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In today’s unpredictable economic environment, traditional income streams are no longer enough to guarantee long-term financial security. Business owners, entrepreneurs, and high-income earners are increasingly seeking smarter ways to build wealth, generate passive income, and achieve financial independence. That’s where Robert T. Kiyosaki’s Cashflow Quadrant comes in—a must-read financial strategy book that redefines how wealth is created in the modern business world. Whether you're an executive, startup founder, or working professional looking
to future-proof your finances, Kiyosaki’s framework offers valuable insights into shifting from active to scalable income models. Let’s dive in. What Is the Cashflow Quadrant? A Framework for Wealth Strategy At the heart of The Cashflow Quadrant lies a simple yet profound concept—four distinct income paths: E - Employee: You earn a paycheck by working for someone else. S - Self-Employed: You own your job and earn through personal skill or trade. B - Business Owner: You own a business system that operates independently of your labor. I - Investor: Your
money and assets generate income passively. Most people operate on the left side of the quadrant (E and S)—exchanging time for money. But to achieve true wealth creation and time freedom, Kiyosaki urges us to move to the right side of the quadrant (B and I), where scalable wealth and residual income are built. Why the Cashflow Quadrant Is Essential for Professionals in 2025 In a business environment shaped by inflation, digital transformation, and automation, active income is no longer the most secure or strategic way to earn. Key reasons why Cashflow
Quadrant is relevant in today’s business landscape: Corporate layoffs and Al-driven disruption are threatening traditional job stability. Freelancers and consultants are still tied to billable hours. Business ownership and investments provide leverage and compounding returns. 1. Business Mindset Shift: From Working in the Business to Building It The most powerful message in Cashflow Quadrant is the mindset shift from being an income earner to becoming a business builder and investor. This transformation is not about abandoning your path - it’s about
leveraging your earnings to create income-producing assets. Wealthy individuals don’t just work hard; they think strategically. They understand: The difference between assets and liabilities. How to leverage systems and capital. That time is a finite resource, but money can be multiplied. If you're a high-income professional or business entrepreneur, your goal shouldn’t be to work more—it should be to build systems that scale and investments that grow. 2. Comparing Income Models: Time-Based vs. Scalable The Left Side: Limited Leverage (E & S Quadrants)
Employees: Stable income, but limited control and scalability. Self-employed: More independence, but income depends entirely on time and performance. The Right Side: Scalable Wealth (B & I Quadrants) Business Owners: Create systems, hire talent, and scale beyond personal output. Investors: Deploy capital into vehicles like real estate, startups, or markets for long-term cash flow. This distinction is critical for business owners looking to exit the “owner-operator” trap and build sustainable enterprises. 3. Financial Intelligence: Understanding Assets and
Liabilities Kiyosaki’s most repeated lesson: Common Liabilities Mistaken for Assets: A home you live in (it doesn’t generate income). A car loan (it depreciates and costs money monthly). Examples of True Income-Producing Assets: Real estate portfolios Dividend-paying stocks Automated businesses Intellectual property (courses, software, patents) Financial literacy is not just about budgeting—it’s about strategically allocating capital to assets that yield consistent returns. 4. Overcoming Mental Barriers to Business and Investment Success Kiyosaki points out
that our school systems train us to be employees, not entrepreneurs or investors. To shift quadrants, you must break limiting beliefs like: “A high salary is the key to success.” “Investing is too risky.” “I don’t have enough money to start.” In truth: Salaries are capped. Business growth is not. Education reduces investment risk. You can start investing with a few hundred dollars. Entrepreneurs and professionals who want to scale must unlearn scarcity thinking and embrace calculated risk as part of the growth process. 5. Strategic Steps to Move Toward the
Right Side Transitioning to the B and I quadrants is a process. Here are business-savvy, actionable steps to start: Build or Buy a Business Look for scalable business models with automation potential—e-commerce, SaaS, content-based platforms, or franchise ownership. Reinvest Profits into Assets Take a portion of business revenue or salary and invest it in income-producing vehicles: real estate, stock portfolios, index funds, or peer-to-peer lending. Learn and Leverage Financial literacy is a skillset. Read books, take courses, and attend networking events with
successful investors and entrepreneurs. Find Mentors Seek out advisors, business coaches, or financial mentors who have navigated the B and I quadrants successfully. Develop Systems Use technology and process automation to reduce dependency on your personal time. Think outsourcing, SOPs, and SaaS tools. 6. “Be the Bank, Not the Banker” - Kiyosaki’s Wealth Principle One of the most powerful concepts from the book is this: “Be the bank, not the banker.” It means: Stop only working to pay off debt and fund others. Start owning the assets that others
pay into. Example: Instead of only paying a mortgage, own rental properties where tenants cover your mortgage while you build equity and cash flow. This philosophy can be applied in business financing, real estate, angel investing, or even through private lending strategies. Final Thoughts: Which Quadrant Defines You - and What’s Your Next Move? The Cashflow Quadrant is more than a personal finance book - it’s a As we navigate 2025’s economic challenges and beyond, the message is clear: Working for money is fragile. Building systems and investing in
assets is future-proof. Ask Yourself: Are you trapped in a high-paying but time-bound job? Are you building a business—or just working another job with more stress? Is your money multiplying while you sleep? The most successful entrepreneurs and business owners understand this: Rich Dad’s CASHFLOW Quadrant is your guide to escaping the grind and building lasting financial freedom. As the second book in the Rich Dad Series, it reveals how some people work less, earn more, pay fewer taxes—and ultimately become financially free. Robert Kiyosaki
introduces the CASHFLOW Quadrant—a powerful framework that helps you identify where your income comes from and how to shift from the left side (employee/self-employed) to the right side (business owner/investor) of the quadrant. This book is for anyone ready to leave job security behind and step into a new mindset about money, work, and wealth. Learn how to stop working for money—and start making your money work for you. December 9, 2022May 6, 2024 Maria Deac Business, Career, Economics, Education, Entrepreneurship, Investing, Money,
Personal Finance, Success, Work 1-Sentence-Summary: Rich Dad’s Cashflow Quadrant explains why hard work won’t make you rich as well as the four types of people when it comes to money, including which one you must become if you want to build real, long-term wealth. Read in: 4 minutes Favorite quote from the author: Rich Dad’s Cashflow Quadrant is Robert T. Kiyosaki’s follow-up to his breakout success Rich Dad Poor Dad. In this book, he explains how we can get rich by working smarter instead of harder. Kiyosaki’s main idea from the book is that
there are 4 different types of people: Employee (E) Self-employed (S) Business owner (B) Investor (I) The E quadrant represents employees who work for others and provide labor in exchange for a paycheck. The S quadrant represents self-employed people who sell their services to others and keep the profits. The B quadrant represents business owners who own an asset or business that provides income for them. Finally, the I quadrant depicts investors who invest money to gain profits on a regular basis with little effort on their part. Here are 3 of my
favorite lessons from the book: People who live off their hourly labor alone are extremely different from those who invest or have their own business. Future-rich people move into the B and I quadrants ASAP. Investing is complicated at first, but after analyzing the 5 types of investors, you’ll know where you stand. If you loved Kiyosaki’s first book or if you want to learn more about reaching financial independence, you're going to love what’s next. We're analyzing each lesson in detail below, so let’s start! Download PDF Working hard is what most people do—
and it’s not necessarily a bad thing. It means you’re putting in long hours at your job, staying late to get that project done, or doing whatever it takes to meet deadlines and get the job done. Working smart is different. It’s about using your time wisely, which means delegating tasks when possible and using tools to help you get more done in less time with fewer errors. It’s also about investing your money in appreciating assets so that you can reap the financial benefits and have more time for yourself. It’s about moving into other quadrants, like B or I. People
in the E and S quadrants are always working hard, but they’'re not always working smart. They’re doing the same things every day, and they’'re not thinking about getting better at what they do or improving their processes. But those in the B and I quadrants understand that there’s no such thing as “the way we’ve always done it.” They think about ways of improving their work every day. They understand that if you want to succeed, you must keep up with new ideas and technologies. Lesson 2: The sooner you move into the B and I quadrants, the sooner you’ll
become rich. You can’t invest if you don’t have money. And to get more money, you need to invest it. The more money you have, the more you can invest—and the better your chances of making good investments. So, how do you do it? If you work for someone else, all of your hard-earned cash gets taken away from you in taxes. However, when you own a business, not only do you keep more of your paychecks (fewer taxes), but you also get to keep all the profits from your company’s success! By starting or buying a business that allows you to invest as well as
earn income, you’ll be able to build wealth much faster than if you just worked for someone else. Working for yourself or a boss is fine until you can stand on your own two feet (financially speaking), but in the long term, you might want to shift from that. Although you think that a job is safe, it’s only as safe as your contract. Once you're fired, money stops entering your pocket. When you own your own business, you can invest in things that will grow your business and make it more valuable. Lesson 3: There are 5 types of investors you should know about.
Considering the level of risk one is willing to take and their financial know-how, there are five different classes of investors: The Zero-Financial-Intelligence Investor - This investor type doesn’t have much money, to begin with, and if they do, they spend it quickly. They don’t know much about investing or saving. The Savers-Are-Losers Investor - This type of investor likes to save money for later, not invest much, or invest in very bad asset classes or securities that get wiped out by crisis or offer little-to-no interest. The I'm-Too-Busy Investor - This type of
person hands in their hard-earned money to a trusted financial consultant to carry on investments for them. Sadly, these ‘experts’ are oftentimes not more than average employees who want to earn their paycheck. The I'm-A-Professional Investor - This type of investor is who you want to be. They take their time analyzing investment opportunities, study the market, and always educate themselves. They have a high level of financial education which pays off. The Capitalist Investor - This investor is the big shark of all investments. Here, a person becomes a
business owner, and spends the profits investing, which in turn generates more profits. Warren Buffett, Bill Gates, famous artists, and other similar personalities are in this category. Rich Dad’s Cashflow Quadrant Review Rich Dad’s Cashflow Quadrant teaches us why becoming an employee is not good for your wealth and how it can actually be detrimental to your financial situation. The author gives you real-life examples of how people have been successful in their life by becoming self-employed or starting their own businesses. I highly recommend this book
if you want to learn more about wealth or if you just want some motivation to start working toward financial freedom. Who would I recommend our Rich Dad’s Cashflow Quadrant summary to? The 24-year-old who wants to start a business and become rich early in their life, the 36-year-old person who wants to save for retirement but doesn’t know where to start, or the 43-year-old who just came across a larger sum of money and doesn’t know how to invest them. Last Updated on May 6, 2024 This book has an average rating of 4.2 based on 15 votes. Here we
have another great book on understanding you and your money. This one focuses more on the “how” of earning money and is very important for us as teachers. Rich Dad’s Cashflow Quadrant by Robert T. Kiyosaki looks at money from a different lens. We might be teachers that are currently dependent on earning our money from a school district, but we can, and should, look at moving from that “E” quadrant as much as possible! I will include a chapter summary in regular print and then my thoughts and review in italics. This book is a must read for the
teacher that doesn’t want to be trapped by the “Golden Handcuffs” of our pension. The book doesn’t start out as you might expect. Mr. Kiyosaki starts his story in 1985 when he and his wife were homeless. They did the occasional odd job to keep themselves fed and gas in the car in which they lived. People asked them why they didn’t get jobs. Both were college graduates who qualified for a variety of good-paying positions, but they had a different goal. They were not after job security, but financial freedom. They wanted to develop a successful business that
would bring them money even if they stepped away. They didn’t want to be Es. This is where he introduces the Cashflow Quadrant. The image above shows these four quadrants. He doesn’t go into detail yet, but if you bring in money, it comes from one of those four quadrants, BUT it doesn’t mean that you can’t bring in money from other quadrants as well. He says you can be rich or poor in ANY of the four quadrants. It really depends on your personal strengths and weaknesses. Mr. Kiyosaki refers back to his first and most popular book, Rich Dad, Poor Dad
throughout this book. He recalled how his “poor dad” would tell him that money wasn’t important to his life, yet he spent much of his life working for it. Whereas his “rich dad” felt that money was important to him “living life” and found ways to earn money without giving up his time working for it. Mr. Kiyosaki points out that his “poor dad”, who earned his money on the left side, had to spend more time working as he made more money, but his “rich dad”, who earned his money on the right side, worked less as he made more. Mr. Kiyosaki ends the chapter
stressing the point that no quadrant is better than another. Each has its strengths and weaknesses. This first chapter doesn’t really get into the finer points of the four quadrants, but something that stuck out to me immediately when I read through it the first time was that I had always just taken for granted that ALL people work a job. Everyone gives up their time for money, and the more money you make, the more time you give up. As I'm sure many of you were told growing up, “Go to college and get a good job.” Heck, isn’t that the whole core of what we
say as educators?? “Make sure you go to college so you can get a good job.” This statement is true for some people according to Mr. Kiyosaki, but not all.... This chapter introduces the idea of how people can move from one quadrant to another. Mr. Kiyosaki says that he learned from his “rich dad” that anybody can move from one quadrant to another, but it’s not as easy as just deciding to move. The quadrant you are in is really at the core of who you are. You might have the intellectual knowledge to move from one quadrant to another, but you may not have
the emotional ability to handle the ups and downs typical of a different quadrant. He also can tell a person’s quadrant by the words that they use. The E (Employee) E-Quadrant Words - Safe, secure job, good benefits People from the E quadrant hate the fear that comes with “economic uncertainty”. They want a steady, secure job with good benefits. For people in this quadrant, security is more important than money. Employees can be the president of a company or the janitor. It’s not really what they do, but the contractual agreement they have with who hires
them. The S (Self-employed OR small-business owner) S-Quadrant Words - My rate is $75/hour. My commission is 6%. People from the S quadrant are ones who want to be their own boss. They don’t like to have their income dependent on other people. People in the S quadrant are usually very independent. Whereas an E responds to fear of not having money by looking for security, an S will look to take control of the situation and do it on their own. This profession often includes educated professionals such as doctors, lawyers, and dentists. It also includes
small business owners, direct-commission salespeople, and real estate agents. Many S people are perfectionists and often feel for a job to be done right that they have to do it. The B (Business owner) B-Quadrant Words - I'm looking for a manager to run the day-to-day operations. People from the B quadrant are really the opposite of the S. These people like to surround themselves with people from the other categories to become more efficient. They like to delegate work to others who are more knowledgeable in that area. Bs are usually strong leaders that can
inspire others, but the biggest difference between the small-business owner (S) and business owner (B) is that the B can leave their business for a year and return and the business is more profitable and running better than they left it. If an S leaves their business, it usually disappears. So the S owns a job, the B owns a system. The I (Investor) I-Quadrant Words - Is my cash flow based on an internal or net rate of return? The I quadrant is where the wealthy exist. No matter which quadrant you are in now, if you want to become rich, you MUST eventually
move into the I quadrant. This is where money turns into wealth. In this quadrant, your money actually works instead of you! I quadrant people invest in many things. Stocks, businesses, real estate, start-ups, etc.. Mr. Kiyosaki states that most Es do spend time in the I quadrant through their retirement accounts, but he believes this is more like saving than investing. He states that I’s make their income through the investments and not from a job. One of the biggest benefits of this quadrant is that money earned in the I quadrant is taxed differently, and usually
more favorably, than money earned in the other quadrants, the E and S quadrants especially! Mr. Kiyosaki ends the chapter by really going after pension plans. He believes that pension plans are a relic of the Industrial Age where you worked for one company your whole career. We are in the new Information Age, and people need to plan for retirement differently. People should be very careful with their 401 (k) plans and make sure they take the reins of their own personal finances and not hope that the government will save them when they retire. This
chapter held a TON of information. I hope I did it justice with my explanation. As teachers, we definitely fit right into that E quadrant. Most teachers really count on that security of holding a job for their entire career. But we are fortunate to still possess one of those pension plans that Mr. Kiyosaki kind of beats down at the end of the chapter. I think an important takeaway from that is that teachers should NOT plan on their pension and social security being their only source of income in retirement. You MUST put money into your 403(b) account and truly
INVEST that money. This will require you to learn about your 403(b) company and the agent you work with. Do NOT let them just have full “control”. They definitely do not have YOUR best interests in mind. Their interests will ALWAYS come first. Mr. Kiyosaki gives a very simple answer to this question. It's because that is what people are taught from the time they enter school. They are told to go to college, get a degree, get a good job with benefits. This leads them on a path to the left side of the CASHFLOW quadrant. This is where the job security is, but
the financial security exists on the right side. He states, “The main reason that 90 percent of the population is working on the left side is because that’s the side they learned about at school. After leaving school, they often end up with lots of expenses and may fall into debt. This means they must cling ever tighter to a job, or to professional security, just to pay the bills.” He goes into various scenarios people find themselves trapped on the left side of the CASHFLOW quadrant. The success trap on the left side is that getting more money usually means more
work which requires more time. On the right side, getting more money involves bringing in more people or deploying more capital, NOT necessarily more of your time. Financial freedom and security are rarely found on the left side. They are only found on the right side. One common pattern is someone moving from E to S. This is the person that the author feels the most sorry for. By moving from the E to the S, they often find themselves working harder and more hours in their pursuit of freedom. Mr. Kiyosaki then goes into detail about how most of the tax
advantages that exist in America today live on the right side. It’s all about where a person earns their money. He ends this chapter discussing how people can expand their lives and exist in more than one quadrant at a time. He suggests that the E develop or create a B or spend time in the I quadrant by truly learning about investing and not blindly turning their money over to a financial advisor. In fact, he states that people feel much more secure if they operate in more than one of the quadrants. This chapter really underscores what we are trying to do here
at Teachers Stacking 10s. The TA and I believe that as teachers we can truly become financially free, but not solely through coming to school everyday. We can leverage the money that we make at school and use it to invest in things like stocks and real estate. Heck, this website could even push us into the B quadrant some day. (Not that we make any money on this site.) Some teachers we know also own small businesses. Some sell content that they have created through sites like Teachers Pay Teachers. Some own a rental property that they manage
themselves. Moving into the B or I category doesn’t mean we need to become the president of a multi-national corporation, or stand on the New York Stock Exchange. We can all incorporate parts of these other quadrants to enhance our financial freedom and give us a chance to loosen those “Golden Handcuffs” that we all wear, known as our “Pension Date”. Mr. Kiyosaki starts by reminding people that being a B means you own a system and people work that system to make money for you. He mentions 3 different types of businesses. They are: Traditional C
corporations - where you develop your own system Franchises - where you buy an existing system Network marketing - where you buy into and become part of an existing system. He stresses that an important part of being a business owner is learning from your failures. He states, “Success is a poor teacher.” He give three ways you can make it to the B-quadrant quickly. 1. Find a mentor. This is what Mr. Kiyosaki did in his early life. His “rich dad” taught him the ins and outs of running a business and how to manage people. He says to remember that a
mentor is someone who has already done what you want to do. You don’t want an advisor. These are people that tell you what you should do. Most advisors are actually from the S-quadrant. He thinks that if you are working as an E for a large corporation, you can learn from them and it is like being paid by a mentor. Once you have spent time learning the various systems in a big company, you will be ready to leave and start your own company. 2. Buy a Franchise By buying a franchise, you are buying a company’s system and using it as your own. Your focus
will be managing people. He does warn against people with an S-quadrant mentality from purchasing a franchise. People from the S-quadrant like to do things their own way and that doesn’t work in a franchise. The author talks about his “poor dad” that failed when he bought a famous ice cream franchise. The system was excellent but it failed because his highly educated father and his partners were all E’s and S’s who didn’t know what to do when things started to run poorly. 3. Get involved in network marketing This is another example of buying into a
system. The difference is that a franchise could cost hundreds of thousands of dollars. Network marketing is more like a personal franchise. Many times the cost to buy in is just a few hundred dollars. He says an important part of network marketing is getting past your fear of rejection and learning to lead people. He thinks that you should focus on the education that a network marketing company provides over the product that they offer. He said you should do your research on any network marketing company before joining. Too often, people just look at the
product and everything starts out great, but without proper mentorship and guidance, it falls apart when sales start to slow down. He ends with the reminder that a system is the key to building your own business. This system is the bridge that can provide a path from the left to the right side of the Cashflow Quadrant. This was an interesting chapter for me. I've never started my own business and haven’t even really thought of it before. Personally, I am not a fan of the network marketing businesses that Mr. Kiyosaki discusses in-depth in this chapter. I've
always viewed network marketing as a “gimmick”. We all know someone who has jumped into one of these companies and claimed how they were going to make a bunch of money only to give up after they found out that it actually took some effort. Mr. Kiyosaki believes that all people should learn to invest. The I-quadrant is important because this is where your money is working for you. He also believes that most people really don’t have the financial knowledge to invest properly. Many people feel that investing is “risky”, but he feels that not have financial
knowledge is where the real “risk” lies. He is not a fan of most 401(k) plans. He says, “The 401(k) is for people who are planning to be poor when they retire.” He feels that most advisors in 401(k) plans are not really investors, but are E-quadrant and S-quadrant employees who make their money off of your hard-earned money. He doesn’t view one type of investing as “better” than another. It all depends on the investor’s knowledge in that area. He believes there are 5 levels of investors. Level 1: The Zero-Financial-Intelligence Level This is the category of
people who actually spend more than they earn. He claims that over 50% of the country falls into this category. These people spend their money on liabilities instead of assets that will increase in value over time. To determine if you are in this category, ask yourself if you have no assets but a high level of debt. Level 2: The Savers-Are-Losers Level These are people who think they are doing the right thing by socking money away into their savings’ accounts or bond markets. The problem with these areas is that they actually losing money as their gains are
overtaken by inflation. These people will actually have less purchasing power with the money they accumulate than when they earned it. To determine if you are in this level, do you have a large amount of money in your savings account or a simple 401(k). Level 3: The I'm-Too-Busy Level This person is too busy with life to learn about investing. These are people who are highly educated and often highly compensated. This is the level that most people who invest in their 401(k) are at. They “hope” that their advisor knows the correct investments to put their
money in. Sometimes they are correct. Other times they are terribly wrong..... To determine if you are in this level, ask yourself if you are still only investing only in your retirement account and paying high fees. Level 4: The I'm-a-Professional Level This is the DIY investor who picks a few stocks to buy and sell. If they invest in real estate, they usually do all the work themselves. Many retirees jump into this level since they have more time on their hands. If these people work on their financial education, they can move into the top level. You are at this level if
you have increased your knowledge and are picking some stocks to invest in outside of your retirement accounts. Level 5: The Capitalist Level This is the level where the richest people in the world reside. The level 5 investor doesn’t just limit themselves to using their own money to invest. They actually use other people’s money (OPM) to grow their wealth. They leverage their real estate transactions. They use bank loans to grow their business. They use a team to invest their money in the best assets. These people are very good at raising capital by working
with other people. They are not afraid to use debt as a tool to grow. He closes the chapter with the statement that the I-quadrant is your ticket to freedom and financial security. It requires some effort on your part to learn about assets and liabilities and where you can use leverage to grow your wealth. This is a hugely important chapter for me. I spent the first 15 years of my teaching career in level 3. I consistently contributed to my 403(b), but I really didn’t have any idea where my money was going. I can’t imagine the thousands of dollars I have lost over
the years to my “advisors”. Finally about 10 years ago, I realized that I wasn’t where I wanted to be when it came to money. It struck me that I was “stuck” in the classroom until I qualify for my pension at 62. Ouch! As I learned more, I realized that I was in the same boat as most Americans. My wife and I had a pretty good chunk of money in our retirement accounts, but we were living paycheck to paycheck. We were “illiquid”. All of our money was invested in accounts that are inaccessible until we are 59.5! As I learned more, I slowly moved into level 4. I will
say the TA and I are both continuing to learn in level 4 and trying to work our way into level 5. Of course, there are some hard lessons to learn in level 4. Hmmm. GME. Soon, we are both hoping to move into level 5 and start to leverage debt to grow our wealth! At first glance, the title of this chapter seems a little weird. Of course you see physical money with your eyes, but what Mr. Kiyosaki is talking about here is the concept of making money. Too many people invest in things because of what their eyes see or their emotions tell them. These people rarely
make money. They may not lose either, but they never really grow their wealth. These are the “get rich quick” people that don’t invest, but rather speculate on an investment. According to the author’s rich dad, “The average person is 95 percent eyes and only 5 percent mind when they invest. If you want to become a professional in the B and I quadrants, you need to train your eyes to be only 5 percent and your mind to see the other 95%.” An important part of this is learning the language of each quadrant. If you don’t understand the words, you will never
understand if an investment is a deal or not. He says that most people obtain most of their financial knowledge at home and “most people don’t come from financially sound families.” Mr. Kiyosaki branches off in the chapter to talk more specifically about saving money and real estate. He continues into depth on mortgages and how people still cling to the fallacy that your home is an asset. Even if you completely pay off your mortgage, your house still is not an asset. It still costs you money to maintain and you will still continue to pay property taxes on it. Your
savings account, on the other hand, truly is an asset. It is earning you money each month in interest. The problem is that to the bank, your money is technically a liability on their financial statement. That’s why you really get no tax breaks for saving money, but you do in real estate! In his mind, it’s all about who owes who. The goal is to become the person that money is owed to instead of owing other people, including the banks! For most people, money is about survival. For the wealthy person, money is a game. A game that is much like Monopoly in that you
want to control the assets and be the person to whom others are indebted. This is shown in some of the common words we see on advertisements today. Things like “low-down payment” or “easy monthly payments” are immediate signs that others are trying to put you into debt. It is your responsibility to recognize these signs and not fall into the debt trap. This chapter was a little tricky to follow at first because most of us have been raised on the left side of the quadrant. We see our parents and grandparents and all of our friends in debt their entire lives and
assume “that’s just the way that it is..” I was in that mindset for years. “Oh, it’ll only be $199/month for that new car! That’s cheap! I can afford that.” The dealership then “owned” me for the next 5 years while I was paying that car. They got the monthly cashflow into their account each month while it left mine, never to return. The balance sheet (below middle) is how most I live month-to-month. My job pays me a salary. Then I pay my liabilities and then my expenses. “Hopefully” I have a little month after that to save. I am starting to slowly incorporate some
of the things from the balance sheet (below right). I am starting to accumulate some stocks that are growing and paying some dividends. I am also looking for real estate that will pay me rental income. As this starts to happen, I will begin moving more into the I-quadrant! Remember, this does NOT happen overnight. I have definitely made my mistakes as a speculator instead of an instead. I was using my eyes and especially my EMOTIONS when making investment decisions. [ am continuing to work on using my mind more consistently. It sure sounds easy, but
the allure of a fast dollar is very appealing to most people! Moving from the left side to the right side of the Cashflow Quadrant requires you to change internally. Mr. Kiyosaki believes “for some people the process is easy. For others, the journey is impossible.” This chapter focuses on what changes you must undergo to move quadrants. Rich dad always told him that money was a drug. People are addicted to the way that they EARN money. Once you have become accustomed to working at a job for money, it’s very hard to break away from that pattern. Today,
money is necessary for survival. Food, shelter, and even water cost money. When you begin the process of trying to “switch sides”, the E-quadrant part of you will fight back because the part of you that wants security will fight the part of you that wants freedom. Mr. Kiyosaki continues by stating that if you are working to move to the B quadrant, you must build that system around your passion. Your passion will allow you to move past your fear. If you don’t possess the passion or lose it before your system is created, the fear part of you will drive you back to
the left side of the quadrant. Most people believe that the left side of the quadrant is more secure, but that is actually not correct. On the left side, you are at the mercy of your company or profession. Your job could be cut or down-sized at any time. Your compensation is determined, not by you, but by someone else. The fact is that the right side of the quadrant is more secure, BUT it requires you to be able to read numbers and understand finances. Even during a market crash, a smart stock investor still knows how to make money. The inexperienced or
uneducated person panics and loses most of their invested money. Next, Mr. Kiyosaki points out that people on the left side pay to take risks while those on the right are paid to take risks. It sounds strange, but think about a person that invests money in a business by buying their stock. The person that pays for the stock is taking the risk of the stock going down. They are paying to take a risk. Now think of a health insurance company insuring you. They don’t pay you to take that risk, you actually pay them when they are taking the risk. Understanding
numbers is the key to moving to the right side and acquiring freedom. The phrase “Get Rich Quick” is both true and false. You can move quickly on the right side to get rich, BUT you can’t take shortcuts. You must study and learn about the ideas and concepts of the right side to grow your wealth. This chapter didn’t make much sense to me when I first read it. Like young Mr. Kiyosaki, when “Rich Dad” told him that people on the left side pay to take risks and those on the right get paid to take risks, it wasn’t clear to me. I completely fit his narrative of being
afraid to move from the left to the right side of the quadrant. I have been an E for a long time (20+ years). The thought of leaving the security of my job is terrifying thinking about all of the bills and people that are dependent on me for my income. But the more I thought about it, the more I realized that I have to pay to take risks all the time! The TA and I have talked about our investing on this site quite often. I felt like we were at the Level 4 investor stage, but now I think we might be more at Level 2! When he talks about true investors make money even
when the market goes down, not us... We are at the mercy of the market because we don’t truly know how to take advantage of when a market turns and starts to drop. I took this to heart and am starting to learn about how to make money in a falling market. Maybe the toughest pill to swallow in this chapter was Mr. Kiyosaki’s points on teachers. I didn’t include these in the “official” review above, but I wanted to include them here. He feels that our current education system strongly discourages people from going into the right side of the quadrant. We
stress rule following, job security, and structure in our current educational model. He strongly believes that schools should focus more on creativity, problem-solving, and cooperative tasks. I believe that we are moving in that direction, but change never comes as quickly as people would like. He even believes that teachers can be rich. YES! So you're saying there’s a chance.... Mr. Kiyosaki really compares this to the childhood game of Monopoly. In that game, the best way to win is by building four green houses on a property and “trading up” for a red hotel.
This is how he made his fortune. He bought small properties with his money and then “traded up” for a bigger property for the cash flow. He believes that doing what rich people do is easy. It’s not always the people that work the hardest that get rich. It’s about thinking independently and doing things differently than everyone else. It’s not what you do that needs to change, it’s how you think. He compares it to the idea of a person setting the goal of achieving the “perfect body”. They start out by going on a diet and going to the gym. That lasts for a few weeks
and then they fall back into their old ways because they focus on what they have to do instead of changing their thinking. The answer always lies within you. People always try to change everything external instead of focusing on the internal. Instead of working hard to “pay the bills”, work hard to accumulate assets. Too many people work hard and buy things that make them look rich, but they aren’t really rich. They are only trying to play the part. The Cashflow Quadrant is not about being, but doing. It’s about taking the action necessary to move from the
left to the right side. It’s getting over the fears from the left side. An E’s biggest fear is leaving the security of a steady paycheck. For an S, it’s them needing to give up some control to others to expand their business. Fear of losing money is the biggest cause of financial struggle for most. Most people are afraid of taking any kind of financial risks because they don’t know how to manage that risk. That is why people who make mistakes and learn from them do better than people that are afraid to even make those mistakes. He claims that this is why so few
teachers are rich because they work in an environment that punishes mistakes. He claims that people’s emotional intelligence overwhelms their rational side and keeps them from taking those chances that can turn into huge successes. So moving from one quadrant to another requires you to be aware of your internal dialogue. You must make sure that you are controlling the emotional side of your brain by using your rational side to make your money decisions. You have to move past the idea of “playing it safe” and moving to the doing. There is going to be
winning and losing. That’s part of life. It’s being able to handle that losing and learning from it to improve your chances next time that will help you in your journey to riches. This was another hard chapter to swallow because again Mr. Kiyosaki points out how our current education system punishes those that take chances. He also shows how many of the most successful people in history struggled in traditional educational setting and flourished once they got into the real world. I find myself CONSTANTLY saying to play it safe and don’t take chances and then
when I do finally jump in and take a chance, I do it solely on emotion and not financial intelligence and I end up getting burned! As a teacher, the biggest point most of us make about being an E is our job security. We are still fortunate enough to have a pension once we retire, and that carrot in the future makes it VERY difficult for the emotional side of our brain to let go. It’s secure. It’s safe. It’s a “can’t miss”. But is it really the thing preventing us from taking calculated risks with our money and becoming financially free? That’s a question I ask myself on a
regular basis..... As much as the previous chapter focused on the “be”, or mental part of building wealth, this chapter focused on the “do”. The chapter starts out talking about the Wall Street Crash of 1987. Many people forget that the lead up to that crash was the Tax Reform Act of 1986 that caused many E and S quadrant people to lose the tax breaks that they used by investing in real estate and other limited partnerships. The government took away from those quadrants, but the B and I quadrants were largely left untouched. Individuals on the left side of
the quadrant were hurt badly in that crisis and many on the right gathered in much of that wealth when real estate prices plummeted and companies downsized increasing the prices on their stock. He claims it was the “best of times” for the B’s and I's, and the “worst of times” for the E’s and S’s. Those on the left side of the quadrant reacted with their emotions and fears of not having enough money and didn’t have the financial knowledge or systems set up to take advantage of the huge opportunities. E’s and S’s are always looking for someone to blame or
conspiracies as to why they “system is rigged against them.” Yes, the system is set up in a way that does favor the right side over the left side of the Cashflow quadrant. The key idea he points out is that it’s on us to use that system the same way that a B or an I uses it to their advantage. At that time, Mr. Kiyosaki decided to invest in real estate. There are five reasons he lists, but the one that he describes in detail goes along with the title of this chapter. It gave him the chance to be the bank. It was a fairly simple process. He would find a good deal by finding a
house that was for sale for $100,000 and negotiating the price to say $80,000. He would put $10,000 down and get a mortgage for the other $70,000. Then he would advertise the house for sale at its appraised price and use the magic words, “Low Down Payment. No bank qualifying. Easy monthly payments.” He would sell the house on a lease-purchase agreement and then register with a title and escrow office. They collect the payments, which are then sent to him. Now, if that customer defaults on their payments, he forecloses and then sells it to the next
person who wants those “easy monthly payments.” He’s basically created $30,000 in his asset column for which he is paid interest just like a bank! The best part is that he didn’t have to save up the $30,000. He created with his mind by finding a great deal! That $30,000 was also created tax-free! How long would it take an E to save up $30,000 to earn interest on? 2 years? 3 years? One of Mr. Kiyosaki’s biggest lessons that “Rich Dad” taught him was, “Be careful when you take on debt. If you take on debt personally, make sure it’s small. If you take on large
debt, make sure someone else pays for it.” This is where real estate really shines. You invest in a property and then your tenants pay off your mortgage. He recommends that people start in the B quadrant before moving to the I quadrant. It teaches you the business sense to make smart decisions. He believes that people should start small. “The only difference between and $80,000 deal and an $800,000 deal is a zero.” It’s all about learning the process and developing your financial intelligence. Remember, the tax code is geared to favor the right side of the
quadrant. This is another gut-punch of a chapter. Basically, Mr. Kiyosaki is saying that the system IS set up to favor the right side of the quadrant. He admits that in 1986, it started the largest transfer of wealth from the poor to the rich, and it is still continuing to this day. It pisses me off, but really, the only way to fight against that system is to take advantage of those same rules to help ourselves. One of my biggest goals is to buy real estate and have tenants pay down my mortgage. I currently have my eyes on a couple of properties in my small town. I'm
really stuck in that “analysis-paralysis” stage though. It’s that emotional side of my brain telling me to play it safe. I know the risks, I've read the books, but I have to take that step and take advantage of the tax breaks that go with owning real estate. I know that I can depreciate the houses and write off much of the income. It's about taking action and moving myself into the right side of the quadrant. This chapter more clearly lays out Mr. Kiyosaki’s advice from Chapter 9 when he says to start small. Too many people set massive goals and then realize that it is
too much and end up giving up. He believes that more important is the idea of taking small steps and working consistently in the right direction over time. This is not something that you can do in one week. It will take time. It will take emotional learning and baby steps for six months to a year. You have to learn to walk before you can run. There really isn’t a get rich quick plan outside of buying a lottery ticket! He claims that too many people are paralyzed by the fear of making mistakes that they are trapped in their quadrant. He believes in the Nike slogan,
“Just Do It!” Unfortunately in schools, we are taught to not make mistakes. This causes many highly educated people to be afraid to make mistakes and they do not take action. This is why he believes that action always beats inaction. Even if that action results in a mistake, you have learned and know what not to do next time. He also talks about setting goals. Not just setting those long-term goals, but writing them down and looking at it systematically and how you can achieve it. Look at the steps needed to move toward that goals and break them into
manageable day-by-day and week-by-week steps. Finally, he believes that everyone needs to fill out a personal financial statement. It will help you get a clear picture of where your finances are today. He believes that by understanding where you are currently, you can look to what areas you need to improve your financial position to better equip you to move forward on your path to moving to the right side of the quadrant. He closes with his financial board game CASHFLOW. This game teaches you how to move out of the day to day rat race and earn your
financial freedom. Just like in the previous chapter this one really hits me with the idea of where I am stuck in inaction. Mr. Kiyosaki even brings up the term analysis-paralysis. His idea that many highly educated people get stuck in that zone because of the fear of mistakes. I don’t think I'm a genius in any way but I do consider myself pretty financially literate, and I just feel like I'm paralyzed by fear of moving forward with one of those rental properties. I have actually played his CASHFLOW game quite a few times. You can play if for free online. It feels
exactly what my day to day life is. Whenever you start to get a little bit ahead and want to take that next step, a big gut-punch in the form of say a broken water heater hits you for $2,000. And yes that just happened to me yesterday. Dammit..... Getting out of the rat race by developing other sources of cash flow would definitely relieve much of the day to day anxiety that I feel about our finances. I'm sure many of you can relate to that same feeling.... Too often we are taught to mind everyone else’s business and we ignore our own. We work at jobs for
employers and we make them rich. It starts in school when you are told to go to college and get a good job. People that follow this advice become E’s that make their employers rich. They become debtors that make their banks rich. They become taxpayers that make the government rich. They become consumers that make companies rich. Instead of going on their own fast track to financial freedom, they enable others to find their fast track. The first step is to fill our your personal financial statement. Use this statement to set financial goals. Set a one-year
goal and a five-year goal. These goals must be realistic and attainable or you will give up easily. I've definitely concerned myself with making sure that others are paid before myself. I have always been one to pay all of my bills on time. My credit score is an indicator that I am a responsible consumer. But there is the problem. I have always been a consumer! I've made lots of money for those companies whose bills I paid! I have done a good job of getting my financial statement written up and trying to improve my asset column and reduce my liabilities column.
It’s DEFINITELY easier said than done though once you are in mid-life with kids at home. Making money will NOT solve your cash flow problems. The reason is that you were not taught cash-flow management in school. You are taught how to read, write, drive cars, how to multiply fractions, but not how to manage your cash flow. Without this knowledge, you will have cash flow problems regardless of your income level. Once you have completed your personal financial statement, you have to determine which quadrant most of your income currently comes
from. Then you determine which quadrant you would like it to come from in five years. Then begin your plan. The first step is to pay yourself first. Mr. Kiyosaki says you must set aside a percentage of your income each paycheck for investments. NEVER touch that money until you are ready to invest it. Then focus on reducing your consumer debt, such as credit cards and STOP charging on them. Once you have paid them off, take any money you were using to pay them down and add that to your income you are putting into investment savings. That’s it! [ was
fortunate that in my first year of teaching, one of my fellow first-year teachers got me signed up with a 403(b) rep. Even though those plans are not the best (remember, savers are losers) it was still a good step forward for me. I've always made sure to contribute at least up to the school match and often more than that. Just in the last 5 years, I have really focused on paying off all consumer debt. We aren’t completely debt free yet, but we are getting there. We are also putting a little money away each month for investments outside of our retirement accounts. I
think this is one of the biggest problems in America. Even if you are a great contributor in your retirement accounts, you have no liquidity! You cannot take advantage of great financial opportunities that arise because all of your money is tied up in illiquid assets. Think of where most of American’s net worth is. It’s in your home and your 401(k)! More than likely, you don’t bring any income in from your home, and you can’t withdraw your 401 (k) before age 59.5 without a big penalty! That’s why saving money for investments outside of those two areas is so
important. I learned this by playing his CASHFLOW game online! One important concept mentioned to start this section is you MUST know the difference between an asset and a liability. An asset pays you. You pay a liability. You must also improve your financial literacy to realize which direction the cash flow is going. The real risk is not investing, but in not being educated in your finances. To improve in this section, Mr. Kiyosaki says you need to define what risky is to you. Is relying on a paycheck risky? Is having debt to pay each month risky? Once you
have answered these questions, you need to spend five hours each week to improve your financial literacy through books, podcasts, videos, attending seminars, etc... Learning about finance is a hugely important step for most people! Too many people just bury their heads in the sand and put money into their retirement accounts and HOPE that they will have enough money to last their retirement years. Teachers are especially guilty of this. I have news for you. Your pension WILL NOT fully fund your retirement! It won’t happen. You have to actively plan for
your retirement and not just coast. You have to take responsibility for it. Remember, NOBODY will care about your money as much as YOU do! This step goes along with Part 1 of the book, but it adds another distinction to investors. Type C investors seek an “expert” to tell them what to do. These people are financially uneducated. This includes many E and S quadrant people who have been forced into investing because of changes in retirement plans. They don’t want to learn so they rely on someone else to invest for them. Type B investors seek answers. They
look for answers to questions like, “What should I invest in?” or “Should I buy real estate?” These people usually make good income but don’t have time to look for investment opportunities. Type A investors seek problems. These investors look to solve problems and expect to make returns of 25% or greater on their investments. These are the Level-5 investors from part one. Mr. Kiyosaki claims that by solving problems you can get on the fast track faster, but in reality, you can be all three different types of investors at different times. If you become good at the
real estate game, you might be a Type A investor there, but you will seek tax answers from a professional at tax time, so you would also be a B. If someone asked you for your best stock tip, you might say I have no idea, so you would be a Type C in that area. It all depends on where you decide to focus your learning. Mr. Kiyosaki stresses to find your strength and become an expert at solving problems in that area. It will help you reach your financial fast track more quickly. By getting on the fast track more quickly, you get the tax benefits of being on the right
side of the quadrant. So to take action, start by getting educated in investing and get educated in business. The TA and I have both really started to learn about investing and have been using this knowledge to expand on our investing. I don’t think we are quite Level-5 Type A investors yet. There is still lots to learn. I'm really learning a lot about real estate as well. My goal is to become a Type A investor in that area. Which type of investor do you see yourself being? What area will you focus on? Mr. Kiyosaki states that mentors can help you get on the financial
fast track. The key is to find positive and not negative role models. If you want to become an expert in real estate, find someone who has done what you would like to accomplish. BUT, he said to pick your mentors wisely. He said you can learn from those that succeeded, but you can also learn from those that failed. He says that you need to take inventory on the six people you spend the most time with. He believes that these people are your future. You will end up on the same path that they are. Once you have that list, you have to list the quadrants that they
operate from. Each person can have more than one quadrant listed. Then list each person’s level as an investor. Finally, place each person’s initials in the Cashflow quadrant. Then put your initials in where you are. Then put your initials in the quadrant you want to be in. If they are primarily in that same quadrant, you are probably happy, but if they are not, you need to evaluate where you are headed and if any changes need to be made. This step really made me think. I look at who I spend most of my time with and very few of my friends have any interest in
real estate and investing. I have noticed that I have become the “friend” that people come to for knowledge about investing money. Am I going to become like the 6 people I spend the most time with, or can I be the one who others turn into? The TA and I both are constantly bouncing ideas off of each other. Sometimes we are in agreement, other times we aren’t. I do have one friend, not close, who is deep into the real estate game. He has given me advice in the past, but I need to improve that friendship to get more tips and pointers. I have been to our local
real estate investor’s meetings in the past, but I need to be more consistent and get more involved. This is a major sticking point for people getting started. They are afraid of being disappointed or being rejected. You must expect to be disappointed. Most people turn disappointment into a liability by saying, “I'll never do that again.” Learning from disappointment is the same as learning from our mistakes. Being prepared for disappointment allows you to prepare for the mental and emotional surprises that will arise when things don’t go your way. The key step
here is to make mistakes! You learn from those mistakes, but that is also why you start small so you make small mistakes along the way. Finally, he says the biggest key is to TAKE ACTION! I know that this is a major area of weakness for me. I am VERY afraid of making a financial mistake that could ruin my financial security. Fear consistently drives my decisions. I need to move forward with SMALL STEPS and make mistakes along the way. I think I have made some of those small mistakes with some of my investing in the market. I'll be writing a post on that
in the future! The final step is about looking in the mirror and telling yourself you are good enough. There are going to be doubters all along the way of your financial journey. You are going to be doing things that others are afraid to do, and they will surely question why you are doing it in an attempt to cast doubt on your ability. You must learn to believe and trust in yourself. Money does not stay with people who do not trust themselves. Take action, believe in yourself, and start today! This chapter fits with the previous one in that I have to have confidence in
the learning that I have done and take action on my thoughts. Come up with a plan and execute it! In this final chapter, Mr. Kiyosaki restates the idea of coming up with a plan, starting small, and taking action. It is not an easy process and does not happen overnight. It will take work, but by taking the time to learn, you can set up streams on income to set you up for life. This book is an excellent read for people that want to understand why the wealthy seem to work less than the poor. Yes, the rules are set up to benefit those that can afford to influence those
that create them. Instead of complaining, let’s find ways to use those rules to our advantage! While it has been a sobering experience reading through this book, I think there are a lot of positives to take away from it. Seeing the big picture of the financial system is enlightening but also disappointing. In our journey of understanding how this whole thing works, we have discovered the upper 1% are able to write a lot of their own rules ensuring the transfer of wealth from the 99% to the 1%. While this is depressing, it’s important to be educated. As we learn the
rules of the financial system, it gives us understanding on how to put our own money to work for us in the future. Get your own copy today (Affiliate Link) Keep Stackin! Read More Retirement, THE BLOG Another Minnesota legislative session has come to an end and it’s another Read More Retirement, THE BLOG Another Minnesota legislative session is upon us, and it seems it’s going Read More Retirement, THE BLOG Unless you've been living under a rock, you’'ve probably heard that teaching Read More Budgeting, Investing for Teachers, Retirement, THE
BLOG A few weeks ago I had the honor of presenting to a Read More THE BLOG With high interest savings accounts paying out at 4.5% currently, it is Read More Budgeting, Debt, Money Hacks, THE BLOG Debt - The Facts Debt is quickly becoming a crisis in America, Jump to ratings and reviewsPersonal finance author and lecturer Robert T. Kiyosaki developed his unique economic perspective from two very different influences - his two fathers. This text lays out Kiyosaki's philosophy and his relationship with money. 4224 people are currently reading43982
people want to readRobert Toru Kiyosaki is an American businessman and author, known for the Rich Dad Poor Dad series of personal finance books. He is the founder of the Rich Dad Company, a private financial education company that provides personal finance and business education to people through books and videos, and Rich Global LLC, which filed for bankruptcy in 2012.Since 2010, Kiyosaki was the subject of a class action suit filed by people who attended his seminars, and the subject of investigative documentaries by the CBC, WTAE-TV and CBS
News. In January 2024, Kiyosaki revealed that he was more than $1 billion dollars in debt.Displaying 1 - 30 of 1,982 reviewsNovember 24, 2010Financial freedom is a vastly different from financial security.For those of you who have read Rich Dad Poor Dad this book is basically an extension of the lessons taught in that book. Robert Kiyosaki gives a brief description of his journey as an adult going from a short stint living in his car to financial freedom by taking advantage of tax laws and creating assets that create passive income. (My personal gushings about
this book can be found here.)The title of the book, The Cashflow Quadrant, describes an image that separates people into 4 categories: employee, self employed, business owner and investor. (below)Many distinctions are drawn in regards to the "left side" and the "right side" of the quadrant and what it takes to be on each side.Kiyosaki believes strongly in the fact that if you are an E or an S you play an old game that makes sense for governments and business owners because you pay the highest amount of taxes and build large amounts of debt thinking that by
doing that you are avoiding taxes through credits or refunds.The left side of the quadrant works the hardest, and is obsessed with going to school to find a job and maintain their "security." Those who would be considered an S are people who are self employed and lose their income when they are not at work. (doctors, lawyers, dentists, etc.) People on the left side of the quadrant can, and some do, make a lot of money and are very successful. The problem with this success is that the more success you encounter the less personal time you have and the harder
you have to work. Again, many people choose this route because they feel secure in the fact that they know where their next paycheck is coming from.People on the "right side" of the quadrant are not concerned with security and are interested in creating income both as a business owner and investor. Business owners and investors enjoy tax breaks, are seen as visionaries and risk takers and when success comes they are the people who enjoy more free time.This book is a learning tool for those of us interested in moving from the left side to the right side of
the quadrant. Kiyosaki is methodical and slow in his approach and encourages people to keep their jobs while they take "baby steps towards the B and I quadrants This is a very simple break down of a book that I would HIGHLY recommend to anybody interested in owning their own company through the creation of a system and investing. Kiyosaki speaks of creating a system that will continuously grow and can run in your absence. If you are not interested and what I just wrote seems like a conspiracy or the rantings of a person jaded by unemployment you
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doesn't write how-to books, but rather provides the mental framework that's necessary for gaining great wealth. He calls it the BE-DO-HAVE approach: "strengthen your thoughts (being) so that you can take the action (doing) that will enable you to become financially free (having)."Kiyosaki promotes himself as living proof that you can get rich quickly; he went from homeless to millionaire in 4 years, and financially independent in another 5. Understandably, he doesn't believe in the "get rich slowly" movement, and thinks you're wasting your time if you do. He
also rejects such other common wisdom as seeking job security, relying on mutual funds, and considering a house an asset.His promise: "If you have a secure system that produces more and more money with less and less work, then you really do not need a job, or need to worry about losing your job or need to live life below your means. Instead of living below your means, expand your means. To make more money, simply expand the system and hire more people".The last page of the book provides a great summary: "Your boss's job is to give you a job. It's your
job to make yourself rich. Are you ready to stop hauling water buckets and begin building pipelines of cash flow to support you, your family, and your lifestyle? Minding your own business might be difficult and sometimes confusing, especially at first...the hardest part of the process is at the start. Once you make the commitment, life really does get easier and easier."The reference to hauling water buckets relates to an analogy at the beginning of the book. Think of money as water. Most people try to increase their income by working more hours, or carrying
more buckets of water. This is exhausting, and can only get you so far. Instead, it's better to run a business and invest to earn passive income 24/7, represented by building pipelines that provide a constant flow of water.The book explores Kiyosaki's idea of the Cashflow Quadrant, which divides income generation into 4 quadrants. Cashflow QuadrantE: Employeehas a jobworks for the systemvalues security, certainty, benefits over moneyS: Self-employedowns a jobis the systemvalues independence over moneyB: Business ownerruns a system in which people
work for themcreates, owns, or controls the systemdelegates to hired expertsl: Investorinvests money into the systemmoney works for themDifferences between the left and ride sidesThe E and S are on the left, the B and I on the right.The left side values security, while the right side values freedom.The right side has more tax advantages.The right side must be good with financial numbers.The left side is riskier because you need to live within your means and keep your job.Differences between an "S" and "B" business"B" can leave their business for a year or
more, and the business will be more profitable when they return. "S" business would collapse if the owner left."S" owns a job, "B" owns a system and hires competent people to operate it.Additional notesBecome a B before an I because I's invest in B's. Having a business will give you business sense, plus the free time and money to invest.Become a higher level investorLevels 0-3 are poor or middle class, and invest unintelligently, if at all. Level 4 - Long-Term Investor: starts early, uses stocks and mutual funds to get rich in the long term.Level 5 - Sophisticated
Investor: uses riskier vehicles like real estate, businesses, new stock issues.Level 6 - Capitalist: creates investments that create jobs and make others rich.A house is a liability, not an asset, because it doesn't generate cash, and it costs you in maintenance and taxes.Formula for wealth: "build a business and buy real estate"; make money with C corporations, and shelter the income in real estate.7 Steps to the Financial Fast Trackl. Mind your own businessFill out your personal financial statementSet 1- and 5-year financial goals2. Control your cash flowPay
yourself first - save to investEliminate personal debt3. Know the difference between risk and riskyIgnorance is risky; business and investing aren'tRelying on job security is risky; minding your own business isn'tBuying liabilities is risky; buying assets isn't4. Become educated in investing and businessFor financial areas outside your expertise, 1) get educated or 2) find expertsLearn from seminars, classes, trade expos, and media5. Seek mentorsFind investing and business role modelsThe 6 people you spend the most time with determine your future6. Make
disappointment your strengthTry new things and expect disappointment, but have a mentor to coach you through the experience?7. Have faithBelieve in yourselfStart today!business finance non-fictionMarch 2, 2008For those of you who want to take control of your financial future, I recommend the Rich Dad, Poor Dad books. This is the second book in his series. It will not give you specific details of how to make those changes. It changes the way you think about money and opens your eyes to possibilites. Hopefully, it gives you the courage to make changes in
your life to be financially successful. I know that Robert Kiyosaki's books have made drastic changes to our lives and it was only 1 year ago that my dh read his first book. June 12, 20111It's an alright book. Gives you a bit to think about but nothing revolutionizing. The last 40 pages or so are just blatant propaganda for his first book, Rich Dad Poor Dad, and his CASHFLOW games. If you're going to read one of Kiyosaki's books then you might as well read the original: Rich Dad, Poor Dad (and be aware that Kiyosaki's only successful venture is the Rich Dad
franchise).Conclusion: Skip it.economics paper-books-i-ownFebruary 13, 2014l & e Jaw 8 Wlgoly liale s ilezly Ligls (38 Y Lyl 8 Lisl Jaz| agll" saally ,aSIl o b secl il aglll" ailes cllsS S islly Slaslly aiilly sagll Dl il pgll" plwg ade alll (Lo il sles S350 sume usy 26 &, oliSMarch 16, 20141t would be sufficient for people eager to be investors to stop at Rich Dad Poor Dad. I could not finish this book because I felt that I was really just reading the same repetitive opinion -- that creating business systems and focusing on investments were the only wis
soon. But succumbed to feeling of disgust I experienced while reading this book.Book is highly repetitive. Author just goes on and on and on and on explaining precisely what he has already done in his 1st book Rich Dad Poor Dad, which is still a readable one. If one wants to read any book of this author, one should read Rich Dad Poor Dad and then completely drop the idea of reading any of his books further.Author talks about taking weekend courses in the book. He needs to take some weekend classes on English, since the language of the author, by no
means, is better than that of a 7th grade student.He indeed knows how to sell thmgs He just keeps on selhng his books and board games throughout the book. He’d compel one so hard to buy his $8-each-and-worth-not-even-a-buck-books that one would eventually end up buylng his books or board games.This 370+ pages book (length of the book may vary dependmg upon the edition one may read) can be summarised in 2 pages of A4 Size.A highly overrated book'physmal copy read-] because of-sunk-cost-fallacyJuly 11, 20212.5* Doc ciing ok. Phu hgp véi nhiing
nguoi quan tam chu dé "ty do tai Chmh Minh ciing c6 tim hiu vé van dé nay réi nén doc hoi chén, nhung ciing hoc dlroc mot s6 diéu.Sach cht yéu kiéu self-help, tap trung phat trién mindset chtr khéng tap trung 1dm khia canh thyc hanh (du ciing cé néi vé khia canh d6 mét vai ché). Ciing chung khuyét diém véi nhitng cuén self-help khac: chi néi vé mindset théi nén cé can kéo né ra thanh nguyén mét cuén dai trén 400 trang khong troi (-.-) Nhiéu review (tham chi ca tac gid) déu néi quyén nay giéng nhw mét phu luc cho tap 1, trién khai cu thé tap 1 théi. N6i
chung néu muén doc serie nay thi vln nén doc tap 1 truéc. Ly do minh chi doc tap 2 vi ké sach céng ty minh chi c6 méi tap 2 théi nén minh doc tap 2 thoi :)))April 28, 2024 dudulpllOdR0S0MNh LA agdihi s Be gk Hayvbind 4 bick,ob authef gdfs bd muthnptokibtsas/phesCashilsyBrasd has, I foghitslg/ny uptio ableast soguvhabshe fubs.ls abputaBlus Juean,alwaysdiand.sglecans alitkle Hifl mreabpmmﬂﬂﬁnpaldpnypm&dmf posuohes BentiewRont ibsre0fsion aSil miog ar paw.cawl 03,5 w1 gusd slges] wliv 5 wlasie 5 03l mogi L Sus il g 00,5 15560 o,
who have not yet read the original Rich Dad Poor Dad or at least its review on this site, I recommend you do so before diving into Cashflow. This book is more of a sequel to Kiyosaki’s first book than anything else, however it does serve as a worthy stand-alone book if you so desire.The real beauty of this book as well as any other from the Rich Dad series, is Kiyosaki’s amazing knack for writing in a way that is easy for even the most average of persons to understand. Whether you are a well versed personal finance expert or someone who has done little more
than manage an allowance as a child, there is a lot here for both to learn.Much of the book consists of Kiyosaki relating various career paths with his four quadrant system he has developed. This system breaks careers and wealth building into the categories of employee, self- employed, business-owner and investor. The real key to the whole system is getting yourself into either the business-owner or investor quadrants in order to really get on the path to financial success and freedom. It is these two quadrants together that lead to great wealth building.Some
of the teachings will no doubt seem obvious and kudos to you if that is the case more often than not. The unfortunate truth is that a great majority of our society has been brought up thinking that the career path of being a great employee of a great company is what all our training as children all the way through university has been building towards. Please don’t get me wrong, for many the path to success is directly up the corporate latter. This is fine with me as long as those who have defined success in this way have done so while knowing all of the other
options available.If Robert Kiyosaki has done nothing more than bring attention to the fact that there is much more possibility to a career than getting a job for someone else, he has done us all a great service. In fact there is much more available now than there ever was, and the opportunities will only grow. Those of you who have spent a few hours on Reading For Your Success have no doubt been unable to avoid the many experts proving this to be the case. The books you will find here show you the many paths to financial and personal success. It seems like
every day someone is finding another unique and exciting way to define their success, so please continue to explore.Reading Cash Flow Quadrant was extremely liberating for two reasons. First off it made me even more aware of the new and exciting roads to success that were not encouraged throughout my years in university and prior. For me I can never read enough about the road less traveled. The second was that I knew there were millions of people reading Robert Kiyosaki’s books all over the world and there was a pretty good chance that like-minded
excitement and inspiration was brewing in these fellow readers as well.Keep in mind that it is not just you or me as individuals who are better off for reading books like Cash Flow and others on this site. It is our success-minded population as a whole that is better off for those around us being as motivated and encouraged as we are. Mark my words; it will be people just like yourself who will be with you all along your journey to success. I encourage you to embrace the lessons in this book for their value, but more importantly I encourage you to embrace the
experiences and opportunities that a book like this represents on your road to success. The odds are that you will never be able to look back and pinpoint just one thing that led you to accomplish your goals, but instead it is the accumulation of all your knowledge and experience that grants you success. Cashflow is another worthy lesson to add to the list.-Reading for Your SuccessMarch 27, 2008This book will help you understand how money works. Basically we all generate income from one of four quadrants. “E” employee“S” self-employed “B” business
owner “I” investor Traditional school drives most people to trade time for money on the “E” and “S” quadrants, when in reality true prosperity comes from producing value in the “B” and “I” quadrants. This is a must read! It contains invaluable information. True principles of prosperity we're talking here. READ IT!July 29, 2009The much maligned Robert Kiyosaki is here to open your eyes to the new age of finance. The age in which great sums of money are needed just to survive into retirement. Do you realize that if you're in your 20's now you'll need
approximately $2.5 million to retire on? Just look at how quickly those gas prices are going up and imagine the cost of living 45 years from now. Kiyosaki believes that the government and business are conspiring to keep the general public down by advocating education as the end-all and cure-all to the American Dream. As a former educator at the college / university level, I can tell you that an education will get you a direct ticket to debt if you don't look to your financial betterment and learn how to invest in business and real estate. This book is a must read
for people who don't want to struggle financially all their lives or end up working as a Wal-Mart greeter at 75. And if you think, like many of my former students, that a $100,000 salary will bring you wealth and security into retirement, think again. Considering that half that money will go in taxes (income, property, sales, etc.) you've got a miserable $50,000 left over. That should cover your mortgage, now what? Kiyosaki and others on the cutting edge, realize that today one cannot rely on the government or one's employer for their financial present or future
and that owning a business in some capacity is the wave of the future. And more and more people are jumping on the bandwagon, home based business on the rise (interesting that the majority of new entrepreneurs are women). This is a must read for current and future providers. A MUST READ!!!November 2, 2023Tai antra mano skaityta Kiyosakio knyga ir matau, kad daugiau skaityti neverta - pradeda kartotis. Ir kartojasi ne tik lyginant su kita knyga, bet ir tos pacios knygos rémuose, matyt siekiant, kad idéjos geriau isiminty.Pagrindiné idéja - kad yra
keturi budai Zmogui gauti pajamu. Pirmas - buti samdomu darbuotoju. Antras - vykdyti individualia veikla. Trecias - vystyti nuosava didesnj versla. Ketvirtas - investuoti. Nieko nuostabaus, kad pastarieji du budai yra veiksmingiausi siekiant finansinés laisvés. Jdomesné jzvalga - kad daugelis versly uzstringa individualios veiklos stadijoje, kai visas verslas sustatytas aplink savininka ir jo nesant vietoje statinys gritva. Tuo tarpu trecios kategorijos verslas paremtas kokybisky verslo procesy jvedimu, kai savininkas ilgainiui gali pasitraukti i$ tiesioginio jmonés
valdymo ir tik gauti dividendus, nejdédamas daug nuosavo laiko.Knyga rekomenduociau ieSkantiems jkvépimo pradéti nuosava versla ar investuoti. Taciau kazkokiy labai praktiniy patarimy tikétis neverta - kalbama labiau apie tai, kodél verta tai daryti, o ne kaip to pasiekti.November 3, 2016December 29, 2008This is an intriguing follow-up to "Rich Dad, Poor Dad," and I enjoyed the way Kiyosaki devised his four quadrants. He definitely has a point about the difference between each quadrant or type of person. He provides sensible advice for transiting
between columns. As an interesting aside, he makes an excellent point about the public education system. I had already begun homeschooling my children because of many of the points that he discusses in his book. Specifically, the system's tendency to create employees who do things exactly and unquestionly, without thinking outside the box. I, personally, am not homeschooling my children so that they can grow up and become "B" or "I" folks (though I'd like to see them do so), but so they learn how to think and question. It was just interesting to see those
points brought up against the public education system in a financial book.My intended method of managing money trends more towards Dave Ramsey's advice than Kiyosaki's, in terms of acquiring (or not acquiring) debt, but given the local housing bust, I think Ramsey's advice has certainly played through. That said, I appreciated Kiyosaki's perspective on "how can I afford this" rather than "I can't afford this"; that is, seeking creative methods to finding a solution, rather than giving up.An interesting, thought-provoking, financially helpful book. The only
problem I have is that I always find myself seriously considering purchasing Kiyosaki's $200 board game when I finish. (Not because he turns the entire book into a commercial - although he does mention it frequently - but because I am interested in seeing how it works and how much it really helps to change financial attitudes.)June 28, 2019Makasih Om Kiyosaki sudah memberi nasihat-nasihat keuangan yang gamblang dan blak-blakan. Saya yang juga konservatif melindungi nilai kapitalisme setuju banget sama pemikiran Om. Orang Indonesia yang
bermental "PNS" emang pas kalo mbaca bukunya om ini.Tapi sayang, ada yang mengusik saya dari pernyataan Om di buku, dan diulang-ulang terus sama Om. Tentang pendidikan formal, terutama pendidikan tinggi, yang menurut Om tidak penting. Tentu saya ngerti maksud Om, pendidikan formal itu mencetak pegawai, bukan pengusaha. Om juga memberi contoh macam Bill Gates atau Zuckerberg. Tapi sentimen anti pendidikan Om kuat banget. Ya tentu Om tinggal di Amerika yang pendidikannya relatif lebih bagus. Lha masalahnya Om, di Indonesia,
pendidikan belum merata, bahkan yang berpendidikan pun sering nipu yang tak berpendidikan (yang bodoh). Orang yang ngga berpendidikan di sini, ya saya yakin sebagian besar ngga ada yang bisa sekritis Bill Gates terus tiba2 nyiptain Microsoft. Apalagi Om ini malah nghina lulusan S3. Iya Om tau, Amrik udah banyak S3 nya, lha Indo, kita kekurangan tenaga ahli Om, jadinya kita sering impor tenaga ahli. Nyatanya emang di sini paling gampang nyari pengetahuan bahkan keterampilan di sekolah Om.Inget juga Om kata Pakdhe Benjamin Franklin (yang
mungkin lebih cocok untuk Indo):"An investment in knowledge pays the best interest."Tapi poin-poin lainnya, apalagi tentang Om ngajak untuk mbuat bisnis itu emang pas banget sih. Indonesia juga masih kekurangan pengusaha. Makasih Om sudah ngajak lepas dari mental pegawai.Bintang 3/5 untuk bukunya Om ini.March 2, 2017After reading Robert's acclaimed novel, Rich Dad Poor Dad, I knew I had to jump to get this book! While its predecessor mainly explains what differentiates the poor and middle class from the wealthy, Cashflow Quadrant outlines
how the wealthy ascend to financial freedom, and the levels that are required to equip oneself with financial literacy. There are four main types of people: E for Employees, S for Self-Employed, B for Businessman, and I for Investors. Kiyosaki reiterates time and time again how important it is that the poor and middle class---who usually operate as Es and S's---gain the financial education and mindset they need to be Bs and Is like the rich. In what were the best 300 ebook pages of my 17 year old life (Yup, I'm a millenial babe!), Kiyosaki lists out the ways the
rich operate financially, how they accrue assets unlike liabilities, and how the design of our fiat monetary system is designed so that Bs and Is are more affluent and advantaged than Es and Ss. I came into this book with a somewhat matured mindset about money, having just read Rich Dad Poor Dad. But some main points/tips of advice that caught my eye in Kiyosaki's book were the following:'In the game of money, strive to be the bank, not the banker"If you taking the risk (when buying property or making any investment for that matter), make sure you're
getting paid for it. In other words, make sure you are not paying to take a loss."Unless you're getting passive income from your house, it is a liability and not an asset''Money=debt. Remember that. Try to have as few debts as possible. If it's a personal debt, make sure it's small. If it's large debt, make sure someone else is paying for it."The rich protect their money by creating corporate bodies for them while Es and Ss act as human ones."Es and Ss strive for safety and job security. Bs and Is strive for financial freedom'Kennedy was the last president to
challenge the Federal Reserve System' (more of a fun fact than a financial OMG moment)'Pay yourself first. Always''Investing involves risk (something that's inevitable and can only be controlled not extinguished). Being financially uneducated is risky.'"We are in the Information Age, where the Industrial-Age mindset that the government should give us entitlements like Social Security and Medicare are long outdated. In the Industrial Age, the cookie cutter formula of 'go to school, get good grades, and get a secure, high-paying job' is an obsolete way of
thinking, and yet we continue to base our economy off of that.'I also made sure to jot down the list of books that Kiyosaki recommended in Cashflow Quadrant (but since this is Feb. 2017, and a certain Cheeto in Chief is in office, I won't be reading Art of the Deal anytime soon). I recommend reading any of these books to expound your insight in economic history, theory, and application, like Kiyosaki said:The Worldly PhilosophersThe Creature of Jekyll IslandUnlimited WealthThe Sovereign IndividualThe Crest of The WaveThe Great Depression AheadThe
Wealth of NationsI hated myself for it, but I found myself nodding in awe at the points he was making about our failed government-backed social welfare system. Although I'm a big proponent of some of the welfare he renounced, I know that what lies for me in terms of Social Security will most likely, if not definitely be long gone by the time I'm retired. And throughout this book, I was all too familiar with the highlighter icon on my OneNote because all this man spoke was truth! I may come from an ignorant place, since my only financial experience has been
with my allowance, I think in principle, this book gets it. I was so thrilled the author actually recommended more books for me to quench my appetite for more finance books. I'm currently on The Creature of Jekyll Island, and hope to put his advice to good practice during college with my $100k in debt as my net worth!August 24, 2014"E = Employee, S = Self Employed, B = Business Owner, I = Investor Each quadrant has their own financial perspective. Love this quote “The rich buy assets. The poor only have expenses. The middle class buys liabilities they
think are assets. The poor and the middle class work for money. The rich have money work for them. - Robert T. Kiyosaki” #MyFavQuoteNovember 27, 2022First finance book I've read so don’t really know what to think. It was uhhhh....ok? semi informative? Not sure how this would really be applied for me specifically but doesn’t necessarily mean it was bad. Probably 2.7 stars.November 16, 2024Easy read and a great introduction to building wealth from a birds eye view. Not a step by step book. Very fluffy and focused more on general principles. Be in
control of your emotions, make decisions based on numbers not how you are feeling. Seek advice from those that have experience in the arena you want to be in. Live within your means before you expand your means. July 11, 2022If you can get past the insane repetitiveness this book has some golden principles to live by. This book should be read every 5-10 years or so to remind yourself of what's most important and how to stay focused. Invest in assets that generate you income, lend money to get interest not the other way around, stop accumulating
liabilities or else you will fall into the debt trap and never be financially free. Invest in cash flowing rental properties, invest in the stock market but actually go against the masses and don't diversify. Just because you paid off your house doesn't mean it's not a liability anymore. You still have to pay city taxes, utilities, insurance, etc. A house is only ever not a liability when you're cashflowing.The fact that this book has a ton of repetitive filler and yet I still rate it 5/5 stars should tell you something ;)Life changer

mame 0. 139ul full romset

the economics of money banking and financial markets 11th edition test bank

gegivono
https://uploads-ssl.webflow.com/6754d3bcc59ca402f012ffd2/68caded1c7d1c54568784e16_bifelimaxadolekijewamu.pdf
shafica karagulla breakthrough la cr
https://cdn.prod.website-files.com/681ba5dd8eb718f3da8c4170/68cad76c4e72e1a484541df4 wevubazuwak.pdf
polymer bouncy ball lab report

mujacu

https://cdn.prod.website-files.com/6865b942225e07ff43d766f0/68ca9b8bd338e147bbddf38a_pojasifoxexifi.pdf

ruzi

mariage de figaro analyse

divawo

back end developer handbook 2020 pdf
https://assets.website-files.com/685b610c19e6dbd00083b693/68ca8df6a80af604de4c0237_62888773839.pdf

ixl answers key 10th grade language arts

porsche 2019 cayenne manual

gajicu
https://assets-global.website-files.com/672507353ed7fb937fa13627/68c9e78f653a0fb7339765b4_fowubojodusodapalapevudef.pdf
cellsalive. com plant cell worksheet answers


https://cdn.prod.website-files.com/6755473eaff1544bb1012bd7/68ca039351724535c7b99279_weronosuzinerebaj.pdf
https://assets-global.website-files.com/680644a4bea04fa758634793/68c9e5ba90cec7585253caa3_45548131198.pdf
https://assets.website-files.com/675d9b8dc02f9846ab837218/68ca77c71df61fb2a3a203ee_rofuzataxejirudezo.pdf
https://uploads-ssl.webflow.com/6754d3bcc59ca402f012ffd2/68caded1c7d1c54568784e16_bifelimaxadolekijewamu.pdf
https://assets.website-files.com/68618b0be222be0bc823cdca/68ca9b007e9a363b307cb7b1_99662230782.pdf
https://cdn.prod.website-files.com/681ba5dd8eb718f3da8c4170/68ca476c4e72e1a484541df4_wevubazuwak.pdf
https://cdn.prod.website-files.com/65dcc60e1546079e7f1d26c6/68cab547c51bd1961ec2496a_pevamafiru.pdf
https://uploads-ssl.webflow.com/67577586812fdfe89097c054/68c9f91d74749dc72d11b04e_gezow.pdf
https://cdn.prod.website-files.com/6865b942225e07ff43d766f0/68ca9b8bd338e147bbddf38a_pojasifoxexifi.pdf
https://uploads-ssl.webflow.com/66f3d40ee7a737186c69686d/68ca7b22405965c45950c6bb_dudobepamepagivupopes.pdf
https://assets.website-files.com/675d898fdf9032dc75432950/68ca2ef50b3abba4a0744214_jaxebuwipogafapipunureto.pdf
https://assets.website-files.com/685ac24171bcaf846edfb69b/68cad8fe347a49e7d71c18cc_67724621001.pdf
https://uploads-ssl.webflow.com/6869916bba88d70dc6427a94/68ca0f129738171e1180f6d4_48796916903.pdf
https://assets.website-files.com/685b610c19e6dbd00083b693/68ca8df6a80af604de4c0237_62888773839.pdf
https://cdn.prod.website-files.com/685b56771261fc85bfb5faca/68cafa9bd987ac1d37495c69_xewuzewadorevefaf.pdf
https://uploads-ssl.webflow.com/67237b8dce0f2be519eb0f1f/68cb0b025af9bcdb65bf2dae_varigerelowe.pdf
https://cdn.prod.website-files.com/67535553b57a2b3b22c2a161/68ca4d41f40a202c65a06dae_61835376483.pdf
https://assets-global.website-files.com/672507353ed7fb937fa13627/68c9e78f653a0fb7339765b4_fowubojodusodapalapevudef.pdf
https://cdn.prod.website-files.com/67549293d65b0649c0308021/68cae871f5a5072a1ad7f39e_97922551925.pdf

