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V FOR VOGUE -
How to make it in fashion.

Nothing symbolises

universal chicness and
fashion more than the letter
‘V; for Vogue. This collection
features a design that
represents the culmination
of unyielding ambition and
proud femininity.
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WE ARE
COMMITTED TO
THE HIGHEST
STANDARDS OF
JEWELLERY
CRAFITSMANSHIP.
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DRIVEN
BY
NSPIR ATION

The success behind our products is our commitment to stay at the
forefront of innovation. We listen to our customers preferences, and
we adapt to constantly evolving market trends. Our outstanding
team of talented designers are devoted to producing the finest
quality jewellery. And as a leading provider in fine jewellery in Hong
Kong, we employ highly innovative production techniques to create
our diverse collection of designs. To match our premium designs,
our products are crafted with a vast selection of precious metals,
diamonds, and gemstones of all variety and specifications in order to
appeal to a wider market.
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|
'SPACE - Sigh of relief.

y Simple designs that are yet graceful
and unique are oftentimes the most
memorable. The unconventional
spacing of two clusters of diamonds
eliminate the redundancy of linearity
seen in many contemporary pieces,
creating its own original statement.
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CLIP — Embrace the midnight hour.

For the cosmopolitan and the kinetic,
the dazzling deep blue gems turn the late-night

hour into a celebration.
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The conception of a LUCI di
GALA jewel begins with the
most brilliant diamonds and
the most luminous gemstones,
so extraordinary and fine that
they themselves are the source
of inspiration. Taken after the
word ‘light” in Italian, these
radiant stones illuminate the
creative minds of LUCI di
GALA designers and ateliers,
who work zealously to bring
you your own source of light.
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831 — 1 love you.

8 letters. 3 Words. 1 meaning.
Our designers draw inspiration
from the phrase T love you,
recasting roman numerals to
form a precious concoction of
unconventionality and sincerity.

831 — [ love you.
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INSPIRED BY THE INGENUITY EXHIBITED

BY SNOWFLAKES, ‘DIAMONDS IN SNOWFLAKE’
EMPLOYS AN INNOVATIVE STONE-SETTING
TECHNIQUE INVOLVING THE SETTING

OF DIAMONDS IN MULTIPLE LAYERS.
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The round-shaped setting

used in the setting technique
consists of two inward-tilted

layers of diamonds. Parts of the
setting between the surrounding
diamonds in the outer area are hand carved create reflection of
light, thereby enlarging the area of reflection of light and creating
an appearance of one single diamond with a larger table size.
Our ‘Diamonds in Snowflake’ design has been granted with
design patents by the Patents Registry of the Intellectual Property
Department of Hong Kong and the State Intellectual Property
Office of the People’s Republic of China.
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DANCING STAR - BHZ R —

" Dance the night away. HRALTE - ; .
A spiralling design of T B R s an ;
fluid movement that {ﬁﬁg HIEE) > SF v ;
safeguards a gleaming e — EJJ SR .
star sitting in its BRE RET &

rightful throne. HARAALE o






SNOWFLAKE —

Stronger in number.

They say snowflakes

are all unique. This
collection consists of
designs tightly packed
with brilliant diamonds
and so multifaceted that
every light it catches will
have a different look.
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GALAXIAS -

Dz'm)z/eryour.unknown.

One concept, two desighs. A
cireular branch of diamond-
embellished leaves conjures the
laurel wreath, ctowned for victors
and champions. Gleaming
diamonds with an inward spiral

recall the unfathomable"Milky
Way galaxy.
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FINANCIAL HIGHLIGHTS
S 5 ik 2

Revenue of KTL International Holdings Group
Limited (“the Company”) and its subsidiaries
(collectively the “Group”) was approximately
HK$369.0 million for the six months ended
30 September 2015, representing a decrease of
approximately 43.7% as compared with the same for
the six months ended 30 September 2014.

Gross profit of the Group was approximately HK$58.8
million for the six months ended 30 September 2015,
representing a decrease of approximately 51.6% as
compared with the same for the six months ended 30
September 2014.

Gross profit margin declined to approximately 15.9%
for the six months ended 30 September 2015, as
compared with approximately 18.5% for the six
months ended 30 September 2014.

For the six months ended 30 September 2015, the
Group recorded a consolidated loss attributable to
the owners of the parent of approximately HK$15.2
million, against a consolidated profit of approximately
HK$22.7 million for the corresponding period of
2014.

Basic losses per share amounted to approximately
HK$0.09 for the six months ended 30 September
2015, against the basic earnings per share of
approximately HK$0.22 for the six months ended 30
September 2014.

The board (the “Board”) of directors (the “Directors”)
of the Company does not recommend the payment
of an interim dividend for the six months ended 30
September 2015.

KTL International Holdings Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group is an integrated fine jewellery provider and
an original design manufacturer with a well-established
operating history in Hong Kong, primarily engaged
in designing, manufacturing and exporting fine
jewelleries to jewellery wholesalers and retailers mainly
in Americas, Russia and other European countries. The
Group offers a wide range of fine jewellery products
in karat gold, including rings, earrings, pendants,
necklaces, bracelets, bangles, cufflinks, brooches and
anklets, which are positioned to target the mass to
middle segment, being the lowest among the three
tiers of the fine jewellery market segments by retail
prices. The Group’s customers are mainly wholesalers
and retailers of jewellery products.

Since late 2014, the Group experienced a significant
slowdown of sales in the Russian market due to various
factors, including the political events in relation to
Ukraine, the continuous decrease in prices of crude oil
and depreciation of Ruble against US dollars. The sales
to customers in Russia decreased by approximately
72.2% for the six months ended 30 September 2015
(the “Period”) as compared with the six months ended
30 September 2014.

During the period under review, Americas surpassed
Russia as the core business market of the Group.
Revenue arising from sales to Americas amounted
to approximately HK$166.1 million, representing
approximately 45.0% of the Group’s total sales for
the Period and decreased by approximately 11.0%
compared with the same for the six months ended
30 September 2014 on weaker than expected market
condition.
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As part of the Group’s efforts to continuously increase
its presence in market of the People’s Republic of
China (“PRC”) in view of the growth potential in the
PRC market, the sales from PRC market increased by
approximately HK$9.0 million from approximately
HK$49.4 million for six months ended 30 September
2014 to approximately HK$58.4 million for the
Period, representing an increase of approximately
18.2%.

With implementation of rigorous costs control, the
Group has successfully reduced the selling expenses
and administrative expenses by approximately 24.5%
and 8.6%, respectively, during the Period under review.

PROSPECTS

The prospects for global economy are uncertain
whilst the United States economy barely continues its
moderate recovery. The weakening Russian economy
coupled with depreciation of Ruble against the US
dollars compared to previous years level and the
quantitative easing by the European Central Bank
leading to a significant depreciation of the Euro
will reduce the price competitiveness of the Group’s
jewellery products to consumers in Russia and Europe.

In view of the labour cost and the indirect overhead
expenses in the PRC expected to increase continuously,
the management will improve operating efficiency by
streamlining the operations and optimising internal
resources in order to meet the challenge of adverse
market condition expected in the current financial
year.

g KTL International Holdings Group Limited

#5 MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

STRATEGIES AND OUTLOOK

We strive for maintaining our Group as one of the top
fine jewellery providers in Hong Kong with a focus on
export business by enhancing our sales and marketing
force, increasing our market penetration in existing
markets, expanding our customer base, exploring
new markets and increasing recognition of our KTL
corporate brand name worldwide.

We intend to further strengthen our business
relationships with our customers in the United
States by offering a wider range of styles and designs
tailored for the United States market, and adjusting
our production resources, capacity and cycle to better
cater the product lead time, consumer preferences
and festive shopping practices of the United States
market. Further, in view of the growth potential in the
PRC market, we intend to leverage on our established
corporate brand name and our proven design
capability, and increase resources to attract jewellery
wholesalers or chain stores which focus on the PRC
market. In this connection, we intend to increase our
sales and marketing resources to promote our products
and to participate in various trade exhibitions in the
PRC, and devote additional product development
and design resources to offer a wider range of designs
tailored for the taste and preferences of the PRC
market.
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In addition, we aim to broaden our customer base by
enhancing our efforts to offer products together with
integrated services. Customers’ needs and preferences
vary. Some only require manufacturing support
whereas more customers need other customised
services and support such as differentiating product
designs, product series theme creation, product
showcasing strategies and product positioning. We
believe that jewellers in the PRC markets are generally
keen for designs, marketing and product positioning
support, whereas emerging markets are generally keen
for manufacturing supports as well. In this respect,
we plan to devote our sales force with an added focus
in identifying and soliciting new customers that are
themselves jewellery suppliers but do not have strong
product development and design and/or production
capabilities to broaden our customer base.

In light of the global market trend to offer diversified
jewellery products in terms of purposes and price
position to capture more market demand, we have
been offering customers with a wide range of products
with appealing designs at affordable prices, made with
various kinds of precious metals and diamonds and
gem stones with various specifications to cater for a
wider bandwidth of market demand.

@ KTL International Holdings Group Limited

#5 MANAGEMENT DISCUSSION AND ANALYSIS

BEAN - FAM AN K T3 BE 13t HE B AR
s 0 2 b > B AEBRT R & F
Bt BE MR L EHAIA
[l o B> % PTG 2 s SR - T
B2 19 %0 5 R 5 2 A AT SRR
SR o N2 BALE B SEEr - B R
G REANE - A RN R W
M ENL o FAMER A o PTG B R
T AR B S T R
T 788 i 58 A3 34 > TS BT 35 ) B
7 ) 2 SR R SR - B
M > JATF > FA & 5 AR
EC T SR A R ) B A B A TR
A R A e SIE A 5K E o B R T
B/ SERERIR & P > IR SRR
(U9 RE- 2

SR DA MU 22 1l 35 5 R A o
Z 3 B AEA% 7€ i % Tefb AR 5C
TE A BRER B E o T S AT > AN —
HIa & P AR 2 oSt 3 - A%
T H iy A B A T RLAR 1Y
B R MR G DA
Iz I T oK o



MANAGEMENT DISCUSSION AND ANALYSIS

B L W B o3 o

FINANCIAL REVIEW 14 5 Il e
Six months ended
30 September
BEOH30HILATA
2015 2014
20154 20144F
(unaudited) | (unaudited)
(REFTH) | CRECTFZ)
Revenue (HK$’000) Wz (F#T) 368,970 655,826
Gross profit (HK$’000) EBA (THI0) 58,784 121,392
Gross profit margin (%) EBFZE (%) 15.9 18.5
BEAEIBEA A
(Loss)/profit attributable to the RELLE (Es18) 7
owners of the parent (HK$’000) ¥ (T-#0) (15,161) 22,698

REVENUE

The Group’s revenue for the Period was approximately
HK$369.0 million, representing a decrease of
approximately HK$286.8 million or 43.7% over the
corresponding period in 2014. The decrease in the
Group’s revenue was primarily due to (i) a decrease in
sales in Russia of approximately HK$257.9 million as
a result of the unfavourable economic environment in
Russia and the decrease in average wholesale price as
higher portion of products with simple design were
sold to Russia; (ii) a decrease in sales in Americas of
approximately HK$20.5 million mainly attributable
to on weaker than expected market condition; and (iii)
a decrease in sales in Europe (other than Russia) of
approximately HK$17.3 million mainly attributable
to the sluggish European economy during the period
under review; which was partially offset by an increase
in sales in the PRC of approximately HK$9.0 million
as a result of the Group’s strategic cooperation and
established closer business relationship with certain
customers in the PRC.
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9 B W R 4y

GROSS PROFIT AND GROSS PROFIT
MARGIN

The Group’s gross profit for the Period was
approximately HK$58.8 million, representing a
decrease of approximately HK$62.6 million or 51.6%
over the corresponding period in 2014. Gross profit
margin decreased to approximately 15.9% from
approximately 18.5%, was primarily due to the shift
of product mix to lower gross profit margin models
during the period under review.

SELLING EXPENSES

The Group’s selling expenses decreased by
approximately HK$5.8 million or 24.5%, to
approximately HK$17.9 million for the Period
from approximately HK$23.7 million for the six
months ended 30 September 2014. The decrease was
primarily attributable to (i) the decrease in staff costs
of approximately HK$3.8 million mainly as a result
of implementation of costs restructuring plan during
the Period under review and (ii) the decrease in export
credit insurance expenses of approximately HK$1.6
million mainly as a result of the decrease in sales for
the Period.

@ KTL International Holdings Group Limited

#5 MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses decreased
by approximately HK$4.5 million or 8.6%, to
approximately HK$47.7 million for the Period from
approximately HK$52.2 million for the six months
ended 30 September 2014. The decrease was primarily
due to the combined effects of (i) the decrease in
staff costs of approximately HK$10.4 million; offset
by (ii) the increase in legal and professional fees of
approximately HK$1.5 million mainly because of
new expenses required for the Company as a listed
company and (iii) the provision for trade receivable of
approximately HK$0.8 million was reversed during
the six months ended 30 September 2014 and no such
reversal was incurred for the Period.

FINANCE COSTS

The Group’s finance costs decreased by approximately
HK$0.3 million or 5.4%, to approximately HK$5.3
million for the Period from approximately HK$5.6
million for the six months ended 30 September 2014.
The decrease was primarily due to the decrease in
average borrowing balance for the Period as compared
with the same in 2014.
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(LOSS)/PROFIT ATTRIBUTABLE TO
THE OWNERS OF THE PARENT

During the period under review, the Group recorded
a consolidated loss (the “Loss”) attributable to the
owners of the parent of approximately HK$15.2
million, against a consolidated profit of approximately
HK$22.7 million for the corresponding period of
2014. The Loss was mainly attributable to a decline
in the Group’s revenue by approximately 43.7% and
gross profit by approximately 51.6% for the Period as
compared to the same period in 2014. The decline was
primarily attributable to (i) the unfavourable economic
environment in Russia and Europe during the
Period, leading to a decrease in sales of the Group by
approximately HK$257.9 million and approximately
HK$17.3 million, respectively; and (ii) the decrease in
average wholesale price of gold fine jewellery products
of the Group in Russian market by approximately
HK$388 per piece as higher portion of products with
simple design were sold to Russia, primarily resulting
from the depreciation of Ruble against US dollars
and the weakening of purchasing powers of Russian
customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 September 2015, the Group had current
assets of approximately HK$598.3 million (31 March
2015: approximately HK$589.3 million) which
comprised cash and bank balances of approximately
HK$80.7 million (31 March 2015: approximately
HKS$126.5 million). As at 30 September 2015, the
Group had non-current liabilities of approximately
HK$2.4 million (31 March 2015: approximately
HKS$3.1 million), and its current liabilities amounted
to approximately HK$463.0 million (31 March 2015:
approximately HK$416.4 million), consisting mainly
of payables arising in the normal course of operation
and bank borrowings for trade financing. Accordingly,
the current ratio, being the ratio of current assets
to current liabilities, was approximately 1.3 at 30
September 2015 (31 March 2015: approximately 1.4).

The Group monitors its liquidity requirements on a
short to medium term basis and arranges refinancing
of the Group’s borrowings as appropriate. As at
30 September 2015, we had banking facilities in
an aggregate amount of approximately HK$618.2
million, of which approximately HK$269.0 million
was unutilised.

With cash in hand and available banking facilities,
the Group’s liquidity position remains strong and the
Group has sufficient financial resources to satisfy its
commitments and working capital requirements.
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GEARING RATIO

The gearing ratio of the Group, calculated as net
debt (being interest-bearing bank borrowings and
obligations under finance lease less cash and bank
balances) divided by the total equity plus net debt, was
approximately 36.3% as at 30 September 2015 (31

March 2015: approximately 30.5%).

TREASURY POLICIES

The Group has adopted a prudent financial
management approach towards its treasury policies
and thus maintained a healthy liquidity position
throughout the period under review. The Group strives
to reduce exposure to credit risk by buying credit
insurance on certain customers receivables, performing
ongoing credit assessments and evaluations of the
financial status of its customers. To manage liquidity
risk, the Board closely monitors the Group’s liquidity
position to ensure that the liquidity structure of the
Group’s assets, liabilities and other commitments can
meet its funding requirements from time to time.

USE OF PROCEEDS FROM THE
GLOBAL OFFERING

The Company has received net proceeds of
approximately HK$40.4 million after deducting
the underwriting fee and commissions and relevant
expenses in connection with the global offering on 11
March 2015. As at 30 September 2015, approximately
HK$16.5 million of the net proceeds had been used
by the Group. The unutilised proceeds were deposited
with various licensed banks in Hong Kong and the
PRC. Set below is a summary of the utilisation of the
net proceeds:
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MANAGEMENT DISCUSSION AND ANALYSIS
B L W B o3

Actual
utilised
as at 30

Unutilised
as at 30

Original planned ~ September ~September
allocation of net proceeds 2015 2015
20155 1R20154
i 5 ok VR R Y 9/1300 9301
For disclosure purpose: e & : Jiat 143 B EBECHM AEH
%  HK$000 HK$000 HK$000
% Tk Tk Tk
1) Used for the fitting outand 1) R e EY £ 32.4 13,084 - 13,084
decoration for Yuwotou FREW B
Premises
(i) an exhibition centre with () *HEZMHREE
multiple showrooms EWRE L
to showcase our design U\ JER A
concepts and products; R R
ﬂﬂ 5
(i) a staff training centre (i) B THFIFL
2)  Used for purchasing of raw ~ 2) IR IREEIEH B - 27.4 11,065 11,065 -
materials, more specifically FABM S RO
diamonds
3)  Used for upgrading our 3) R TRHAA A 16.5 6,663 813 5,850
Enterprise Resource Planning % GRS
System (“ERP system”) together ([ERPER %)) &"é
with Information Technology Al L (1T )
(“IT”) infrastructure upgrade st
4)  Used for the development 4) RSB BT 13.7 5,532 580 4,952
and enhancement of design A
capability
(i) purchasing of software () R =4t
for producing three- EER(E NN
dimensional design SRR
sketches and equipment HIRLA
for producing design
prototypes;
(i) employing additional (i) W& FBEAN R
designers and craftsmen ifi J LI
5)  Used for additional working ~ 5) FfEHSMEEE & 10.0 4,038 4,038 -
capital and other general Bl —f A H
corporate purposes i)
Total 3t 1000 40382 1649 23,886
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The future plans and prospects as stated in the
Company’s prospectus dated 27 February 2015 (the
“Prospectus”) were derived from the Group’s reasonable
estimation of the future market conditions based on
the information available at the time of preparing the
Prospectus. As of the date of this report, the Directors
are not aware of material change to the planned use of
the proceeds from the plan as stated in the Prospectus.
The unused net proceeds have been placed as bank
deposits.

FOREIGN EXCHANGE EXPOSURE

For the Period, the Group had monetary assets and
monetary liabilities denominated in foreign currencies,
i.e. currency other than the functional currency
of the respective group entities, which are mainly
trade receivables, other receivables, available-for-sale
investment, cash and bank balances, pledged bank
deposit, trade and other payables and interest-bearing
bank borrowings. Consequently, the Group has foreign
exchange risk exposure from translation of amount
denominated in foreign currencies as at 30 September
2015. Since HK$ is pegged to US$, the Group does
not expect any significant movements in HK$/US$
exchange rate. We are exposed to foreign exchange
risk primarily with respect to Renminbi (“RMB”).
If HK$ as at 30 September 2015 had strengthened/
weakened by 5% against RMB with all other variables
held constant, the loss for the Period attributable to
the owners of the parent would have been increased/
decreased by approximately HK$3.4 million for the
Period (six months ended 30 September 2014: profit
attributable to the owners of the parent would have
been decreased/increased by approximately HK$4.3
million).

The Group does not engage in any derivatives activities
and does not commit to any financial instruments to
hedge its exposure to foreign currency risk.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE

There was no change in the capital structure of the
Group as at 30 September 2015 as compared with that
as at 31 March 2015.

CAPITAL COMMITMENTS

As at 30 September 2015, capital commitments of the
Group amounted to approximately HK$3.7 million
(31 March 2015: approximately HK$4.0 million).

INTERIM DIVIDEND

The Board does not recommend the payment of an
interim dividend for the Period.

INFORMATION ON EMPLOYEES

As at 30 September 2015, the Group had 841
employees (31 March 2015: 955), including the
executive Directors. Remuneration is determined
with reference to market conditions and individual
employees’ performance, qualification and experience.

%ﬁ@ﬁ%&ﬁﬁ§§

JEPN
ASE R 20154-9 H 30 H (1) &AL 4%
1201543 H 31 A HEMEAAE) -

BAHKSE

R20154E9 H30H » A 4L [ (1) & A K
& & 5378 8 ot (20154F3 H 31
H @ 44,00 8H#IT) -

H 391 B
AN T A0 R A 0 A
H

Py

& B & Bl

A20154E9H30H » A 4E B 4584144
& 8 (20154F3H31H : 9554%) » &
FERATE S - 2% 10 i A
AE B 2 KB~ G S AR BN R E

2015 Interim Report 1y @




9 B W R 4y

Apart from the provident fund scheme (operation
in accordance with the provisions of the Mandatory
Provident Fund Schemes Ordinance for Hong Kong
employees) or social insurance fund (including
retirement pension insurance, medical insurance,
unemployment insurance, injury insurance and
maternity insurance for the PRC employees),
discretionary bonuses and employee share options are
also awarded to employees according to the Group’s
performance as well as assessment of individual
performance. Since the adoption of the share option
scheme on 10 February 2015 and up to 30 September
2015, no options had been granted by the Company.

The Directors believe that the salaries and benefits of
the Group’s employees are kept at a competitive level
and employees are rewarded on a performance-related
basis within the general framework of the Group’s
salary and bonus system, which is reviewed annually.

SHARE OPTION SCHEME

The Company has adopted the share option scheme
on 10 February 2015 (the “Scheme”) under which
certain selected classes of participants (including,
among others, Directors and full-time employees) may
be granted options to subscribe for the shares. Unless
otherwise cancelled or amended, the Scheme will
remain in force for 10 years from the date. No share
option had ever been granted under the Scheme since
its adoption.

G KTL International Holdings Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENT HELD

The Group did not hold any significant investments in
equity interest in any other company.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

There was no definite future plan for material
investments and acquisition of material capital assets as
at 30 September 2015.

MATERIAL ACQUISITIONS AND
DISPOSAL OF SUBSIDIARIES AND
AFFILIATED COMPANIES

During the Period, the Group did not have any
material acquisitions and disposals of subsidiaries and
affiliated companies.

CHARGE ON ASSETS

As at 30 September 2015, the Group’s bank
borrowings are secured by its assets as below:

(i) mortgages over the Group’s leasehold land, which
had a net carrying amount of approximately
HK$10.4 million and approximately HK$10.5
million, respectively, as at 30 September 2015 and
31 March 2015;

(ii) mortgages over the Group’s buildings, which had
a net carrying amount of approximately HK$19.4
million and approximately HK$20.3 million,
respectively, as at 30 September 2015 and 31
March 2015;

%ﬁ@ﬁ%&ﬁﬁ§§

FHZEARE
AR [ 3 48 77 AT AT HLAt 2 /] R A AT
[EPNI< £i's -

;k&%&ﬁiﬁ%i*%%
A20154E9 H30 H > A4 136 AT {a]
AR RIS K EKEA G E
Z B RARETE -

ORI % i R 2 ) e
J& 2y W)

A > 74 5 Sl A ] T R K
S L 5 e ) R M e ) I o

B ik
#20154F9 30 H - A FI4RAT HEK
HHCE AT - RER AR

(i) 201549 H30H&20154FE3 A 31
H o> A 42 [ BR300 Bl &9 4
10.4 7 Bk T X &)10.5H Bk T
B A 348

(i) 2201549 H 30 H20154F3 H 31
H oo 2% 4 [ 0% T35 2 B &9 2
19.4 F &k ot X £120.3 H & ik oC
W4

2015 Interim Report 1y @




W)

(iii) mortgages over the Group’s construction in

progress, which had a net carrying amount
of approximately HK$128.2 million and
approximately HK$132.6 million, respectively, as
at 30 September 2015 and 31 March 2015;

(iv) mortgages over the Group’s prepaid land lease

payments, which had a net carrying amount
of approximately HK$15.4 million and
approximately HK$16.2 million, respectively, as at
30 September 2015 and 31 March 2015;

the pledge of the Group’s bank deposits
of approximately HK$81.7 million and
approximately HK$117.7 million, respectively, as
at 30 September 2015 and 31 March 2015;

(vi) the pledge of the Group’s available-for-sale

investment amounting to approximately HK$14.2
million as at 30 September 2015 (at 31 March
2015: nil); and

(vii) corporate guarantees provided by the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at
30 September 2015 (31 March 2015: nil).

NEW BUSINESS OPPORTUNITY

There was no new business opportunity (as defined
in the section headed “Relationship with Controlling
Shareholders — Deed of Non-competition” in the
Prospectus) referred by the controlling shareholders of
the Company as provided under the non-competition
undertaking.

OTHER MATERIAL CHANGES SINCE
THE PUBLICATION OF THE LATEST
ANNUAL REPORT

Save for matters disclosed above, there is no other
material changes in respect of our Group since the
publication of the latest annual report for the year
ended 31 March 2015.

%ﬁ@ﬁ%&ﬁﬁ§§

AR B

A20154E9H30H > 7 4E [ I 48 AT
o] B R R A fE (20154F3H31H -
) o

ETE 271 3

A 2 ARSI R AR AN B R
i BLE A B CER A
e T R A B £ i e R B BRI AR — A
B EyR ] ) -

T 3% 5 7 4 DA 2R g A 7
KB

Fr L7t BT Bl g I SN > B ZE 2015
AE3A 31 H AR T 8% 2 B 4R A
A A A Sl A TR K S ) -

2015 Interim Report 1y G




#5 CORPORATE GOVERNANCE

EER

CORPORATE GOVERNANCE
PRACTICES

Adapting and adhering to recognised standards
of corporate governance principles and practices
has always been one of the top priorities of the
Company. The Board believes that good corporate
governance is one of the areas that lead to the success
of the Company and in balancing the interests of
sharcholders, customers and employees, and the Board
is devoted to ongoing enhancements of the efficiency
and effectiveness of such principles and practices.

For the Period, the Company had complied with
the code provisions (“Code Provisions”) set out in
the Corporate Governance Code and Corporate
Governance Report contained in Appendix 14 to the
Listing Rules, except for the following deviations:

CODE PROVISION A.2.1

Pursuant to Code Provision A.2.1, the responsibilities
between the Chairman and the Chief Executive Officer
should be segregated and should not be performed
by the same individual. However, Mr. Kei York Pang
Victor is the Chief Executive Officer of the Group,
and he also performs as the Co-Chairman of the
Board. The Board believes that vesting the roles of
both Co-Chairman and Chief Executive Officer in
the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective
and efficient overall strategic planning for the Group.
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The Board considers this structure will enable the
Company to make and implement decisions promptly
and effectively. The Board believes that the balance
of power and authority is adequately ensured by the
operation of the Board, which comprises experienced
and high calibre individuals with a sufficient number
thereof being independent non-executive Directors.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding
securities transaction by Director of the Company.
Having made specific enquiries to all the Directors, the
Directors confirmed that they had complied with the
required standard as set out in the Model Code during
the Period.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
o) LOSS AND OTHER COMPREHENSIVE INCOME

£ WA &5 1 48 g B Ll 2 T W A R
For the six months ended 30 September 2015
#AE2015%F9 130 H 1E 751 H
Six months ended
30 September
WEIH30H ILAMA
2015 2014
20154 20144
Notes | HK$’000 HK$’000
B 5E Tt THson
(unaudited) | (unaudited)
(REBEH) | CREEEZ)
Revenue L& 4 368,970 655,826
Cost of sales S AR (310,186) (534,434)
Gross profit EF 58,784 121,392
Other income oAbl A 2,279 3,171
Selling expenses HER Y (17,940) (23,696)
Administrative expenses TR 3 (47,651) (52,158)
Operating (loss)/profit S (1R) A (4,528) 48,709
Other expenses, net HoAth B = i A (3,246) (13,567)
Finance costs FAHS A 5 (5,267) (5,645)
KRBT (E18),~
(Loss)/profit before tax iz | 6 (13,041) 29,497
Income tax expense BT A5 B 52 7 (2,120) (6,799)
(Loss)/profit for the period BN A N RENG
attributable to the owners of the ~ HAK (f548)
parent i ) (15,161) 22,698
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED) &

81 W &3 45 TR A B R A 4 v W 2 5 ()
For the six months ended 30 September 2015
#E201599H30 H 1L/ M A

Six months ended
30 September
WEIH30H ILAMA

2015 2014
20154 20144
Notes | HK$000 HK$’000

B 5 RN THsT
(unaudited) | (unaudited)

(REBHER) | CREEFEZ)

Other comprehensive loss to be H A2 3 A E 6T
reclassified to profit or loss in I A A L
subsequent periods, net of tax fb TG - 41

FRFiIE
Change in fair value of an available- A fi i B & A 7
for-sale investment {H 55 8 (3,788) -
Exchange differences on
translation of foreign W B SN A
operations ) REE 5 2= %E (9,129) (228)

Other comprehensive loss for the 1 A HAth 4 [ s
period, net of tax 18 > fORRBLIE (12,917) (228)

Total comprehensive (loss)/income #/3 FlHEA A JE
for the period attributable to the A2 (5

owners of the parent ) Wi e (28,078) 22,470
(Losses)/earnings per share BES T2 A i

attributable to ordinary equity R NEAG

holders of the parent: (548) /2R - 9
Basic and diluted LA Je e HK$(0.09)| HKS$0.22
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CONDENSED CONSOLIDATED STATEMENT OF

= FINANCIAL POSITION

5 A o A 550K 0L 3
At 30 September 2015
A201549 430 H

At 30 At 31
September March
2015 2015
20154F | JA20154F
9H30H 3H31H
Notes | HK$000 HKS$’000
B 5E T RN
(unaudited) (audited)
(R&BER) (#8564%)
Non-current assets e B A A
Property, plant and equipment LYE WY& ] 10 192,425 197,046
Prepaid land lease payments TA A - AR B 14,985 15,747
Prepayments for construction in  fE 7 L%
progress TEAT 3K IE 55 21
Available-for-sale investment A E RS 11 14,232 -
Total non-current assets By A 221,697 212,814
Current assets TEE R
Inventories eyiy 12 148,250 92,791
Trade receivables B o MEW R 13 257,816 222,414
Prepayments, deposits and other — FA{TEIA ~ %4 &
receivables L Ath 1 A T 26,080 22,429
Tax recoverable JRE S A T 3,358 7,135
Prepaid land lease payments FEAF 4 Hb FH 2 OE 421 436
Pledged bank deposits CHEHSRAT A7 81,691 117,655
Cash and bank balances B4 M SRAT 45 Bk 80,662 126,468
Total current assets it B A 598,278 589,328
Current liabilities £
B 5 K Ho A AT
Trade and other payables I 14 181,946 124,624
Interest-bearing bank borrowings — #1/E 847K 15 279,603 290,482
Tax payable JREAS ol I 470 -
Obligations under finance leases Rl &l & &% 966 1,272
Total current liabilities D B AR 462,985 416,378
Net current assets it B A A 135,293 172,950
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (CONTINUED) &

8 W £ B B IR DL 2 (4)

At 30 September 2015

J#201549H30 H
At 30 At 31
September March
2015 2015
H20154F | JA20154F
9H30H 3H31H
Notes | HK$000 HK$’000
b5 Tt RN
(unaudited) (audited)
(RBER) (#8554%)
Total assets less current & R AR I
liabilities L UB=Ris 356,990 385,764
Non-current liabilities I it Bh £ £
Obligations under finance leases il & #H BRI 2,069 2,810
Deferred tax liabilities R SEBLTE A % 289 244
Total non-current liabilities I B BB AA%E 2,358 3,054
Net assets & eI 354,632 382,710
Equity B £
Equity attributable to owners of — FEAEIHEA AMEAS
parent FEzs
Share capital Jijte 16 800 800
Reserves bt 353,832 381,910
Total equity HE 1 AR 354,632 382,710
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CONDENSED CONSOLIDATED STATEMENT OF
o) CHANGES IN EQUITY

87 WA 4ok 1 i 5 B 5
For the six months ended 30 September 2015
BE201599H30H 1L/ H A
Astributable to the owners of the parent (unaudited)
SRR BT (&)
Available-
for-sale
Statutory investment ~ Exchange
Share Share  suplus  Merger  Capital  revaluation  fluctuation  Retained Total
apitdl  premium e reserve surplus teserve teserve profits equity
it

EeRE A BE ARER MBS RE

Tk BBRR  RE 0 RE 0 BR 0 BE 0 RE 0 BN AW
HKSOW  HKSOO  HKSO00  HKSODD  HKSOMD  HKSOm  HKSO0  HKSOO  HKSOOO
e fEr TRt Tt TEr TR T TR

Ac 1 Apeil 2015 iR 800 00,374 5,756 1940 105,366 7150 191324 38,710
Loshorthepeiod MR = S = = = - - (sl (560
Ocher Comprehensive ~ HH I 2T

losfor heperod: ~~ f

Change in fair vlue of
anavalableforsle  WEHERE
investment MESE - - - - - (3,789) _ _ (3789

Fuchange differenceson S RAERS
wandon of forgn ~ EEMEE S
operations b2 - - - - - - (9,129 - (9,129)

Toul comprehensiveoss ER2H
for the erod 36 - - - - - By ) (sl6) (80

At 30 Sepember 2015 201591308 800 00374 5,756 L940F 105,366 (3,788)" 80I* I76,163° 354632

These reserve accounts comprise the consolidated R SE [ TR T A A A B S AR

reserves of approximately HK$353,832,000 (31 DL 1Y &5 G f 5 40353,832,000
March 2015: approximately HK$381,910,000) in T (20154F3H31H © £9381,910,000
the condensed consolidated statement of financial H5IT) °

position.
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (CONTINUED) &

1 W3 4 1 HE 2 S B % (AD)

For the six months ended 30 September 2015

#E201599H30 H 1L/ M A

Astributable to the owners of the parent (unaudited)
SRR BT (&)
Available-
for-sale
Statutory investment ~ Exchange

Share Share  suplus  Merger  Capital  revaluation  fluctuation  Retained Total
apitdl  premium e reserve surplus teserve teserve profits equity

it
iy 4t aft B BREE NG i fii
Tk bkl L] Sl Bk il il fitfl HH
HKS000  HKS000  HKSO000  HKS000  HKS000  HKSO00  HKS000  HKS000  HKS000
féir Tér T Tkt T Tt TEr T T

Al Aprl 2014 a4 1R - - 1950 - - B 1900
Drofcfor e period A - - - - - e 1698
Other Comprehensve~ SFUEEIB 2

lossfor heperiod: ~~ fH
Exchange diffrences on

trnshcion of forefgn BESTEAISEREE

operations EMEREE - - - - - - (29) - 29

Total comprehensive e

income for theperod &4 - - - - - - oy nes 240
Issue of shares on B

incorporation i 10 = = - - - - - 0
Isweofaresinthe ~ BARER

Reorganisaton by 10 - - (10 = = - - -
Capiralsaton of an

ot duerothe  EFFEEEAIRA
inmedieholding  FFUERA(L
company (nore21) ~ ({fzE21) - - - - 105366 - - - 10536

AN Sprember 2014 HUIEORR S LM 0536 S 1541 B
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WS A Bl R R
For the six months ended 30 September 2015
#E201599A30 H 1L/ A

o) CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Six months ended

30 September
WEIH30H kWA
2015 2014
20154 20144F
Notes | HK$’000 HK$’000
R 5 Tt Tt
(unaudited) | (unaudited)
(REBEW) | CREFEZ)
NET CASH FLOWS USED IN R4 3 51 i il 814
OPERATING ACTIVITIES Uit R (47,792) (54,412)
CASH FLOWS FROM BEED)
INVESTING ACTIVITIES HEWH =
Interest received 2 FE 1,070 1,272
Purchases of items of property, WEEYIZE -~ WE &
plant and equipment AR H (8,712) (19,028)
Purchase of an available-for-sale Jifs A It A
investment wE (18,020) -
Proceeds from disposal of HEYZE - RKE K&
items of property, plant and A IE H s
equipment HIE 4,591 995
Decrease/(increase) in BRI ERATAF 3K
pledged bank deposits W (B 35,912 (7,255)
Net cash flows from/(used in) B&E# s (fr
investing activities Fi) Bl4 T A 14,841 (24,010)

@ KTL International Holdings Group Limited



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 September 2015

(CONTINUED)
B ABSREE ()

#AE201549 30 H 158 A

Six months ended

30 September
WEIH30H kWA
2015 2014
20154 20144F
Notes | HK$’000 HK$’000
B 5 T¥#T T
(unaudited) | (unaudited)
(REBFM) | CRECTFEZ)
CASH FLOWS FROM Tl Y B
FINANCING ACTIVITIES HEeHE
Proceeds from issue of shares BEAT I BT A5 T - 10
Proceeds from bank borrowings ﬁﬁﬁﬁﬁ}i)ﬁ%?}( 561,786 747,008
Repayment of bank borrowings fER R T Bk (572,665) (707,981)
Proceeds from a finance lease il iéﬁﬂ%%% R
contract ZIE - 1,950
Decrease in an amount due to the Wgﬁﬁﬁf N
immediate holding company FIE D = (10,214)
Capital element of finance lease Rl & FH £ FH 4 £ 3K
rental payments B AR TR 4> (1,000) (1,090)
Net cash flows (used in)/ g TR (BT
from financing activities [ R Ty
B (11,879) 29,683
Net decrease in cash and cash 4 R E&2EY)
equivalents WD (44,830) (48,745)
Cash and cash equivalents at BRI B4 M I 4 5
beginning of period =t 126,468 103,481
Effect of foreign exchange rate A1 REE e 2 558 B0 11
changes, net B (976) (168)
Cash and cash equivalents at the  HiFR I G K I 455
end of period 1B 80,662 54,568
Analysis of balances of cash and 4 K H 428 Y)
cash equivalents LEER T
Cash and bank balances as stated  fifj P45 5 BAH5 IR I
in the condensed consolidated RITAN I B4 R
statement of financial position SRAT4E R 80,662 54,568
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1. CORPORATE INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 6 June 2014. The registered office of
the Company is located at Clifton House, 75 Fort
Street, PO. Box 1350, Grand Cayman KY1-1108,
Cayman Islands.

During the period, the Group was principally
involved in the manufacture and sale of jewellery
and related products.

In the opinion of the Directors, the holding
company of the Company is KTL International
Holdings Limited, which was incorporated in
British Virgin Islands.

The shares of the Company were listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 11 March
2015 (the “Listing”).

. BASIS OF PREPARATION AND

SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated interim
financial statements for the Period have been
prepared in accordance with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) and with the applicable disclosure
requirements of Appendix 16 of the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

@ KTL International Holdings Group Limited

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

) WA o B 205 4 B i

1. AW &R

A\ R20144E6 H 6 H 1E B 2
T 5 S A 5L 2 A A G0 A BR
i) o AN TR A R R
Clifton House, 75 Fort Street,
P.O. Box 1350, Grand Cayman
KY1-1108, Cayman Islands °

HATR o A SR A R R A
I 2 i ) S T B o

T I /N 2 /A
B a8 B L A S R A S B = A
B P A BR A ] e

A8 T B3 iR 20154E3 A 11 H 78
T A 222 A RA A ([
) EMET (L) -

. B R R E K G BUR

7% S0 ] ) R R A T A A 5 P
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NOTES TO CONDENSED CONSOLIDATED

2. BASIS OF PREPARATION AND

SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

The condensed consolidated interim financial
statements have not been audited by the
Company’s independent auditors but have been
reviewed by the Company’s audit committee.

The unaudited condensed consolidated interim
financial statements have been prepared under the
historical cost convention except for available-for-
sale investment, which has been measured at fair
values.

The significant accounting policies and basis
of preparation adopted in the preparation of
the unaudited condensed consolidated interim
financial statements are consistent with those
used in the Group’s audited consolidated financial
statements for the year ended 31 March 2015.

In addition, the Group has adopted, for the
first time, a number of revised Hong Kong
Financial Reporting Standards (“HKFRSs”,
which also include HKASs and Interpretations)
which are applicable to the unaudited condensed
consolidated interim financial statements for the
Period. The adoption of these revised HKFRSs has
had no material effect on the unaudited condensed
consolidated interim financial statements. The
Group has not early adopted any other standard,
interpretation or amendment that has been issued
but is not yet effective.

FINANCIAL STATEMENTS

%%ﬁﬁ%%ﬁ%%ﬁg§

2. B BB K EOR & G BUR

(%)

AR & P B R R A
R SIAZ B > MEC AL
A2 B ER o

RECFERM GRS B IR R
Ty SR IR A Y MR ik
B EE LA REFHRERSL -

A B4 A S8 A W 4 v T B S
R P 2 B R EUR K i
Jik M B4 YA 4R B A 2 20154F
3A31H ILFE 2 BEELGE AR

BRI AE 5 -

LA o 74 B ] 2 U BR A 0 T
7 T A A A P A A S
530 2 A 7 T ARG T A s B B
e (A i B e YE S
IRELAE A s g wh e I R s FR)
PRAW 25 KA W] 7 vk A5 i A Y
IR K8 B M W AR 5 rh 0 A5
E T PN Z S SN
B L BR AR AT o] AR 4H R A2 2500
HoAt AR~ R ERT -
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3. OPERATING SEGMENT

INFORMATION

The Group is primarily engaged in the
manufacture and sale of jewellery products.
Management has determined the operating
segments based on the reports reviewed by
the chief operating decision makers, who have
been identified as the executive Directors of the
Company. Information reported to the Group’s
chief operating decision makers, for the purpose of
resources allocation and performance assessment,
focuses on the operating results of the Group as
a whole as the Group’s resources are integrated.
Accordingly, the Group has identified one
reportable operating segment, i.e. manufacture and
sale of jewellery products, and no further analysis
thereof is presented.

Geographical information

Information about the Group’s revenue by
geographical locations is presented based on the
area or country in which the external customer is
operated.

@ KTL International Holdings Group Limited

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS @
1 W 45 A s R B Rl
3. OPERATING SEGMENT 3. RBrEVER (4)
INFORMATION (CONTINUED)
Geographical information (continued) s E R (4)
(a) Revenue from external customers (a) AMERZ P 2
Six months ended
30 September
BFEIH30H ILAEH
2015 2014
20154 20144
HK$000 HK$’000
Tt FHson
(unaudited) | (unaudited)
(REBER) | CREHEZ)
Russia e 99,504 357,381
Americas M 166,144 186,677
Mainland China P B8] A i 58,381 49,358
Europe (other than Russia) BRI (k28 T BRAN) 17,163 34,457
Middle East R 2,837 3,560
Other countries HAh B % 24,941 24,393
368,970 655,826
Information about the Group’s non-current AL IERBEEE R ATt
assets, excluding available-for-sale investment, is HERE) &R TR S E i
presented based on the locations of the assets. TEH I 25 -
2015 Interim Report H1fji @




NOTES TO CONDENSED CONSOLIDATED
o) FINANCIAL STATEMENTS

1R N AR A I R B
3. OPERATING SEGMENT 3. BB IER (H)
INFORMATION (CONTINUED)
Geographical information (continued) s B B (%)
(b) Non-current assets (b) FEIENE A&
At 30 At 31
September March
2015 2015
JR20154F | JA20154F
9H30H 3H31H
HK$’000 HK$’000
T#x FHson
(unaudited) (audited)
(RREZ) (£834%)
Mainland China F [ A 180,768 190,557
Hong Kong i 26,697 22,257
207,465 212,814
The Company is domiciled in the Cayman Islands ARSI S E I 7 B 2 R - T
while the Group operates its business in Hong A A T 7 7 s e r ] A b AR L
Kong and Mainland China. During the Period, no EH - WA B2RENE S
revenue was generated from any customer in the HEPE AATAT IS AR > LG AT AT B
Cayman Islands and no assets were located in the EENI B HEE ©

Cayman Islands.
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

87 WA 4 £ B 205 2 T it

4. REVENUE

Revenue represents the net amounts received and
receivable arising from sale of jewellery products
during the Period.

4.

W 4k

A A 5 A U ] 9 5 2R B T E

A 1 B WS B SRR T A

Six months ended

30 September

BFEIH30H LA H
2015 2014
20154 20144F
HK$’000 HK$°000
T#T RN
(unaudited) | (unaudited)
(REBEW) | CREFEZ)
Sale of jewellery products PR e 368,970 655,826
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NOTES TO CONDENSED CONSOLIDATED
o) FINANCIAL STATEMENTS

18 ) 4 B0 5 e o B
5. FINANCE COSTS 5. BAES AR
An analysis of finance cost is as follows: BB AR G T
Six months ended
30 September
WEIH30H ILAWA
2015 2014
20154 20144
HK$°000 HKS$’000
Tt T
(unaudited) | (unaudited)
(REER) | CREFZ)
Interest on bank borrowings AT RS 3,293 4,215
Interest on factoring of trade & 5 MES KA
receivables ]S 1,896 2,144
Interest on finance leases Rl AL BB 78 59
5,267 6,418
W BN e TR
Less: Capitalised in construction (T7E#ETHE )
in progress (“CIP”) AL - (773)
5,267 5,645
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS o)

87 WA 4 £ B 205 2 T it

6. (LOSS)/PROFIT BEFORE TAX 6. BRBEwi (EiR) Al
The Group’s (loss)/profit before tax is arrived at AL A R BRT URs48) kA
after charging/(crediting): B4k, (FEA) FHIKIE
Six months ended
30 September
WEIH30H kWA
2015 2014
20154 20144
HK$’000 HKS$’000
T Tt
(unaudited) | (unaudited)
(REBEW) | CREFEZ)
Cost of inventories sold* BB A 242,804 460,410
Depreciation e 6,336 7,359
Amortisation of prepaid land lease T8} 4= #hFH B K H
payments 5 216 218
Foreign exchange differences, net*  #MHE45 5 76 5 13 41 3,039 (19)
Reversal of allowance for doubtful /& H4# f 43 1]
debt - (812)
Write-down of inventories to net S 7 & 2 Al 8]
realisable value* FE* 3,551 266
Minimum lease payments under 4875 FH & A (K
operating lease RIH 592 908
Loss/(gain) on disposal of items of &2 - FiE K&
property, plant and equipment® AR TE H e Ol ds) ¢ 176 (282)
*  These items are included in “Cost of sales” on the * ZETHHG A S ES K
face of the condensed consolidated statement of HeAth 2 T Ui 5 25 T8 B AR
profit or loss and other comprehensive income. A e
#  These items are included in “Other expenses, * RZAFTEH A A AR AR AR KX
net” on the face of the condensed consolidated S Athy 2 T i g 3% T LAt BH S
statement of profit or loss and other comprehensive BN e
income.
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o) FINANCIAL STATEMENTS
TR W A A A B

The statutory income tax rates for Hong Kong
and Mainland China are 16.5% and 25%,
respectively. A subsidiary of the Group enjoyed a
lower profit tax rate during the Period as further
explained below. The profit tax of the Group
has been provided at the applicable tax rates on
estimated assessable profits arising in Hong Kong
and Mainland China during the Period.

7. INCOME TAX EXPENSE 7.

NOTES TO CONDENSED CONSOLIDATED

F 45 B B 2

7 v B e ] 7 1) 9 R T AR R
5Bl F516.5% 5% 25% ° 70 R 3¢
FEAl 5 A [ — F A TR A
W = A BARAFRIR - BIA >
7 A [ 9 R AS R Tl i 7 s 0
I9R] 7] 3t 7 A= 1A IR A 2k A 42
B BRI o

Six months ended
30 September
WEIH30H kWA

2015 2014
20154 20144
HK$’000 HKS$’000
Tt Tt
(unaudited) | (unaudited)
(REBEW) | CREFEZ)

Current — Hong Kong R — i
Charge for the period BRI 19 3,341
Underprovision in prior period AL AN 2 120 -
Current — Mainland China RV — o e8] Ay
Charge for the period W3 1,936 2,365
Overprovision in prior period AR 1A P SRR AR A - (974)
Deferred R AE 45 2,067
Total tax charge for the period HA PR JE S A 2,120 6,799
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NOTES TO CONDENSED CONSOLIDATED

7. INCOME TAX EXPENSE

(CONTINUED)

In relation to the Departmental Interpretation and
Practice Notes No. 21 (Revised) (apportionment
under a 50:50 basis) of the Inland Revenue
Department Hong Kong, a portion of profits from
KTL Jewellery Trading Limited (“KTL Trading”),
a wholly-owned subsidiary of the Company, is
considered neither arisen in, nor derived from
Hong Kong. Accordingly, that portion of KTL
Trading’s profit is not subject to Hong Kong
Profits Tax. Further, in the opinion of the
Directors that portion of KTL Trading’s profit is
not subject to taxation in any other jurisdiction in
which KTL Trading operates during the Period.

. INTERIM DIVIDEND

The Directors do not recommend the payment
of an interim dividend for the Period (six months

ended 30 September 2014: Nil).

FINANCIAL STATEMENTS

87 W 4 B 255 e o B it

7. B BipA s (#)

ARG R (B e R % K
AT 51 2158 (BAEHT) (3%
50:50% #E#E4y) T E o AN H
2 E A T =R E S A R
ANE ([=MEREE S ) R
T R 00 2 B AS 2 A R IR FE AR
ko B - SHBREHE 5 103
T4 T 1| T ZE A A U A A5 A
Ah > EERE - N = MERE
B 5 W 5%l 43 s A B ZEU R = AN ER
B 5 4878 B e AT ] HoAth =) 75
HE [ A AN A T

. BB

BN T R A A [ URAST A
B (8 £20144F9H30H 1k 75 #
H ) o
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9. (LOSSES)/EARNINGS PER SHARE

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

The calculation of the basic (losses)/earnings per
share amounts is based on the loss for the Period
attributable to ordinary equity holders of the
parent of approximately HK$15,161,000 (2014:
profit of approximately HK$22,698,000), and
the weighted average number of ordinary shares
in issue of 160,000,000 (2014: 104,000,000)
which has been adjusted for the Company’s share
subdivision on 22 October 2015 as detailed in
Note 22. The corresponding weighted average
number of ordinary shares in issue for the six
months ended 30 September 2014 has been
retrospectively adjusted to reflect the said share
subdivision and the capitalisation issue right before
the Listing.

No adjustment has been made to the basic (losses)/
earnings per share amounts presented for the
Period and for the six months ended 30 September
2014 in respect of a dilution as the Group had no
potentially dilutive ordinary shares in issue during
these periods.

@ KTL International Holdings Group Limited

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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FE225F #1194 A A A20154F10
H 22 B AT 1 A0 7 40 AF R
oo M E2014F9H30H 1k
H B AT 388 I 04 AR R T RS- 38
B AE H B WAL > DA bk
A3 4R 4 K b TR E AL B AT
HEF]

H A s [ 2 8 22014459 A 30
= S ) =4 i e L <)
ELA B A R S0 ) 3 A o R
S 43 % S WA ] 79 Py 22 01 14 4
FA (518) /2L A 4 58 AR i
WAL o



NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS o)

87 WA 4 £ B 205 2 T it

9. (LOSSES)/EARNINGS PER SHARE 9. BEJ W] B s A A
ATTRIBUTABLE TO ORDINARY WEAG R OBi8)  BA
EQUITY HOLDERS OF THE (%)

PARENT (CONTINUED)

Six months ended
30 September
WEIH30H ILAWA

2015 2014
20154 20144F
HK$’000 HK$000
Tt Tt
(unaudited) | (unaudited)
(REBEW) | CREHEZ)

(Losses)/earnings (E518) /A

(Loss)/profit attributable to FHERRIEAR (BR) &
ordinary equity holders of the TR R 5 P A £ 2 ) < 2 gt
parent used in the basic (losses)/  #EzifFA AMENG (E518)
earnings per share calculation Yis A1) (15,161) 22,698
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NOTES TO CONDENSED CONSOLIDATED
o) FINANCIAL STATEMENTS

R W R B

9. (LOSSES)/EARNINGS PER SHARE 9. BEJ W] B s A A
ATTRIBUTABLE TO ORDINARY WEAG R OBi8)  BA
EQUITY HOLDERS OF THE (%)

PARENT (CONTINUED)

Number of shares

& ¥ H
Six months ended
30 September
BFEIH30H IEAEH
2015 2014
20154 20144
(unaudited) | (unaudited)
(CREEFR) | CREHFZ)

Shares Ay
Weighted average number of
ordinary shares in issue during

the period used in the basic FHEERIAR (B8 &

(losses)/earnings per share TR P A A A 88 4T
calculation 8 JR % 3 P T2 8 [160,000,000 {104,000,000
10.PROPERTY, PLANT AND 10. 9038 ~ W5 B st fhi

EQUIPMENT
During the Period, the Group acquired items of AN AR 4 R B 2E - K
property, plant and equipment with an aggregate BB EE 2 R A A
cost of approximately HK$8,196,000 (six months 8,196,000%5 T (# 201449 H
ended 30 September 2014: approximately 30H 1k 7N R A ¢ #920,595,000
HK$20,595,000). During the Period, items of Wwot) o N, AREED HE
property, plant and equipment with an aggregate MR THT 48 (B #9447,0009 TG (0 2=
carrying amount of approximately HK$447,000 20144E9 30 H 1k N M| H - 4
(six months ended 30 September 2014: 713,000% JC) ¥ 2~ B K
approximately HK$713,000) were disposed by the SRMEIEH -
Group.
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
187 D 4% 6 B 5 R B
11.AVAILABLE-FOR-SALE 110 B &
INVESTMENT
At 30 At 31
September March
2015 2015
20154 | JR20154F
9H30H 3H31H
HK$°000 HK$’000
T#x T
(unaudited) (audited)
(REBFZ) (K1)
Life insurance policy, at fair value  AFFELRBEARE > 38 fulE 14,232 -

In June 2015, the Group entered into a life
insurance policy (the “Policy”) to insure Co-
Chairman and Chief Executive Officer, Mr. Kei
York Pang Victor. Under the Policy, the beneficiary
and policy holder is the Group and the total
insured sum is approximately US$6,500,000
(approximately HK$50,375,000). The Group
paid an upfront premium for the Policy of
approximately US$2,325,000 (approximately
HK$18,020,000) and may surrender any time by
filing a written request and receive cash based on
the surrender value of the Policy at the date of
withdrawal, which is calculated by the insurer. In
the opinion of the Directors, the surrender value
of the Policy provided by the insurance company
is the best approximation of its fair value, which
is categorised within Level 3 of the fair value
hierarchy.

As at 30 September 2015, the available-for-sale
investment, denominated in USD, was pledged to
a bank to secure general banking facilities granted
to the Group.

R20154F6H » AL EFT L NF
PREE AR (TOREE ) DA W s &=
JiE: e AT B A 3 AT 2 B o A 4R it
by - MIFZMAE > Z AR
PREFEE N B AREE  HKAMR
4 B A 556,500,000 TG (4
50,375,000% JG) o 7 4E [H £ %
i B 7E A5 £ 2 492,325,000 J6
(#718,020,000%5 7C) M o] GE#ZE 4R
A AR EERE R AR > MARTR
FRE O B AR R A5 ()
ARG IR 4 - R
%y o AR A FBLE I PR AR AR A
BB AR - AN R
(HZERE S =4 -

201549 H30H > w] fik &
% (LASEICRHE) B K7 8RAT
DAY PR A 42 [ 152 T — R SR AT il
féf o
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NOTES TO CONDENSED CONSOLIDATED
o) FINANCIAL STATEMENTS

12.INVENTORIES 127 %
At 30 At 31
September March
2015 2015
#20154F | JA20154F
9H30H 3H31H
HK$’000 HK$’000
Tt Tt
(unaudited) (audited)
(R&BHE) (#8554%)
Raw materials JEM R 62,886 55,167
Work in progress by N 44,694 20,325
Finished goods B 40,670 17,299
148,250 92,791

@ KTL International Holdings Group Limited



NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS o)

87 WA 4 £ B 205 2 T it

13.TRADE RECEIVABLES 13. % 5 JE ek JH
At 30 At 31
September March
2015 2015

R20154F | A20154F
9H30H 3A31H
HK$000 | HK$000
Tt TFoo
(unaudited) (audited)
(REEHE) (#8554%)

Trade receivables & 5y EW IR 272,989 237,587
Less: Allowance for doubtful debts i : R (15,173) (15,173)

257,816 222,414

The Group’s trading terms with its customers A [ B 5 Y B 5 Mk
are mainly on credit, except for new customers. MR MR F RN o MR
Before accepting any new customer, the Group AEATTHT & 1 > A 42 [ i R )
will apply an internal credit assessment policy to IR B AR B R Al R DL TG T T 27
assess the potential customer’s credit quality and {5 BB 3R I i E P 15 B
define credit limits by customer. The credit period BE - FEEFNEEH RS
is generally for a period of 60 to 120 days for 60 120K o B L% F Bk A fix
major customers. Each customer has a maximum e EHRIE - AREBOIBARE
credit limit. The Group secks to maintain strict B GRIEEA T A Pl » ek
control over its outstanding receivables and has ST RS I LA R AR RS o Za )
a treasury department to minimise the credit SR ER R AR R E B o
risk. Overdue balances are reviewed regularly 2 BEWUHK A AT FLEL -

by senior management. Trade receivables are
non-interest-bearing.
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NOTES TO CONDENSED CONSOLIDATED
o) FINANCIAL STATEMENTS

1R N AR A I R B
13.TRADE RECEIVABLES 13. % 5 ek H (48)
(CONTINUED)
An aged analysis of the trade receivables at the end AR I AR 5 5 H 2 51 R4
of the reporting period, based on the invoice date o 458 A 1) 2 5 JRE Sk T ) BR 8
and net of provisions, is as follows: Hram R :
At 30 At 31
September March
2015 2015
R20154 | JA20154F
9H30H 3H31H
HK$’000 HK$’000
T¥#T THsT
(unaudited) (audited)
(R ) (58F4%)
Within 1 month —{@ A X 69,990 47,460
1 to 2 months —Z mWE A 38,707 26,847
2 to 3 months 2 =1 A 45,768 33,221
Over 3 months R =11 A 103,351 114,886
257,816 222,414

@ KTL International Holdings Group Limited




NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
12 W 4% 6 A 5 ik A B R
14. TRADE AND OTHER PAYABLES 14. ¥ 5y B Jo At JE £+F 5k I
At 30 At 31
September March
2015 2015
#20154F | JA20154F
9H30H 3H31H
HK$’000 HK$’000
TW#T THs T
(unaudited) (audited)
(REER) (58F4%)
Trade payables B 5 AT 2 TH 71,518 60,014
Other payables HoAth A A 110,428 64,610
181,946 124,624

An aged analysis of the trade payables as at the end
of the reporting period, based on the invoice date,
is as follows:

R AR LR E B 251 R

5 EAT IR I R AT AN T

At 30 At 31

September March

2015 2015

20154 | JR20154F

9H30H 3H31H

HK$’000 HK$’000

T#x RN

(unaudited) (audited)

(REHE) (£834%)

Within 1 month —{i H " 36,465 15,385
1 to 2 months — 1 A 6,375 2,884
2 to 3 months £ =1 A 9,567 2,654
Over 3 months A =1F A 19,111 39,091
71,518 60,014
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14. TRADE AND OTHER PAYABLES

(CONTINUED)

The trade payables are non-interest-bearing and
the credit period of purchases ranges from 30 to
180 days. Other payables are non-interest-bearing
and have an average term of one to three months.
The Group has financial risk management policies
in place to ensure that all payables are paid within

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

© ) WA o B 05 4 B i

14. 5 5% B I Ath WE A5 5k (#)

B WA F B T A wEE LRI
{5 &M A F302 180K o HAth I
A FRIE T A s B B R A —
=R A o ASE B BB R
B BREOR > DARER 2R AT 3K
TE M 00T [T R AT

the credit timeframe.

15.INTEREST-BEARING BANK 15. 51 B 847 Bk
BORROWINGS
At 30 September 2015 At 31 March 2015
#20154£9 30 H R20154E3 /131 H
Effective Effective
contractual contractual
interest rate Amount | interest rate Amount
(%)  HK$000 (%) HK$’000
(unaudited) (unaudited) (audited) (audited)
13 TR
HRIFIR S/ | AR k|
(%) Filon (%) T
(CR®%EY) CRE%EE) | (B%R)  (8%R)
Current: HiA
Bank loans — secured AT — AHEAT | 1.27-3.83 279,603 | 2.34-8.10 290,482
Maturity profile: R -
On demand RER IR 279,603 290,482

@ KTL International Holdings Group Limited



NOTES TO CONDENSED CONSOLIDATED

15.INTEREST-BEARING BANK

BORROWINGS (CONTINUED)

HK Interpretation 5 “Presentation of Financial
Statements — Classification by the Borrower of
a Term Loan that Contains a Repayment on
Demand Clause” requires that a loan which
includes a clause that gives the lender the
unconditional right to call the loan at any time
(“repayment on demand clause”) shall be classified
in total by the borrower as current in the statement
of financial position. As at 30 September 2015,
approximately HK$279,603,000 (at 31 March
2015: approximately HK$290,482,000) included
a repayment on demand clause under the relevant
loan agreements, among which approximately
HK$11,790,000 (at 31 March 2015:
approximately HK$2,500,000) that are repayable
after one year from the end of the reporting period
have been classified as current liabilities. For the
purpose of the above analysis, such loans are
included within current bank loans and analysed
into bank loans repayable on demand.

The Group’s bank borrowings as at the end of the
reporting period are secured by:

(i) mortgages over the Group’s leasehold land,
which had a net carrying amount at the end
of the reporting period of approximately
HK$10,377,000 (at 31 March 2015:
approximately HK$10,540,000);

(i) mortgages over the Group’s buildings,
which had a net carrying amount at the end
of the reporting period of approximately
HK$19,426,000 (at 31 March 2015:
approximately HK$20,334,000);

FINANCIAL STATEMENTS

87 WA 46 £ B 05 e W

aF BT Bk ()

Tt RS (M hk s 2
G — i 3N B R R R
Bz e ERZ R
FE o B O T RN J
168 11 R ) s Iy i A0 80 3K 2 Mk
(M ERRFE R MK ]) ry &
P BA TS IR UL 2 N & B A
B o A20155E9H30H >
#)279,603,000%% JG (201543 H
31H : %)290,482,000i% 0) R4
BB K o s B 1 A B SR A
B > BRI AREAE > Hf
#)11,790,000% 7t (iR201543 H
31H : #2,500,000% 7C) 28 H ¥
AR — AR - B Sy
W A BEREA B RAT
BRI > S 81 A A T SR IR
HIERIT B o

R - ARSI RAT B TS
H T 51 A5 T AR AT

(1) W HREBIOK > BREFEL
£4510,377,0004 JC (220154F
3H31H : £910,540,0004% 7C)
) A 4 B AH B L M Y 424

(i) 7Y R WIOK > BRTE R E A
£519,426,000% 70 (iR20154F
3H31H : £920,334,0004% 7C)
1) A 4 B A S 1Y) 42248
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

) WA o B 05 4 B i

15.INTEREST-BEARING BANK
BORROWINGS (CONTINUED)

(iii) mortgages over the Group’s CIP, which

had a net carrying amount at the end of
the reporting period of approximately
HK$128,187,000 (at 31 March 2015:
approximately HK$132,575,000);

(iv) mortgages over the Group’s prepaid land

W)

lease payments, which had a net carrying
amount at the end of the reporting period of
approximately HK$15,406,000 (at 31 March
2015: approximately HK$16,183,000);

the pledge of the Group’s bank deposits at
the end of the reporting period amounting to
approximately HK$81,691,000 (at 31 March
2015: approximately HK$117,655,000);

(vi) the pledge of the Group’s available-for-sale

investment at the end of the reporting period
amounting to approximately HK$14,232,000
(at 31 March 2015: nil); and

(vii)corporate guarantees provided by the

Company.

@ KTL International Holdings Group Limited

15.5F BERAT B (A1)

(i) 7> R 5 W1 OK > BR TE R (E 40
£45128,187,000%5 76 (20154
3H31H : %J132,575,000% JC)
PR A 2 [ 7 2 T AR (3248

(iv) T~ 5 WK > BR TE I (E 40
£515,406,000 JC (F220154F
3H31H : #16,183,000%5 7T)
) 7S 45 8] 74T W L B 3KE
%48

V) R EMR &AL
81,691,000%5 76 (72201543 H
31H : £9117,655,000%5C) Y
ALE B SRAT A7 2K HEH

)R B R &L A
14,232,000% 76 (J20154E3 H
31H : 45) MASEE Tt B
AW 5 &

(vid) A2 FFRPERY 28 FE LR -



NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

87 WA 4 £ B 205 2 T it

16.SHARE CAPITAL 16.JBEA
At 30 At 31
September March
2015 2015
R20154F | JA20154F
9H30H 3H31H
HK$°000 HK$000
T#T TH#TT
(unaudited) (audited)
(REFER) | (RFZ)
Authorised: HE
1,000,000,000/% (20154
1,000,000,000 (31 March 2015: 3H31H :1,000,000,000
1,000,000,000) ordinary shares %) AR (E0.01%5 T
of HK$0.01 each L5 1 10,000 10,000
Issued and fully paid: CEAT SR -
80,000,000 (31 March 2015: 80,000,000/ (201543 31

80,000,000) ordinary shares of H : 80,000,000/) 4%

HKS$0.01 each T {E10.01 75 75 Y -3 1t 800 800
Pursuant to an ordinary resolution passed at an R 4% 7R 2015410 H 22 H 52 47 1
extraordinary general meeting held on 22 October JBe SRR I DR I 7 o ) 3 Dk
2015, the authorised shares of the Company F o BN w1 R T E
have increased from 1,000,000,000 shares to H SRR A 5 0.0 19 TTHF A 4 B
2,000,000,000 shares and the issued shares of the B%0.005%5 76 > AN A B I E Bt
Company have increased from 80,000,000 shares AR E H11,000,000,000H% A% 143 484 &
to 160,000,000 shares by subdivision of the par 2,000,000,000/8 Bty » Fe A2 )
value of each share of the Company originally B E #4713 E 180,000,000/
HK$0.01 per share into HK$0.005 each, ranking 4 %£160,000,000/1 - 7% 5 X 17
pari passu in all respects with the existing shares of T AR T B AR 2 ] B B A B

the Company as detailed in Note 22.

2015 Interim Report H1yj#i i @
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o) FINANCIAL STATEMENTS
TR W A A A B

17. OPERATING LEASE ARRANGEMENTS

The Group leases certain of its premises and office
equipment under operating lease arrangements.
The leases are negotiated for terms ranging from
one to five years with fixed monthly rentals.

At 30 September 2015, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

NOTES TO CONDENSED CONSOLIDATED

17. 88 ME L

AL EARR A A TR P
AT YRS - AT
Ty € F AL AL T — 2
FEHRE o

R20154E9 H30 H - 7S 45 [ 1R 4%
S AT R 8 e AEL B T ZE I AR A S
i} 2 B ARAL & B EA I R

At 30 At 31
September March
2015 2015

R20154E | JA20154F
9H30H 3H31H
HK$°000 HK$’000
RN THsn
(unaudited) (audited)
(R (%)

Within one year —4EN 845 134

In the second to fifth years, B AR R AR
inclusive (G E RW4) 2,598 -
3,443 134

0 KTL International Holdings Group Limited




NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS o)

87 WA 4 £ B 205 2 T it

18. COMMITMENTS

At 30 September 2015, in addition to the
operating lease commitments detailed in Note 17,

18. 7% %

JA20154E9H30H » 4 B sE175F
e ) 48 T B RIE SN - AR E R

the Group had the following capital commitments AR DL B AR -
as at the end of the reporting period:
At 30 At 31
September March
2015 2015
20154 | JA2015%F
9H30H 3H31H
HK$’000 HK$°000
T#0 TH#IT
(unaudited) (audited)
(REB#RE) | (KFER)
Contracted, but not provided for: £ FT#I{E [ A HEH

CIp FEg TR 3,683 3,966

19. BBt 5 22 5
(a) BRa%AR KL AL M W45 5

19.RELATED PARTY TRANSACTIONS

(a) In addition to the transactions detailed

elsewhere in the unaudited condensed
consolidated interim financial statements,
the Group had the following material related
parties transactions during the six months
ended 30 September 2014:

During the six months ended 30 September
2014, total service fees of approximately
HK$985,000 were paid to Guarantee Travel
Limited, an entity controlled by a close family
member of a director of the Company, for
provision of reservation services for tickets and
hotel accommodation etc. to a subsidiary of
the Group. The service charges were provided
in the ordinary course of business and the
service changes were determined based on the
terms and conditions mutually agreed between
both parties. The service agreement was
terminated in June 2014.

gt O
B E2014F9H30H 1k 75
A AREMEA LT 3 R
ey

A # £20144F9H30H 1k 75
(A Ik#H 2 EELD
985,000 7T B A4 T IR sk
WA RAF > — KB ANH
RS W EE > B
FA) 27 1) A 2 [ — SR K Jigg 2 )
A A 2 T T S TR T RS
HRES T3 s H % R AR iR
4t T2 MR 5 2 T AR % 1 7 3 ]
b 8 1 e S MR A 1 7 - 7%
i B fh ik B iR20144F6 H %
1k o
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NOTES TO CONDENSED CONSOLIDATED
o) FINANCIAL STATEMENTS

R W R B

19.RELATED PARTY TRANSACTIONS 19. B 22 5 (%)

(CONTINUED)
(b) Compensation of key management personnel (b) 745 M A N B 1
of the Group: P -

Six months ended
30 September
BFEIH30H LA H

2015 2014
20154 20144F
HK$°000 HK$°000
T#T RN
(unaudited) | (unaudited)

(REHH) | CREEFER)

Salaries, allowances and benefits in  #i4s ~ 0GR EH Y
kind ik 6,934 7,054
Pension scheme contributions IBIR 4wt E K 48 41

Total compensation paid to key AT EEE B W) N
management personnel HEE 6,982 7,095

9 KTL International Holdings Group Limited




NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS o)

12 W 4% 6 A 5 ik A B R
20.FAIR VALUE AND FAIR VALUE 20. 4k TH . Sl & 2 e fii
HIERARCHY OF FINANCIAL & #%
INSTRUMENTS
The carrying amount and fair value of the Group’s A A [ < il LA BR T B R A A
financial instrument, other than those with {E (ARMMEHEA R(EA A E
carrying amounts that reasonably approximate to BRob) #FnT
fair value, are as follows:
Carrying amount Fair value
HR A ARME
At At At At
30 September 31 March | 30 September 31 March
2015 2015 2015 2015
20154 120154 120154 20154
9H30H 3H31H 9A30H 3H31H
HK$’000 HK$’000 HK$°000 HK$'000
Tt T T Tkt

(unaudited) (audited) (unaudited) (audited)
(k&%) () (REHH) (%)

Financial asset BRE E

Available-for-sale
investment At AR 14,232 = 14,232 =
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(i)

20.FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

Management has assessed that:

the fair value of available-for-sale investment
has been estimated based on the surrender
value of the Policy as disclosed in note 11;

the fair values of cash and bank balances,
pledged bank deposits, trade receivables,
financial assets included in prepayments,
deposits and other receivables, trade payables,
interest-bearing bank borrowings, current
portion of obligations under finance leases and
financial liabilities included in other payables
approximate to their carrying amounts largely
due to the short term maturities of these
instruments; and

(iii) The fair value of the non-current portion

of obligations under finance leases has been
calculated by discounting the expected future
cash flows using rates currently available for
instruments with similar terms, credit risk
and remaining maturities. The fair value of
the non-current portion of obligations under
finance leases as at the end of the reporting
period approximates to its corresponding
carrying amount.

@ KTL International Holdings Group Limited
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(iii)
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NOTES TO CONDENSED CONSOLIDATED

20.FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

The Group followed HKFRS 13, Fair Value
Measurement, which introduce a three level
hierarchy for fair value measurement disclosures
and additional disclosures about the relative
reliability of fair value measurements.

The hierarchy groups financial assets and liabilities
into three levels based on the relative reliability of
significant inputs used in measuring the fair value
of these financial assets and liabilities. The fair
value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active
markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

Level 3: inputs for the asset or liability that
are not based on observable market data (the
“Unobservable Inputs”).

FINANCIAL STATEMENTS

87 W 4 B 255 e o B it

20. 42k T H A S & 2 S
J& % (#1)

7S T LAV A Y B A E U2
1358 — A RRER R > HIIAL
AR R B Y = {16 e SR A LA
e Bl o> Fe el AR B T 5 9 R
S

%IRRT R % R U K
N EUOARIRELSIVEE DN VN ¢
FEROARY T SE 1 o O e A E
B Ty =R o 2N SAE SRR
AT =5k

SR AR E SR A NE B
TG R CRAETIEE) 5

SRR RS — AR AR HAE
ST (B R %) B 4%
(BB (A AR ) Bl EE
A P A B 5 &

SE=R ¢ Al IR g B T U
([ Tl A\ g 1) 19 4 7 B
£ A g o
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20.FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

As at 30 September 2015, the available-for-sale
investment was measured subsequent to initial
recognition at fair value, categorised in Level
3 based on valuation techniques for which any
inputs which have a significant effect on the
recorded fair value are not based on observable
market data.

There were no transfers of fair value measurement
between levels for the Group’s financial instrument
during the Period.

21.MAJOR NON-CASH TRANSACTION

On 28 July 2014, a balance due to the immediate
holding company of the Company amounting to
approximately HK$105,366,000 was capitalised as
equity of the Group.

0 KTL International Holdings Group Limited

NOTES TO CONDENSED CONSOLIDATED
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20. 42k T H A S & 2 S

21.

J& % (#1)

JA20154E9 H30 H » af fit i B
B WIIR TR AR 3 A AU (AR
FeAll FE AR 8 TR 09 T 4 B
BEFIIRA AR BB
N & AL VRN s Vo
5 e

A ] > ASSE I B T2 A )
Z A SR fE R Al RS

FEIEHERS

A20144E7 H28 H » JERIARA R E
2 ¥ W | 5 B8R £9105,366,000
W6 B T LA A AL B A 4 T
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS o)

87 W 4 B 255 e o B it

22.EVENT AFTER THE REPORTING 22. 8 W1 FIE
PERIOD

On 22 October 2015, an ordinary resolution was R20154E10H22H » B R & 3R
passed at an extraordinary general meeting for il K& B @t % - U
approval of the sub-division of each of the existing HEHE N A 28 7] J A v iR T E
issued and unissued share of HK$0.01 in the share 0.0 1T BLA B 817 MR #1T
capital of the Company into two ordinary share of i 153 4 A0 /% T8 1% 5 JI% T {EL0.005
HK$0.005 each which came into effective on 23 WEITHY I (2 R20154E10
October 2015. Further details of the transactions 23HAER) - Ko W HE— L REE
are set out in the Company’s announcement dated R AR T H W 452015489 A 11
11 September 2015 and the circular dated 6 H B2 M % B 81 4520154610 6
October 2015. H A58 BRI A ©

23.APPROVAL OF INTERIM 23. 41k 1 Fi S0 A 5
FINANCIAL REPORT
The interim financial report was approved and # g O R20154E11 A 9 H it
authorised for issue by the Board on 9 November T A HE T BEA vh ) A5 s -
2015.
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OTHER INFORMATION
oAt & B

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2015, the Directors and chief
executive of the Company had the following interests
in the shares, underlying shares and debentures of
the Company, its Group members and/or associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”)), as
recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code contained in the Listing Rules (excluding
adjustment for the subdivision of each share in the
Company into two subdivided shares effective from 23
October 2015 as detailed in Note 22):

HE R B EATB BB -
gﬁ%ﬁ&%%¢2%ﬁ&%

201549 H30H » AN ES & E
BATHN BRANE - HEHRE
ONF R B S (B 3% AR
KA &GP (T35 BN Eml]) 5
XVHER) 2 ety ~ 8 BA B 1y B & 35
A N B G0 ok 7 AR 45 a8 2 S B AR
253520678 T 47 BRI R 4 MM > 8]
HRAE L v BRI BT a2 A e <y ) R 3
HIAR N 7] KB s Br B 45 OR B 3%
2015410 H 23 H A4 5 2 3 B A
O ) A R A T IS R A 5473 G 5
% R MEE22) ¢

Approximately
percentage of
Name of Capacity/ shareholding in
shareholder nature of interest Number of shares our Company
Al A 2 il SR
ek -2/ Eliat Ity % H BEAIE 4 b
Mr. Kei York Pang Interest of a controlled 50,752,008 shares 63.44%
Victor (note 1) corporation (long position)
MBS (MfFED)  ZRETIEE LS 50,752,008/ (4f7)
Mr. Li Man Chun Interest of a controlled 50,752,008 shares 63.44%
(note 2) corporation (long position)
RS (MfaE2)  ZEERIEE ML 50,752,008/% (3F47)

@ KTL International Holdings Group Limited



Notes:

These shares are held by KTL International Holdings
Limited (“KTL International (BVI)”), a company
incorporated in the British Virgin Island (“BVI”),
55.57% shareholding of which is owned by Universe
Master Limited (“Universe Master”), a company
incorporated in the BVI. Universe Master is owned by
Mr. Kei York Pang Victor (“Mr. Kei”) as to 79.97%.
Mr. Kei is deemed to be interested in the shares held
by KTL International (BVI) under the SFO.

These shares are held by KTL International (BVI),
44.43% shareholding of which is owned by Husheng
Holdings Limited (“Husheng Holdings”), a company
incorporated in the BVI. The entire issued share
capital of Husheng Holdings is owned by Mr. Li Man
Chun (“Mr. Li”). Mr. Li is deemed to be interested
in the Shares held by KTL International (BVI) under
the SFO.

OTHER INFORMATION
At & B

Wit -

1.

5% S RE 0y Hh = A [ R A A PR A
Al ([= 70 B BEBVD ] 2 — K
A R L B S (135 G R £ B
1) MRS AR IrfEE o
H55.57%% #E H Universe Master
Limited ([ Universe Master]) > Z—
FP 5 Jid i B SO A
7)) i #EH ° Universe Master 40
HMGSEE ([52 %4 ]) HEA79.97%
JRCHE o HRAERE 5 K B ] A
JE A AR B 1 = R0 B B (BVT) BT
A I B A R4S o

B Ay i = B BBV R A -
Hi44.439 1 HE B A R
Al (TR | > By — S o )i i
LR ML /) BT EA o
LB % 2 R B B AT B AS 2=
XA ([ZEEE]) B - RiE
i AR > ZE A
A =0 ER B (BVI) T 35 A5 14 1% 153 v
HEA R R
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OTHER INFORMATION

oAt & B

INTEREST IN ASSOCIATED TP R W 2 M 2 i
CORPORATION
Name of Approximately
associated Name of Capacity/ Number of percentage of
corporation Director nature of interest  shares shareholding
VG 1 44 7 EHEY AW B0 SRR BHEA Bl
Universe Master Mr. Kei York Pang  Beneficial owner 4,443 415 shares 79.97%
Victor of US$1.0
(long position)
Mt f-g7t 2PN 4,443 415 BT {F
1.0 T A
(FA)
KTL International ~ Mr. Kei York Pang  Interest of 5,556,585 shares 55.57%
(BVI) Victor a controlled of US$1.0
corporation (long position)
= FE 5 (BVI) A ZEEREEMES 5,556,585 M {H
1.0 TCHY M
(&)
KTL International ~ Mr. Li Man Chun  Interest of 4,443,415 shares 44.43%
(BVI) a controlled of US$1.0
corporation (long position)
=1 B (BVI) ERIEAE SZYETE £ 4,443 415 B THI{H
1.0ZETCH B
§3559)
Universe Master Mr. Kei Yeuk Lun  Beneficial owner 1,113,170 shares 20.03%

Calan

kS 3t

@ KTL International Holdings Group Limited

AN

of US$1.0
(long position)

1,113,170/ I {E
1.0 T R A
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Save as disclosed above, as at 30 September 2015,
none of the Directors and chief executives of the
Company had any other interests and short positions
in any shares, underlying shares or debentures of the
Company or its associated corporations (within the
meaning of Part XV of the SFO) which were notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or
which were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein,
or which were required, pursuant to the Model Code
of the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND/
OR SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE
COMPANY

As at 30 September 2015, so far as was known to the
Directors, the following persons/entities (other than
the Directors or chief executive of the Company) had,
or were deemed to have, interests or short positions in
the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required
to be kept by the Company under Section 336 of the
SFO were as follows (excluding adjustment for the
subdivision of each share in the Company into two
subdivided shares effective from 23 October 2015 as
detailed in Note 22):

32 B2 e o B oAt N i AR 4
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@ KTL International Holdings Group Limited

Approximately
percentage of
Name of Capacity/ shareholding in
shareholder nature of interest Number of shares our Company
A A 2 i) R HE V)
A% A B4y RERSHEH o 8 H BE#IE 4 b
KTL International Beneficial owner 50,752,008 shares 63.44%
(BVI) (note 1) (long position)
=FE R (BVI) JEE TR/ ZEDN 50,752,008/ (47 5)
(WfaE1)
Universe Master Interest of a controlled 50,752,008 shares 63.44%
(note 2) corporation (long position)
Universe Master 2V B R A 50,752,008/1% (4fA&)
(Hf7#2)
Husheng Holdings Interest of a controlled 50,752,008 shares 63.44%
(note 3) corporation (long position)
HRYERE (M 7E3) ZAENE F RS 50,752,008 % (4F A7)



Notes:

1) KTL International (BVI) is a company incorporated
in the BVI, the issued share capital of which is held
by Universe Master as to 55.57% and Husheng
Holdings as to 44.43%.

2) Universe Master is a company incorporated in the
BVI, the issued share capital of which is held by Mr.
Kei as to 79.97% and Mr. Kei Yeuk Lun Calan as to
20.03%.

3) Husheng Holdings is a company incorporated in the
BVI, the entire issued share capital of which is held
by Mr. Li.

Save as disclosed above, as at 30 September 2015, the
Directors were not aware of any other persons/entities
(other than the Directors and chief executive of the
Company) who had interests and short positions in
the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO
or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

During the Period, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.
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BOARD OF DIRECTORS

As at the date of this report, the Board comprises three
executive Directors, namely Mr. Kei York Pang Victor
(Co-Chairman), Mr. Li Man Chun (Co-Chairman)
and Mr. Kei Yeuk Lun Calan, and three independent
non-executive Directors, namely Mr. Ting Tit Cheung,
Mr. Chan Chi Kuen and Mr. Lo Chun Pong. During
the Period, there was no change in the composition of
the Board.

AUDIT COMMITTEE

The audit committee of the Company consists of three
independent non-executive Directors of the Company,
namely Mr. Chan Chi Kuen (Chairman of the Audit
Committee), Mr. Ting Tit Cheung and Mr. Lo Chun
Pong.

The audit committee of the Company has reviewed the
Company’s unaudited interim report (containing the
unaudited condensed consolidated interim financial
statements) for the Period, including the accounting
principles and practices adopted by the Group, and
discussed with management regarding internal control
and financial reporting matters.

By order of the Board
Kei York Pang Victor
Co-Chairman

Li Man Chun
Co-Chairman

Hong Kong, 9 November 2015

@ KTL International Holdings Group Limited
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