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CEO LETTER 

Many of us know someone who has hit a brick wall in a sys-

tem that cannot accommodate him or her. But where is the 

care and respect for the people who have no other options 

than the ones the system sets up?

80% of all those who are - or have been - in treatment with 

medical cannabis continue to get their so-called “medication” 

from illegal channels. Do you think that is fair?

With caring as the driving force, we work passionately to im-

prove the quality of life for patients with challenges and their 

relatives - and provide access to quality-assured cannabi-

noid-based medicine.

We want to revolutionize healthcare and ensure that no one 

experiencing pain or trauma is left behind. DanCann Pharma 

intend to democratize the sector and to remove stigma, and 

we strive to optimize care and well-being for those who have 

been abandoned.

Our work is about giving new hope to patients and relatives 

who are left in the lurch by the conventional healthcare indus-

try. We want to make tomorrow: “better than yesterday”, we 

all have role models, and I ultimately want DanCann Pharma 

to be one of these.

I hope you feel the same way. Together we can create 

change, you can keep us going. In very short words: There 

has never been a better time to invest in DanCann Pharma:

1. Medical cannabis continues to impress in several key 

areas: strong growth rate, increasing popularity and 

widespread acceptance – an extremely powerful com-

bination for industry-related companies among the first 

movers in Europe.

2. We expect our commercial breakthrough for our 

first plant, Biotech Pharm1. With a certification from the 

Danish Medicines Agency regarding the production of 

medical cannabis, produced under recognized EU-GMP 

standards.

3. The investment case is historically cheap despite 

the two points above. You now can buy into DanCann 

Pharma, which has raised growth capital for more than 

80 million DKK (approx. 4 DKK per share), as well as the 

commercial breakthrough, which will come in the near 

future and result in break-even in 2024. At a price of DKK 

17 million. DKK in pre-money valuation, equivalent to DKK 

0.60 per share.

DanCann Pharma is working hard to meet the increasing 

interest and demand from potential customers worldwide, 

and most recently we were able to announce that we had 

signed our first binding agreement with the German distrib-

utor WEECO Pharma GmbH, worth a minimum of DKK 40 
million DKK over the next three years.

Dear investor in 
DanCann Pharma A/S ”80% of all those who 

are - or have been 
- in treatment with 
medical cannabis 
continue to get their 
so-called “medication” 
from illegal channels. 
Do you think that is 
fair?

Furthermore, we were able to communicate its first fi-
nancial guidance in history, with an expected turnover of 
DKK 60-100 million in the years 2025 – 2027 based on the 

manufacture and sale of biomaterials and import of medicinal 

cannabis products to the Danish market. If the transaction is 

signed in full, we will achieve our break-even during the year 

2024.

Therefore, right now is the time to generate more resources 

to keep up with the increasing demand, to grow our business 

and employ further competencies. We have the expertise, the 

passion and the solutions; you have the possibility to make a 

difference.

Thank you for your interest in DanCann Pharma A/S – we 

hope you will use the opportunity to participate in our ongo-

ing rights issue.

All the best, 

Jeppe Krog Rasmussen, 

Founder and CEO

DanCann Pharma A/S
CVR No.: 3942 6005
Rugvænget 5, DK-6823,
Ansager, Denmark

Tel.: +45 6916 0393
info@dancann.com
www.dancann.com
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Offer & issue volume

The rights issue comprises a maximum of 47,447,140 shares, 

corresponding to an increase in the share capital of a maxi-

mum of DKK 1,779,267.75. In the event of full subscription in 

the Rights Issue, DanCann Pharma will receive approximately 

DKK 28.5 million before issue costs.

Subscription rights

Anyone who, on the record date of October 27, 2022, is 

entered in the share register, maintained by VP Securities 

A/S has preferential rights to subscribe for new shares in the 

Rights Issue. One (1) existing share entitles to one (1) unit 

right. Six (6) unit rights give the right to subscribe for one 

(1) unit consisting of ten (10) new shares, six (6) warrants of 

series TO  2.

Subscription price

The subscription price in the Rights Issue amounts to DKK 

0.60 per share.

Enterprise value

The enterprise value of DanCann Pharma (pre-money) is 

approximately DKK 17,1 million.

Subscription period

The subscription period in the Rights Issue runs from Octo-

ber 31 to November 11, 2022.

Trading with unit rights & BTU

Trading with unit rights will take place on the Spotlight Stock 

Market during the period 31 October to 9 November 2022. 

Trading in BTU (paid subscribed units) will take place on the 

Spotlight Stock Market from 31 October 2022 until the Rights 

Issue is registered with the Danish Companies Registration 

Office, something that is expected to take place end of No-

vember 2022.

Underwriting obligations and underwriting 
guarantees

DanCann Pharma has received pre-subscription commit-

ments and guarantee commitments of approximately DKK 

21.9 million, which corresponds to approximately 77 percent 

of the initial issue volume, of which approximately DKK 2.3 

million is made up of pre-subscription commitments and 

approximately DKK 19.6 million are made up of guaranteed 

commitments.

Warrants of series TO 2

A warrant of series TO 2 gives the right to subscribe for one 

(1) new share in the Company during the subscription period 

during May 2023 at a subscription price that corresponds to 

70 percent of a volume-weighted average of the trading price 

for the Company’s shares before the subscription period. 

However, the subscription price cannot be below the quota 

value/nominal value or exceed DKK 1.2 per share. Warrants 

issued in connection with the Rights issue can bring in an 

additional approximately DKK 1 – 34,2 million.

Announcement of outcome: 
Around 16 November 2022

The Offer in 
Summary
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DanCann Pharma expects to achieve its commercial break-

through during the upcoming 12 months. Such achieve-

ments will partly be realized through the binding supply 

agreement, with a commitment of approx. DKK 40 million, 

that was recently entered into with the German wholesaler 

WEECO Pharma. The Company also expects, among other 

things, to introduce new products under the Pilot Programme 

during H2-2022 and to achieve sales for in-house produced 

products. The sales of the in-house produced products will 

initially be launched in 2023 and scale during 2023 to bigger 

volumes to the market in 2024.

DanCann Pharma furthermore aims to accelerate and extend 

its product portfolio of imported medical cannabis and can-

nabinoid-based drugs and pharmaceuticals. This by licensing 

and acquiring exclusive rights to innovative medical cannabis 

products and clinically de-risked, commercial stage, propri-

etary drugs, and pharmaceuticals, and hereby building future 

rapidly and growing revenue stream based on the commer-

cialized product portfolio and pipeline.

Through the Rights Issue the Company will receive a mini-

mum of approximately DKK 21.9 million, before issue related 

costs. The Company expects that such issue funds, together 

with the [guaranteed] issued warrants being fully subscribed 

for, will finance the business until the Company reaches 

break-even. To reach such expectations, the Company will 

focus on achieving the following milestones:

• Approval of oil product for the Danish market

• Additional LOI regarding sales of cannabis bulk

• Binding agreements regarding sales of cannabis bulk

• EU-GMP approval of Biotech Pharm1 (Danish Medicines 

Agency)

• First sales of cannabis bulk (biomaterial)

• New partnerships and products

The proceeds received from the Rights Issue will enable the 

Company to finalize its activities according to its guidance in 

terms of obtaining necessary permissions from the Danish 

Medicines Agency (the “DMA”) and the approval of Bioetch 

Pharm1 (the “BP1”), and hereafter also finalize the commercia-

lization of its future product portfolio. To ensure that DanCann 

Pharma has the necessary resources and capacity to meet 

the Company’s ambitions, it is important that the Company 

builds all the required capabilities and the full infrastructure to 

register and properly manage internally its growing product 

portfolio through all stages of commercialization, such as the 

areas:

• Business Development (BD) and licensing

• Regulatory Affairs (RA) and Quality Assurance (QA)

• Medical affairs and pharmacovigilance

• Commercial market access

The Company intends to mainly use the net proceeds from 

the Rights Issue in the manner presented below:

• Operation cost: approx. 55%

 - Finalizing the EU-GMP process

 - Finalizing the development of the inhouse 

  product portfolio

• Further development of product portfolio: approx. 20%

• Repayment of loan: approx. 25%

Background 
and motive

Use of 
proceeds

We work passionately to 
improve the quality of life for 
patients with challenges and 
their relatives.
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The sales of the 
inhouse produced 
products will initially 
be launched in 2023
”
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Outlook and 
guidance

Over the next few years, the Company expects to hit its com-

mercial breakthrough, where, among other things, it expects 

to introduce new products under the Pilot Programme in H2-

2022, as well as achieve sales for its own produced products, 

which will initially be launched in 2023 .

The facility (Biotech Pharm1) is built around a proof-of-con-

cept setup, where it will operate during 2022-2023. It is esti-

mated that it will be at a commercial size from the beginning 

of 2024.

The output from the facility is based on ingredients that 

will eventually be used in the Company’s own products 

(TETRACANOID® (No 018533183), BIDIOCANOID® (No 

018533188), MIXCANOID® (No 018533189), VARINCANOID® 

(No 018533193) and BIGEROLCANOID® (No 018533195)), 

and in the shorter run as flowers/granules, which are initially 

sold as bulk (biomaterial or white label) or under the DanCann 

Pharma brand. And later this in the form of multiple delivery 

formats. The product portfolio is based on the active sub-

stances of Tetrahydrocannabinol (“THC”), Cannabidiol (“CBD”), 

Tetrahydrocannabivarin (“THCV”) and Cannabigerol (“CBG”).

This is conditional upon the Company obtaining the neces-

sary approvals from the Danish Medicines Agency under the 

Pilot Programme to produce medical cannabis and thereby 

obtain the expected EU-GMP certification of Biotech Pharm1, 

as well as the approval of the Company’s new product type 

based on extracts of cannabis in an oil solution drop, which 

was submitted in April 2021. Furthermore, future expansion 

will consist of the Company broadening its product portfolio 

with more formulations during 2024 and 2025 in the form 

of extracts of cannabis in an oil solution drop, as well as the 

distribution of these in the Company’s identified future core 

markets (Denmark, Germany, Poland, the UK, and Israel).

All the above is conditional upon the Offer being subscribed 

in full (100 percent) and that the New Warrants are exercised 

in full with a total issue funds from the New Warrants amoun-

ting to around DKK 0.95–32.3 million, so that the necessary 

investments can be made and thus bring the Company to a 

stage where it reaches breakeven in 2024 on its two busi-

ness legs.

In addition, the Company will continue to invest in its market 

development, including its commercial forces in the task of 

purchasing (in-licensing) new products and rights for the 

European market, as well as its penetration and its regulatory 

work.

Upcoming cannabinoid-based drugs and pharmaceuticals 

from Tetra Bio-Pharma expect its go-to-market during 

2026, 2027 and 2028, where this agreement could yield up 

to accumulated DKK 340-410 million in total sales by 2028, 

penetrating the market for the very first time during the end 

of 2025. Due to the still high likelihood of these to fail, these 

should not yet be seen as a part of the guidance for the Com-

pany.

The challenges connected to the strategy and goals above 

can be found in the section “Risk factors”, please see the fol-

lowing risks in particular: “Final permission(s) and approval(s) 

from the Danish Medicine Agency”; “Clinical trials and studies; 

Financing and capital needs”; “Market growth, market pene-

tration and marketing”; and “Warrants”.
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”Based on its aspiration, the 
Company expects to have 
revenue in 2025–2027 of DKK 
60-100 million, based on its two 
legs of the business around 
ingredients and import/export 
of medical cannabis products 
to the European market, and 
furthermore to reach breakeven 
during 2024. 
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PRODUCTION 

Introduction

The terminology and philosophy behind

Biotech Pharm1 

The DMA attaches great importance to adhering to qual-

ity standards and regulatory requirements for cultivating 

medical cannabis without the use of pesticides, and therefore 

DanCann Pharma has carefully evaluated various cultivation 

options. It is DanCann Pharma’s own assessment that can-

nabis cultivation under greenhouse conditions will struggle 

and might even fail to meet the strict requirements for hy-

giene, quality, uniformity and strength and no use of pesti-

cides over time. Large scale greenhouse operations in general 

are not an optimal go-to approach for producing standard-

ized medicines. The footprint of the facility or the amount of 

square footage you have is not the essential - it is the quality 

of your product that matters and efficiency per square feet 

- and it is not easily obtainable in a large-scale greenhouse 

facility, and hence, it must be expected that part of its batches 

will be thrown away, due to the difficult conditions to control 

the plant under, and the strict control saying, that the batches 

may only fluctuate by 10% from its starting point from batch 

to batch, which will put partners and ultimately patients in 

a very unfortunate situation. That is why the Company has 

committed to produce indoors in a sealed environment in 

Biotech Pharm1.

Biotech Pharm1 is the 
Company’s facility for 
manufacturing of cannabis 
ingredients.

Biotech Pharm1 aims to supply the Company with its prod-

ucts in the form of an herbal substance that will either be sold 

as an ingredient, or to be introduced to the Company’s own 

products. Biotech Pharm1 handle activities for the produc-

tion of so-called cannabis flowers or as granular (flower that 

has been grinded to achieve better standardization). It also 

handles the cultivation and processing (trimming, drying and 

packaging), which from here can either be processed as an 

ingredient (for an extract, isolate or API) or further processed 

as an herbal full spectrum product in the form of patient 

dosing.

DanCann Pharma is during H1-2023 ready to sell its first 

products from the high-tech 100% indoor facility, Biotech 

Pharm1. The facility will be one of Europe’s most efficient and 

advanced production facilities for cannabis and cannabinoid 

ingredients, with the main point being a standardized product 

with excellent security of supply. Biotech Pharm1 will Initially 

with focus on the Tetrahydrocannabinol (“THC”) candidate, 

named Tetracanoid®, which is expected to deliver solid +25% 

of the content of THC, and later the emergence of other 

unique geneticists and candidates based on a rather atypical 

content of novel cannabinoids (CBG, CBN, THCV, etc.).

As of the Prospectus Date, DanCann Pharma has obtained 

a license under the Development Scheme for its first facility, 

called Biotech Pharm1 (“BP1”), this license was received short-

ly after the establishment of the new Pilot Programme (during 

the summer 2018), and hence, the Company was licensed 

as one of the first companies to handle and cultivate med-

ical cannabis here through. Biotech Pharm1 is today in the 

approval process to be obtained under the Pilot Programme, 

and hereby its EU-GMP certification, which were submitted 

back in January 2022.
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At DanCann Pharma 
we aim to create the 
same perception – 
and mentality – about 
medical cannabis and 
cannabinoids, as with 
conventional. 

”
So, by constructing Biotech Pharm1, DanCann Pharma has 

been decided to further develop the indoor production facili-

ties for a factory developed with vertical aeroponics systems 

– a cultivation technique developed by NASA – in closed and 

hygienic climate-controlled premises for soil-free (no con-

taminants) and pesticide-free cultivation for production of 

cannabis- and cannabinoids. Through an easy intuitive inter-

face, it is possible to control and monitor all elements during 

production. The Company can handle and regulate crucial 

conditions during the cultivation period, such as temperature, 

humidity, light, watering, and other factors, all of which can 

affect quality, uniformity, and strength. The infrastructure of 

the cultivation and production in the closed climate-con-

trolled systems also give the Company better opportunities 

to control and log access to the cannabis plants, which must 

only be handled by authorized personnel.

It is the Company’s opinion that this method provides the 

best quality, uniformity, and productivity versus any other 

production method. The intention is to establish a facility 

where standard, uniform and consistent products can be 

cultivated without the use of pesticides, so that the content 

of the active ingredients is the same for each harvest and 

processing process. At DanCann Pharma we aim to create 

the same perception – and mentality – about medical canna-

bis and cannabinoids, as with conventional. 
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CannGros was established in October 2017 and became the 

first Danish company to obtain authorization to manufacture 

and distribute cannabis products (December 2017), under the 

Danish Medical Cannabis Pilot Programme (launching on Jan-

uary 1st, 2018), covering all pharmacies in Denmark, through 

agreements with pharmaceutical wholesalers, as well as 

authorization to handle euphoric substances. CannGros is 

today operating its Quality Management System and facilities 

with temperature control, video surveillance, alarm system 

and HVAC fully compliant with the requirements of the Danish 

Medicines Agency. 

CannGros is the leading player in the Danish market under 

the Pilot Programme for medical cannabis.

Many of DanCann Pharma’s commercial activities will be 

allocated under the CannGros company in the future, which 

is why several of DanCann Pharma’s current agreements will 

be mentioned as being under CannGros in this section. This 

is to distinguish between the mentality of the two compa-

nies, which are respectively under production and quality, as 

well as distribution and regulatory aspects. The CannGros 

company is also subject for a re-branding with the desire to 

associate this more closely with the DanCann Pharma brand 

for the future. 

2 Bedrocan is an EU-GMP certified supplier of pharmaceutical grade cannabis to the Dutch Office of Medicinal Cannabis (OMC).
3 Tetra Bio-Pharma is focused on drug development programs in Inflammation, pain, ophthalmology and oncology, aimed at bringing  
   novel drugs and treatments to patients and their healthcare providers.
4 MediPharm Labs specializes in the production and manufacturing of purified, high-quality cannabinoid-based derivatives and phar
   maceutical ingredients (EU-GMP).
5 Cannassure Therapeutics is a leading, world class, trusted developer and provider of top-quality-grade medical cannabis products 
   and pharmaceutical cannabinoid medicines, addressing a broad range of unmet medical needs.

DISTRIBUTION (CANNGROS)
 
Introduction

Among others, the Company has partnered up highly re-

spected companies, such as Bedrocan BV2, Tetra Bio-Pharma 

Inc (TSX: TBP) (OTCQB: TBPMF) (FRA: JAM1)3, MediPharm 

Labs Corp. (TSX: LABS) (OTCQX: MEDIF) (FSE: MLZ)4 and 

Cannassure Therapeutics Ltd (CSURE.TA)5 .

Business model  (Business concept)

CannGros aims to accelerate and extend its product port-

folio of imported medicinal cannabis products and canna-

binoid-based drugs and pharmaceuticals, by licensing and 

acquiring exclusive rights to innovative medical cannabis 

products and clinically de-risked, commercial stage, propri-

etary drugs and pharmaceuticals, with focus on data profiles 

and delivery methods (areas: uniform dosage, release options, 

safe delivery, discreet, shelf life, bioavailability, metabolism 

mechanisms - and release options, such as: extended re-

lease, sustained release, instant release, modified-release), to 

meet the individual patient’s needs, both in breadth (delivery 

methods) and depth (formulation) and hereby no directly 

R&D or clinical activities associated risks to the business, 

which is hugely expensive and costly to operate.

It’s a clear strategic focus point of CannGros to expand its 

product portfolio. During 2018, 2019, 2020 and 2021, Cann-

Gros have had business discussions with several medicinal 

cannabis suppliers. Most advanced business discussions 

with Bedrocan BV and other important suppliers. Key suc-

cess factors are supplier approval (internal) and regulatory 

dossier acceptance by the Danish Medicines Agency. Current 

strategic focus is on developing a product portfolio with oil/

drops, sublingual tablets and more varieties of dried flower.

The Company intends to expand this position and build 

additional pipelines of exciting candidates and products, and 

hence, expand its portfolio to nature-inspired medicines, 

and not just cannabis and cannabinoid-based. This based 

on an even more data and evidence-based approach to its 

structure, to ensure the best access for the patient to the 

product, based on the Company’s developed model built 

around mapped data, for which the most qualified choices 

are made in relation to screening and targeting the profile, to 

ensure that the pipeline of drug candidates obtains regulatory 

approval.

Gross profit (TDKK)

EBITDA (TDKK)

2018

115
14

284
192

356

197

1807
1645

2019 2020 2021

CannGros ApS founded

CannGros inspected by the Danish Medicines 
Agency and granted license at the day of the 
inspection

Dossiers on “Bedrocan CannGros” and “Be-
diol CannGros” are accepted by the Danish 
Medicines Agency under the Danish Medical 
Cannabis Pilot Programme

Agreements signed with pharmaceutical 
wholesalers to establish full distribution (100% 
coverage) of the Danish market

Launch of “Bedrocan CannGros” and “Bediol 
CannGros”

Dossier on “Bedica CannGros” accepted by 
the Danish Medicines Agency under the Dan-
ish Medical Cannabis Pilot program.

Launch of “Bedica CannGros”

CannGros submitted application for extracts 
of cannabis in an oil solution at the Danish 
Medicines Agency

DanCann Pharma A/S acquires CannGros ApS 
and becomes market leader in the Danish 
market under the Pilot Programme with Med-
ical Cannabis

October 2017

December 2017

January 2018

November 2018

October 2018

April 2021

October 2021

Achievement and current status


