
Deltastream Energy Corporation Share Exchange 
Instructions for Completion of S.85(1) Rollover Form T2057; and  
Information on Deltastream Energy Corporation Shareholder Consideration Received. 

 
 

This summary provides an explanation of how to complete form t2057 – to transfer the common shares of 
Deltastream Energy Corporation (“DSE”) to Tamarack Valley Energy Ltd. (“TVE” or the “Company”) 
on either a partial or fully tax deferred basis under subsection 85(1) of the Canadian Income Tax Act 
(“ITA”). Each of the steps below is referenced to the t2057 form that has been provided with these 
instructions. PDF and PDF fillable/saveable versions of the t2057 form are available on the Canada 
Revenue Agency website @ https://www.canada.ca/en/revenue-agency/services/forms-
publications/forms/t2057.html. 

 
These instructions should not be considered tax advice and former DSE shareholders should 
consult their own tax advisor if they have any questions concerning any aspect of the joint tax 
election.  TVE Management is providing these instructions and the t2057 form with partial 
information to assist DSE shareholders in completing the form, however TVE Management 
notes that it is the responsibility of the taxpayer to ensure the election as filed by the taxpayer is 
correct and complete. 
 
 
T2057 Instructions 

 
Step #1 
Insert your name, address, postal code, social insurance number or business number and 
taxation year (for most individuals the taxation year will be January 1, 2022 – December 31, 2022) in 
the relevant boxes on Page 1 of Form t2057. Also indicate the Tax Services Office that normally 
services you. 

 
 Step #1a

If your DSE common shares were held in joint ownership with another person or other persons, 
insert the name, address, postal code, social insurance number, and tax services office of that 
person or those persons (attach a separate schedule if required). Leave these fields blank if they 
are not applicable. 

 
Step #2 
As long as the former DSE shareholder files form t2057 by the earlier of the shareholders tax filing 
deadline for the taxation period to which this transfer of shares applies and the Company’s filing 
due date of April 12, 2023, the area titled “Penalty for late-filed and amended elections” on page 1 can 
be left blank. Should any shareholder wish to late file this election, completion of the penalty calculation 
and payment will be required with the late filed form for it to be a valid election. Taxpayers can file form 
t2057 within three years after its due date if the taxpayer pays an estimate of the penalty at the time of 
filing as noted in form t2057 in the area titled “Penalty for late-filed and amended elections” on page 1.   
Please consult your own tax advisor for any questions on the penalty calculation. TVE will not be 
responsible for any penalties incurred. 

 
Step #3 
The section labeled ‘Information required’ on page 2 of Form t2057 has been partially filled out for each 
taxpayer. However, several of the questions need to be personally addressed by each taxpayer due to 
differing circumstances: 

 

 Step #3a
If you are a non-resident of Canada for purposes of the ITA, mark an “x” in the box labeled 
“Yes” for “Question #5” on page 2 of the Form t2057. If you are a resident of Canada mark an 
“x” in the box labeled “No”. Whether a former DSE shareholder is a resident or a non-resident 



of Canada is a question of fact, which must be determined by each former DSE shareholder 
based on the consideration of all relevant circumstances. Determining residency for income 
tax purposes is a complex process in certain cases. Former DSE shareholders should 
consult their tax advisor if they have any questions concerning this aspect of the joint tax 
election. 

 
 Step #3b

If you held your DSE common shares as capital property, insert an “ x” in the “ Yes” box on 
page 2 of the Form t2057 for “Question #6” . If you did not hold your DSE common shares as 
capital property, insert an “x” in the “No” box on page 2 of the Form t2057. Whether such 
common shares are capital property to a particular holder is a question of fact, which must be 
determined by each former DSE shareholder based on the consideration of all relevant 
circumstances. Whether shares are “capital property” for income tax purposes may be 
difficult to determine in certain circumstances. Former DSE shareholders should consult 
their tax advisors if they have any questions concerning this aspect of the joint tax election.  
 
The instructions below assume that you held the common shares as capital property (this 
affects Step #3c to #3d). 

 
 Step #3c 

Assuming you answered “Yes” at Step #3b; insert an “x” in the “No” box on page 2 of the 
Form t2057 for “Question #6(a), #6(b), and #6(c). 

 
 Step #3d 

The additional boxes for “Question #7” on page 2 of the Form t2057 should be left blank. 
 

Step #4 
On page 2 of Form t2057, there is a section that asks for DSE's ‘Paid-up capital of shares transferred’ – 
complete this section by multiplying the number of DSE common shares you are transferring by the Paid-
up Capital per common share value of $0.01 (based on DSE’s stated share capital  being reduced to $0.01 
per common share at October 13, 2022, based on information as provided by DSE Management).  

 
Step #5 
Insert the following information in the boxes in the “Description of Shares Received” section 
on page 2 of the Form t2057: 

 ‘Number of shares transferor received’ – this is the number of common shares of TVE you 
received;

 ‘Redemption value per share’ – Leave this cell blank;
 ‘Paid-up Capital’ – the determination of  Paid-up Capital (“PUC”) of the shares received for each 

shareholder is complex.  TVE Management notes that the Company’s increase in PUC (determined 
as the Company’s average stated capital per common share outstanding) after the acquisition of 
DSE was approximately $0.12 per common share.  TVE Management notes that the Company’s 
total average PUC (determined as the Company’s average stated capital per common share 
outstanding) as at September 30, 2022, prior to the acquisition of DSE on October 13, 2022, was 
approximately $3.26 per common share.  Former DSE shareholders are advised to consult their 
tax advisors if they have any questions concerning the determination of the shareholders 
individual Paid-up Capital on the TVE shares received.
 
 
 
 
 
 
 
 



 
Step #6 
On page 3 of Form t2057, the ‘Capital Property Excluding Depreciable Property’ subsection 
of the ‘Particulars of Eligible Property Disposed of and Consideration Received’ main section 
of the form has been partially filled out for each taxpayer. The following fields need to be 
tailored to each individual taxpayer’s particular circumstances: 

 
 #6a(i) 

To determine the amount to be entered under “Elected Amount Limits – Fair Market Value”, 
enter the Fair Market Value (“FMV”) of common shares of DSE that are being disposed. Former 
DSE shareholders should consult their tax advisor if uncertain as to the FMV of the shares 
disposed. 
 

 #6a(ii) 
To determine the amount to be entered under “Consideration Received – Fair Market Value of 
Total Consideration”, enter the consideration you received as a result of disposing the DSE 
shares (i.e. non-share consideration is the cash consideration on DSE shares disposed plus the full 
amount of Deferred Acquisition Payments (“DAP”); plus the share consideration on the common 
shares of TVE received by multiplying the number of TVE common shares you received by the 
TVE acquisition closing share price per common share of $4.09, which is the closing common 
share price of TVE on October 12, 2022). Former DSE shareholders should consult their tax 
advisor if uncertain as to the FMV of the shares disposed. 
 
TVE Management notes that in order to achieve a transfer of common shares via form 
t2057 on a fully tax deferred basis the amounts entered under Steps 6(a)(i) and 6(a)(ii) must 
equal. 

 
 #6b

Under “Elected Amount Limits – A”, enter the ACB of the common shares being disposed. For 
shares acquired and held, other than through the exercise of stock options, this generally equals the 
original amount paid for the common shares plus any commission or broker fees paid. For shares 
acquired and held through the exercise of stock options the determination of ACB is a more 
complex calculation due to certain adjustments that may be required. Former DSE shareholders, 
including DSE shareholders who acquired and held shares as a result of the exercise of stock 
options, should consult their tax advisor if uncertain as to the ACB of the common shares 
disposed. 

 
 #6c

Under “Agreed Amount - B”, enter the amount in which you would like to elect your proceeds to 
be for the common share disposition. This amount must be an amount that cannot be less than the 
amount from Step #6b or greater than the amount from Step #6a. This amount also cannot be less 
than the non-share consideration as determined in Step #6a(ii). 
 
Usually, the ACB is the lower number (the amount in “Elected Amount Limits – A”) and, if 
selected as the agreed amount, defers any capital gain realized. Former DSE shareholders are 
advised to consult their tax advisor if they are uncertain as to how to recalculate the "agreed 
amount" above to ensure the correct amount is recorded in this section. 

 
 #6d 

Under “Amount to be reported B-A”, calculate the value and place into this cell. The amount is 
calculated as the amount in Step #6c less the result in Step #6b.  If the amount calculated and 
entered is positive former DSE shareholders are advised to read Note 5: on page 3 of the 
t2057 form and to consult their tax advisor. 

 
 
 



 
Step #7 
You (or the authorized representative of the former DSE shareholder if a corporation or other entity) 
should sign on the line for the Transferor located on page 2 of the t2057 election form. The signature 
line is located on the left side of the page. Do not sign on the second signature line on the right side 
of this page. This is where an authorized officer of TVE will sign the form. 

 
Step#8 
Please return the completed t2057 election form to TVE via mail no later than March 10, 2023 to the 
address below or a copy via e-mail (preferably in pdf format) to dean.custance@tamarackvalley.ca. 

 
 

Tamarack Valley Energy Ltd. 
Attention: Mr. Dean Custance        
 3300, 308 – 4th Avenue S.W. 

T2P 0H7 
 
The completed and signed t2057 form will be returned to the former DSE shareholder (or authorized 
representative of the former DSE shareholder) for filing with the Canada Revenue Agency.  It is the 
responsibility of the taxpayer (and former DSE shareholder) or authorized representative to file the 
completed and signed t2057 form. 

 
Many of the calculations and determinations required to properly complete the joint tax election 
are complex. TVE strongly advises all former DSE shareholders to seek professional assistance with 
respect to the preparation of the joint tax election and the preparation of the former DSE 
shareholders’ related income tax returns.   

 
TVE Management notes that certain tax reporting information is required for consideration 
received in the form of non-eligible dividends and will be provided to former DSE shareholders 
who are residents of Canada via form T5 and to former DSE shareholders who are non-residents 
of Canada via form NR4. 
 
TVE Management notes that interest consideration received by former DSE shareholders on 
deferred acquisition payments will be reported on the appropriate government tax reporting 
information slip in the taxation period the interest consideration is received. 

 
 
DSE Consideration Received 
 
Information related to the DSE shareholder consideration received was provided to all former DSE 
shareholders by DSE Management in the “One Page Shareholder Summary” that outlined the 
consideration received at closing of the DSE acquisition by TVE.  DSE shareholders are directed to 
review the One Page Shareholder Summary for information on the consideration received. 
 
TVE Management notes that it is unable to provide any additional information related to the 
consideration received to former DSE shareholders.  
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