
1

Full Expense Car Write-Off Provisions

Car Write-Offs

If your business is eligible to claim the instant asset write-off, you need to consider the car limit. The car limit is 
the maximum depreciation expense you can claim for a car.

The car limit applies to the cost of some passenger vehicles. It applies to passenger vehicles designed to carry 
a load less than one tonne and fewer than nine passengers. It does not apply to motorcycles or similar vehicles, 
or to vehicles fitted out for use by people living with a disability.

The car limit is:

• $57,581 for the 2019–20 income tax year

• $59,136 for the 2020–21 income tax year.

Here are some tips to help you get it right:

• If the car limit applies to your vehicle, you can only claim a deduction for the business portion of the
        car limit.

• To use the instant asset write-off you must have used your vehicle, or had it delivered ready for use,
        between 12 March 2020 and 30 June 2021.

When calculating car depreciation amounts:

• If you’re registered for GST and can claim 1/11th of the car limit (i.e. $5,376), your depreciation amount 
would be $59,136. 

• If you’re not registered for GST, your depreciation amount would still be $59,136.

• You can’t claim the excess cost over the car limit under any other depreciation rules.

Temporary full expensing of depreciating assets

Eligible businesses with an aggregated turnover of less than $5 billion can deduct the business portion of the 
cost of eligible new depreciating assets. These assets must be first held and first used, or installed ready for use 
for a taxable purpose, between 7.30pm (AEDT) on 6 October 2020 until 30 June 2022.

For small and medium sized businesses (aggregated turnover of less than $50 million), temporary full expensing 
also applies to the business portion of eligible second-hand depreciating assets.
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Businesses can also apply temporary full expensing to the business portion of the cost of improvements made to 
eligible depreciating assets. This applies even if those assets were acquired before 7.30pm (AEDT) on 6 October 
2020.

Under temporary full expensing, small businesses also deduct the balance of their small business pool at the end 
of the income years ending between 6 October 2020 and 30 June 2022.

Small businesses will need to apply the simplified depreciation rules to claim temporary full expensing. From 
7.30pm (AEST) 12 May 2015  to 30 June 2022, the ‘lock out’ rules are suspended to allow small businesses 
that choose to stop using the simplified depreciation rules to take advantage of temporary full expensing and the 
instant asset write-off.

Whilst some businesses can opt out of the temporary full expensing on an asset-by-asset basis, businesses that 
are using the simplified depreciation rules MUST write off any pool balances at 30 June 2021 and 30 June 2022.


