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Fund Objective   

The Langdon Global Smaller Companies Fund (the ‘Fund’) is a concentrated, high conviction portfolio of 25-40 
companies. We seek to invest in high-quality cash generative smaller companies run by talented and long-term 
oriented teams that are fundamentally undervalued. The fund aims to outperform the MSCI World Small Cap 
Index over the long term.    

Performance Summary  

     
 1 month %  3 months %   1 year %  Since inception %  

FUND RETURN (NET PERFORMANCE)  7.9% -2.4% NA 3.2% 
BENCHMARK RETURN 1 8.6% 2.4% NA 7.3% 
VALUE ADDED (NET PERFORMANCE)  -0.8% -4.8% NA 

 
-4.1% 

Performance numbers as of 31 October 2022. Performance numbers less than one year are cumulative while numbers greater than one 
year are annualised. Past performance is no guarantee of future results. 1Benchmark is the MSCI World Small Cap Index.  

  Top 5 Weights                   Top 5 Contributors              Bottom 5 Contributors  

  
Security Name  % Security Name  % Security Name  % 

CSW Industrials 6.0% Medpace 2.14% Royal Unibrew -0.39% 
Uni-Select  5.7% Avanza Bank 0.89% Bytes Technology -0.34% 
RS Group 5.5% Dalata Hotel Group 0.66% Softcat PLC -0.07% 
Dalata Hotel Group 5.1% Goosehead Insurance 0.63% Westaim Corp -0.05% 
Medpace 5.0% CSW Industrials 0.55% Instalco AB -0.02% 

 

Sector Exposure    Geographic Positioning   

 
 

 

Consumer staples (5%) Discretionary (26%)

Industrials (19%) Financials (23%)

Tech (9%) Healthcare (6%)

Real Estate (5%) Other (0.00%)
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Fund Details   

APIR CODE  WHT7072AU MANAGEMENT FEE*  1.15% P.A ON THE NET ASSET VALUE 
OF THE FUND  

ARSN CODE 657 901 614 PERFORMANCE FEE* 15% OF THE DIFFERENCE IN THE 
FUND’S OUTPERFROMANCE (NET OF 
MANAGEMENT FEES) RELATIVE TO ITS 
BENCHMARK RETURN, MULTIPLIED BY 
THE NET ASSET VALUE OF THE FUND.  

*INCEPTION DATE 27/06/2022 BUY/SELL SPREAD  +0.30% / -0.30%  
FUND SIZE A$3.1m DISTRIBUTION 

FREQUENCY  
DISTRIBUTIONS ARE PAYABLE 
ANNUALLY  

NAV PER UNIT $1.032 NO. OF HOLDINGS  APPROXIMATELY 25-40 

MINIMUM INVESTMENT $25,000 INVESTMENT MANAGER  LANGDON EQUITY PARTNERS LIMITED  
BENCHMARK MSCI WORLD SMALL 

CAP (MXWOSC INDEX) 
PRICED IN AUD 

PLATFORM AVAILABILITY  https://www.langdonpartners.com/fun
ds/langdon-global-smaller-companies-
fund  

INVESTMENT TIMEFRAME 5-7 YEARS   
*Please read the Product Disclosure Statement for more details  

 

Market Commentary   

We spend a lot of time talking about market inefficiencies especially in smaller companies and so this month 
its timely to highlight a situation that played out this month. Below is a price chart of the last 4 months for 
Medpace Holdings. You will see that over the course of one day the price moved ~38%! 

 

While we were thrilled with the near 40% one day return, we were even happier it was not due a takeover 
announcement but due to a sizeable earnings beat and increase to their guidance (which means we get to 
remain owners of the business and benefit from its bright future). The value of the business increased close to 
US$2B in one day. These are the sorts of inefficiencies that exist in smaller companies. The reality is they aren’t 
often this significant and they can occur in both the positive and negative direction. In fact this inefficiency was 
incubated over 2022 while price and value began to meaningfully dislocate in our favour. Medpace Holdings is 
one of our largest investments and a business we spent years getting to know and have owned since inception 
here at Langdon. It was our first site tour of 2022 as well. Back in March of this year Isaac, Alex and I undertook 
the pilgrimage to Cincinnati Ohio (flights were still not an option so it became a road trip!) to spend the 
morning with the management team and visit their campus. Since the beginning of the year there had been 
significant concern around the state of the biotech funding market and the valuation was high relative to what 



   
 

   
 

we wanted to pay. We owned a small weight and after they reported in early March we saw the stock decline 
about 30% and decided it was important to see the whites of the eyes of the team behind the business and get 
a deeper look at how the campus had built out given headcount had more than tripled over the last 5 years. 
Before deciding whether to invest additional capital into the business we tend to really value access to 
management and also aren’t afraid to do our own work (company as well as the sell-side were quite negative 
on the short term revenue for the business while our sources saw a very strong ST and MT for the business). 

In the end, we took the weight up significantly and it was a mosaic of factors that allowed us to gain that 
conviction, with a key element being our time spent with the management team. 95% of the days in the 
market we do nothing but roughly once a month there is something important to do and in March of 2022 it 
was visit Medpace before deciding to take advantage of the steep correction in their shares. We won’t get 
them all right, but we hope to get enough right to deliver world class performance over the long-term. We 
believe we own a collection of 30 high quality, well run and very mispriced companies, hopefully this example 
of what we mean when we say inefficient markets was helpful. All the best. 

 

 

 

 

 

 

 

 

 

Contact Us   

Investor Contact Details  
Pinnacle Investment Management  
Email: service@pinnacleinvestment.com 
Phone: 1300 010 311 

Advisor Contact Details  
Pinnacle Investment Management  
Email: distribution@pinnacleinvestment.com 
Phone: 1300 010 311 

 
This communication is prepared by Langdon Equity Partners Limited (‘Langdon’) as the investment manager of the Langdon Global Smaller Companies Fund (ARSN 
657 901 614) (the ‘Fund’). Langdon has been granted registration in the category of Exempt Market Dealer, Portfolio Manager and Investment Fund Manager in 
the province of Ontario. The firm's National Registration Database registration number is 73210. Pinnacle Fund Services Limited ('PFSL’) (ABN 29 082 494 362, 
AFSL 238371) is the product issuer of the Fund. PFSL is not licensed to provide financial product advice. PFSL is a wholly-owned subsidiary of the Pinnacle 
Investment Management Group Limited (‘Pinnacle’) (ABN 22 100 325 184). The Product Disclosure Statement (‘PDS’) and Target Market Determination (‘TMD’) 
of the Fund are available via the links below. Any potential investor should consider the PDS and TMD before deciding whether to acquire, or continue to hold 
units in, the Fund. Link to the Product Disclosure Statement: WHT7072AU. Link to the Target Market Determination: WHT7072AU. For historic TMD’s please 
contact Pinnacle Client Service Phone 1300 010 311 or Email service@pinnacleinvestment.com. This communication is for general information only. It is not 
intended as a securities recommendation or statement of opinion intended to influence a person or persons in making a decision in relation to investment. It has 
been prepared without taking account of any person’s objectives, financial situation or needs. Any persons relying on this information should obtain professional 
advice before doing so. Past performance is for illustrative purposes only and is not indicative of future performance. Whilst Langdon, PFSL and Pinnacle believe 
the information contained in this communication is reliable, no warranty is given as to its accuracy, reliability or completeness and persons relying on this 
information do so at their own risk. Subject to any liability which cannot be excluded under the relevant laws, Langdon, PFSL and Pinnacle disclaim all liability to 
any person relying on the information contained in this communication in respect of any loss or damage (including consequential loss or damage), however 
caused, which may be suffered or arise directly or indirectly in respect of such information. This disclaimer extends to any entity that may distribute this 
communication. Any opinions and forecasts reflect the judgment and assumptions of Langdon and its representatives on the basis of information available as at 
the date of publication and may later change without notice. Any projections contained in this presentation are estimates only and may not be realised in the 
future. Unauthorised use, copying, distribution, replication, posting, transmitting, publication, display, or reproduction in whole or in part of the information 
contained in this communication is prohibited without obtaining prior written permission from Langdon. Pinnacle and its associates may have interests in financial 
products and may receive fees from companies referred to during this communication. This may contain the trade names or trademarks of various third parties, 
and if so, any such use is solely for illustrative purposes only. All product and company names are trademarks™ or registered ® trademarks of their respective 
holders. Use of them does not imply any affiliation with, endorsement by, or association of any kind between them and Langdon. 

 


