Midland Basin — AFE for Development WI
COpportwnity  HistoricalProd&lncome  leaseholdinfo

4 Well Development Spacing within the Unit

° AFE - Wellbore Only Development ° CAPEX -4 Wells + Facilities
o 8% WI in 4-well development, 6.24% NRI o Price/Well: $6.6 MM; AFE WI Portion: $528k Cutbow BTA Oil Jo Mill
o Type Curve EUR: 540 MBO (combined WCA & LSPBY) * Total: $2.1 MM 2 . 0) 0)
* Spacing Equivalent: 6-7 wells/bench/unit %’- 715 770" 770’ 770’ 770’ 770’ . 715 Lower Spraberry
o
° [
Cash Flow/Operator g Dean
o $5.6 MM PV10% / m m =
AFE/Well 4 Well Cost =
. 9 > 30 770 770 770 770 770 770 330"  Wolfi A
o $9.9 MM PV0% (SMM) (SMM) z @) @) @) @) O @) @) offcamp
* Operator/Location Drill 50.19 50.76 g
) ) Completion WY} $1.07 = O @) @)
o Midland/Martin County border o Wolfcamp B
Facilit 0.04 0.16 ]
o Offset wells provide good analog data for EUR & IP30 ¥ > > E O O O
ESP $0.05 $0.19

° Lower Spraberry: 510 MBO
*  Wolfcamp A: 570 MBO

Misc $0.02 $0.09
Total $0.57 $2.27

o Cutbow Operating low-cost operator

° Response Deadline for Participation
o March 21, 2022

10K' Laterals 10K' Laterals 10K' Laterals 10K' Laterals 10K' Laterals 10K' Laterals
Gratis Merlin Maximus i Middle Knott  Rockland & Oredigg
Operator CRQST SM Energy SM Energy Fang Fang SM Energy
Spacing 34 Wells/Unit 26 Wells/Unit 18 Wells/Unit 18 Wells/Unit 16 Wells/Unit 14 Wells/Unit
Avg 6 Mo Cum 110 MBO 110 MBO 110 MBO 120 MBO 92 MBO 136 MBO
Avg EUR 505 MBO 400 MBO 459 MBO 590 MBO 535 MBO 540 MBO
Avg LL 10,013 10,505 10,461 10,356 9,997 9,971
Avg ppt Ibs/ft 3,741 1,874 1,854 1,602 1,148 1,944
Avg bbl/ft 51 52 50 42 39 40




