
Morning Briefing 

International

Oil prices stabilize as banking deal eases some worries about crude appetite (Reuters):
Oil prices stabilised on Tuesday after falling early in the previous session on investor
worries that recent banking-sector problems would weigh on the global economy and
limit demand for crude.

Asian Equities Advance as Financial Concerns Ease: Markets Wrap (Bloomberg): Asian
stocks advanced Tuesday following gains on Wall Street as immediate concerns over the
strength of the global financial system dissipated.

Political

US investment coming to Pakistan more and more every year, says Blome (Dawn): US
Ambassador Donald Blome has said that the US is Pakistan’s largest export market, and
the US investment is seen coming to Pakistan more and more every year. Ambassador
Blome said that one of the top priorities of the US government was promoting inclusive
economic growth and increasing trade and investment between the United States and
Pakistan.

Six-hour long PDM meeting PM orders nailing anti-COAS campaigners (The News):
Prime Minister Shehbaz Sharif Monday directed the interior minister to strictly deal with
those running a smear campaign against the army chief and the national institutions.

Economy

Govt did not consult ahead of announcing fuel subsidy proposal: IMF (BR): Pakistan
authorities did not consult with the International Monetary Fund (IMF) staff ahead of
announcing their recent fuel subsidy proposal, the lender’s resident representative said.
“The IMF is seeking greater details on the scheme in terms of its operation, cost,
targeting, protections against fraud and abuse, and offsetting measures, and will
carefully discuss these elements with the authorities,” Esther Perez Ruiz told.

Pakistan remains ‘country of concern’, says US HR report (Dawn): In its first assessment
of the human rights situation in Pakistan under the incumbent government, the US State
Department notes the human rights situation in the country remains a cause of concern.

FDI plunges 40pc to $784m in July-Feb (BR): Pakistan’s foreign direct investment (FDI)
decreased 40.4 percent to $784.4 million in eight months of the current fiscal year, the
central bank data showed on Monday. The FDI fell 11 percent year-on-year to $101
million in February from $91 million a year earlier.

Current account deficit shrinks to smallest in 23 months in Feb (The News): Pakistan’s
current account deficit dipped to a near two-year low in February as the administrative
controls and depreciation of rupee reduced imports, data from the State Bank of Pakistan
(SBP) showed on Monday.

$7.407bn borrowed from multiple financing sources in 8 months (BR): The government
has borrowed $7.407 billion from multiple financing sources, including $900 million
from foreign commercial banks, during the first eight months (July-February) of 2022-23
compared to $12.178 billion borrowed during the same period of last fiscal year.

Company & Sector

Rs100 per litre fuel subsidy for bike owners (The News): State Minister for Petroleum
Musadik Malik Monday said motorcyclists would get a relief of Rs100 per litre of petrol
instead of Rs50. He said the price of petrol had been reduced for motorcyclists and small
cars and Prime Minister Shehbaz Sharif had given only six weeks to implement this
decision.

Power generation cost falls 10.3pc in February (The News): Power generation cost
declined by 10.3 percent in February this financial year compared to the same month
last fiscal as the share of nuclear and hydropower went up in overall electricity
generation mix. The cost of power generation also declined massively by 28.5 percent in
the month under review compared to the preceding month of January this fiscal, power
generation data showed on Monday. On the other hand, power generation also
recorded 4.1 percent decline in the month of February this financial year compared to
the same month of last fiscal.
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March 21, 2023
I ndex Leve l (% Change) 20-Mar 1d ∆ 1m ∆ 3m ∆ 6m ∆ 12m ∆

KSE 30 15,043    -2.0% -1.8% 2.4% -2.6% -8.5%

KSE 100 40,918    -1.0% 0.6% 2.7% -0.7% -4.9%

KSE All Share 26,975    -0.7% -0.1% 0.2% -4.2% -8.5%

Equ i t ies

1d 1m Avg. 6m Avg. 1d 1m Avg. 6m Avg.

KSE 30 55            67            61            3,574          5,597      4,407      

KSE 100 92            94            94            5,335          6,849      5,376      

KSE All Share 195         188          202          21,992        7,630      6,551      

20 -Mar 1m 3m 6m 12m CYTD

FIPI Net (0.49) (7.77) (7.52) (7.52) (34.72) 7.99

LIPI Net 0.49 7.77 7.52 7.52 34.72 (7.99)

Ind. 0.39 (12.10) 0.35 0.35 141.92 10.79

Banks/DFIs (0.39) 40.49 61.42 61.42 123.20 5.35

Co's 1.34 (2.57) 28.79 28.79 82.24 55.53

M.Funds (0.32) 0.00 0.00 0.00 (94.26) (46.15)

Brokers (0.28) (11.92) (47.58) (47.58) (73.29) (4.20)

Others (0.25) (0.11) 6.34 6.34 32.84 4.48

Ins. (0.01) (6.01) (7.26) (7.26) (122.71) (33.38)

NBFC 0.01 (0.01) (34.54) (34.54) (55.23) 0.10

Sector  wise  (USD mn) FIP I I nd. Banks M.Funds Ins. Other

Gross Buy 1.50 14.19 0.74 0.99 0.25 6.27

Gross Sell (1.99) (13.80) (1.13) (1.31) (0.27) (5.45)

All other Sectors 0.00 0.20 (0.06) (0.02) (0.07) (0.05)

Cement (0.09) 0.37 0.00 0.17 (0.05) (0.40)

Commercial Banks (0.02) 0.14 0.03 (0.04) 0.06 (0.17)

Fertilizer (0.57) (0.96) 0.14 (0.19) (0.02) 1.60

Food and Personal Care (0.06) 0.12 (0.02) (0.00) (0.05) 0.02

E&P Companies 0.23 0.36 (0.38) (0.27) 0.01 0.05

OMC 0.02 0.06 (0.08) (0.09) 0.11 (0.02)

Power Generation 0.00 (0.00) 0.00 0.00 0.00 (0.00)

Technology and Comm. 0.02 0.03 0.00 0.05 (0.00) (0.10)

Textile Composite (0.01) 0.07 (0.02) 0.07 0.00 (0.11)

Total (0.49) 0.39 (0.39) (0.32) (0.01) 0.82

Commodity Exchange Last  P r ice 1d ∆

WTI (bbl) 67.6             1.3%

Brent (bbl) 73.8             1.2%

Arab Light (bbl) 73.2             -4.1%

Ethanol 2.2               0.0%

Polypropylene 0.6               0.0%

DAP (m.tons) 3,980.0       0.0%

Urea (m.tons) 2,811.3       0.02%

Cotton (37.32 Kg) 19,235.0     0.0%

Gold 1,976.7       -0.6%

Silver 22.5             -0.4%

Copper 4.0               1.5%

Iron ore 948.0          1.5%

Rubber 16,250.0     0.0%

Current P revious Change 1d ∆

PKR/USD 284.03 281.71 2.3 0.8%

PKR/GBP 346.29 342.16 4.1 1.2%

PKR/EUR 302.83 300.25 2.6 0.9%

PKR/JPY 2.16 2.12 0.0 2.3%

PKR/AUD 190.10 189.07 1.0 0.5%

PKR/CAD 207.07 205.73 1.3 0.7%

PKR/AED 77.33 76.70 0.6 0.8%

Company Date Time Company Date Time

Adamjee Insurance Co. 21-Mar-23 11:30 AM 21-Mar-23 3:00 PM

Askari Life Assurance 21-Mar-23 11:30 AM 21-Mar-23 4:00 PM

United Insurance Co. 21-Mar-23 11:30 AM 22-Mar-23 12:00 PM

Close P revious Change 1d ∆

SHCOMP- Shanghai 3,235      3,251       (15.6) -0.5%

SENSEX- India 57,629    57,990    (361.0) -0.6%

NIKKEI 225 - Japan 26,946    27,334    (388.1) -1.4%

UKX- FTSE 100 Index 7,404      7,335       68.5 0.9%

Heng Seng - HK 19,001    19,519    (517.9) -2.7%

KLCI - Malaysia 1,407      1,412       (4.4) -0.3%

CCMP - NASDAQ 11,676    11,631    45.0 0.4%

S&P 500 Index 3,952      3,917 34.9 0.9%

Last day closing.

Source: Mettis, PSX, NCCPL, Next Research
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Discos, KE seek to charge Rs8.5bn additional fuel cost (Dawn): In an unending tariff increase streak, the ex-Wapda distribution companies (Discos)
and K-Electric have demanded permission to charge about Rs8.5bn additional fuel cost to their consumers at the rate of about 86 paisa and
Rs1.66 per unit, respectively, in April.

Feb FCA; CPPA-G seeks positive adjustment in Discos’ tariff (BR): Central Power Purchasing Agency- Guaranteed (CPPA-G) has sought positive
adjustment of Rs 0.86 per unit in Discos’ tariffs for February 2023 under monthly Fuel Charges Adjustment (FCA), National Electric Power
Regulator Authority (Nepra) will hold a public hearing on March 30, 2023 on CPPA-G’s request of adjustment in Discos’ tariffs.

The final offer (The News): A Russian led consortium is visiting Pakistan to finance and construct Katzarah mega dam in Pakistan, after failure to
finalise a deal in September 2012 and September 2018 for the construction of the Diamer Bhasha Dam in a government-to-government deal.

No subsidized gas for fertilizer plants after May (BR): The Economic Coordination Committee (ECC) of the Cabinet has decided to do away with
subsidized gas to fertilizer plants after May 31, 2023. The decision was taken at a recent meeting of the ECC when supply of subsidized gas to
two urea fertilizer plants in Punjab came under discussion.

Tyre maker suspends production (Dawn): The crisis in the automobile sector continues to metastasise, with local tyre manufacturing Ghandhara
Tyre and Rubber Company Limited (GTR) announcing its second plant shutdown for 2023 and Pak Suzuki Motor Company Limited (PSMCL)
stating it has been hit adversely due to its inability to settle foreign currency liabilities.

PM’s 15 ‘youth development initiatives’ to be launched today (BR): The Ministry of Planning, Development and Special Initiatives today (Tuesday)
would launch as many as 15 mega Prime Minister’s Youth Development Initiatives.

industry; FBR asked to introduce interim tax relief measures (BR): The steel industry has asked the Federal Board of Revenue (FBR) to urgently
introduce interim tax relief measures to ensure availability of steel scrap till issue of letters of credit (LCs) is resolved.
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