
Morning Briefing 

International

Asia Stocks Rise on Bank Rescue, Bond Yields Climb: Markets Wrap (Bloomberg): Asian
equities advanced Friday after a rescue package for First Republic Bank fueled a
rebound in US shares. Bond yields in the region moved higher as investors continue to
weigh chances of further interest rate hikes.

Oil steadies as investors take stock of banking crisis (Reuters): Oil prices were little
changed on Friday after a meeting between Saudi Arabia and Russia calmed markets,
but crude benchmarks were still headed for a second weekly fall after a banking crisis
sparked a sell-off in global financial markets this week.

Political

IK decides to appear before court on 18th (BR): Pakistan Tehreek-e-Insaf (PTI) Chairman
Imran Khan has decided to appear before an Islamabad session court on March 18, and
reiterated that he was willing to hold talks with anybody in the interest of the country and
he was ready to take every step in this direction.

Economy

All eyes on Gulf states to bail out Pak economy (The News): The IMF’s condition that
Pakistan secure confirmation from bilateral partners of the Gulf region to bridge the gap
of $6 billion is simply an attempt to ensure its credibility. Non-materialisation may result
in Islamabad sliding into default.

Documentation of second disbursement from Chinese ICBC completed: Dar (The Newss):
Federal Minister for Finance and Revenue Ishaq Dar on Thursday revealed that
documentation for the second disbursement worth $500 million from the Industrial and
Commercial Bank of China (ICBC) has been completed. Earlier this month, the ICBC
approved a rollover of a $1.3 billion loan for cash-strapped Pakistan, which was
expected to shore up its depleting foreign exchange reserves.

SBP-held forex reserves rise to $4.3bn after a meagre increase (The News): The State
Bank of Pakistan (SBP)-held foreign exchange reserves maintained their uptrend for the
second consecutive session, managing to stay above the $4 billion mark. The reserves
slightly rose above $18 million, however, the amount is still barely enough to cover one
month of imports. (The News)

SC directs companies to pay 50pc super tax (The News): The Supreme Court Thursday
ruled that the companies whose cases were pending with the Islamabad High Court
should also pay 50 percent super tax. The ruling came during the hearing of super tax
case by a three-member bench of the apex court, headed by Chief Justice of Pakistan
(CJP) Justice Umer Ata Bandial. The court directed the Islamabad High Court and Lahore
High Court to decide the super tax cases at the earliest and held that after the high
courts’ decision, the matter would be further heard.

Company & Sector

PNSC, ENAR Petroleum Refining Facility sign MoU (BR): In pursuance to explore avenues
for reduction in operational costs of the corporation, a Memorandum of Understanding
(MoU) has been signed between Pakistan National Shipping Corporation (PNSC) and
ENAR Petroleum Refining Facility on Thursday.

NRL stops supplying fuel to PSO (The News): National Refinery Limited (NRL) has
decided to halt supply to Pakistan State Oil (PSO) after the state-owned oil marketing
company it stopped the payments to the refinery. PSO has been suffering from a severe
financial crisis due to lack of payments from various sectors on account of supply of
petroleum products. Currently, the PSO owes NRL Rs3.469 billion. Sources said that NRL
was the first and other refineries might follow suit.

Uch gas field compression project in jeopardy (The News): The fate of $82.3 million
Uch gas field compression project is in jeopardy as the joint venture of the Sui Northern
Gas Pipelines Limited (SNGPL) and a local emerging firm that had won the contract of
the project is in shambles. The firm has enchased the bid bond of Sui Northern worth
Rs135 million on March 3, 2023 over a failure of depositing the performance guarantee
of Rs1 billion.

Financial obligations; Chinese firm urges CPPA-G to allocate maximum funds (BR):
China Power Hub Generation Company (Private) Limited (CPGCL) has urged CPPA-G to
allocate maximum funds to ensure that the company can fulfil its financial obligations.
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March 17, 2023
I ndex Leve l (% Change) 16-Mar 1d ∆ 1m ∆ 3m ∆ 6m ∆ 12m ∆

KSE 30 15,518    -0.4% 0.2% 1.8% -0.8% -8.8%

KSE 100 41,694    -0.4% 1.5% 1.0% 0.0% -5.2%

KSE All Share 27,308    -0.4% -0.2% -1.8% -4.0% -9.0%

Equ i t ies

1d 1m Avg. 6m Avg. 1d 1m Avg. 6m Avg.

KSE 30 55            65            61            3,708          5,597      4,407      

KSE 100 115         91            94            5,508          6,849      5,376      

KSE All Share 235         179          202          22,499        7,630      6,551      

16 -Mar 1m 3m 6m 12m CYTD

FIPI Net 0.21 (1.89) (7.44) (7.44) (32.68) 12.93

LIPI Net (0.21) 1.89 7.44 7.44 32.68 (12.93)

Ind. 0.99 (19.24) (6.08) (6.08) 136.38 6.17

Banks/DFIs 0.71 40.94 60.74 60.74 123.93 4.68

Co's 0.37 (2.46) 36.82 36.82 82.51 53.99

M.Funds (0.37) 0.02 (0.05) (0.05) (95.42) (45.71)

Brokers (0.04) (12.38) (47.01) (47.01) (72.36) (4.73)

Others 0.10 (0.21) 6.21 6.21 32.73 4.34

Ins. (1.97) (6.45) (8.92) (8.92) (121.96) (31.28)

NBFC 0.00 1.69 (34.27) (34.27) (53.12) 0.12

Sector  wise  (USD mn) FIP I I nd. Banks M.Funds Ins. Other

Gross Buy 2.40 21.73 1.46 2.30 0.70 6.90

Gross Sell (2.19) (20.74) (0.75) (2.67) (2.67) (6.47)

All other Sectors (0.03) 0.35 0.33 0.84 (1.59) 0.10

Cement 0.14 (0.27) 0.02 0.18 0.00 (0.07)

Commercial Banks (0.26) 0.23 0.08 (0.18) (0.28) 0.41

Fertilizer 0.10 (0.08) 0.10 (0.29) (0.03) 0.21

Food and Personal Care 0.03 0.01 0.02 (0.03) (0.01) (0.02)

E&P Companies 0.08 0.73 0.17 (0.99) 0.01 0.00

OMC 0.03 (0.01) 0.01 0.00 (0.01) (0.02)

Power Generation 0.10 (0.20) 0.03 0.14 0.00 (0.07)

Technology and Comm. 0.01 0.17 (0.05) (0.03) (0.06) (0.04)

Textile Composite 0.00 0.04 0.02 (0.00) (0.01) (0.05)

Total 0.21 0.99 0.71 (0.37) (1.97) 0.43

Commodity Exchange Last  P r ice 1d ∆

WTI (bbl) 68.3             1.1%

Brent (bbl) 74.7             0.6%

Arab Light (bbl) 75.2             -4.7%

Ethanol 2.2               0.0%

Polypropylene 0.6               0.0%

DAP (m.tons) 3,980.0       0.0%

Urea (m.tons) 2,811.3       0.04%

Cotton (37.32 Kg) 19,735.0     -1.5%

Gold 1,921.4       0.2%

Silver 21.7             -0.2%

Copper 3.9               0.6%

Iron ore 941.5          -1.6%

Rubber 16,250.0     0.0%

Current P revious Change 1d ∆

PKR/USD 282.42 282.85 (0.4) -0.2%

PKR/GBP 341.81 343.89 (2.1) -0.6%

PKR/EUR 300.13 303.61 (3.5) -1.1%

PKR/JPY 2.12 2.10 0.0 1.1%

PKR/AUD 188.09 188.86 (0.8) -0.4%

PKR/CAD 205.71 206.61 (0.9) -0.4%

PKR/AED 76.90 77.01 (0.1) -0.1%

Company Date Time Company Date Time

Pak Suzuki Motor Co. 20-Mar-23 10:00 AM 20-Mar-23 4:30 PM

Dawood Lawrancepur 20-Mar-23 2:30 PM 21-Mar-23 11:30 AM

IGI Life Insurance Co. 20-Mar-23 4:30 PM 21-Mar-23 11:30 AM

Close P revious Change 1d ∆

SHCOMP- Shanghai 3,227      3,263       (36.4) -1.1%

SENSEX- India 57,635    57,556    78.9 0.1%

NIKKEI 225 - Japan 27,011    27,229    (218.9) -0.8%

UKX- FTSE 100 Index 7,410      7,344       65.6 0.9%

Heng Seng - HK 19,204    19,540    (336.0) -1.7%

KLCI - Malaysia 1,405      1,394       10.8 0.8%

CCMP - NASDAQ 11,717    11,434    283.2 2.5%

S&P 500 Index 3,960      3,892 68.4 1.8%

Last day closing.

Source: Mettis, PSX, NCCPL, Next Research
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‘Surcharges’ will not resolve circular debt: Nepra chief (Dawn): The five-member National Electric Power Regulatory Authority (Nepra) and various
consumer representatives on Thursday stood unanimous in strongly criticising the government for an unprecedented and continuing hike in electricity
prices without addressing the structural problems in the power distribution companies as the regulator appeared set to allow an electricity surcharge of up
to Rs3.23 per unit for next fiscal year beginning July 1, 2023.

SAZEW sells 1,464 Auto Rickshaws in February’23 (Mettis): Sazgar Engineering Works Limited (SAZEW) sold 1,464 units of Auto Rickshaw during the
month of February 2023, which was around 27% MoM lower than the sales of 2,003 units made in the previous month. Meanwhile, the company
produces 760 units of Auto Rickshaw, i.e., decreased by 23.23% MoM from the units produced during the previous month. In addition, the company sold
310 units of four wheelers-off road and passenger vehicles and produced 269 units in February 2023.

Fertiliser efficiency; US announces $4.5m new programme for farmers (BR): The United States Thursday announced a $4.5 million new programme to
strengthen fertilizer efficiency and effectiveness for Pakistani farmers, and the two sides expressed their recommitment to tackling climate crisis through
cooperation, mitigation and adaptation. (BR)

Air carriers face ‘very challenging’ environment as $290mn stuck in Pakistan: IATA (BR): The International Air Transport Association (IATA), a trade
association of global airlines, has warned that Pakistan has become “very challenging” to serve as carriers struggle to repatriate dollars, while $290
million remains struck in the crisis-hit country since January, reported the Financial Times on Thursday. The aviation body said $290 million of funds were
stuck in Pakistan as of January, up nearly a third since December, said the report.

No threat to Pakistan’s financial system from global banking crisis (The News): The failure of three American banks has no relevance or impact on the
lenders doing business in Pakistan as they are well-capitalised, but the banks' sizable holdings of government debt securities are raising red flags in the
financial system of the country, a financial services company stated in a report.

FBR issues negative list of 714 goods (BR): The list issued by the FBR on Thursday revealed that the input tax adjustment shall not be allowed to the
manufacturers of five leading export sectors on goods which are not related to their business activity. The negative list of such unrelated goods has been
given in the sales tax order issued by the FBR on Thursday.
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