
Morning Briefing 

International

Asia Stocks Fall, Bonds Rally as Rate Bets Shift: Markets Wrap (Bloomberg): Asian
equities dropped Tuesday while bonds in the region rallied as the collapse of Silicon
Valley Bank continued to reverberate across global markets.

Oil prices fall 2% in choppy trade as banking fears rattle markets (Reuters): Oil prices
fell over 2% in volatile trading on Monday as the collapse of Silicon Valley Bank roiled
equities markets and raised fears of a fresh financial crisis, but a recovery in Chinese
demand provided support.

Political

Police to visit Zaman Park to arrest Imran Khan in ‘next 24 hours’ (The News): Following
the directives of Islamabad courts to arrest Pakistan Tehreek-e-Insaf (PTI) Chairman Imran
Khan, sources said the Islamabad police will visit Zaman Park in the next 24 hours to
arrest the former prime minister.

Imran Khan announces 'historic' jalsa at Minar-e-Pakistan on Sunday (The News): Amid
news regarding Imran Khan's arrest, the Pakistan Tehreek-e-Insaf (PTI) chairman Monday
announced a "historic" jalsa on Sunday (March 19) at Minar-e-Pakistan in Lahore.

Economy

Delay in IMF deal may cause Pakistan to pause repayments, warns report (Dawn):
Pakistan will need to pause debt repayments if it does not secure funding from the
International Monetary Fund soon enough, a US bank warned as diplomatic circles in
Washington indicated that Islamabad is close to signing a deal with the IMF. But the
Bank of America team which prepared the report, also said that China, a close ally, can
rescue Pakistan because of its close ties with the country.

US working to resolve Pakistan’s economic problems: Blome (The News): US
Ambassador to Pakistan Donald Blome has said the United States is working to find a
solution to Pakistan’s serious economic issues in all fields. Talking to the media in
Islamabad, he said Pakistan is facing economic challenges of serious nature, the US not
only wanted Pakistan to find a way out of the difficult times, but was also putting efforts
to sort out the economic problems. The US ambassador said the IMF programme is also
a part of the same effort.

Pakistan approaches US diplomats as IMF seeks more assurances (The News): The
International Monetary Fund (IMF) has asked Pakistan to get confirmation on external
financing needs of $6-7 billion from the Kingdom of Saudi Arabia, the UAE, Qatar and
multilateral creditors to fill the gap till the end of June 2023. The IMF considers that
without full surety of external financing, the ‘sustainability’ of Fund’s program could not
be guaranteed, said an official. A senior government official said late in the night that
the IMF side held a final meeting with the State Bank of Pakistan (SBP) officials on
Monday, and now they hoped that the staff-level agreement (SLA) would be signed in the
next few days.

Foreign investors decry govt apathy to their problems (Dawn): Foreign investors have
come out with all guns blazing against the Board of Investment and other “relevant
ministries” for turning a blind eye to their plethora of problems, including the holdup in
dividend repatriation. The representative body of more than 200 largest multinationals
operating in Pakistan has written a letter — seen by Dawn — to the prime minister,
saying they’ve not been able to send dividends to their overseas shareholders for the last
10 months, which is causing the country a “serious reputational damage”.

87 new Covid cases reported; Country registers over 2pc positivity rate (BR): The
country, on Monday, for the first time in the past seven months, registered coronavirus
positivity rate of over two percent as 87 new Covid-19 cases were reported after 3,972
tests were conducted reflecting a positivity rate of 2.19 percent.

Rupee weakens further vs dollar (Dawn): The State Bank of Pakistan reported the dollar
price appreciated by 84 paise to Rs281.61. The exchange companies, which deposit
their surplus dollars in banks, quoted the dollar price at Rs284 in the interbank market.
The open market reported the dollar price as Rs285 on Monday from Rs283 on Friday,
an increase of Rs2 per dollar.

Company & Sector

Mar-Sept key imports: govt needs $8.5bn (BR): With total foreign exchange reserves of
$4.3 billion as of 9th March 2023 Pakistan requires a total of $ 8.5 billion to meet its
fuel requirements and other critical imports of March- September 2023.
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March 14, 2023
I ndex Leve l (% Change) 13-Mar 1d ∆ 1m ∆ 3m ∆ 6m ∆ 12m ∆

KSE 30 15,658    0.7% 0.0% 1.5% -0.4% -7.8%

KSE 100 41,857    0.2% 0.3% 0.3% -0.3% -4.1%

KSE All Share 27,465    0.4% -1.4% -2.3% -4.7% -8.4%

Equ i t ies

1d 1m Avg. 6m Avg. 1d 1m Avg. 6m Avg.

KSE 30 117         65            62            3,740          5,597      4,407      

KSE 100 112         90            94            5,556          6,849      5,376      

KSE All Share 289         170          202          22,753        7,630      6,551      

13 -Mar 1m 3m 6m 12m CYTD

FIPI Net (0.49) (1.23) (13.89) (13.89) (34.61) 13.00

LIPI Net 0.49 1.23 13.89 13.89 34.61 (13.00)

Ind. (1.88) (16.69) (6.10) (6.10) 135.55 7.56

Banks/DFIs (2.67) 35.96 54.66 54.66 117.67 4.69

Co's 7.18 (1.53) 48.71 48.71 84.45 45.62

M.Funds 0.87 0.03 (0.15) (0.15) (94.71) (44.89)

Brokers (1.75) (16.05) (52.76) (52.76) (73.77) (4.51)

Others (0.60) 0.19 7.56 7.56 33.83 4.47

Ins. (0.66) (6.88) (8.70) (8.70) (121.02) (25.55)

NBFC (0.00) 6.20 (29.31) (29.31) (47.39) 0.12

Sector  wise  (USD mn) FIP I I nd. Banks M.Funds Ins. Other

Gross Buy 2.76 26.03 0.43 2.13 0.20 15.79

Gross Sell (3.25) (27.91) (3.10) (1.26) (0.86) (10.94)

All other Sectors 0.21 (0.10) (0.04) 0.05 (0.01) (0.11)

Cement (0.06) (0.20) (0.05) 0.06 (0.04) 0.29

Commercial Banks (1.18) 0.35 (0.03) (0.11) 0.02 0.96

Fertilizer 0.37 (2.44) (1.62) (0.30) (0.07) 4.06

Food and Personal Care (0.00) 0.01 0.00 0.00 (0.01) (0.00)

E&P Companies 0.02 0.53 (0.52) 0.83 (0.57) (0.29)

OMC (0.00) 0.09 (0.14) 0.03 0.04 (0.03)

Power Generation 0.01 (0.26) (0.03) 0.30 0.01 (0.04)

Technology and Comm. 0.14 0.15 (0.24) 0.00 (0.06) 0.01

Textile Composite 0.00 (0.01) 0.00 0.00 (0.00) (0.00)

Total (0.49) (1.88) (2.67) 0.87 (0.66) 4.84

Commodity Exchange Last  P r ice 1d ∆

WTI (bbl) 74.6             -2.7%

Brent (bbl) 80.8             -2.5%

Arab Light (bbl) 83.8             2.5%

Ethanol 2.2               0.0%

Polypropylene 0.6               0.0%

DAP (m.tons) 3,980.0       0.0%

Urea (m.tons) 2,822.5       -0.4%

Cotton (37.32 Kg) 20,035.0     0.0%

Gold 1,912.2       2.4%

Silver 21.8             6.1%

Copper 4.1               1.2%

Iron ore 958.0          -0.2%

Rubber 16,250.0     0.0%

Current P revious Change 1d ∆

PKR/USD 281.61 280.77 0.8 0.3%

PKR/GBP 340.02 335.67 4.4 1.3%

PKR/EUR 300.47 297.56 2.9 1.0%

PKR/JPY 2.11 2.06 0.1 2.6%

PKR/AUD 186.52 184.95 1.6 0.9%

PKR/CAD 204.48 202.76 1.7 0.8%

PKR/AED 76.68 76.45 0.2 0.3%

Company Date Time Company Date Time

Haleon Pakistan Ltd. 14-Mar-23 12:30 PM 17-Mar-23 12:00 PM

Shell Pakistan Limited 15-Mar-23 10:00 AM 17-Mar-23 6:30 PM

Askari Gen. Inusrance Co. 15-Mar-23 11:30 AM

Close P revious Change 1d ∆

SHCOMP- Shanghai 3,269      3,230       38.6 1.2%

SENSEX- India 58,238    59,135    (897.3) -1.5%

NIKKEI 225 - Japan 27,175    28,144    (969.1) -3.4%

UKX- FTSE 100 Index 7,549      7,748       (199.7) -2.6%

Heng Seng - HK 19,696    19,320    376.1 1.9%

KLCI - Malaysia 1,408      1,433       (25.1) -1.8%

CCMP - NASDAQ 11,189    11,139    50.0 0.4%

S&P 500 Index 3,856      3,862 (5.8) -0.2%

Last day closing.

Source: Mettis, PSX, NCCPL, Next Research
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HASCOL approves modified draft SOA proposed by secured creditors (Mettis): The board of directors of Hascol Petroleum Limited (PSX: HASCOL)
has approved a modified draft Scheme of Arrangement (SOA) that includes certain amendments and suggestions proposed by the company's
secured creditors. The modified scheme will now be presented to the secured creditors for their approval, followed by the members of the
company.

MoU signed with Iran for 100MW for Gwadar (Dawn): Pakistan on Monday said it had signed a memorandum of understanding (MoU) with Iran
to supply 100 megawatts of electricity to Gwadar.

WB links release of $400m to GST dispute settlement (BR): World Bank (WB) has reportedly linked release of $400 million of RISE-II program to
resolution of dispute on GST collection between Federal Board of Revenue (FBR) and Distribution Companies (Discos) well informed sources told.

MoF seeks revised draft of TDS pact with KE (BR): Ministry of Finance (MoF) has sought revised draft of Tariff Differential Subsidy (TDS) agreement
with K-Electric (KE), well informed sources told. KE’s investors from Europe have serious differences with investors of Saudi Arabia and Kuwait,
who expressed their views at one of the meetings of K-Electric.

Govt to bring down power tariff at Rs7-8/unit: Dr Musadik (The News): Minister of State for Petroleum Dr Musadik Malik on Monday claimed that
the electricity tariff would be brought down to Rs7-8 from Rs26 per unit before the end of the present government’s tenure. The minister
reiterated that one third of the crude oil would be imported from Russia at low rate as the government has done immense work to strike a deal
with the country for cheaper energy.

Car sales plunge by 80% YoY in Feb (Mettis): The passenger car sales witnessed a massive decline of around 80% YoY in February 2023,
clocking in at 3,642 units compared to 18,054 units recorded in the same month last fiscal year, the latest data from the Pakistan Automotive
Manufacturers Association (PAMA) showed today. On a sequential basis, the sales of cars dropped by 39.5% MoM compared to 6,021 cars
being sold in January 2023.

MNCs, local pharma CEOs to hold emergency meeting with DRAP officials today (The News): Around 100 Chief Executive Officers (CEOs) of the
country’s leading multinational and local pharmaceutical companies have reached Islamabad to have a ‘final round’ of dialogue with the
government for an ‘across the board’ adjustment in the prices of medicines, Pakistan Pharmaceutical Manufacturers Association (PPMA) said on
Monday.

Banks’ deposits increase by 15% YoY to Rs22.92tr: SBP (Mettis): The total deposits held by scheduled banks have moved up by 15% YoY to
Rs22.92 trillion in February 2023 compared to February 2022, data issued by State Bank showed today. Similarly, on monthly basis, local
banks’ deposits have edged higher by 0.73% MoM, compared to Rs22.75bn in January 2023.

CMOs demand 250pc increase in ARPU to meet growing expenses (BR): Amid the admission of poor quality of services, the cellular mobile
operators (CMOs) demanded 250 percent increase in Average Revenue Per User (ARPU) i.e. from 80 cents to two dollars to meet growing
expenses, on account of the policy of pegging licence price with the US dollar and issues in the opening of Letters of Credit (LCs).
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