
Morning Briefing 

International

Treasuries Gain From Asian Open as SVB Damps Hawkish Fed Bets (Bloomberg): Short-
end Treasuries climbed as trading got underway in Asia as the collapse of Silicon Valley
Bank tempered bets for more aggressive US rate hikes.

Oil Gains as US Seeks to Calm Markets After Banking Turmoil (Bloomberg): Oil
fluctuated as traders weighed steps by the US to shore up the financial sector following
the collapse of Silicon Valley Bank and whether measures are enough to prevent the
fallout rippling across markets.

China cajoles Iran, Saudi Arabia into restoring ties (BR): Regional powerhouses Iran and
Saudi Arabia agreed Friday to restore ties and reopen diplomatic missions in a surprise,
Chinese-brokered announcement that could have wide-ranging implications across the
Middle East.

From Shanghai to Mumbai, Tech Chiefs Race to Contain SVB Fallout (Bloomberg): Asia’s
tech leaders, half a world away from the chaos that’s engulfed Silicon Valley, are
scrambling to assess the potential ramifications for an industry that’s always relied
heavily on US capital and connections to supercharge growth.

Political

Senate panel unanimously passes Elections (Amend) Bill (BR): The Senate Standing
Committee on Parliamentary Affairs, unanimously, passed “The Elections (Amendment)
Bill, 2023,” a private member’s bill to eliminate the words Federally Administered Tribal
Areas (Fata) and where mentioned in the Election Act 2017 as Fata stood merged with
Khyber-Pakhtunkhwa province.

Many exposed as Toshakhana details surface (Dawn): The government on Sunday made
public the details of foreign gifts retained by public office holders — presidents, prime
ministers, federal cabinet members, politicians, bureaucrats, retired generals, judges and
journalists from 2002 to 2022.

Economy

Dar expects to close IMF deal as talks set to resume (Dawn): Pakistan has seemingly
been on the verge of signing the much-anticipated staff-level agreement with the
International Monetary Fund (IMF) for several weeks now, but the coming week may see
the finance minister “close the deal”, sources in the finance ministry told.

Revenue from corporate sector drops 30pc due to massive closures (BR): Revenue
generation from the corporate sector has dropped by 30 percent due to massive
closures, particularly in the textile sector, said sources in the Corporate Tax Office (CTO)
Lahore. They said the number of closed-down units is on the rise, which is hampering the
revenue growth over the last eight months, ringing alarm bells in the Federal Board of
Revenue (FBR).

FBR project gets poor rating from lender (ET): The tax authorities will miss some key
targets under the $400 million World Bank-funded project and will not be able to
increase the nation’s revenues to 17% of the size of the economy, as the lender retains
the poor performance rating of the project due to a host of issues. The Washington-based
lender has retained the “moderately satisfactory” poor rating of the Federal Board of
Revenue (FBR)-administered Pakistan Raises Revenue project after the mid-term review of
the loan scheme showed a report released by the lender recently.

Remittances tumble 10.8pc to $17.9bn (Dawn): Remittances sent by overseas Pakistanis
fell by almost 11 per cent during the first eight months of the current fiscal year.
However, the inflow depicted a month-on-month increase of 5pc in February after the
government and the State Bank of Pakistan (SBP) uncapped the dollar exchange rate to
its real market price to the current Rs280 from Rs230 in the last week of January. The
central bank on Friday reported that the remittances totalled $17.994 billion during July-
February 2022-23 compared to $20.183bn in the same period of last year, recording a
decline of 10.8pc.

Govt plans to borrow Rs6.970tr domestic debt in March-May (The News): The
government is set to borrow Rs6.970 trillion through treasury bills and bonds in March-
May to meet its high financing needs.

Weekly inflation spikes to 42.27pc (Dawn): Weekly inflation clocked in at 42.27 per
cent year-on-year owing to the rising prices of edible oil, pulses and vegetables,
according to data released by the Pakistan Bureau of Statistics (PBS) on Friday.
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March 13, 2023
I ndex Leve l (% Change) 10-Mar 1d ∆ 1m ∆ 3m ∆ 6m ∆ 12m ∆

KSE 30 15,552    -0.7% -0.8% 1.0% -1.4% -8.9%

KSE 100 41,794    0.5% 0.1% 0.2% -0.4% -4.7%

KSE All Share 27,358    0.6% -1.8% -2.7% -5.1% -9.1%

Equ i t ies

1d 1m Avg. 6m Avg. 1d 1m Avg. 6m Avg.

KSE 30 89            63            61            3,725          5,597      4,407      

KSE 100 102         90            94            5,565          6,849      5,376      

KSE All Share 273         165          200          22,735        7,630      6,551      

10 -Mar 1m 3m 6m 12m CYTD

FIPI Net 0.56 (0.29) (16.44) (16.44) (32.90) 13.48

LIPI Net (0.56) 0.29 16.44 16.44 32.90 (13.48)

Ind. 0.44 (13.91) (5.30) (5.30) 133.04 9.44

Banks/DFIs (0.04) 29.21 51.42 51.42 110.84 7.36

Co's 2.93 1.31 52.39 52.39 90.25 38.44

M.Funds (0.84) 0.04 (0.16) (0.16) (95.36) (45.76)

Brokers (2.86) (18.55) (53.78) (53.78) (74.75) (2.76)

Others 0.40 0.60 8.04 8.04 34.66 5.08

Ins. (0.62) (5.13) (6.70) (6.70) (119.06) (24.89)

NBFC 0.01 6.72 (29.46) (29.46) (46.73) 0.12

Sector  wise  (USD mn) FIP I I nd. Banks M.Funds Ins. Other

Gross Buy 2.64 22.18 1.09 1.06 0.40 8.91

Gross Sell (2.07) (21.74) (1.13) (1.90) (1.02) (8.42)

All other Sectors 0.01 0.33 (0.06) (0.07) (0.00) (0.21)

Cement 0.10 (0.11) 0.01 (0.16) (0.08) 0.23

Commercial Banks 0.04 (0.31) 0.32 (0.07) (0.36) 0.38

Fertilizer 0.24 (0.10) (0.17) (0.26) (0.00) 0.29

Food and Personal Care 0.00 0.10 0.00 0.05 (0.18) 0.03

E&P Companies 0.02 0.25 (0.01) (0.22) 0.00 (0.04)

OMC (0.07) 0.23 0.03 0.01 0.00 (0.20)

Power Generation 0.15 (0.15) 0.09 (0.05) 0.00 (0.04)

Technology and Comm. 0.08 0.15 (0.19) (0.04) (0.00) 0.00

Textile Composite (0.00) 0.06 (0.06) (0.03) (0.00) 0.04

Total 0.56 0.44 (0.04) (0.84) (0.62) 0.48

Commodity Exchange Last  P r ice 1d ∆

WTI (bbl) 76.7             1.3%

Brent (bbl) 82.8             1.5%

Arab Light (bbl) 81.8             -1.8%

Ethanol 2.2               0.0%

Polypropylene 0.6               0.0%

DAP (m.tons) 3,980.0       0.0%

Urea (m.tons) 2,833.8       0.0%

Cotton (37.32 Kg) 20,035.0     -1.0%

Gold 1,868.3       2.0%

Silver 20.5             2.4%

Copper 4.0               -0.8%

Iron ore 960.0          0.0%

Rubber 16,250.0     0.0%

Current P revious Change 1d ∆

PKR/USD 280.77 282.30 (1.5) -0.5%

PKR/GBP 335.67 334.44 1.2 0.4%

PKR/EUR 297.56 297.87 (0.3) -0.1%

PKR/JPY 2.06 2.07 (0.0) -0.3%

PKR/AUD 184.95 186.60 (1.7) -0.9%

PKR/CAD 202.76 204.57 (1.8) -0.9%

PKR/AED 76.45 76.86 (0.4) -0.5%

Company Date Time Company Date Time

Jahangir Siddiqui Co. 13-Mar-23 12:00 PM 15-Mar-23 11:30 AM

Haleon Pakistan Ltd. 14-Mar-23 12:30 PM 17-Mar-23 12:00 PM

Shell Pakistan Limited 15-Mar-23 10:00 AM 17-Mar-23 6:30 PM

Close P revious Change 1d ∆

SHCOMP- Shanghai 3,230      3,276       (46.0) -1.4%

SENSEX- India 59,135    59,806    (671.2) -1.1%

NIKKEI 225 - Japan 28,144    28,623    (479.2) -1.7%

UKX- FTSE 100 Index 7,748      7,880       (131.6) -1.7%

Heng Seng - HK 19,320    19,926    (605.8) -3.0%

KLCI - Malaysia 1,433      1,439       (6.0) -0.4%

CCMP - NASDAQ 11,139    11,338    (199.5) -1.8%

S&P 500 Index 3,862      3,918 (56.7) -1.4%

Last day closing.

Source: Mettis, PSX, NCCPL, Next Research
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Company & Sector

Government seeks review of OMCs’ exchange rate formula (The News): The federal government has asked the Oil and Gas Regulatory Authority (OGRA)
to review the existing formula of exchange rate adjustment on import of petroleum products.

KSA extends $1.2b deferred oil payment facility till Feb 2024 (PT): Saudi King Salman has approved the extension of a deferred oil payment
facility worth $1.2 billion to Pakistan till February 2024.According to sources, the Saudi government has extended the facility through the Saudi
Fund for Development (SFD). “It is expected that Pakistan will avail the extended facility from March 23 to Feb 24,” they claimed.

LNG import; ECC may allow PLL to execute FA with Azeri firm (BR): The Economic Coordination Committee (ECC) may allow Pakistan LNG Limited
(PLL) to execute a proposed framework agreement (FA) with SOCAR/SOCAR Trading for import of LNG from Azerbaijan.

Govt eyes Russian crude oil at $50/barrel (The News): Top officials of the Petroleum Division are trying to procure Russian crude oil at close to
$50/barrel, $10/barrel below the cap price imposed by G7 countries on Russian oil in the wake of the war on Ukraine, sources said.

Recovery of actual gas cost; Petroleum Div proposes amendments to law (BR): Petroleum Division has proposed amendments to the Natural Gas
(Development Surcharge) Ordinance, aimed at recovery of actual cost of gas, and to penalize defaulting consumers.

Motion filed with Nepra; All set for Rs3.23/unit additional surcharge on electricity (BR): The Federal Government has filed a Motion with National
Electric Power Regulatory Authority (Nepra) for imposition of additional surcharge of Rs 3.23 per unit on all categories of consumers’ sans
domestic consumers (protected category) across the country for indefinite period as per understanding with IMF, which wants continuation of
additional recovery from consumers to minimize flow of circular debt.

Discos, KE allowed to recover Rs52b deferred FCAs from power consumers (Nation): National Electric Power Regulatory Authority (Nepra) has
allowed the power distribution companies (Discos) and K-electric (KE) to recover deferred fuel charges adjustments of up to Rs 14.24/unit,
having an impact of Rs52 billion, from the electricity consumers.

LC restrictions; WB asks govt to exempt projects funded by IFIs (BR): The World Bank (WB) has urged the Government to exempt IFIs (International
Financial Intuitions) funded projects from LC restrictions as such actions are delaying projects, well informed sources in WAPDA told.

Pakistan, Iran discuss electricity projects (BR): The Iranian Minister appreciated the authorities of Pakistan for the construction of transmission line to import
electricity from Iran to Gwadar on fast pace. He also expressed his interest to initiate more electricity projects with Pakistan.

Industry for grabbing Africa, non-traditional markets for auto parts export (Nation): Pakistan Association of Automotive Parts & Accessories
Manufacturers (PAAPAM) Senior Vice Chairman Usman Aslam Malik has underscored the need for scaling up bilateral trade with the
international market, especially focusing on Africa and other non-traditional markets to find more customers for our auto parts exports from
Pakistan.

Toyota car prices surge up to Rs2 million on sales tax hike (The News): Car makers passed on the impact of a shocking sales tax hike by the
government to buyers, with Indus Motor Company (IMC) announcing to increase Toyota vehicles prices up to 11 percent and KIA’s Lucky Motor
Company (LMC) by 6 percent. The auto industry face pressure of a recent hike in the sales tax from 18 percent to 25 percent on “luxury items”,
one of multiple prior-actions the government has taken to unlock a deal with the International Monetary Fund.

LCs: govt likely to give steel sector big relief (BR): The government is likely to give top priority to the steel sector products by allowing opening of the letters
of credits (LCs) for import of steel scrap and other steel-related items.

Two fertiliser plants to get indigenous gas (ET): The government has formed a body to allocate indigenous gas to two fertiliser plants, namely
Fatima Fertiliser Company Limited (FFCL) and Agritech Limited, to produce urea locally in order to reduce reliance on imports. The two fertiliser
plants did not previously have allocation of indigenous gas and had, therefore, been running on LNG when the government demanded
increased production of urea to meet local demand.

Power supply to 5 zero-rated sectors, agri tubewells; Concessional tariff withdrawal decision endorsed (BR): According to the Nepra’s decision,
Power Division, on March 7, 2023, has intimated the following decision of the Federal Cabinet of February 28, 2023; (i) discontinuation of
concessional tariff being provided @ Rs. 19.99/kWh all-inclusive to the five export-oriented sectors from March 1, 2023; (ii) discontinuation of
special relief of Rs.3.60/kWh provided to the private agriculture consumers in their current base rate of Rs. 16.60/kWh from March 1, 2023.

Textile exporters fear decline in exports after mini-budget (Nation): Pakistan’s textile exporters fear further decline in exports as the government has
passed a supplementary budget which would increase the cost of doing business.

27 sugar mills issued notices for defaulting on payments (Dawn): The Punjab cane commissioner has served legal notices on 27 sugar mills in the
province for not paying over Rs29 billion in dues to sugarcane growers.

SS Sheet under PCT heading 7219.9090; FBR body rules against imposition of 20pc duty (BR): The customs classification committee of the Federal
Board of Revenue (FBR) has declared that the Collectorate of Customs Appraisement (East) Karachi has wrongly imposed 20 percent duty on the
import of ‘Printed Stainless Steel Non-Magnetic Sheet Cut to Size’.

SECP registers 2,414 companies in February (The News): The Securities and Exchange Commission of Pakistan (SECP) has registered 2,414 new
companies in February 2023, bringing the total number of registered companies to 187,569, it said on Friday.
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