
Morning Briefing 

International

Asian Stocks Tumble on Heightened Rate-Hike Fears: Markets Wrap (Bloomberg): A
gauge of Asian equities dropped more 1% Wednesday, led by heavy declines in
technology stocks, after hawkish rhetoric from Federal Reserve Chair Jerome Powell hurt
appetite for risk taking.

Oil falls by $3/bbl as investors brace for steeper US rate hikes (Reuters): Oil prices fell
by $3 a barrel on Tuesday after comments from U.S. Federal Reserve Chair Jerome
Powell stoked rate hike fears, the dollar strengthened and top crude importer China
issued weak data.

IMF raises members’ annual limits (Dawn): The executive board of the International
Monetary Fund (IMF) has agreed to temporarily increase the limits on members’ annual
and cumulative access to Fund’s resources in the General Resources Account (GRA).

Political

US hints at reviving post-9/11 era anti-terror initiatives with Pakistan (ET): The United
States on Tuesday hinted at reviving some of the counter-terrorism initiatives of the post-
9/11 era to assist Pakistan in tackling the renewed threat of terrorism posed by the
banned Tehreek-e-Taliban Pakistan (TTP) and other groups. The development came at the
conclusion of the two-day counter-terrorism dialogue Pakistan hosted against the
backdrop of a new wave of terrorism.

COAS assures businessmen ‘worst is behind us’ (The News): Army chief General Asim
Munir, in a meeting with the top 10 businessmen of the country, on Monday night
assured them in the presence of Finance Minister Ishaq Dar that the worst is behind us,
the country has overcome the possibility of default and we will prevail as a nation.

Parvez Elahi appointed PTI president (Dawn): Parvez Elahi was appointed as the
president of the PTI on Tuesday, cementing his split with his former party, the Pakistan
Muslim League-Quaid (PML-Q).

Economy

IMF getting confirmation from Pakistan’s creditors (The News): The IMF is getting
confirmation from multilateral and bilateral creditors on all avenues of external financing
for moving towards the signing of the Staff Level Agreement (SLA). Some other minor
issues remain unresolved so far but the Pakistani authorities seem confident about the
signing of the agreement this week. “Without getting 200 per cent confirmation on
external financing from all possible avenues, the SLA could not be struck. This has proved
the most crucial issue, as all other tough measures have been implemented by Pakistani
authorities. The agreement would be signed only after getting assurances from creditors,”
official sources confirmed.

Senate panel told; IMF ‘demands’ to determine fate of ongoing talks (BR): A Senate
panel was informed on Tuesday that “the demands put forth by the International
Monetary Fund (IMF) before the government, will determine the fate of the ongoing
negotiations” with the Fund.

PKR depreciation, borrowing; Debt stocks soar to Rs55trn by Jan-end (BR): The country’s
total (domestic and external) debt stocks rose to Rs 55 trillion mark at the end of January
because of massive borrowing and Pak rupee depreciation.

SBP raises Rs20.88bn through GIS Auction (Mettis): The State Bank of Pakistan (SBP) has
successfully raised Rs20.88 billion through the sale of 1-year, 3-year, and 5-year GOP
Ijara Sukuk (GIS) Variable Rental Rate (VRR) and GIS Fixed Rental Rate (FRR) in an
auction held on Monday. According to the central bank, the auction received bids worth
Rs39.88bn for the GIS VRR, of which Rs37.73bn were received with a price range of -
50 basis points (bps) to 353bps per Rs100 for 1 year while bids of Rs150mn were
received with a price range of 98 bps to 97bps per Rs100 for 5-year.

Company & Sector

OGDCL drills four exploratory wells, makes three new discoveries in 1HFY23 (Mettis):
Oil and Gas Development Company Limited (OGDCL) has drilled four exploratory wells
and made three discoveries in the Punjab and Sindh provinces of Pakistan in the first half
of the fiscal year 2022-23. The new discoveries have an expected production potential
of 3,007 barrels per day of oil and 2.7 million cubic feet per day of gas.

Disclaimer: The information contained in this report have been compiled by the research department of Next Capital Limited (NCL), from sources believed to be reliable and in good faith, but no
representation or warranty, express or implied, is made as to their accuracy, completeness or correctness. Moreover, all opinions and estimates contained in the document constitute the
judgments of the sales department of NCL as of the date of this document and are subject to change without notice and are provided in good faith but without legal responsibility.

March 08, 2023
I ndex Leve l (% Change) 7 -Mar 1d ∆ 1m ∆ 3m ∆ 6m ∆ 12m ∆

KSE 30 15,527    -0.3% -0.9% 0.5% -1.2% -7.7%

KSE 100 41,335    -0.2% -0.5% -1.2% -1.0% -4.5%

KSE All Share 27,034    -0.1% -2.2% -4.1% -5.7% -9.6%

Equ i t ies

1d 1m Avg. 6m Avg. 1d 1m Avg. 6m Avg.

KSE 30 70            70            61            3,759          5,597      4,407      

KSE 100 88            102          93            5,618          6,849      5,376      

KSE All Share 160         179          198          22,805        7,630      6,551      

7 -Mar 1m 3m 6m 12m CYTD

FIPI Net 0.17 4.36 (23.37) (23.37) (34.57) 15.25

LIPI Net (0.17) (4.36) 23.37 23.37 34.57 (15.25)

Ind. 0.79 (11.18) 3.14 3.14 133.97 10.63

Banks/DFIs (0.29) 22.33 42.26 42.26 101.45 6.81

Co's 1.11 2.62 52.67 52.67 91.29 28.89

M.Funds (2.79) 0.01 (0.31) (0.31) (95.15) (43.02)

Brokers (0.39) (19.63) (51.84) (51.84) (72.08) 0.43

Others 0.44 0.37 7.39 7.39 36.23 4.65

Ins. 0.96 (2.81) (3.97) (3.97) (116.05) (23.25)

NBFC 0.00 3.92 (25.97) (25.97) (45.10) 0.11

Sector  wise  (USD mn) FIP I I nd. Banks M.Funds Ins. Other

Gross Buy 1.79 15.43 0.70 0.94 1.49 6.90

Gross Sell (1.62) (14.63) (0.99) (3.73) (0.53) (5.74)

All other Sectors 0.00 0.31 0.16 (0.62) 0.12 0.03

Cement (0.02) (0.45) (0.35) 0.35 (0.22) 0.69

Commercial Banks (0.15) 0.27 (0.09) (0.57) 0.46 0.07

Fertilizer 0.35 (0.09) 0.11 (1.06) 0.31 0.38

Food and Personal Care 0.00 0.01 0.00 (0.01) 0.00 (0.01)

E&P Companies (0.01) 0.46 (0.10) (0.44) 0.01 0.09

OMC (0.03) 0.08 (0.01) (0.01) 0.00 (0.03)

Power Generation (0.01) 0.20 (0.04) (0.16) 0.02 (0.01)

Technology and Comm. 0.04 (0.02) 0.02 (0.07) 0.04 (0.02)

Textile Composite (0.02) 0.03 0.02 (0.01) (0.00) (0.01)

Total 0.17 0.79 (0.29) (2.79) 0.96 1.17

Commodity Exchange Last  P r ice 1d ∆

WTI (bbl) 77.3             -4.1%

Brent (bbl) 83.1             -3.7%

Arab Light (bbl) 86.3             0.9%

Ethanol 2.2               0.0%

Polypropylene 0.6               0.0%

DAP (m.tons) 3,980.0       0.0%

Urea (m.tons) 2,829.4       -0.4%

Cotton (37.32 Kg) 20,235.0     0.0%

Gold 1,814.1       -1.8%

Silver 20.1             -4.5%

Copper 4.0               -2.8%

Iron ore 942.0          0.0%

Rubber 16,250.0     0.0%

Current P revious Change 1d ∆

PKR/USD 277.87 277.92 (0.1) 0.0%

PKR/GBP 335.11 334.35 0.8 0.2%

PKR/EUR 297.14 295.54 1.6 0.5%

PKR/JPY 2.05 2.04 0.0 0.2%

PKR/AUD 186.64 187.14 (0.5) -0.3%

PKR/CAD 204.21 204.34 (0.1) -0.1%

PKR/AED 75.66 75.67 (0.0) 0.0%

Company Date Time Company Date Time

Hallmark Co. 8-Mar-23 2:00 PM 10-Mar-23 10:00 AM

SME Leasing Ltd. 9-Mar-23 10:30 AM 13-Mar-23 12:00 PM

Silkbank Ltd. 10-Mar-23 12:00 PM 14-Mar-23 12:30 PM

Close P revious Change 1d ∆

SHCOMP- Shanghai 3,285      3,322       (36.9) -1.1%

SENSEX- India 60,224    60,224    0.0 0.0%

NIKKEI 225 - Japan 28,309    28,238    71.4 0.3%

UKX- FTSE 100 Index 7,919      7,930       (10.3) -0.1%

Heng Seng - HK 20,534    20,603    (68.7) -0.3%

KLCI - Malaysia 1,454      1,453       1.0 0.1%

CCMP - NASDAQ 11,530    11,676    (145.4) -1.2%

S&P 500 Index 3,986      4,048 (62.1) -1.5%

Last day closing.

Source: Mettis, PSX, NCCPL, Next Research
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Oil industry warns of major fuel supply disruption (Dawn): The country’s oil industry is reportedly in serious trouble in arranging crude oil and petroleum
products owing to foreign exchange constraints and prevailing product pricing, particularly following the recent currency depreciation and increase in
the central bank’s policy rate. Reporting these challenges to the government, the Oil Companies Advisory Council (OCAC) – an association of more than
three dozen major oil marketing companies (OMCs) and refineries – have warned of a major disruption to the already fragile supply chain.

SHC grants stay for two weeks in BIPL Case (Mettis): Sindh High Court (SHC) has granted a stay (an ad-interim injunction), as requested by the plaintiffs,
in the case of BankIslami Pakistan Ltd. (BIPL) sale until the next date, which is scheduled for two weeks from now.

Scrap shortage crisis compounding: PALSP (BR): Due to lack of letters of credits (LCs) being opened, the domestic scrap shortage crisis is compounding
and it is hitting domestic manufacturers drastically. The local prices of scrap have jumped from 120,000 rps/ton to 200,000 rps/ton in just three weeks,
causing many mills to shut down. Only 30 per cent of mills are barely operating at very low utilization rates due to the shortage of raw material scrap,
and there seems to be no end in sight with rebar stocks of the country depleting in April.

Textiles sustainability challenge (The News): High cost of doing business and global recession are the current problems for our textile industry, but a
larger problem of sustainable textile manufacturing would begin raising its head by the end of this decade for which the sector is unprepared.

Pakistan losing $1bn due to supply-chain, storage problems of just three crops (BR): Pakistan Agricultural Coalition (PAC) Strategy Advisor Kazim Saeed
has said that the country loses $1 billion on an annual basis on just three crops due to the use of poor seeds and outdated methods. Speaking at an event
in Karachi on Monday, Saeed said Pakistan produced $12 billion worth of corn, wheat and rice annually, of which $1 billion per year is lost due to
supply-chain and storage problems.

Pakistan’s startup ecosystem attracts $355mn investment in 2022 (Mettis): The Ministry of Information Technology and Telecommunication (MoITT) has
successfully attracted $355 million in investments for its startup ecosystem project in 2022, said an official of MOITT on Tuesday.
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