
Morning Briefing 

International

Stocks Edge Higher, Yield Curve Inverts Further: Markets Wrap (Bloomberg): Stocks in
Asia climbed Thursday and Treasuries held on to a rally that inverted the US yield curve
by the most in four decades.

Oil Extends Drop on Demand Concerns as Geopolitical Risks Ease (Bloomberg): Oil
extended losses as investors shifted their focus back to concerns over the demand
outlook after geopolitical tensions eased.

Political

Imran claims he’s taken a ‘step back’ on chief’s appointment (Dawn): PTI Chairman
Imran Khan has ‘stepped back’ from the issue of new army chief’s appointment and said
“we are looking at the process from the fringes”.

Economy

World Bank to provide financial support of $1.3b to Pakistan (ET): Regional Director
World Bank for Sustainable Development John A. Roome on Wednesday said that the
bank would provide financial support of $1.3 billion to Pakistan for an emergency,
agriculture and housing relief. He said that the bank will also provide financial support
to floods and rains-affected farmers of Pakistan by providing them subsidised urea.

US, Pakistan launch initiative to deepen economic ties (Dawn): The United States and
Pakistan on Wednesday formally launched a robust initiative envisaging a string of
measures to enhance bilateral trade between the two countries.

T-bill yields edge lower (The News): Yields on market treasury bills inched down on
Wednesday and the central bank is expected to keep the interest rates steady at its
policy review due this month. The government raised Rs757 billion through the auction
of T-bills, which is higher than the pre-auction target of Rs650 billion.

SC told new Reko Diq project to start within five years (The News): The Supreme Court
was informed on Wednesday that the feasibility of the new Reko Diq project will be
completed in two and a half years, while the project will start within five years.

Big industry output shrinks in 1QFY23 (Dawn): Large-scale manufacturing (LSM) posted
a negative growth of 0.4 per cent in the first quarter of the current fiscal year from a
year ago, official data of the Pakistan Bureau of Statistics showed on Wednesday.

Debt, liabilities surge to Rs62.46tr in first quarter of FY23 (The News): Country’s total
debt and liabilities have climbed by Rs12 trillion or 23.7 percent in the first quarter of
the current fiscal year, with analysts saying a loan trance from the IMF and devaluation
of the rupee pushed the numbers up significantly. The debt and liabilities stood at
Rs62.46 trillion in July-September FY2023, compared with Rs50.49 trillion in the same
period of last fiscal year, the central bank data showed on Wednesday. The country’s
debt rose 24.7 percent to Rs59.37 trillion, while total liabilities increased 23 percent to
Rs3.56 trillion.

PKR continues to decline (BR): Pakistan’s rupee continued to depreciate against the US
dollar, falling 0.22% on Wednesday in the inter-bank market. As per the State Bank of
Pakistan (SBP), the rupee closed at 222.41 after a depreciation of Re0.50. In the open
market, the PKR lost 1.25 rupees for both buying and selling against USD, closing at
226.75 and 229, respectively.

Company & Sector

Oil industry protests ‘forced’ price freeze (Dawn): The country’s oil industry on
Wednesday protested over the “manipulation” of the pricing mechanism by the
government in its latest fortnightly review to maintain existing ex-depot rates of petroleum
products for the next 15 days. “This forced stabilisation of oil prices at the cost of the
industry is not sustainable and will severely impact the already crippled oil industry,”
wrote the Oil Companies Advisory Council (OCAC) — an umbrella organisation of
more than three dozen oil marketing companies (OMCs) and refineries — to the Ministry
of Energy on Wednesday.

Power Division refuses to collect fuel oil from refineries (The News): Power Division has
refused to collect furnace oil (FO) from local refineries for power plants if they did not
come on the merit list, The News learnt on Wednesday.
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November 17, 2022
I ndex Leve l (% Change) 16-Nov 1d ∆ 1m ∆ 3m ∆ 6m ∆ 12m ∆

KSE 30 15,817    0.7% 1.8% -3.7% -2.4% -12.6%

KSE 100 42,984    0.4% 2.5% -1.0% 0.7% -7.6%

KSE All Share 29,119    0.1% 2.0% -2.5% 0.2% -8.0%

Equ i t ies

1d 1m Avg. 6m Avg. 1d 1m Avg. 6m Avg.

KSE 30 66            53            65            4,732          4,624      4,808      

KSE 100 83            80            103          7,280          7,186      7,370      

KSE All Share 187         224          232          30,881        30,526   31,141    

16 -Nov 1m 3m 6m 12m CYTD

FIPI Net 0.67 (7.06) 23.23 10.09 (135.41) (20.50)

LIPI Net (0.67) 7.06 (23.23) (10.09) 135.41 20.50

Ind. 2.66 12.17 34.47 77.13 163.45 130.11

Banks/DFIs (1.00) 5.97 10.74 20.59 97.17 77.53

Co's (0.10) 1.29 (1.57) 32.23 114.46 64.19

M.Funds (0.95) (0.77) (17.25) (49.63) (150.90) (143.36)

Brokers (0.65) (4.84) (8.78) (0.63) (12.23) (7.46)

Others (0.01) 3.03 10.07 17.24 34.36 24.14

Ins. (0.61) (1.00) (35.88) (90.28) (96.02) (123.21)

NBFC (0.02) (8.79) (15.03) (16.74) (14.87) (1.41)

Sector  wise  (USD mn) FIP I I nd. Banks M.Funds Ins. Other

Gross Buy 2.91 31.84 1.07 1.14 0.11 9.20

Gross Sell (2.24) (29.18) (2.07) (2.10) (0.72) (9.94)

All other Sectors (0.00) 0.02 (0.04) (0.11) 0.01 0.13

Cement 0.07 0.14 (0.14) (0.07) 0.00 0.00

Commercial Banks 0.04 0.57 (0.07) (0.13) (0.06) (0.34)

Fertilizer (0.11) 0.93 (0.35) 0.02 (0.55) 0.05

Food and Personal Care 0.02 0.55 (0.36) (0.20) (0.00) (0.01)

E&P Companies 0.09 (0.16) 0.02 0.03 0.00 0.02

OMC 0.15 0.12 0.01 (0.14) (0.01) (0.13)

Power Generation 0.01 0.17 (0.03) (0.07) 0.01 (0.07)

Technology and Comm. 0.40 0.28 (0.05) (0.21) (0.00) (0.43)

Textile Composite 0.00 0.04 0.03 (0.07) 0.00 0.00

Total 0.67 2.66 (1.00) (0.95) (0.61) (0.78)

Commodity Exchange Last  P r ice 1d ∆

WTI (bbl) 86.9             -0.4%

Brent (bbl) 92.7             -1.2%

Arab Light (bbl) 91.7             0.0%

Ethanol 2.2               0.0%

Polypropylene 0.4               0.0%

DAP (m.tons) 3,766.7       0.0%

Urea (m.tons) 2,654.0       0.8%

Cotton (37.32 Kg) 17,235.0     0.0%

Gold 1,773.9       -0.4%

Silver 21.5             -0.3%

Copper 3.8               -0.4%

Iron ore 751.0          15.5%

Ruubber 16,250.0     0.0%

Current P revious Change 1d ∆

PKR/USD 222.41 221.91 0.5 0.2%

PKR/GBP 264.35 262.43 1.9 0.7%

PKR/EUR 231.42 230.86 0.6 0.2%

PKR/JPY 1.60 1.59 0.0 0.2%

PKR/AUD 150.78 149.97 0.8 0.5%

PKR/CAD 167.78 167.42 0.4 0.2%

PKR/AED 60.55 60.42 0.1 0.2%

Company Date Time Company Date Time

Oilboy Energy Ltd. 18-Nov-22 11:00 AM 24-Nov-22 11:00 AM

Sakrand Sugar Mills 18-Nov-22 5:00 PM 12:00 AM 0.47917

Bawany Air Products 23-Nov-22 2:00 PM 18-Dec-22 11:00 AM

Close P revious Change 1d ∆

SHCOMP- Shanghai 3,120      3,134       (14.1) -0.4%

SENSEX- India 61,981    61,873    107.7 0.2%

NIKKEI 225 - Japan 28,028    27,834    194.0 0.7%

UKX- FTSE 100 Index 7,351      7,369       (18.3) -0.2%

Heng Seng - HK 18,256    18,343    (86.6) -0.5%

KLCI - Malaysia 1,445      1,446       (0.2) 0.0%

CCMP - NASDAQ 11,184    11,358    (174.8) -1.5%

S&P 500 Index 3,959      3,992 (33) -0.8%

Last day closing.

Source: Mettis, PSX, NCCPL, Next Research
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POL rates: anomalies in notification? (BR): The notification issued by Ministry of Energy on the morning of 16th November for effective POL rates for
the next fortnight is baffling on two counts: (i) reference to standard GST rates (17percent), when the prevailing GST is zero on all POL products; and
(ii) barring superior kerosene oil (wherein petroleum levy was raised from Rs5.98 effective 1 to 15 November to Rs8.19 per litre) levy on all other POL
products remains unchanged. In the seventh/ eight review of Extended Fund Facility (EFF) of the International Monetary Fund (IMF) uploaded on its
website end August projected collections under the head petroleum surcharge at 855 billion rupees (against the original programme requirement of
406 billion rupees). Informed sources in the Finance Ministry told this correspondent that a shortfall under this head will be concerning for the Fund
and may delay the success of the ninth mandatory review.

IPPs payment mode; MoF willing to pay GPPs Rs93.4bn (BR): Finance Ministry has shown a willingness to pay Rs 93.438 billion to Government-
owned Power Plants (GPPs) on the same mode adopted for payments to Independent Power Producers (IPPs), well informed sources in Finance Ministry
told. The total amount of GPP receivables of Rs 93.438 billion will be paid equally as follows: Rs 31.146 billion as cash, Rs 31.146 billion as
Pakistan Investment Bonds (PIB) and Rs 31.146 billion as Sukuk, the sources added.

S. Korea to gift solar power plant (BR): The Korean Government is to gift a modern solar power plant to Pakistan to mark forty years of friendly and
prosperous diplomatic relations. The project would be established by the Economic Development Cooperation Fund (EDCFG) of South Korea.

Govt to Offer Duty and Tax Concessions to Increase Production of Electric motorcycles (Propakistani): The government has decided to formulate a new
strategy to enhance the market share of electric bikes or electric motorcycles (2/3 wheelers) through fiscal incentives including concessions in the
duties and taxes regime.

Sazgar rolls out first hybrid EV today (Dawn): Sazgar Engineering Works Ltd (SEWL) has successfully assembled Pakistan’s first hybrid electric vehicle
(HEV). The vehicle was being launched under the brand name “Haval” on Nov 17 in Lahore. It’s a joint venture between SEWL and Great Wall Motor
of China. Sources said the price of Haval HEV H6 vehicle is expected to be around Rs9.9 million for the filers.

Govt to provide housing facilities to low, middle income groups at affordable prices: Dar (Pakobserver): Federal Minister for Finance and Revenue
Senator Mohammad Ishaq Dar chaired a meeting on Mera Pakistan Mera Ghar (MPMG) Scheme at Finance Division on Wednesday. He further
extended present Government’s all out support to the stakeholders in this regard.

Banks not involved in dollar speculation during August: Deputy Governor SBP (Mettis): Though banks made a notable profit in the mid of this year
(June and July) on dollar trading in August 2022 banks have not been involved in any profit-taking activity on dollar trading, Deputy Governor SBP
Inayat Hussain clarified during the meeting of Standing Committee on Finance. “Eight banks are involved in profit-taking, and monitoring has been
strict and no avoidance has been lodged”, Deputy Governor SBP said. Currently, the market is facing a shortage of dollars and the situation will
improve in the two-month period. Moreover, the Current Account Deficit (CAD) has narrowed to $700 million as compared to $1.5 billion last month.

TRG Pakistan has no direct holding in IBEX (Mettis) TRG Pakistan has no direct holding in IBEX, and its interest in IBEX is held indirectly through its
shareholding in TRG International, the company said in a response letter to PSX. The trading of business process outsourcing provider Ibex Holdings
Ltd. at Nasdaq halted on November 11, 2022, right after the surfacing of this news.

Pakistan Cables acquires 3.9 acre land for new manufacturing facility (Mettis): The board of directors of Pakistan Cables Limited (PCAL) has
approved the acquisition of the plot of land measuring 3.9 acres in S.I.T.E area Nooriabad, for the new manufacturing facility of the company.

Gas crisis likely to risk textile exports (ET): As the natural gas rationing hit domestic and industrial consumers alike with the onset of winter,
industrialists fear that textile exports to the United States and the European Union (EU) could face restrictions due to use of wood and coal to power
their units. While the export industry is already facing problems like dollar shortage and non-opening of import letters of credits for raw material, now
they have also been deprived of natural gas, he said. Balwani said, "Pakistani exporters are in a very bad situation and no one is listening to the
exporters of Karachi who contribute 54% of the country's total exports".

List of locally-manufactured goods; FBR allows release of goods/items (BR): Federal Board of Revenue (FBR) has allowed its Collectorates to release
goods/items indicated in the list of locally manufactured goods, sources in Commerce Ministry told.

FBR decides to fix forex limit for outgoing int’l passengers (BR): The Federal Board of Revenue (FBR) has decided to fix a maximum limit of $5,000
(per visit) and $30,000 (annually) for outgoing international passengers (18 years and above) aboard.
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