
Morning Briefing 

International

Oil prices plunge 3% on U.S. inventory build, China COVID worries (Bloomberg): Asian
stocks weakened after US shares fell and fear swept through cryptocurrencies, denting
risk appetite ahead of crucial inflation data due later Thursday.

Asian Stocks Fall Amid Crypto Slump Before CPI: Markets Wrap (Reuters): Oil prices
sank by roughly $3 a barrel on Wednesday after industry data showed that U.S. crude
stockpiles rose more than expected and on concerns that a rebound in COVID-19 cases
in top importer China would hurt fuel demand.

Political

Pakistan situation; Disagreements should be expressed peacefully: US (BR): The United
States of America has reacted to the ongoing tense situation in Pakistan where Pakistan
Tehreek-e-Insaf (PTI) supporters have all but laid siege to Islamabad and has suggested
that all parties should have the freedom to express disagreements but must do so
peacefully.

Capital abuzz with new round of rumours (BR): The unprecedented decision not to issue
a press release after the 253rd corps commanders meeting on 8 November has fuelled
divergent speculations in the federal capital. One group insists that Chief of Army Staff
General Qamar Javed Bajwa’s possible extension till after elections came under
discussion during the meeting which would necessitate early elections.

Economy

AIIB to give us $500m to counter social fallout (BR): Pakistan will receive $500 million
as co-financing for the BRACE development program from the Asian Infrastructure
Investment Bank (AIIB), the finance minister Ishaq Dar said on Wednesday. The BRACE
(Building Resilience with Active Counteryclical Expenditures Program) is an Asian
Devlopment Bank financing programme to counter the social fallouts of economic crisis.

Cabinet approved $900m escrow account for Reko Diq in March, SC told (Dawn): The
federal cabinet approved the creation of a $900 million escrow account for payments to
the Chilean firm Antofagasta on March 14, 2022, whereas negotiations to reach a
settlement with Barrick Gold Corporation (BCG) for the Reko Diq mining project were
finalised on March 17.

Govt raises Rs46b through Sukuk (ET): The government has raised Rs46.44 billion
through the issuance of Ijarah Sukuks under the new series launched in October 2022 to
finance the budget deficit and promote Shariah-compliant banking in Pakistan.

Pakistan, Kenya dollar bonds rise (The News): Pakistan and Kenya's sovereign dollar
bonds rose sharply on Tuesday, as investors bought back into some frontier market
issuers amid dollar weakness, Reuters reported. Pakistan's shorter-dated dollar
denominated bonds were up as much as 8.7 cents in the dollar, Tradeweb data
showed, though still traded at deeply distressed levels of around half its face value.

We need funds, not debts: Shehbaz (ET): Prime Minister Shehbaz Sharif, sensitising the
international community on the plight of flood-hit Pakistan, on Tuesday said the country
needed additional funding, not debts, to rebuild a resilient and adaptive infrastructure as
the financing gap was widening by the day.

Q1 non-tax collection dips 16.29pc to Rs202.159bn YoY (BR): The federal non-tax
collection has fallen by 16.29 percent to Rs202.159 billion during the first quarter of the
current fiscal year as opposed to Rs241.536 billion for the same period of last fiscal
year consequent to zero surplus profit of the State Bank of Pakistan (SBP)

SBP takes big step to contain forex outflow (BR): In a major move to contain the outflow
of foreign exchange from the country, the State Bank of Pakistan (SBP) has reduced the
existing foreign currency cash carrying limits by 50 percent for travel purposes with
immediate effect. The State Bank on Tuesday rationalized limits for Foreign Exchange
Cash Carrying for travel and Cross Border Transactions through Debit or Credit Cards to
further streamline the foreign exchange business.

Company & Sector

Gas utilities seek up to 237pc hike in tariffs (Dawn): Sui Northern Gas Pipelines Ltd
(SNGPL) and Sui Southern Gas Company Ltd (SSGCL) have demanded up to 237 per
cent increase in natural gas rates to generate about Rs660 billion in additional funds
during the current fiscal year.
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November 10, 2022
I ndex Leve l (% Change) 8 -Nov 1d ∆ 1m ∆ 3m ∆ 6m ∆ 12m ∆

KSE 30 15,378    0.5% -3.0% -3.2% -10.3% -15.8%

KSE 100 42,265    0.5% 0.4% 0.4% -5.7% -10.3%

KSE All Share 28,743    0.4% 0.6% -0.9% -5.7% -10.5%

Equ i t ies

1d 1m Avg. 6m Avg. 1d 1m Avg. 6m Avg.

KSE 30 34            56            66            4,617        4,640      4,861      

KSE 100 85            84            104          7,184        7,219      7,415      

KSE All Share 237         235          234          30,530      30,608   31,307    

8 -Nov 1m 3m 6m 12m CYTD

FIPI Net 0.12 7.62 22.22 8.87 (142.67) (18.15)

LIPI Net (0.12) (7.62) (22.22) (8.87) 142.67 18.15

Ind. 1.74 13.95 35.57 68.98 145.91 128.82

Banks/DFIs 0.01 (2.87) 0.12 38.92 94.90 76.53

Co's (0.43) (1.75) (1.45) 26.92 122.48 59.38

M.Funds 0.08 (0.69) (17.27) (57.42) (146.05) (144.99)

Brokers (0.04) (9.16) (1.66) (1.50) (14.10) (5.62)

Others 0.18 2.13 10.09 18.26 35.42 23.73

Ins. (1.65) (3.97) (37.53) (90.75) (85.79) (118.30)

NBFC (0.01) (5.25) (10.09) (12.27) (10.10) (1.36)

Sector  wise  (USD mn) FIP I I nd. Banks M.Funds Ins. Other

Gross Buy 1.84 24.86 0.80 1.99 0.09 7.23

Gross Sell (1.72) (23.12) (0.79) (1.91) (1.74) (7.51)

All other Sectors (0.16) 0.38 0.08 (0.24) (0.03) (0.03)

Cement 0.03 (0.23) (0.02) (0.10) (0.04) 0.36

Commercial Banks 0.04 0.49 0.02 0.41 (0.62) (0.34)

Fertilizer 0.14 0.66 (0.03) (0.01) (0.67) (0.09)

Food and Personal Care (0.02) 0.16 0.01 (0.02) (0.12) (0.01)

E&P Companies 0.11 0.16 (0.03) (0.04) (0.20) (0.01)

OMC 0.05 0.01 (0.01) (0.00) 0.00 (0.04)

Power Generation (0.01) 0.18 (0.06) (0.15) (0.03) 0.06

Technology and Comm. (0.04) 0.20 (0.02) 0.07 0.00 (0.21)

Textile Composite (0.01) (0.26) 0.05 0.15 0.05 0.02

Total 0.12 1.74 0.01 0.08 (1.65) (0.30)

Commodity Exchange Last  P r ice 1d ∆

WTI (bbl) 85.8          -3.5%

Brent (bbl) 95.4          0.0%

Arab Light (bbl) 93.8          -2.5%

Ethanol 2.2             0.0%

Polypropylene 0.4             0.0%

DAP (m.tons) 3,700.0     0.0%

Urea (m.tons) 2,519.0     0.4%

Cotton (37.32 Kg) 16,935.0  0.0%

Gold 1,706.3     -0.4%

Silver 21.0          -1.4%

Copper 3.7             2.2%

Iron ore 669.5        0.0%

Ruubber 16,250.0  0.0%

Current P revious Change 1d ∆

PKR/USD 221.65 221.66 (0.0) 0.0%

PKR/GBP 254.49 250.73 3.8 1.5%

PKR/EUR 221.76 220.19 1.6 0.7%

PKR/JPY 1.51 1.50 0.0 0.6%

PKR/AUD 143.19 142.23 1.0 0.7%

PKR/CAD 164.06 163.72 0.3 0.2%

PKR/AED 60.35 60.35 (0.0) 0.0%

Company Date Time Company Date Time

Hascol Petroleum Ltd. 10-Nov-22 12:00 PM 16-Nov-22 11:30 AM

Pak-Gulf Leasing Co. 10-Nov-22 3:00 PM

S G. Allied Businsses Ltd. 14-Nov-22 10:30 AM

Close P revious Change 1d ∆

SHCOMP- Shanghai 3,048      3,064       (16.3) -0.5%

SENSEX- India 61,034    61,185    (151.6) -0.2%

NIKKEI 225 - Japan 27,445    27,872    (427.4) -1.5%

UKX- FTSE 100 Index 7,296      7,306       (9.9) -0.1%

Heng Seng - HK 16,359    16,557    (198.8) -1.2%

KLCI - Malaysia 1,446      1,445       1.7 0.1%

CCMP - NASDAQ 10,353    10,616    (263.0) -2.5%

S&P 500 Index 3,749      3,828 (80) -2.1%

Last day closing.

Source: Mettis, PSX, NCCPL, Next Research
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Four exploration blocks awarded (Dawn): The government provisionally awarded four new exploration blocks to the joint ventures of Pakistan
Petroleum Ltd (PPL), Oil and Gas Development Company Ltd (OGDC) and Mari Petroleum Company Ltd (MPCL), the companies announced on the
Pakistan Stock Exchange on Tuesday. The operator of Shaigalu block will be PPL with a 40 per cent stake while MPCL and OGDC will control 30pc
shareholding each.

OGDC, PPL to fork out over $187.5m each for Reko Diq project (Dawn): Two state-owned energy companies announced separately on Tuesday
they’ll seek approval from their respective shareholders to subscribe to 33.3 per cent shares of Pakistan Minerals Ltd for taking part in the reconstituted
Reko Diq project. The reconstituted project, which will excavate gold and copper reserves in Balochistan, has saved the country from an $11 billion
penalty in the Reko Diq case. Pakistan Minerals Ltd will then buy a 25pc shareholding in Tethyan Copper Company Pakistan Ltd — to be re-named as
Reko Diq Mining Company Ltd — from its present holding company Tethyan Copper Company Ltd.

Diversion of costly RLNG into domestic sector: Petroleum Division to seek Rs100bn (The News): While the gas deficit is feared to surge by up to 1.35
billion cubic feet per day in winter, the top man of the government wants smooth supply of gas to domestic consumers with reasonable pressure to
avoid any backlash from the masses. To this effect, the Petroleum Division is set to seek from the Finance Division a huge amount of Rs100 billion for
the costly RLNG to be injected into the domestic sector in the winter season 2022-23.

Govt plans to remove $15/barrel ceiling on HSD (The News): Government might remove the ceiling of $15 per barrel premium on high speed diesel
(HSD) to ensure its sufficient supply in the country. The Economic Coordination Committee (ECC) approved the upper limit premium of $15 to the Oil
Marketing Companies (OMCs) for price computation to ensure sustainable HSD imports to meet the local needs of the product last week.

Nepra approves fuel cost increase for Discos, KE (Dawn): The National Electric Power Regulatory Authority (Nepra) on Tuesday notified about eight
paise per unit additional fuel cost adjustment (FCA) in power tariff for ex-Wapda Discos for one month and cleared about 51 paise per unit increase
for K-Electric for three months under quarterly tariff adjustment (QTA). The “adjustment of Rs0.0819/kWh shall apply to all the consumer categories
except Electric Vehicle Charging Stations (EVCS) and lifeline consumers of all the ex-Discos,” read a notification issued by Nepra.

Maple Leaf Cement begins Line 4 production (Cement.com): Maple Leaf Cement Factory Ltd (MLCF) has informed Pakistan Stock Exchange (PSX) that
an additional dry process clinker production line of 7000tpd grey clinker, a brownfield expansion at the company’s existing site in Iskanderabad,
Punjab, successfully started production on 3 November 2022, according to a bourse filing of Company Secretary Muhammad Ashraf.

SBP restrictions, rupee devaluation hitting auto sector: Indus Motor (BR): Indus Motor Company Limited (INDU), the assembler of Toyota vehicles in
Pakistan, has said import restrictions imposed by the central bank and ongoing rupee depreciation are denting the country’s auto sector.

Govt withdraws appeal against Sharia court's decision to eliminate Riba (ET): Finance Minister Ishaq Dar on Wednesday announced that the
government of Pakistan would withdraw its appeals against Federal Shariat Court’s (FSC) decision regarding the interest-free banking system in
Pakistan.

IT companies striving to tap into new frontiers (ET): Pakistani companies are endeavouring to offer services in new areas of the internet such as non-
fungible tokens (NFTs), metaverse and Web3. Systems Limited (SYS), an IT export company, in a recent corporate briefing apprised participants that it
had constituted a research team of highly skilled professionals to explore opportunities in NFTs, metaverse and Web3.

Mobile operator Veon close to picking buyer for Pakistan towers (The News): Wireless operator Veon Ltd. is in advanced talks to sell its tower assets
in Pakistan, Bloomberg reported on Tuesday. Veon has 10,000 to 12,000 towers in Pakistan and the sale process “is very close to conclusion,” Chief
Executive Officer Kaan Terzioglu said in an interview.

Telenor kicks off sale of $1bn Pakistan business (The News): Telenor is pushing ahead with plans to sell its operations in Pakistan, which could be
valued at about $1 billion. Telenor said in July that it would conduct a strategic review of its Pakistan unit after posting a 2.5 billion-krone ($244
million) impairment on operations in the emerging economy.

Steps afoot to ink trade pacts with CARs (BR): Prime Minister has directed relevant Ministries to expedite signing and implementation of trade pacts
with Central Asian Republics (CARs), cooperation in defence production, sale of JF-17 aircraft to Azerbaijan and possibility of high-level visits from
Belarus.

WB to restructure $188m PHCSP (BR): The World Bank will restructure “Pakistan Hydromet and Climate Services Project (PHCSP)” worth about $188
million by mid of the current month as the project has already faced significant delays.

$2bn spending on wheat imports brings no major price relief (Dawn): Pakistan has imported over six million tonnes of wheat from July 2020 till
September at a cost of over $2 billion to bridge the demand and supply gap in view of short local production.
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