
Morning Briefing 

International

U.S. stocks slip as China sticks to pandemic policy (Reuters): U.S. stock futures slipped in
Asia on Monday after Beijing denied it was considering easing its zero COVID-19
policy, helping the dollar recover some losses while dealing a setback to oil and
commodities.

Oil falls as China sticks to strict COVID policy (Reuters): Oil prices fell more than 2% at
the start of Asia trade on Monday after Chinese officials on the weekend reiterated their
commitment to a strict COVID containment approach, dashing hopes of an oil demand
rebound at the world's top crude importer.

G7 agrees to set fixed price for Russian oil (ET): The Group of Seven rich nations and
Australia have agreed to set a fixed price when they finalise a price cap on Russian oil
later this month, rather than adopting a floating rate, sources said on Thursday.

Political

PTI to restart ‘long march’ tomorrow (BR): Pakistan Tehreek-e-Insaf (PTI) Chairman Imran
Khan has said that his party’s ‘long march’ will resume on Tuesday (tomorrow) from
Wazirabad where he had narrowly escaped an assassination attempt last Thursday.

Economy

Another $13bn incoming from China, S. Arabia (Dawn): Pakistan on Friday said to
have secured about $13 billion in additional financial support from two traditional
friends — about $9bn from China and over $4bn from Saudi Arabia — on top of
assurances for about $20bn investments. The Chinese leadership promised to roll over
$4bn in sovereign loans, refinance $3.3bn commercial bank loans and increase
currency swap by about $1.45bn — from 30bn yuan to 40bn yuan. The total worked
out at $8.75bn.

Agri package, concessional electricity; IMF irked by govt steps (BR): Serious reservations
against the recently announced package for agriculture sector and subsidy for
concessional electricity for export-oriented sectors prompted International Monetary Fund
(IMF) to seek a reversal of both decisions by or compensate through new tax measures
(mini-budget).

Talks with IMF likely by month-end (BR): Negotiations between Pakistan and
International Monetary Fund (IMF) are expected to be held in last week of November, it
has been learnt on Saturday. As per sources, IMF has put up the condition for Pakistan
urging review of budget targets. IMF also asked Pakistan to enhance tax collection.
Matter related to international payments will also came under discussion during
negotiations.

Q1 fiscal deficit soars to 1pc of GDP from 0.7pc of GDP YoY (BR): The government has
closed the first quarter of the current fiscal year with one percent of GDP fiscal deficit as
opposed to 0.7 percent of the GDP for the same period a year before despite provincial
surplus of Rs218 billion and statistical discrepancy of Rs67.6 billion.

Govt considers Rs60b mini-budget (ET): The government may slap 17% sales tax on
high-grade petrol as it is considering imposing more taxes on imports to cover a
projected shortfall of Rs100 billion in customs duty collection. Tax authorities have
recently shared options with the government to bridge the shortfall by imposing taxes on
duty-free imports and raising the additional customs duty to collect roughly Rs60 billion
in taxes, according to sources in the Ministry of Finance.

All provincial govts post budget surplus of Rs218 billion in first quarter (Nation): All four
provincial governments recorded budget surplus of Rs218 billion during the first quarter
(July to September) of the current fiscal year, which helped the federal government in
restricting its fiscal deficit to 1 percent of the gross domestic product (GDP).

Services trade deficit shrinks 26.22pc as exports grow by 4.63pc (Nation): The services
trade deficit shrank by 26.22 percent as exports witnessed a growth of 4.63 percent
during the first quarter (Q1) of the current fiscal year as compared to the corresponding
period of last year, the PBS reported.

Incoming inflows yet to trigger rupee turnaround (Dawn): The dollar remained
unchanged at Rs227.75 on Saturday in the open market, unmoved by Finance Minister
Ishaq Dar’s guarantee a day ago that the country had secured about $13 billion in
additional financial support from two friendly countries, on top of assurances for about
$20bn investments.

Disclaimer: The information contained in this report have been compiled by the research department of Next Capital Limited (NCL), from sources believed to be reliable and in good faith, but no
representation or warranty, express or implied, is made as to their accuracy, completeness or correctness. Moreover, all opinions and estimates contained in the document constitute the
judgments of the sales department of NCL as of the date of this document and are subject to change without notice and are provided in good faith but without legal responsibility.

November 7, 2022
I ndex Leve l (% Change) 4 -Nov 1d ∆ 1m ∆ 3m ∆ 6m ∆ 12m ∆

KSE 30 15,227   -1.1% -1.6% -2.8% -12.1% -17.0%

KSE 100 41,856   -0.6% 1.2% 1.0% -7.5% -11.4%

KSE All Share 28,553   -0.4% 1.1% -0.2% -7.2% -11.3%

Equ i t ies

1d 1m Avg. 6m Avg. 1d 1m Avg. 6m Avg.

KSE 30 43           65            66            4,566         4,655      4,862      

KSE 100 71           91            104          7,116         7,235      7,415      

KSE All Share 298        264          234          30,342      30,621   31,300    

4 -Nov 1m 3m 6m 12m CYTD

FIPI Net (0.01) 11.46 23.34 9.53 (143.58) (17.49)

LIPI Net 0.01 (11.46) (23.34) (9.53) 143.58 17.49

Ind. 0.93 13.50 31.08 65.77 148.35 125.61

Banks/DFIs 0.26 (1.43) 0.18 39.52 94.81 76.15

Co's 0.15 (5.17) (1.88) 26.54 121.49 59.99

M.Funds (0.69) (0.65) (16.35) (57.37) (147.90) (144.62)

Brokers 0.48 (9.62) (0.53) (1.14) (14.25) (5.23)

Others (0.01) 1.96 9.85 17.82 34.63 23.30

Ins. (0.91) (5.03) (37.49) (90.36) (85.36) (116.35)

NBFC (0.20) (5.02) (8.19) (10.32) (8.19) (1.31)

Sector  wise  (USD mn) FIP I I nd. Banks M.Funds Ins. Other

Gross Buy 1.72 25.06 0.96 0.84 0.22 7.81

Gross Sell (1.73) (24.13) (0.70) (1.53) (1.13) (7.18)

All other Sectors (0.17) 0.21 (0.02) 0.02 (0.02) (0.03)

Cement (0.03) 0.13 0.04 (0.22) (0.06) 0.15

Commercial Banks 0.02 0.15 0.02 (0.17) (0.33) 0.31

Fertilizer (0.18) 0.12 0.28 (0.17) (0.08) 0.03

Food and Personal Care 0.01 0.03 0.02 (0.03) 0.00 (0.03)

E&P Companies 0.04 0.22 (0.04) (0.08) (0.11) (0.02)

OMC 0.11 0.20 (0.16) 0.00 (0.15) (0.01)

Power Generation 0.06 0.09 0.05 (0.10) (0.05) (0.06)

Technology and Comm. 0.14 (0.26) 0.02 0.09 (0.12) 0.13

Textile Composite (0.01) 0.04 0.04 (0.04) (0.00) (0.04)

Total (0.01) 0.93 0.26 (0.69) (0.91) 0.42

Commodity Exchange Last  P r ice 1d ∆

WTI (bbl) 92.6           5.2%

Brent (bbl) 98.6           4.2%

Arab Light (bbl) 96.0           0.2%

Ethanol 2.2             0.0%

Polypropylene 0.4             0.0%

DAP (m.tons) 3,700.0     0.0%

Urea (m.tons) 2,506.0     0.0%

Cotton (37.32 Kg) 16,735.0   3.1%

Gold 1,681.9     3.2%

Silver 20.9           7.2%

Copper 3.7             7.9%

Iron ore 669.5         3.2%

Ruubber 16,250.0   0.0%

Current P revious Change 1d ∆

PKR/USD 221.92 221.95 (0.0) 0.0%

PKR/GBP 248.80 251.70 (2.9) -1.2%

PKR/EUR 216.83 217.06 (0.2) -0.1%

PKR/JPY 1.50 1.50 0.0 0.1%

PKR/AUD 140.79 140.25 0.5 0.4%

PKR/CAD 162.44 161.60 0.8 0.5%

PKR/AED 60.42 60.43 (0.0) 0.0%

Company Date Time Company Date Time

Hallmark Company 7-Nov-22 11:00 AM 9-Nov-22 11:00 AM

Johnson & Phillips 7-Nov-22 11:00 AM Hascol Petroleum Ltd. 10-Nov-22 12:00 PM

Tandlianwala Sugar Mills 8-Nov-22 2:00 PM 10-Nov-22 3:00 PM

Close P revious Change 1d ∆

SHCOMP- Shanghai 3,071     2,998       73.0 2.4%

SENSEX- India 60,950   60,836    113.9 0.2%

NIKKEI 225 - Japan 27,200   27,663    (463.6) -1.7%

UKX- FTSE 100 Index 7,335     7,189       146.2 2.0%

Heng Seng - HK 16,161   15,339    821.7 5.4%

KLCI - Malaysia 1,438     1,420       17.9 1.3%

CCMP - NASDAQ 10,475   10,343    132.3 1.3%

S&P 500 Index 3,771     3,720 51 1.4%

Last day closing.

Source: Mettis, PSX, NCCPL, Next Research
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FBR chief fears decline in tax collection (ET): Federal Board of Revenue (FBR) Chairman Asim Ahmed has said that the tax revenue may go down in
the coming months, which the tax board will try to curb with the help of administrative measures. He denied having knowledge of the upcoming mini-
budget or the imposition of new taxes and stressed that the FBR had achieved its tax collection target till October.

FBR chairman rules out any new tax amnesty (The News): Federal Board of Revenue (FBR) Chairman Asim Ahmed on Saturday ruled out any tax
amnesty schemes on account of International Monetary Fund (IMF) restrictions. Ahmed also rejected the reports about an upcoming mini-budget in the
days ahead, and announced that a tax reforms commission was being revived under the directions of Finance Minister Ishaq Dar.

Company & Sector

FBR proposal to levy 17pc GST on HOBC, RON-97 deferred (BR): The Economic Coordination Committee (ECC) of the Cabinet has deferred the
Federal Board of Revenue’s proposal seeking the imposition of 17 percent sales tax on High Octane Blending Component (HOBC) and RON-97.
However, the ECC allowed increase in petroleum levy on RON-95 and above. The meeting presided over by Finance Minister Ishaq Dar instead
decided to increase petroleum levy from Rs30 to Rs50 per litre on RON-95 and above from November 16, 2022.

Furnace oil; Slow upliftment may lead to closure of refineries (BR): Pakistan State Oil (PSO) and local refineries have raised serious concerns on slow
upliftment of furnace oil by the power plants, which may lead to closure of refineries.

PSO to recover Rs594b in circular debt (ET): The supply of expensive liquefied natural gas (LNG), during the past four seasons, to domestic consumers
has resulted in a steep hike in circular debt, trapping gas-utilities and Pakistan State Oil (PSO). The gas sector is currently facing circular debt of Rs1.5
trillion, with LNG being the major contributing force. Additionally, captive powerplants and fertiliser plants have been receiving gas at discounted
rates which has also contributed significantly to the ballooning of circular debt.

POL starts production from Tolanj well (Dawn): Pakistan Oilfields Ltd (POL) said on Friday production from the Tolanj West-2 well has started
“significantly ahead” of the original plan. Earlier, the company announced on Aug 16 and Aug 25 the testing results of Tolanj West-2 well. It said at
the time that production from the well was expected to start from December 2022.

Franchise areas; Gas cos asked to install town border stations to cut down UfG (BR): The Petroleum Division has directed both gas companies - Sui
Northern Gas Pipelines Limited (SNGPL) and Sui Southern Gas Company (SSGC) to install TBS (Town border station) in their franchises/areas to bring
down unaccounted for gas (UfG) in accordance with international standards. Installation of TBS is not part of gas companies’ estimated revenue
requirements (ERRs) for current financial year and may submit in review petitions, sources said.

66% of forex spent on fuel imports (ET): Pakistan’s reliance on costly imported fuels continues to grow in parallel to the increasing energy needs
causing stagnation in the sector. Pakistan is currently spending approximately $21.43 billion annually on fuel imports, which is about 66% of its total
foreign exchange reserves. The fuel cost per unit of energy generated from imported coal increased from Rs20.17/kWh to Rs29.12/kWh while per
unit cost of energy generated from local Thar coal remained around Rs4-4.5/kWh. This was revealed in the State of Industry Report 2022 recently
issued by Nepra.

Registration of potential taxpayers, HNWIs; FBR revives Directorate General of BTB (BR): The Federal Board of Revenue (FBR) has revived the
Directorate General of Broadening the Tax-Base Unit (BTB) to register potential taxpayers and high net-worth individuals with the help of data and
specialized zones to be established in major cities of the country.

Thar power plant to get PPA effectiveness from execution date (BR): The government has decided to allow effectiveness of Power Purchase Agreement
(PPA) of 1320-MW of Shanghai Electric Power Company Limited at Thar from August 27, 2019 sans Financial Closure (FC) as the sponsor has almost
completed the project with equity of $ 2 billion.

FC to Azad Pattan power project; PPIB spurs efforts to clear bottlenecks (BR): Private Power & Infrastructure Board (PPIB) has expedited its efforts to
clear bottlenecks in achieving of Financial Closure of 700-MW Azad Pattan Hydropower Project, after Prime Minister’s recent visit to China, wherein
issues related to delay in projects came under discussion.

Cement, CNG, fertiliser sectors to face gas shortage in winter (The News): The government is to exercise gas load management for winter where the
household consumers would be prioritised; however, the industries [other than five zero-rated industries] including cement, CNG, and fertiliser sectors
will face significant gas shortages. The five zero-rated sectors including textile, carpets, sports, surgical, and leather would get uninterrupted
concessional gas supplies. It may be noted that the government has not yet formally approved the gas load management plan for winter; however,
these sectors would face shortages. The overall gas shortage could cross 1.2 billion cubic feet per day in the cold season.

Investors extend tenor of Summit Bank’s TFC (Dawn): Bondholders of Summit Bank Ltd have approved a one-year extension in the maturity date of a
Rs1.5 billion term finance certificate (TFC), the bank said on Friday. This means the bank will pay its bond- or TFC-holders the redemption amount,
including the accrued mark-up, on the revised maturity date of Oct 27, 2023. The Rs1.5bn bond was issued on Oct 27, 2011, for an initial tenor of
seven years. However, the bank started facing capital adequacy problems, which affected its ability to repay the bondholders.

Pakistan’s rice exports to China crosses 1,111,352 tons (Pakobserver): Pakistan’s rice export to China in the first three quarters of this year surpassed
US$421.94 million with a volume of 1,111,352.57 tons (more than one million tonnes), for the first time in history, Gwadar Pro reported on Friday
quoting China’s General Administration of Customs.

KPK health programme; $100m financing pact signed with ADB (BR): The government has signed a financing agreement worth $100 million with the
Asian Development Bank (ADB) for “Khyber-Pakhtunkhwa Health Systems Strengthening Programme.”

EU parliament to review Pakistan’s GSP+ status (ET): he Ambassador of Belgium, Charles Delogne, on Friday said that the European Union (EU)
parliament will be determining new regulations under the 10-year Generalised System of Preferences (GSP+) scheme which is likely to affect the duty-
free access for textiles, clothing and leather items currently being exported from Pakistan.
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