
Morning Briefing 

International

Stocks face headwinds from renewed recession fears: Markets Wrap (Bloomberg):
Renewed fears that Federal Reserve interest rate hikes may trigger a global recession
looked set to weigh on Asian stocks Friday.

Oil prices drop as demand fears dominate (Reuters): Oil prices slid in early trade on
Friday, extending losses from the previous session on fears U.S. interest rates will go
higher than previously expected and fresh concerns that COVID outbreaks will dent fuel
demand in China.

Political

Khan Stable After Shooting, Blames Government (Bloomberg): Former Pakistan premier
Imran Khan underwent surgery to remove bullet fragments after he was shot in the leg at
a rally in eastern Punjab province. He is in stable condition. Khan blames Prime Minister
Shehbaz Sharif and others in his administration for the attack, according Asad Umar, a
senior leader of his Pakistan Tehreek-e-Insaf party. Khan spoke to two senior party
members after the shooting and asked them to convey his statement, Umar said.

Law and order maintenance: Order issued to seal Islamabad (The News): The federal
government on Thursday ordered to seal Islamabad for maintenance of law and order in
the federal capital on the recommendations of the Ministry of Defence. The exemptions
of this order include essential services and supplies like pharmacy, patients for medical
aid, rationing, drinking water supplies and emergency, etc.

Economy

FX reserves rise to $14.679bn (The News): Pakistan’s foreign exchange reserves
increased by $1.517 billion to $14.679 billion during the week ended October 28 on
inflows from the Asian Development Bank (ADB), the central bank said on Thursday.

Exchange firms allowed to sell 20pc of remittances in open market (The News): The
State Bank of Pakistan (SBP) has allowed exchange companies to trade 20 percent of
remittances in the open market to ease pressure on the rupee, industry officials said on
Thursday.

Exports contract 4pc in October (Dawn): The downward trend in Pakistan merchandise
export proceeds continued for the second consecutive month, raising fears about the
closure of industrial units across the country, suggested provisional data of the Pakistan
Bureau of Statistics released on Wednesday. The country’s exports shrank 3.77 per cent
in October to $2.37 billion from $2.64bn in the corresponding month last year. On a
month-on-month basis, export proceeds decreased by 3.07pc.

Services trade deficit shrinks more than 26pc (The News): The international services
trade deficit of Pakistan during the first quarter (July-September FY23) slashed by over 26
percent to 647.4 million from $877.3 million recorded in the same period last fiscal, the
Pakistan Bureau of Statistics (PBS) reported.

PKR registers back-to-back losses (BR): Pakistan’s rupee registered back-to-back losses
against the US dollar on Thursday, and declined 0.23% in the inter-bank market. As per
the State Bank of Pakistan (SBP), the rupee closed at 221.95 after a depreciation of
Re0.52. In the open market, the PKR lost 50 paisas for buying and 75 paisas for selling
against USD, closing at 225.50 and 227.75, respectively.

Company & Sector

SPAs on sale of subsidiaries’ share capital (BR): The Economic Coordination Committee
(ECC) of the Cabinet has approved effective change of control from M/s Eni Pakistan
(Companies) to Prime International Oil and Gas Company Limited, official sources told.

New market players get access to NTDC, distribution companies’ networks (Dawn): The
National Electric Power Regulatory Authority (Nepra) on Thursday issued new rules
allowing new market players to have non-discriminatory access to existing transmission
and distribution networks currently maintained mostly by the public sector entities and K-
Electric and provide electricity to bulk consumers.

CKD/SKD import decreases 38.49% to $361.353m in Q1 (Pakobserver): The import of
completely and semi-knocked down (CKD/SKD) products into the country witnessed a
decrease of 38.49 per cent during the first quarter of the current fiscal year (2022-23) as
compared to the corresponding period of last year.
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November 4, 2022
I ndex Leve l (% Change) 3 -Nov 1d ∆ 1m ∆ 3m ∆ 6m ∆ 12m ∆

KSE 30 15,395   0.3% -0.1% -1.1% -11.1% -15.8%

KSE 100 42,091   0.3% 2.1% 2.5% -7.0% -10.5%

KSE All Share 28,658   0.4% 1.6% 0.8% -6.9% -10.6%

Equ i t ies

1d 1m Avg. 6m Avg. 1d 1m Avg. 6m Avg.

KSE 30 66           67            67            4,616         4,659      4,864      

KSE 100 87           92            105          7,176         7,240      7,416      

KSE All Share 326        277          233          30,516      30,627   31,304    

3 -Nov 1m 3m 6m 12m CYTD

FIPI Net (1.25) 12.29 23.18 8.38 (145.66) (17.48)

LIPI Net 1.25 (12.29) (23.18) (8.38) 145.66 17.48

Ind. 1.89 13.21 30.42 65.78 151.31 124.68

Banks/DFIs 0.32 (1.99) (0.54) 41.46 94.58 75.89

Co's 0.06 (5.53) (2.08) 24.74 120.42 59.83

M.Funds (0.04) (0.51) (15.85) (59.14) (149.32) (143.93)

Brokers (0.66) (8.72) 0.14 (0.44) (13.05) (5.70)

Others (0.07) 1.98 9.90 17.99 34.20 23.31

Ins. (0.22) (5.81) (37.90) (89.32) (85.21) (115.45)

NBFC (0.01) (4.92) (7.27) (9.46) (7.28) (1.11)

Sector  wise  (USD mn) FIP I I nd. Banks M.Funds Ins. Other

Gross Buy 2.21 34.47 0.92 1.91 0.13 9.21

Gross Sell (3.46) (32.58) (0.61) (1.95) (0.36) (9.86)

All other Sectors (0.02) 0.20 (0.06) 0.06 0.00 (0.17)

Cement (0.08) (0.33) 0.08 0.27 (0.06) 0.14

Commercial Banks (0.18) 0.29 0.22 (0.20) (0.12) (0.01)

Fertilizer (0.44) 0.50 0.00 (0.04) 0.00 (0.03)

Food and Personal Care (0.05) 0.08 0.01 0.08 (0.07) (0.05)

E&P Companies 0.03 0.24 (0.07) 0.09 (0.03) (0.27)

OMC (0.11) 0.22 0.05 (0.00) (0.04) (0.12)

Power Generation (0.03) 0.15 0.01 (0.12) 0.00 (0.01)

Technology and Comm. (0.22) 0.35 0.07 (0.12) 0.09 (0.17)

Textile Composite (0.15) 0.19 0.00 (0.05) (0.00) 0.02

Total (1.25) 1.89 0.32 (0.04) (0.22) (0.69)

Commodity Exchange Last  P r ice 1d ∆

WTI (bbl) 88.0           -1.0%

Brent (bbl) 94.6           -1.0%

Arab Light (bbl) 95.8           0.0%

Ethanol 2.2             0.0%

Polypropylene 0.4             0.0%

DAP (m.tons) 3,700.0     0.0%

Urea (m.tons) 2,506.0     0.0%

Cotton (37.32 Kg) 16,235.0   0.0%

Gold 1,629.9     -0.3%

Silver 19.5           0.9%

Copper 3.4             -0.9%

Iron ore 649.0         1.2%

Ruubber 16,250.0   0.3%

Current P revious Change 1d ∆

PKR/USD 221.95 221.43 0.5 0.2%

PKR/GBP 251.70 254.54 (2.8) -1.1%

PKR/EUR 217.06 218.78 (1.7) -0.8%

PKR/JPY 1.50 1.50 (0.0) -0.2%

PKR/AUD 140.25 142.09 (1.8) -1.3%

PKR/CAD 161.60 162.84 (1.2) -0.8%

PKR/AED 60.43 60.29 0.1 0.2%

Company Date Time Company Date Time

Quice Food Limited 4-Nov-22 11:00 AM 5-Nov-22 2:30 PM

Mandv. Mauser Plastic 4-Nov-22 12:30 PM Hallmark Company 7-Nov-22 11:00 AM

Dandot Cement Co. 4-Nov-22 2:30 PM 7-Nov-22 11:00 AM

Close P revious Change 1d ∆

SHCOMP- Shanghai 2,998     3,003       (5.6) -0.2%

SENSEX- India 60,836   60,906    (69.7) -0.1%

NIKKEI 225 - Japan 27,663   27,663    0.0 0.0%

UKX- FTSE 100 Index 7,189     7,144       44.5 0.6%

Heng Seng - HK 15,339   15,827    (487.7) -3.1%

KLCI - Malaysia 1,420     1,436       (15.2) -1.1%

CCMP - NASDAQ 10,343   10,525    (181.9) -1.7%

S&P 500 Index 3,720     3,760 (40) -1.1%

Last day closing.

Source: Mettis, PSX, NCCPL, Next Research

 +92-21-111-639-825 : +92-21-35632321

www.nextcapita l.com.pk

*: research@nextcapital.com.pk

Important Board Meetings

MCX

 Avg. Volume(mn shares) Avg. Mkt  Cap ($ mn)

Market Summary

Portfolio inv (USD mn)

Commodities

Regiona l markets

Hira Textile Mills 

Foreign Exchange

Nymex

ICEEC

Opec Basket

CBOT

Nymex

Chinese Spot

Chinese Spot

Ex-Gin Price

Spot

Spot

COMEX

DCE

John. & Phillips (Pak) Ltd.

https://www.bloomberg.com/news/articles/2022-11-03/stocks-face-headwinds-from-renewed-recession-fears-markets-wrap?srnd=premium-asia#xj4y7vzkg
https://www.reuters.com/business/energy/oil-prices-drop-demand-fears-dominate-2022-11-04/
https://www.bloomberg.com/news/articles/2022-11-03/pakistan-latest-imran-khan-shot-at-a-rally-in-stable-condition?srnd=premium-asia#xj4y7vzkg
https://www.thenews.com.pk/print/1006509-law-and-order-maintenance-order-issued-to-seal-islamabad
https://www.thenews.com.pk/print/1006396-fx-reserves-rise-to-14-679bn
https://www.thenews.com.pk/print/1006394-exchange-firms-allowed-to-sell-20pc-of-remittances-in-open-market
https://www.dawn.com/news/1718605/exports-contract-4pc-in-october
https://www.thenews.com.pk/print/1006395-services-trade-deficit-shrinks-more-than-26pc
https://epaper.brecorder.com/2022/11/04/1-page/946585-news.html
https://epaper.brecorder.com/2022/11/04/1-page/946577-news.html
https://www.dawn.com/news/1718760/new-market-players-get-access-to-ntdc-distribution-companies-networks
https://pakobserver.net/ckd-skd-import-decreases-38-49-to-361-353m-in-q1/


Cement sales continue to lose strength (The News): Cement dispatches declined by 18.46 percent in October 2022. Total Cement dispatches during
October 2022 were 4.252 million tonnes against 5.215 million tonnes dispatched during the same month of last fiscal year.

GGGL to invest Rs300mn in GCIL (Mettis): The shareholders of Ghani Global Glass Limited (GGGL) on Thursday approved to make the investment of
up to Rs300 million in Ghani Chemical Industries Limited (GCIL) an associated company, by way of advances and loans, as and when required by
GCIL. The return on such advances and loans shall not be less than the rate of 3 months KIBOR +85 bps and must be repayable within three years
period starting from the date of payment.

DSL to invest Rs5bn for integration in billet furnace (Mettis): The director of Dost Steels Limited (DSL), has revealed an investment of more than Rs5
billion in the company for backward integration of billet furnace, working capital, and other requirements.

Export-oriented sectors to get power at an all-inclusive rate of Rs19.99 per unit (BR): The country’s influential five zero-rated sectors, referred to as
export-oriented sectors will be charged Rs 19.99 per unit electricity all-inclusive whereas domestic consumers are being charged over Rs 40 per unit.

Textile woes across the region (The News): Pakistan is not the only country where the basic textile industry is under stress. The spinning and weaving
mills in Bangladesh and India are also under similar pressures. The common factors being high energy and power costs and high cost of doing
business. (The News)

New paracetamol prices notified (Dawn): The health ministry has notified new prices of paracetamol, a generic drug for reducing pain and fever that
disappeared from the market after manufacturers said they couldn’t make paracetamol-based tablets and syrups amid rising production costs. The
notification, issued on Thursday, came almost a week after the finance ministry gave the go-ahead to pharmaceutical companies to increase
paracetamol prices by over 25 per cent.
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