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 1.  Summary 
 4impact considers principal adverse impacts (PAIs) in its investment decisions on sustainability 
 factors during due diligence and monitors these poten�al risks a�er investment. The present 
 statement is the consolidated principal adverse sustainability impacts statement of 4impact. 

 This statement on principal adverse impacts on sustainability factors covers the reference period 
 from 1 September 2022 to 31 August 2023, and will be reviewed at least annually. 

 2.  Descrip�on of principle adverse sustainability impacts 
 We monitor and evaluate a range of possible adverse sustainability impacts of (poten�al) por�olio 
 companies, which includes the Principal Adverse Impact   indicators   rela�ng  to climate and other 
 environment related indicators, and indicators for society and employees, respect for human rights, 
 an�-corrup�on and an�-bribery ma�ers, as provided by the European Union as part of the SFDR. 

 Nearly all types of economic ac�vity have the poten�al to impact various sustainability indicators, 
 both posi�vely and adversely. Because of our early stage investment strategy and the fact that we 
 invest only in so�ware companies with a sustainable objec�ve, we generally do not expect significant 
 adverse/nega�ve impacts on these indicators. Our typical investment companies are also likely to be 
 inherently conscious about their poten�al adverse impacts and strive to mi�gate these where 
 possible. Nevertheless we assess PAI indicators and, with our focus on so�ware companies, pay 
 par�cular a�en�on to the poten�al adverse impact in energy use related to data processing. 

 3.  Descrip�on of policies to iden�fy and priori�se PAIs 
 At 4impact, when assessing a new investment opportunity, we use our Impact Assessment 
 Framework to iden�fy the key elements of the posi�ve impact generated and also assess the 
 associated risk of nega�ve impact with respect to Environmental, Social and Governance (“ESG”) and 
 PAIs. 

 1.  Alignment with investment strategy 

 4impact invests in companies that align with the UN’s SDG goals, as represented by our three impact 
 pillars of Environment, Inclusion and Health & Wellbeing. If the poten�al investment company does 
 not fall into one of these categories, we do not progress. 

 2.  Nega�ve screening 

 4impact conducts an ini�al nega�ve screening using the IFC Exclusion List. 

 3.  ESG Screening and Iden�fica�on process 

 We assess which of the SFDR Principal Adverse Impacts indicators would be most relevant for the 
 company, in order to iden�fy any high risks. 

 Making use of hotspot risk analyses such as those from SASB for so�ware and IT companies, we 
 assess whether there are any hotspot or issue areas that may be relevant for the company. These are 

https://ec.europa.eu/finance/docs/level-2-measures/C_2022_1931_1_EN_annexe_acte_autonome_part1_v6.pdf


 areas where a company may be nega�vely impac�ng the environment, society or have issues within 
 their governance (employees). 

 4.  Investment Commi�ee review 

 In order to make an investment decision, the above men�oned data is evaluated by the 
 Investment Commi�ee as part of the review and decision-making process. Any iden�fied risks 
 will be monitored throughout the investment lifecycle. 

 5.  Impact Thesis 

 In addi�on, as part of each investment, each investee company prepares an Impact Thesis, with 
 the support and guidance of 4impact. The Impact Thesis includes informa�on on the most 
 material adverse impacts and how they are mi�ga�ng the risk of genera�ng those impacts. 

 4.  Engagement Policies 
 4impact encourages and requires investee companies to follow best prac�ce in ESG management, 
 including monitoring ESG metrics and taking �mely and responsible ac�on towards ESG implica�ons. 

 4impact remains ac�vely involved with its por�olio companies post investment, including having 
 construc�ve dialogue with investee companies to discuss how they manage ESG risks and 
 opportuni�es, as well as stakeholder impact. 

 Typical engagement ac�vi�es, which also ensure that we remain well informed on ac�vi�es within 
 our por�olio companies, include but are not limited to: 

 ●  Receive regular financial and non-financial repor�ng 
 ●  Regular in-person mee�ngs or email exchanges with senior management; 
 ●  Par�cipa�on in shareholder mee�ngs and/or becoming a member of an investee Board of 

 Directors. 
 ●  Support for ESG repor�ng, monitoring and management with advice on best prac�ce. 

 In the situa�on that a risk of material nega�ve impact occurs, this would be recorded and reported 
 to our stakeholders. 

 5.  References to interna�onal standards 
 Our applica�on of PAI builds on the United Na�ons Sustainable Development Goals (SDG’s) and 
 relevant interna�onal conven�ons and norms, including, but not limited to: 

 ●  United Na�ons Global Compact 
 ●  UN Principles of Responsible Inves�ng 
 ●  Sustainability Accoun�ng Standards Board 

 Our impact assessment aligns with the Opera�ng Principles for Impact Management and the Impact 
 Management Project (IMP) impact investment framework categories. 


