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603 Way

Lower Taxes + Smart Budgeting =

Economic Success



Here in New Hampshire, we know that lower taxes and smarter
budgeting leads to economic success. That’s why we have the lowest
tax burden and strongest employment in the northeast. And that’s why
we are consistently named one of the top states to live in and raise a
family.

My record of cutting taxes and opposing any broad-based state sales
or income tax stands second to none. In 2015, I led the fight against
then Governor Maggie Hassan to pass the first cuts to our small
business taxes in more than 20 years. These tax cuts catapulted New
Hampshire’s economy to make it the envy of the northeast that it is
today. In 2020, I led to efforts to successfully stop the Democrats’
statewide income tax. And over the past two years, I have led the
Republican Senate’s efforts to cut our property taxes – including more
than $300 million dollars in property tax relief last year and an
additional $100 million dollars in property tax relief this year.

Maggie Hassan, and the Democrats in Washington, have gone in the
opposite direction, looking for every opportunity they can to take more
money out of your pockets. In fact, President Biden’s proposed 2023
budget includes 36 tax hikes totaling $2.5 trillion dollars. 

Maggie Hassan has marched in lock-step with Biden’s tax-and-spend
agenda every step of the way. Whether it’s President Biden’s new tax on
“unrealized gains” which Americans oppose by a margin of 3-1, Biden’s
Global Minimum Tax scheme that puts American companies at a
disadvantage, or the expansion of the IRS to monitor your personal
bank accounts.

Washington can certainly learn a thing or two from New Hampshire
when it comes to a responsible, fiscally conservative tax policy. That’s
why I am proposing specific reforms that will lower the tax burden for
every working family and individual.



Reform the IRS

You shouldn’t need an advanced degree in accounting just to do your taxes
every April. Every year we all spend hundreds, if not thousands of dollars on tax
preparation. In fact, it has been estimated that the total cost for compliance
with our tax code was as much as $367 billion dollars in 2020. This is an
inefficient use of our time and money and it doesn’t need to be this way. The
Internal Revenue Service needs a complete reform away from the current
model of harassment and intimidation to a more consumer-friendly model that
works with the taxpayer to ensure compliance, not a model that simply looks to
punish. This will require a complete and thorough review of the 6,000+ pages
(and 64,000+ pages of additional explanations) of our current tax code. We
then need to simplify this complex and often conflicting code, and turn it into
something that the average American can understand. 

Make the Trump tax cuts permanent

Extending and making permanent the Trump tax cuts needs to be our #1
priority. The individual tax cuts in the Tax Cuts and Jobs Act of 2017 (TCJA) led
us to one of the strongest economies in decades. Right up until the pandemic-
caused slowdown, job growth was strong and our economy was expanding at a
record pace because of the TCJA. TCJA benefited working families and
individuals above any other group. Households earning between $50,000 and
$100,000 per year saw their average tax liability drop by over 15 percent. That
comes out to middle class families receiving on average a $2,000 annual tax
cut, and individuals receiving a $1,300 annual tax cut! If these tax cuts are left to
expire, it will be one of the largest tax hikes in our nation’s history and it will fall
on the backs of those that need tax relief the most.



Eliminate the inflation tax

Inflation has become the number one problem in the lives of everyday
Americans and our tax burden is not immune from its reach. Uncontrolled
inflation in itself is a tax on lower income taxpayers as we are paying more for
everyday items. We need to get inflation under control and we need to start by
supercharging our domestic energy production so that we can return to energy
independence. Controlling our own energy costs, rather than relying on unstable
foreign sources, will lower production and transportation costs and help with
price increases for all Americans. Unfortunately, federal tax policy only
exacerbates the problems inflation causes with its nonsensical policies. For
example, federal capital gains taxation does not take inflation into account.
Therefore, we are all paying tax on inflationary gains. We should reform this to
account for inflation, much like we do for the Earned Income Tax Credit, among
others. Additionally, businesses that purchase expensive pieces of equipment
during periods of high inflation are at a disadvantage when claiming
depreciation over the course of many years using the original purchase price.
We should allow expedited or immediate deductions of these investment costs.

Reduce the corporate tax rate

Our current 21 percent federal corporate income tax rate puts the US at a
competitive disadvantage with the rest of the world. Currently, the average
combined corporate tax rate is 25.8 percent, which is higher than the
international standard average of 25.4 percent. By lowering our corporate tax
rate, we will encourage businesses to invest here domestically and attract new
international companies. When New Hampshire lowered our business taxes, our
economy skyrocketed. We become the envy of the northeast. There is no reason
that our nation should not enjoy the same success. 

End the Death Tax

The Death Tax has been one of the most disliked taxes for decades. It is
fundamentally unfair and punishes responsible saving and investing. It should
be eliminated entirely. 



Expand Education Savings Accounts

In New Hampshire, we’re already seeing the benefits of the new Education
Freedom Account program. Likewise, we should expand the Federal 529
Education Savings Account program to allow homeschooling and home learning
expenses. These accounts started as college savings plans, but have been
expanded in recent years to include K-12 and special needs materials. We should
expand them even further to allow for the increase in home schooling and home
learning that we have seen recently, especially in reaction to school closure for
the pandemic. Since May of 2019, we’ve seen home schooling rates triple, with
the majority of the increase coming from Black, Latino and Asian households. 

Expand Health Savings Accounts

There are currently 30 million Health Savings Accounts in the US, covering 63
million people. These accounts allow for tax-free savings for medical costs, but
they are not available to all Americans. Currently, only those with high deductible
health plans are eligible for HSAs and they cannot be used by anyone on
Medicare. We should open up this cost-saving program to everyone, especially
our seniors on Medicare.

Repeal the 1099-K IRS Paperwork Requirement

President Biden’s “American Rescue Plan” introduced a new tax paperwork
burden in the form of expanded 1099-K requirements and it is already causing
freelancers and independent contractors major headaches. ARPA lowered the
minimum transaction fee to $600, meaning that if you sell a bicycle for $600 on
eBay or Facebook Marketplace, you will be required to submit a 1099-K form next
April 15th. We should repeal this overly burdensome provision immediately. 



A fairer, flatter federal tax code that gives
middle class, working families a break is
possible, but we need to stop doing things
the broken Washington way. The American
taxpayer is not a never-ending piggy bank
for politicians’ pet projects. It is time that
we finally get our federal budget under
control and let the taxpayers hang on to
more of their own money. It’s time to do
things the 603 way -- not the DC way.

- Chuck Morse 


