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Disclaimer

The contents of this document are confidential and are meant for the intended recipient only. If you are not the intended recipient, please 
delete all copies of this document and notify the sender immediately. 

This document, provided as a general commentary, is for informational purposes only and is not to be construed as an offer to sell or solicit 
an offer to buy any financial instruments in any jurisdiction. This does not constitute any form of regulated financial advice, and your 
independent financial advisor should be consulted prior to taking any investment decision(s).

This document is based on information from sources which are reliable but has not been independently verified by Lighthouse Canton Pte 
Ltd and its subsidiaries ("LC"). LC has taken the reasonable steps to verify the contents of this document and accept no liability for any loss 
arising from the use of any information contained herein. Please also note that past performances are not indicative of future performance. 

Information contained herein are those of the author(s) and does not represent the views held by other parties. LC is also under no 
obligation to update you on any changes made to this document.

This document is prepared by Lighthouse Canton Pte Ltd and its subsidiary, Lighthouse Canton Capital (DIFC) Pte Ltd, which are regulated 
by Monetary Authority of Singapore (“MAS”) and Dubai Financial Services Authority (“DFSA”) respectively. MAS and DFSA has no 
responsibility for reviewing, verifying and approving the contents of this document and/or other associated documents. The contents of 
this document may not be reproduced or referenced, either in part or in full, without prior written permission from LC.

This document is confidential and is only intended for Accredited Investors and/or Professional Clients, as defined by MAS and DFSA.
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Macro 
Highlights
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Falling in Sync
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Source:  Bloomberg, June 2022

Major Financial assets post unanimous weekly losses for two weeks in a row



Frothy Real Estate
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Existing homes sales have started to decrease in the US

Source:  Bloomberg, June 2022
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Japan Bond Market in Turmoil

7

5Y  Govt. yield jumped to highest since March 2020.

Source:  Bloomberg, June 2022
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Fixed Income – Executive Summary
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• Higher rates in the US have started to impact house prices and mortgage applications negatively. 30Y mortgage rate

today is around 5.78% . Price-to-Rent ratio though is still high at its 2 decade 7.50.

• Elsewhere in UK, inflation for the month of May (CPI) accelerated at 9.1% YoY growth against a prior reading of 9.0%. RPI

grew by a steep 11.7% YoY beating estimates.

• Japan is making headlines with an uptick in its inflation growth rate combined with a dovish BoJ. 5Y yields spiked to its

highest levels since the pandemic following the weakest sale of its 5Y treasury since March 2020. Bid-to-Cover ratio

stood at 3.17. The JP020510 Index (butterfly index), that measures the performance of the 5Y note against its 2 year and

10-year peer rose sharply to about -5 bps from the lows of -20 bps seen in early Jun. What needs to be seen is if there is

any change to the BoJ’s stance post this and the sale of other tenor treasuries lined up in the next couple of weeks.



Equities 
Highlights
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History of past stock market corrections
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The ‘V shaped’ recovery of 2020 was most likely a one-off

Source:  Bloomberg, June 2022



S&P 500 set for one its worst H1 performance 
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The S&P 500 is down approximately 21% YTD 

Source:  Bloomberg, June 2022



Danger for equities is earnings, not valuations
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Analysts still expect US earnings will rise despite talk of recession

Source:  Financial times, ASR, IBES, Refinitiv Datastream, June 2022



Supportive Results for China’s Ecommerce Sector
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Source:  Goldman Sachs, June 2022

Online shopping is recovering in June with the Dragon Boat Holiday and the 6·18 
(June 18th) Online Shopping Festival.



Equities – Executive Summary
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• Jerome Powell warned that a US recession is "certainly a possibility" and that it'll be "very challenging" to achieve a soft

landing. Growing concerns of a recession on Wall Street have recently weighed on stocks. We are now officially in a bear

market (stocks are trading more than 20% below peak with S&P 500 and Nasdaq 100 indices respectively -21% and -29%

YTD). We have reasons to believe that the bottom is yet to be reached. As global equities go deeper into this bear market, it

is important to recognize the unusual nature of our current environment. The main risk now on equities is earnings (being

revised lower later), not valuations. Indeed, valuations have rapidly come down globally, in a context of raising interest

rates over the last 6 months. While valuations are converging towards their long-term average, the greatest risk to equities

now comes from actual earnings falling short of optimistic expectations. Any disappointment in the coming quarters could

potentially send global equities (much) lower.

• The good news this week came from China which approved a plan for the "healthy" development of the payment and

fintech sectors, a sign that the crackdown on firms like Ant may be easing. The Xi Jinping-chaired meeting backed

enhancing regulation of platforms, including their investments, with officials to ensure the security of financial

infrastructure and prevent and defuse systemic risks. We have a “neutral” view on Chinese names as opposed to “avoid”.



Forex, Commodities & 
Alternatives Highlights
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JPY At 25-Year Low
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Source:  Bloomberg, June 2022

Yen sinks after BoJ sticks to ultra-loose monetary policy



FX, Commodities & Alts – Executive Summary
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• The Bank of Japan has renewed its pledge to keep bond yields at zero, sending the yen lower and widening the policy gap

with other central banks that have raised interest rates to tame inflation. Speculators are digging in for a battle with the

Bank of Japan, as they crank up bets that the global tide of rising inflation will goad the central bank into giving up its effort

to keep bond yields close to zero. To defend its yield target, the central bank has so far in June been buying JGBs at a

monthly rate of Y20Tn, double the pace seen at the previous peak of bond-buying in 2016, according to Deutsche Bank. The

JPY has collapsed to a 25-year low.

• Oil dropped amid recession worries and now trades closer to 100$/barrel (WTI front month at 103.6$). Base metals resumed

declines, with copper falling to a 15-month low. Europe must prepare for Russia to completely turn off the natural gas taps

this winter, according to IEA chief Fatih Birol. He urged governments to take steps to reduce demand and keep nuclear

power stations running.
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