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ABSTRACT: 

Food quality and safety concerns in low- and middle-income countries are often addressed 
using stringent standards and formal contracts between farmers and buyers that stipulate 
requirements on quantity, quality and price (Meemken and Bellemare 2020). However, such 
standards – and certification of compliance therewith – are generally complex and entail high 
costs related to conformity assessment (German et al. 2020). Many studies have investigated 
the welfare implications of these control mechanisms for small-scale farmers in modern value 
chains, including exports and supermarkets (Bellemare & Bloem 2018, Oya et al. 2020). On 
the contrary, only few studies have focused on the potential of certification and contracts to 
tackle food safety issues within local traditional value chains. Understanding farmers’ 
preferences for contracts with local buyers that involve safe production requirements is key to 
optimising their design, stimulating inclusive value chains, and ensuring access to safe food for 
all. In this context, we address three main research questions: 

(1) Are farmers in northern Vietnam willing to produce safe vegetables for the local market? 

(2) If so, under which conditions are they willing to do so, i.e., what specifications should a 
contract or certification scheme entail for farmers to accept reducing their pesticide use? 

(3) Are there significant differences in preferences between contract farmers (farmers who 
already have an agreement with buyers) and non-contract farmers? 

To answer these questions, data collection was organised in two phases. First, we conducted 
focus group discussions with farmers and semi-structured interviews with cooperative leaders 
and traders in July 2018 to obtain information on production and marketing practices. Second, 
we conducted a survey among 301 vegetable farmers in peri-urban Hanoi in October-November 
2018. We used a structured, quantitative farm-household questionnaire, comprising modules on 
farm-household characteristics, income sources, vegetable production and marketing, and 
cooperative membership. At the end of the survey, farmers participated in a discrete choice 
experiment (DCE) to reveal their preferences for safe vegetable contracts and certification.  

The results point out that farmers are willing to participate in safe vegetable contracts, provided 
that requirements are feasible and buyers fully committed and trustworthy. However, they are 
strongly averse to organic farming and selling to unknown buyers. They do not necessarily 
demand higher prices but highly value contracts that entail large purchase quantities, long 
duration and pesticide provision. The results are particularly informative when encouraging the 
establishment of new contracts between farmers and buyers, in turn fostering inclusive and safe 
local value chains. 
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