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RFM Chicken Income Fund 
ARSN 105 754 461

Directors of the Responsible Entity's Report
For the Half Year Ended 31 December 2011

The directors of Rural Funds Management Limited ("RFM"), Responsible Entity of RFM Chicken Income Fund
("CIF" or the "Trust") present their report on the Trust and its controlled entity for the financial half year ended
31 December 2011.

Directors

The names of the Directors of RFM in office at any time during, or since the end of the half year are:

David Bryant

Michael Carroll

Guy Paynter

Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Review and Results of Operations

Operating Results 

The consolidated profit/(loss) before tax attributable to unitholders is $(1,199,253) (2010: $626,958).
Excluding from these results the unrealised gain/(losses) on financial instruments of $(1,752,580) (2010:
$749,725), the underlying operating result before tax was a profit of $553,327 (2010: $122,767 loss). The
main increase in profitability can be attributed to higher grower fees and more stable costs.  Typically there
is a lag between when costs rise and when they are reflected in the grower fee.  In 2010 energy costs in
particular increased, considerably impacting the result for that year.  The 2011 revenue reflects the
inclusion of those higher costs in the fee review.  Further, the result includes a contribution after finance
costs from the first six months of trading from the StockBank investment.

An important achievement in the period was the change to contract management for most of the Griffith
farms.  This operating change is expected to deliver better growing performance and reduced operating
costs.

Net assets attributable to unitholders have not been subject to revaluation during the period and are carried
at the value determined by Marketline Property Valuers & Advisors in June 2011 and depreciated for the
half year.

The CIF has largely completed its $3m capital expenditure program on the Griffith farms (53-66) structural
improvements. There were no other major capital developments undertaken during the half year.

Following the success of the CIF's initial investment of $2.16m in RFM StockBank, the remainder of the
$5m debt facility was applied to increase the investment to $5.1m. RFM StockBank produced an ungeared
pre-tax return of 8.75% for the 6 months to 31 December 2011.
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RFM Chicken Income Fund 
ARSN 105 754 461

Directors of the Responsible Entity's Report
For the Half Year Ended 31 December 2011

Review and Results of Operations (continued)

Operating Results  (continued)

The CIF currently has core borrowings of $36m including the $3m borrowed to upgrade the Griffith facility,
and a further $5m facility specifically to fund the StockBank investment. Negotiations are currently being
undertaken with CIF's major lender, National Australia Bank Limited, to improve the flexibility and efficiency
of the CIF's current facilities. The repayment of $3m due in June 2012 and the repayment of the $5m facility
applied to fund the StockBank investment in December 2012 are part of these negotiations.  The overall
facility expires in December 2013 and the extension of the facility for a further 5-8 years is also being
discussed.

Cash distributions during the half year amounted to $3,159,180 or 5 cents per unit. 

There have been no significant changes in the state of affairs of entities in the Group during the half year.

Distributions

Distributions paid or declared for payment are as follows:

Distribution of 2.50 cents per unit paid in August 2011 (provided for at 30 June 2011) $1,576,431

Distribution of 2.50 cents per unit paid in November 2011 $1,578,404

Distribution of 2.50 cents per unit paid in February 2012 (provided for at 31 December 2011) $1,580,776

Fees paid to and interest held by the Responsible Entity and associates

The following fees were paid to RFM and its associates out of Trust property during the financial half year:

 Management fee for the financial half year paid to RFM $523,491 (2010: $478,662).

 Asset management fee for the financial half year paid and payable to RFM $317,103 (2010:
$277,675)

 Expense incurred by RFM and reimbursed by the Trust in accordance with the Trust's constitution
$1,127,785 (2010: $1,465,621).

Units on issue

63,231,043 units of CIF were on issue at 31 December 2011 (2010: 62,897,721). During the half year
173,807 (2010: 163,709) units were issued by the Trust and none (2010: nil) were redeemed.

Trust assets

At 31 December 2011 CIF held assets to a total value of $108,643,891 (2010: $99,060,694).

Significant Changes in State of Affairs

No significant changes in the Group's state of affairs occurred during the financial half year.
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RFM Chicken Income Fund 
ARSN 105 754 461

Directors of the Responsible Entity's Report
For the Half Year Ended 31 December 2011

Review and Results of Operations (continued)

After balance day events

CIF owns 154 poultry sheds in Griffith, New South Wales and Lethbridge, Victoria. The Riverina area in
New South Wales has recently experienced significant rainfall, with much of the area in flood. To date there
have been no birds lost and only a small number of empty sheds have taken in water.

Flooding of the Mirrool Creek at Griffith has impacted Farm 54 in particular. At present, water has entered
six sheds on Farm 54; these sheds were emptied before flooding occurred, with the birds removed at day
40 of their normal 53 day growing cycle. The remaining sheds have been sealed to prevent the entry of
water, ensuring the birds remain dry.

Also affected by the wet weather are Farms 58 and 65. Currently there is still access to the sheds allowing
birds to continue to be picked up. If the water rises to block access to the sheds, they will be sealed until
the water goes down to keep the birds safe.

All other CIF farms at Griffith remain relatively unaffected by the flooding at this stage. Birds on all farms
are dry and have access to feed and water as normal. RFM management have also ensured all back-up
generators are adequately supplied with diesel in case of power failure.

CIF does hold limited insurance for flood events and it is expected that this would cover any loss of birds or
damage to the sheds and infrastructure should they be impacted.

Other than those noted above, no matters or circumstances have arisen since the end of the financial half
year which significantly affected or may significantly affect the operations of the Group, the results of those
operations or the state of affairs of the Group in future financial years.  

Likely developments and expected results

The directors of RFM are continuing to investigate options to increase the liquidity of the fund and provide
financial flexibility in an uncertain financial environment.  Options being considered include a listing on the
National Stock Exchange of Australia (NSX) and further increasing the investment in StockBank.  A capital
raising is being considered to support these initiatives should they proceed.

Environmental regulation and performance

The operations of the Group are subject to significant environmental regulation under the law of the
Commonwealth and States or Territory. The Group is compliant with the environmental regulations.

Indemnification of Responsible Entity and Custodian

In accordance with the constitution of CIF, the Trust indemnifies the Directors, Company Secretary and all
other officers of the Responsible Entity and Custodian, when acting in those capacities, against costs and
expenses in defending certain proceedings. 

CIF has not otherwise, during or since the financial half year, indemnified or agreed to indemnify an officer
of the Responsible Entity or of any related body corporate against a liability incurred as such by an officer.
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RFM Chicken Income Fund  
ARSN 105 754 461 

Directors of the Responsible Entity's Report 
For the Half Year Ended 31 December 2011 
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 Auditor's independence declaration 

An independence declaration has been provided to the Directors by the auditor of CIF, Boyce Assurance 
Services Pty Limited, and can be found on page 17 of the financial report. 

Signed in accordance with a resolution of the Board of Directors: 

 

 
 

 

 

 

 

David Bryant 

Director 

 

Dated: 13 March 2012 



RFM Chicken Income Fund 
ARSN 105 754 461 

Independent Auditor's Review Report to the unitholders of RFM Chicken Income Fund 
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Report on the Half-Year Financial Report 

We have reviewed the accompanying half-year consolidated financial report of RFM Chicken Income Fund, 
which comprises the consolidated consolidated statement of financial position as at 31 December 2011, the 
consolidated statement of comprehensive income, the consolidated statement of changes in net assets 
attributable to unitholders and the consolidated statement of cash flows for the half-year ended on that date, 
notes comprising a summary of significant accounting policies, other explanatory notes, and the directors of the 
responsible entity's declaration. 

Directors’ Responsibility for the Half-Year Financial Report  

The directors of the responsible entity of the trust are responsible for the preparation and fair presentation of the 
half-year financial report in accordance with Australian Accounting Standards (including Australian Accounting 
Interpretations) and the Corporations Act 2001. This responsibility includes designing, implementing and 
maintaining internal control relevant to the preparation and fair presentation of the half-year financial report that 
is free from material misstatement, whether due to fraud or error, selecting and applying appropriate accounting 
policies, and making accounting estimates that are reasonable in the circumstances. 

Auditor’s Responsibility  

Our responsibility is to express a conclusion on the half-year financial report based on our review. We 
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of a 
Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of 
the procedures described, we have become aware of any matter that makes us believe that the financial report 
is not in accordance with the Corporations Act 2001 including: giving a true and fair view of the trust's financial 
position as at 31 December 2011 and its performance for the half-year ended on that date; and complying with 
Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As the 
auditor of RFM Chicken Income Fund, ASRE 2410 requires that we comply with the ethical requirements 
relevant to the audit of the annual financial report. 

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is substantially 
less in scope than an audit conducted in accordance with Australian Auditing Standards and consequently does 
not enable us to obtain assurance that we would become aware of all significant matters that might be identified 
in an audit. Accordingly, we do not express an audit opinion. 

Matters Relating to the Electronic Presentation of the Audited Financial Report 

The review report relates to the financial report of the consolidated entity for the half-year ended 31 December 
2011 included on the website of Rural Funds Management Limited. The directors of the responsible entity of the 
trust are responsible for the integrity of the website and we have not been engaged to report on its integrity. This 
review report refers only to the half-year financial report identified above and it does not provide an opinion on 
any other information which may have been hyperlinked to or from the financial report. If users of this report are 
concerned with the inherent risks arising from electronic data communications, they are advised to refer to the 
hard copy of the reviewed financial report to confirm the information included in the reviewed financial report 
presented on the responsible entity's website. 



RFM Chicken Income Fund 
ARSN 105 754 461 

Independent Auditor's Review Report to the unitholders of RFM Chicken Income Fund 
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Independence 

In conducting our review, we have complied with the independence requirements of the Corporations Act 2001. 
We confirm that the independence declaration required by the Corporations Act 2001 has been provided to the 
directors of the Responsible Entity of RFM Chicken Income Fund, on the date of this auditor’s report. 

Conclusion 

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that 
the half-year consolidated financial report of RFM Chicken Income Fund is not in accordance with the 
Corporations Act 2001 including:  

(a)  giving a true and fair view of the trust’s and controlled entity's financial position as at 31 December 2011 
and of their performance for the half-year ended on that date; and 

(b)  complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations Regulations 
2001. 

 

 

 
Katherine M Kelly 
Director 
Boyce Assurance Services Pty Limited 

Cooma 
 
Dated: 13 March 2012 
 
 
 
 
 
 
 
 
 
 
 
 

 



RFM Chicken Income Fund 
ARSN 105 754 461 

Directors of the Responsible Entity's Declaration 
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The directors of the responsible entity of the Trust and of the Consolidated Entity declare that: 
 
1.  The financial statements and notes, as set out on pages 8 to 16 are in accordance with the Corporations 

Act 2001, including: 

(a) complying with Accounting Standard AASB 134: Interim Financial Reporting; and 

(b) give a true and fair view of the Trust and of the Consolidated Entity's financial position as at 31 
December 2011 and of its performance for the half-year ended on that date. 

 
2.  In the directors' opinion, subject to the matters disclosed in Note 3, there are reasonable grounds to believe 

that the Trust and Consolidated Entity will be able to pay its debts as and when they become due and 
payable. 

This declaration is made in accordance with a resolution of the Board of Directors. 

 

Director 
David Bryant 

 

 
 
Dated: 13 March 2012 

 



RFM Chicken Income Fund
ARSN 105 754 461

Consolidated Statement of Comprehensive Income
For the Half Year Ended 31 December 2011

Note

31 December

2011

$

31 December

2010

$

Revenue 4 13,195,076 10,906,983

Cost of cattle sold (1,123,408) -

Direct grower costs (2,952,758) (2,778,286)

Employee benefits expense (2,405,943) (2,757,711)

Depreciation and impairments (2,682,676) (2,374,251)

Repairs and maintenance (374,135) (536,420)

Management fees (840,594) (756,337)

Property rates and rental (27,487) (29,369)

Livestock costs (1,335,305) -

Increase in the value of biological assets 1,730,831 -

Other expenses (1,050,936) (648,620)

Finance costs (1,579,338) (1,148,756)

(Loss)/gain on interest rate swaps (1,752,580) 749,725

(Loss)/profit before income tax (1,199,253) 626,958
Income tax benefit/(expense) 359,776 (225,272)

(Loss)/profit after income tax (839,477) 401,686
Distribution to unitholders - (1,816,357)

Loss for the period (839,477) (1,414,671)

Other comprehensive income:
Net gain on revaluation of land and buildings - 3,784,031

Income tax relating to components of other comprehensive
income - (1,135,209)

Other comprehensive income for the period, net of tax - 2,648,822

Total comprehensive income for the period, representing
changes in net assets attributable to unitholders (839,477) 1,234,151

The accompanying notes form part of these financial statements.
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RFM Chicken Income Fund
ARSN 105 754 461

Consolidated Statement of Financial Position
As At 31 December 2011

Note

31 December

2011

$

30 June

2011

$

ASSETS

CURRENT ASSETS
Cash and cash equivalents 5 1,781,819 64,273

Trade and other receivables 3,728,075 3,995,273

Inventories 56,430 57,339

Current tax receivable 46,148 53,667

Biological assets 6,315,053 1,954,733

Other current assets 299,190 454,218

TOTAL CURRENT ASSETS 12,226,715 6,579,503

NON-CURRENT ASSETS
Property, plant and equipment 95,252,176 96,867,767

Intangible assets 1,165,000 1,165,001

TOTAL NON-CURRENT ASSETS 96,417,176 98,032,768

TOTAL ASSETS 108,643,891 104,612,271

LIABILITIES

CURRENT LIABILITIES
Trade and other payables 3,750,843 1,990,757

Interest bearing liabilities 8,363,837 775,825

Short-term provisions 1,872,399 1,872,168

TOTAL CURRENT LIABILITIES 13,987,079 4,638,750

NON-CURRENT LIABILITIES
Interest bearing liabilities 33,051,855 35,898,180

Deferred tax liabilities 9,043,435 9,403,211

Long-term provisions 44,915 56,088

Derivative financial liabilities 2,214,933 462,352

TOTAL NON-CURRENT LIABILITIES 44,355,138 45,819,831

TOTAL LIABILITIES (excluding net assets attributable
to unitholders) 58,342,217 50,458,581

Net assets attributable to unitholders 50,301,674 54,153,690

TOTAL LIABILITIES 108,643,891 104,612,271

The accompanying notes form part of these financial statements.
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RFM Chicken Income Fund
ARSN 105 754 461

Consolidated Statement of Changes in Net Assets Attributable to Unitholders
For the Half Year Ended 31 December 2011

31 December 2011

Issued Units

$

Asset Realisation
Reserve

$

Retained earnings/
(Accumulated 

losses)

$

Total

$

Balance at 1 July 2011 30,198,980 24,812,191 (857,481) 54,153,690

(Loss)/profit attributable to unitholders - - (1,199,253) (1,199,253)

Income tax applicable - - 359,776 359,776

Total income and expense for the period - - (839,477) (839,477)

Equity transactions
Issue of units 146,641 - - 146,641

Total equity transactions 146,641 - - 146,641

Sub-total 146,641 - (839,477) (692,836)
Distribution/Return of Capital (3,159,180) - - (3,159,180)

Balance at 31 December 2011 27,186,441 24,812,191 (1,696,958) 50,301,674

The accompanying notes form part of these financial statements.
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RFM Chicken Income Fund
ARSN 105 754 461

Consolidated Statement of Changes in Net Assets Attributable to Unitholders
For the Half Year Ended 31 December 2011

31 December 2010

Issued Units

$

Asset Realisation
Reserve

$

Retained earnings/
(Accumulated 

losses)

$

Total

$

Balance at 1 July 2010 33,648,360 18,290,399 1,765,719 53,704,478

Other comprehensive income - 3,784,031 - 3,784,031

Income tax relating to other comprehensive income - (1,135,209) - (1,135,209)
Total income and expense for the period recognised
directly in equity - 2,648,822 - 2,648,822

Profit/(loss) attributable to unitholders - - 626,958 626,958

Income tax applicable - - (225,272) (225,272)

Total income and expense for the period - - 401,686 401,686

Equity transactions
Issue of units 145,413 - - 145,413

Total equity transactions 145,413 - - 145,413

Sub-total 145,413 2,648,822 401,686 3,195,921
Distribution/Return of Capital (1,326,607) - (1,816,357) (3,142,964)

Balance at 31 December 2010 32,467,166 20,939,221 351,048 53,757,435

The accompanying notes form part of these financial statements.
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RFM Chicken Income Fund
ARSN 105 754 461

Consolidated Statement of Cash Flows
For the Half Year Ended 31 December 2011

Note

31 December

2011

$

31 December

2010

$

CASH FROM OPERATING ACTIVITIES:
Receipts from customers 13,277,831 11,507,022

Payments to suppliers and employees (10,714,954) (9,144,867)

Interest received 8,417 11,093

Finance costs (1,535,177) (1,148,756)

Income tax refunded 7,519 -

Legal settlement - 8,250,000

Net cash provided by operating activities 1,043,636 9,474,492

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment (1,067,083) (445,832)

Net cash used in investing activities (1,067,083) (445,832)

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issue of units 154,143 145,412

Proceeds from borrowings 5,140,000 -

Repayment of borrowings (3,270) (6,343,411)

Distributions paid (3,154,835) (3,452,539)

Net cash provided by / (used in) financing activities 2,136,038 (9,650,538)

Net increase/(decrease) in cash  and cash equivalents held 2,112,591 (621,878)

Cash and cash equivalents at beginning of the period (671,865) 159,982

Cash and cash equivalents at end of the period 5(a) 1,440,726 (461,896)

The accompanying notes form part of these financial statements.
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RFM Chicken Income Fund
ARSN 105 754 461

Notes to the Financial Statements
For the Half Year Ended 31 December 2011

1 Summary of Significant Accounting Policies

(a) Basis of preparation

This general purpose consolidated financial report for the half year ended 31 December 2011 has been
prepared in accordance with AASB 134: Interim Financial Reporting and the Corporations Act 2001.

The half year financial report does not include all notes of the type normally included within the annual
financial report and therefore cannot be expected to provide as full an understanding of the financial
performance, financial position and financing and investing activities of the Trust as the full financial report.

It is recommended that the half yearly financial report be read in conjunction with the annual financial report
for the year ended 30 June 2011 and any public announcements made by CIF during the half year in
accordance with continuous disclosure requirements arising under the Corporations Act 2001.

The financial report covers RFM Chicken Income Fund ("CIF") and it's controlled entity. CIF is a trust,
established and domiciled in Australia. The financial report is presented in Australian dollars and all values
are rounded to the nearest dollar.

The same accounting policies and methods of computation have been followed in this interim financial
report as were applied in the most recent annual financial statements.

(b) Statement of Compliance

The financial report of CIF complies with Australian Accounting Standards applicable to interim reporting as
issued by the Australian Accounting Standards Board and International Financial Reporting Standards
(IFRS) applicable to interim reporting as issued by the International Accounting Standards Board.

(c) Reporting Basis and Conventions

The half-year report has been prepared on an accruals basis and is based on historical costs modified by
the revaluation of selected non-current assets, financial assets and financial liabilities for which the fair
value basis of accounting has been applied.

(d) Biological assets

Biological assets of the Trust include livestock. Livestock are measured at cost when purchased and at
each subsequent reporting date at their fair value less estimated sales costs (net market value).

Increase / (decrease) in net fair value of biological assets

Any increase or decrease in the net fair value of biological assets is recognised as income or expense in
the statement of comprehensive income. The movement is determined as the difference between the net
fair value at the beginning and the end of the financial year adjusted for sales and purchases during the
financial year.
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RFM Chicken Income Fund
ARSN 105 754 461

Notes to the Financial Statements
For the Half Year Ended 31 December 2011

2 Significant accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts in the financial statements. Management continually
evaluates its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue and
expenses. Management bases its judgements and estimates on historical experience and on other various
factors it believes to be reasonable under the circumstances, the result of which form the basis of the
carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may
differ from these estimates under different assumptions and conditions.

Management has identified the following critical accounting policies for which significant judgements,
estimates and assumptions are made. Actual results may differ from these estimates under different
assumptions and conditions and may materially affect financial results or the financial position reported in
future periods.

Determination of useful lives and depreciation rates for chicken broiler sheds:

A judgement is made on the useful lives and therefore the depreciation rates applied to the chicken broiler
sheds and associated plant and equipment. Consideration is given to the scale of the maintenance
program applying to the buildings and the plant and any expected changes for technical obsolescence.

3 Going Concern

The Directors of RFM have determined that CIF is a going concern and will be able to pay its debts as they
fall due.

The CIF has debt repayment commitments in June 2012 and December 2012.  Its current borrowing
facilities with its primary banker National Australia Bank Limited (NAB) comprise $36m core debt and a
further $5m borrowing relating to its investment in RFM StockBank.  The core debt facility includes $3m
borrowed to fund the upgrade of the older Griffith sheds, relating to the settlement with Baiada following the
winter 2010 wet litter event.  The $3m relating to the upgrade is due for repayment in June 2012 and the
$5m relating to StockBank is due for repayment in December 2012.  In addition, the core debt facility is due
to expire in December 2013.  The current core debt represents a loan security ratio (LVR) of 37% and this
is required to reduce to 35% by June 2013.  The required reduction of $3m in June 2012 would reduce the
LVR below the 35% level.    

RFM did intend to undertake an equity raising to meet these debt reduction requirements.  However, it has
recently completed an overall review of CIF's medium term capital requirements and is in negotiation with
NAB to extend the term of the facility as well as improve the flexibility and efficiency;  including the removal
of the debt reduction requirements and the maintenance of slightly higher debt levels.  It is still intended to
raise equity which would also be utilised to further invest in StockBank and provide funding for an investor
liquidity support plan which is being developed.

The chicken industry continues to experience positive conditions being a growth industry with per capita
consumption continuing to increase.   The CIF maintains a strong net asset base and has long term
contracts for the sale growing of all chickens spanning 12-24 years with Bartter Enterprises Pty Limited, a
wholly owned subsidiary of Baiada Poultry Pty Limited. The Directors believe that these factors place the
fund in a positive position for these negotiations.

14



RFM Chicken Income Fund
ARSN 105 754 461

Notes to the Financial Statements
For the Half Year Ended 31 December 2011

3 Going Concern  (continued)

In the event that RFM is not successful in removing the debt reduction requirements, it will undertake an
equity raising for this purpose.  There will be some risk relating to the outright amount raised and the timing
thereof. However, in the event that this did not occur, the Directors of RFM note that there is flexibility in
options to meet the repayment obligations of the Trust.  

4 Revenue 
31 December

2011

$

31 December

2010

$

- Livestock sales 1,187,551 -

- Grower fees 11,923,144 10,862,154

- Interest received 8,417 11,091

- Other income 75,964 33,738

13,195,076 10,906,983

5 Cash and Cash Equivalents
31 December

2011

$

30 June

2011

$

Cash at bank and in hand 1,781,819 64,273

1,781,819 64,273

(a) Reconciliation of cash

Cash at the end of the financial half year as shown in the consolidated statement of cash flows 
is reconciled to items in the consolidated statement of financial position as follows:

Cash and cash equivalents 1,781,819 64,273

Bank overdraft (341,093) (736,138)

Balance as per consolidated statement of cash flows 1,440,726 (671,865)
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RFM Chicken Income Fund
ARSN 105 754 461

Notes to the Financial Statements
For the Half Year Ended 31 December 2011

6 Economic Dependency

100% of Chicken Income Fund's revenue from chicken growing activities comes from growing contracts
with Bartter Enterprises Pty Limited ("Bartter") ABN 22 000 451 374, a wholly owned subsidiary of Baiada
Poultry Pty Limited (“Baiada”) ABN 96 002 925 948. These contracts have a term in the range of 12 years
to 24 years. CIF is therefore economically dependent upon these entities.

7 Events after the end of the Reporting Period

CIF owns 154 poultry sheds in Griffith, New South Wales and Lethbridge, Victoria. The Riverina area in
New South Wales has recently experienced significant rainfall, with much of the area in flood. To date there
have been no birds lost and only a small number of empty sheds have taken in water.

Flooding of the Mirrool Creek at Griffith has impacted Farm 54 in particular. At present, water has entered
six sheds on Farm 54; these sheds were emptied before flooding occurred, with the birds removed at day
40 of their normal 53 day growing cycle. The remaining sheds have been sealed to prevent the entry of
water, ensuring the birds remain dry.

Also affected by the wet weather are Farms 58 and 65. Currently there is still access to the sheds allowing
birds to continue to be picked up. If the water rises to block access to the sheds, they will be sealed until
the water goes down to keep the birds safe.

All other CIF farms at Griffith remain relatively unaffected by the flooding at this stage. Birds on all farms
are dry and have access to feed and water as normal. RFM management have also ensured all back-up
generators are adequately supplied with diesel in case of power failure.

CIF does hold limited insurance for flood events and it is expected that this would cover any loss of birds or
damage to the sheds and infrastructure should they be impacted.

Other than those noted above, no matters or circumstance have arisen since the end of the half year which
significantly affected or could significantly affect the operations of the Group, the results of those
operations, or the state of affairs of the Group in future financial years.
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RFM Chicken Income Fund 
ARSN 105 754 461 

Auditors Independence Declaration under Section 307C of the Corporations Act 2001  
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I declare that, to the best of my knowledge and belief, during the half year ended 31 December 2011, there have 
been: 

(i) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in 
relation to the review; and 

(ii) no contraventions of any applicable code of professional conduct in relation to the review. 

 

 

Katherine M Kelly 
Director 
Boyce Assurance Services Pty Limited 
 
Cooma 
 
Dated: 13 March 2012 
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