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RFM Australian Wine Fund 
ARSN 099 573 485

Directors of the Responsible Entity's Report
31 December 2011

The Directors of Rural Funds Management ("RFM"), Responsible Entity of RFM Australian Wine Fund
("AWF" or the "Trust"), present their report on the Trust and its controlled entity for the financial half year
ended 31 December 2011.

Directors

Information on directors

The names of the directors in office at any time during, or since the end of the half year are:
David Bryant

Michael Carroll

Guy Paynter

Directors have been in office since the start of the financial half year to the date of the report unless
otherwise stated.

Review of Results and Operations

Operating Results

The consolidated profit after income tax attributable to unitholders for the financial half year ended 31
December 2011 was $232,323 (2010: $45,399).

The December 2011 result includes an increment of $1,583,727 to biological assets over and above costs
incurred on the grapes (2010: $421,493), reflecting the added value in the growth of the biological asset
being the grape crop. The operating result for the full year to June 2012 is forecast to be $629,299 profit
after tax, based on forecast revenue of $7.6m (2011 actual $5.6m).

The Australian wine industry remains oversupplied, with consequently lower grape prices. Prices achieved
by the AWF are forecast to average $1,567 per tonne (2010 actual $2,077), which remains above the
industry and district averages due to higher grape quality.

As mentioned in the 2011 Annual Report the AWF produced 3,599 tonnes of grapes from the 2011 harvest.
The Kleinig vineyard in particular contributed 1,199 tonnes of which 71 tonnes was allocated to Treasury
Wine Estates Icon Grading which includes wines such as Penfold’s Grange and RWT, a further 65% of the
grapes were premium grade, mostly contracted to Treasury Wine Estates in 2011.

AWF was formerly called RFM Ultra Premium Vineyard Fund (UPVF). On 28 February 2011 UPVF and the
Agricultural Income Trust Fund 1 (AIT) merged and the name of the fund was changed on 3 March 2011.
As the merger occurred after 31 December 2010, comparative 2010 results shown in this report are those
of UPVF as a stand alone entity.

The vineyards were independently valued in June 2011 by Gaetjens Pickett Valuers and values were little
changed from June 2010 valuations (2011: $31.8m v 2010: UPVF: $13.6m and AIT $18.5m). The directors
believe the valuation reflects stability in the marketplace for vineyard sales. No further revaluation has been
undertaken in the half year ended 31 December 2011.
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RFM Australian Wine Fund 
ARSN 099 573 485

Directors of the Responsible Entity's Report
31 December 2011

Distributions

No distributions were paid or declared during the half year ended 31 December 2011.

Fees paid to and interest held by the Responsible Entity and Associates

The following fees were paid to RFM and its associates out of Trust property during the half financial year:

 Fund Management fee for the half financial year paid and payable to RFM $147,881 (2010: $64,264)

 Asset Management fee for the half financial year paid to RFM $90,335 (2010: $51,492)

 Expenses incurred by RFM and reimbursed by the Trust in accordance with the Trust's Constitution
$357,813 (2010: $341,113)

Units on issue

70,526,754 units of AWF were on issue at 31 December 2011 (2010: 13,652,799). During the half year
43,112 (2010: 17,168) units were issued by the Trust and none (2010: nil) were redeemed.

Trust Assets

At 31 December 2011 AWF held assets to a total value of $37,666,028 (2010: $16,269,351).

Significant changes in state of affairs

There have been no significant changes in the state of affairs of entities in the Trust during the half year.

After balance date events

No matters or circumstances have arisen since the end of the half year which significantly affected or may
significantly affect the operations of the Trust, the results of those operations or the state of affairs of the
Trust in future financial years.

Likely developments and expected results

Despite the extremely difficult vintage conditions in 2011, the AWF continues to demonstrate the ability of
its vineyards to produce increasingly high quality fruit in greater volumes. The AWF has now produced
Grange quality fruit in three consecutive years, and very substantial quantities of fruit for other premium
wine labels. This trend of rising quantities of high quality fruit has positioned the AWF for profitability with
more normal vintage conditions, as the market for high quality fruit tightens.

As a result of climatic conditions negatively impacting returns from the 2011 harvest, the AWF required
short term capital in March 2012 to meet its peak working capital requirement. This capital is being sourced
through working capital management and an overdraft facility of $800,000. Based on a normal growing and
harvest season, proceeds from the 2012 vintage will allow re payment of the overdraft facility.
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Directors of the Responsible Entity's Report 
31 December 2011 
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 Environmental regulation and performance 

The Group's operations are not regulated by any significant environmental regulations under a law of the 
Commonwealth or of a State or Territory. There have been no known significant breaches of any other 
environmental requirements applicable to the Group. 

 Indemnification of Responsible Entity and Custodian 
 
In accordance with the constitution of AWF, the Trust indemnifies the Directors, Company Secretary and all 
other officers of the Responsible Entity and Custodian, when acting in those capacities, against costs and 
expenses in defending certain proceedings. 
 
AWF has not otherwise, during or since the financial half year, indemnified or agreed to indemnify an officer 
of the Responsible Entity or of any related body corporate against a liability incurred as such by an officer. 

 Auditor's independence declaration 

An independence declaration has been provided to the Directors by the auditor of AWF, Boyce Assurance 
Services Pty Limited, and can be found on page 13 of the financial report. 

This report is signed in accordance with a resolution of the Board of Directors. 

 

 

 

Director 

Dated: 13 March 2012 
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Report on the Half Year Financial Report 

We have reviewed the accompanying half year consolidated financial report of RFM Australian Wine Fund and 
controlled entity, which comprises the consolidated statement of financial position as at 31 December 2011, the 
consolidated statement of comprehensive income, consolidated statement of changes in net assets attributable to 
unitholders and the consolidated statement of cash flows for the half year ended on that date, notes comprising a 
summary of significant accounting policies and other explanatory information, and the Directors' of the 
Responsible Entity Declaration. 

Directors’ Responsibility for the Half Year Financial Report  

The Directors of the responsible entity of the trust are responsible for the preparation and fair presentation of the 
half year financial report in accordance with Australian Accounting Standards (including Australian Accounting 
Interpretations) and the Corporations Act 2001. This responsibility includes designing, implementing and 
maintaining internal control relevant to the preparation and fair presentation of the half year consolidated financial 
report that is free from material misstatement, whether due to fraud or error, selecting and applying appropriate 
accounting policies, and making accounting estimates that are reasonable in the circumstances. 

Auditor’s Responsibility  

Our responsibility is to express a conclusion on the half year consolidated financial report based on our review. We 
conducted our review in accordance with the Auditing Standard on Review Engagements ASRE 2410 Review of a 
Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of the 
procedures described, we have become aware of any matter that makes us believe that the financial report is not 
in accordance with the Corporations Act 2001 including: giving a true and fair view of the trust and controlled 
entity’s financial position as at 31 December 2011 and their performance for the half year ended on that date; and 
complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 
2001. As the auditor of RFM Australian Wine Fund, ASRE 2410 requires that we comply with the ethical 
requirements relevant to the audit of the annual financial report. 

A review of a half year consolidated financial report consists of making enquiries, primarily of persons responsible 
for financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and 
consequently does not enable us to obtain assurance that we would become aware of all significant matters that 
might be identified in an audit. Accordingly, we do not express an audit opinion. 

Matters Relating to the Electronic Presentation of the Audited Financial Report 

The review report relates to the financial report of the consolidated entity for the half year ended 31 December 
2011 included on the website of Rural Funds Management Limited. The Directors of the responsible entity of the 
trust are responsible for the integrity of the website and we have not been engaged to report on its integrity. This 
review report refers only to the half year financial report identified above and it does not provide an opinion on any 
other information which may have been hyperlinked to or from the financial report. If users of this report are 
concerned with the inherent risks arising from electronic data communications, they are advised to refer to the 
hard copy of the reviewed financial report to confirm the information included in the reviewed financial report 
presented on the responsible entity's website. 
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Independence 

In conducting our review, we have complied with the independence requirements of the Corporations Act 2001. 
We confirm that the independence declaration required by the Corporations Act 2001, has been provided to the 
Directors of the Responsible Entity of RFM Australian Wine Fund on the date of this auditor’s review report. 

Conclusion 

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that 
the half year consolidated financial report of RFM Australian Wine Fund is not in accordance with the Corporations 
Act 2001 including:  

(a)  giving a true and fair view of the trust and controlled entity’s financial position as at 31 December 2011 and of 
their performance for the half year ended on that date; and 

(b)  complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations Regulations 
2001. 

Inherent Uncertainty Regarding Continuation as a Going Concern 

Without qualification to the opinion expressed above, attention is drawn to the following matter. As a result of the 
matters described in Note 3 Going Concern, there is material uncertainty whether the Trust will be able to continue 
as a going concern and therefore whether it will pay its debts as and when they fall due and release its assets and 
extinguish its liabilities in the normal course of business, and at the amount stated in the financial report. The 
financial report of the Trust does not include any adjustments relating to the recoverability and classification of 
recorded asset amounts or to the amounts and classification of liabilities that might be necessary should the Trust 
not continue as a going concern.  

 

 

 

 

Katherine M Kelly 

Director 

Boyce Assurance Services Pty Limited 

Cooma 

Dated: 13 March 2012 
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The Directors of the Responsible Entity of the Trust and of the Consolidated Entity declare that: 
 
1.  The interim financial statements and notes, as set out on pages 7 to 12 are in accordance with the 

Corporations Act 2001, including: 

(a) complying with Accounting Standard AASB 134: Interim Financial Reporting; and 

(b) give a true and fair view of the Trust and of the Consolidated Entity's financial position as at 31 December 
2011 and of their performance for the half year ended on that date. 

 
2.  In the Directors' opinion, subject to the matters disclosed in Note 3, there are reasonable grounds to believe 

that the Trust and Consolidated Entity will be able to pay its debts as and when they become due and 
payable. 

This declaration is made in accordance with a resolution of the Board of Directors. 

 

 

 
 
 
 
 

 
 
David Bryant 
Director 
 
Dated: 13 March 2012 
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Consolidated Statement of Comprehensive Income
For the Half Year Ended 31 December 2011

31 December

2011

$

31 December

2010

$

Revenue 30,617 11,560

Other income 34,221 -

Profit/(loss) on sale of property, plant and equipment 93,759 -

Employee costs (418,674) (170,165)

Depreciation and impairments (229,869) (143,081)

Increase in the value of biological assets 2,285,629 1,138,749

Management fees (238,216) (115,756)

Property rates, rentals and water charges (286,934) (26,856)

Repairs and maintenance (41,405) (16,609)

Professional fees (298,497) (288,370)

Other expenses (64,227) (59,362)

Finance costs (466,807) (325,176)

Increase/(decrease) in the value of derivative financial assets (174,029) 40,465

Profit before income tax 225,568 45,399
Income tax benefit 6,755 -

Profit after income tax 232,323 45,399

Other comprehensive income for the period, net of tax - -

Total comprehensive income for the period, representing
changes in net assets attributable to unitholders 232,323 45,399

The accompanying notes form part of these financial statements.
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Consolidated Statement of Financial Position
As At 31 December 2011

31 December

2011

$

30 June

2011

$

ASSETS
CURRENT ASSETS

Cash and cash equivalents 844,892 2,179,584

Trade and other receivables 278,755 2,292,802

Inventories 90,831 59,490

Biological assets 3,925,899 416,042

Other assets 186,537 217,218

TOTAL CURRENT ASSETS 5,326,914 5,165,136
NON-CURRENT ASSETS

Investments 1,466,265 1,466,265

Derivative financial assets - 103,573

Property, plant and equipment 20,339,985 20,195,776

Intangible assets 81,613 81,613

Biological assets 10,451,251 10,451,251

TOTAL NON-CURRENT ASSETS 32,339,114 32,298,478
TOTAL ASSETS 37,666,028 37,463,614

LIABILITIES
CURRENT LIABILITIES

Trade and other payables 105,392 504,194

Interest bearing liabilities 130,651 67,930

Short-term provisions 106,712 73,337

TOTAL CURRENT LIABILITIES 342,755 645,461
NON-CURRENT LIABILITIES

Interest bearing liabilities 14,286,291 14,119,751

Derivative financial liabilities 70,456 -

Long-term provisions 31,887 25,898

TOTAL NON-CURRENT LIABILITIES 14,388,634 14,145,649
TOTAL LIABILITIES (excluding net assets attributable to
unit holders) 14,731,389 14,791,110
NET ASSETS attributable to unit holders 22,934,639 22,672,504

TOTAL LIABILITIES 37,666,028 37,463,614

The accompanying notes form part of these financial statements.
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RFM Australian Wine Fund
ARSN 099 573 485

Consolidated Statement of Changes in Net Assets Attributable to Unitholders
For the Half Year Ended 31 December 2011

31 December 2011

Issued Units

$

Accumulated
Losses

$

Asset
Revaluation

Reserve

$

Net Assets
Attributable

to
Unitholders

$

Balance at 1 July 2011 31,347,643 (10,087,331) 1,412,192 22,672,504

Net profit/(loss) attributable to unitholders, net
of tax - 232,323 - 232,323

Total income and expense for the period - 232,323 - 232,323

Equity transactions
Units issued during the period 14,052 - - 14,052

Equity issue costs (net of tax) 15,760 - - 15,760

Total equity transactions 29,812 - - 29,812

Balance at 31 December 2011 31,377,455 (9,855,008) 1,412,192 22,934,639

31 December 2010

Issued Units

$

Accumulated
Losses

$

Asset
Revaluation

Reserve

$

Net Assets
Attributable

to
Unitholders

$

Balance at 1 July 2010 14,107,519 (8,115,251) 1,412,192 7,404,460

Net profit/(loss) attributable to unitholders, net
of tax - 45,399 - 45,399

Total income and expense for the period - 45,399 - 45,399

Equity transactions
Units issued during the period 10,934 - - 10,934

Equity issue costs (net of tax) (65,371) - - (65,371)

Total equity transactions (54,437) - - (54,437)

Balance at 31 December 2010 14,053,082 (8,069,852) 1,412,192 7,395,422

The accompanying notes form part of these financial statements.
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Consolidated Statement of Cash Flows 
For the Half Year Ended 31 December 2011 

 

The accompanying notes form part of these financial statements. 
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31 December 
2011 

$ 

31 December
2010 

$ 

CASH FROM OPERATING ACTIVITIES:    

Receipts from customers   2,015,498   1,215,251 

Payments to suppliers and employees   (2,899,516)   (1,588,100) 

Interest received   30,618   11,560 

Interest paid   (466,806)   (284,711) 

Net cash used in operating activities 
  (1,320,206)   (646,000) 

 

CASH FLOWS FROM INVESTING ACTIVITIES:    

Proceeds from sale of plant and equipment   93,759   - 

Purchase of property, plant and equipment   (374,078)   (54,749) 

Net cash used by investing activities 
  (280,319)   (54,749) 

 

CASH FLOWS FROM FINANCING ACTIVITIES:    

Proceeds from issue of units   14,052   10,934 

Proceeds from borrowings   229,262   - 

Repayment of borrowings   -   (308,879) 

Capital raising costs   22,519   (65,373) 

Net cash provided by / (used in) financing activities 
  265,833   (363,318) 

 

Net decrease in cash and cash equivalents held   (1,334,692)   (1,064,067) 

Cash and cash equivalents at beginning of period   2,179,584   1,597,685 

Cash and cash equivalents at end of the period 
  844,892   533,618 
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Notes to the Financial Statements
For the Half Year Ended 31 December 2011

1 Summary of Significant Accounting Policies

(a) Basis of preparation

This general purpose condensed consolidated  financial report for the half year ending 31 December 2011
has been prepared in accordance with the requirements of the Corporations Act 2001 and Australian
Accounting Standard AASB 134: Interim Financial Reporting.

The half year financial report does not include all notes of the type normally included within the annual
financial report and therefore cannot be expected to provide as full an understanding of the financial
performance, financial position, and financing and investing activities of the Trust as the full financial report.

It is recommended that the half yearly financial report be read in conjunction with the annual financial report
for the year ended 30 June 2011 and any public announcements made by AWF during the half year in
accordance with continuous disclosure requirements arising under the Corporations Act 2001.

The financial report covers RFM Australian Wine Fund ("AWF" or the "Trust") and its controlled entities.
AWF is a trust, established and domiciled in Australia. The financial report is presented in Australian dollars
and all values are rounded to the nearest dollar.

The same accounting policies and methods of computation have been followed in this interim financial
report as were applied in the most recent annual financial statements.

(b) Statement of Compliance

The financial report of AWF complies with Australian Accounting Standards applicable to interim reporting
as issued by the Australian Accounting Standards Board and International Financial Reporting Standards
(IFRS) applicable to interim financial reporting as issued by the International Accounting Standards Board.

(c) Reporting Basis and Convention

The half year report has been prepared on an accruals basis and is based on historical costs modified by
the revaluation of selected non current assets, financial assets and financial liabilities for which the fair
value basis of accounting has been applied.

2 Significant accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts in the financial statements. Management continually
evaluates its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue and
expenses. Management bases its judgements and estimates on historical experience and on other various
factors it believes to be reasonable under the circumstances, the result of which form the basis of carrying
values of assets and liabilities that are not readily apparent from other sources. Actual results may differ
from these estimates under different assumptions and conditions.

Management has identified the following critical accounting policies for which significant judgements,
estimates and assumptions are made. Actual results may differ from these estimates under different
assumptions and conditions and may materially affect financial results or the financial position reported in
future periods.
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2 Significant accounting judgements, estimates and assumptions (continued) 
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Valuation of Biological Assets - Grapes on Vines 

Biological assets, being grapes on vine, are valued in accordance with the Agriculture standard by 
determining the relative contribution margin these grapes have achieved at 31 December 2011. In order to 
determine this, reliance is based on the most up to date forecast and known circumstances at the date of this 
report. 

3 Going Concern 
 
The Directors of RFM have determined that AWF is a going concern and will be able to pay its debts as and 
when they fall due. 
 
AWF has short term additional working capital requirements prior to the 2012 harvest. This has been 
achieved through working capital management and an overdraft facility of $0.80m. Additional debt of $0.80m 
increases AWF’s gearing from the limit of 45% to 46.7% at the end of Q1 2012. Based on a normal growing 
and harvest season, proceeds from the 2012 vintage will allow repayment of the facility and gearing would fall 
below the limit in the following quarter. 
 
AWF Cash Flow forecasts for 2012 and 2013 are based on normal growing and harvest events continuing 
and indicate a return to positive cash flows, growing year on year. Such cashflows will allow AWF to repay 
borrowings and bring gearing down to the required limit of 40% by June 2013. To reach this target the cash 
flow forecasts would need to be achieved and there be no further decrement in independent valuations of the 
vineyards and associated water assets.  
 
Should AWF experience below average performance in yields or financial returns over the 2012 or 2013 
financial years it may not have sufficient reserves to cover the operational expenditure for the following year 
or meeting the lower gearing limit. AWF would need to raise capital or negotiate to increase debt to remain as 
a going concern. Should AWF be unable to continue as a going concern, it may be required to realise assets 
and extinguish liabilities other than in the normal course of business and at amounts different to those stated 
in the financial statements. 

4 Events after the end of the Reporting Period 

No matters or circumstances have arisen since the end of the half year which significantly affected or could 
significantly affect the operations of the Trust, the results of those operations, or the state of affairs of the 
Trust in future financial years. 

5 Economic Dependence 

AWF has grape growing agreements with a number of recognised wineries. Approximately 70% of the 
Group's grape revenue comes from contracts with Treasury Wine Estates. Therefore the Group may be 
economically dependent on Treasury Wine Estates, depending on market circumstances. 
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I declare that, to the best of my knowledge and belief, during the half year ended 31 December 2011, there have 
been: 

a. no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in 
relation to the review; and 

b. no contraventions of any applicable code of professional conduct in relation to the review. 

 

 

 

 

 
Katherine M Kelly 
Director 
Boyce Assurance Services Pty Limited 
 
Cooma 
 
Dated: 13 March 2012 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 


