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RFM Land Trust
ARSN 128 112 443

Directors of the Responsible Entity's Report

31 December 2012

The Directors of Rural Funds Management Limited ("RFM"), Responsible Entity for the RFM Land Trust
("LT" or the "Trust"), present their report on the Trust for the half year ended 31 December 2012.

Directors

The names of the Directors in office at any time during, or since the end of the half year are:

David Bryant
Michael Carroll
Guy Paynter

Directors have been in office since the start of the financial half year to the date of the report unless
otherwise stated.

Principal Activities

The principal activity of the Trust during the half year was investment in land.

Trust Information

The RFM Land Trust is a registered Australian managed investment trust, and was constituted in 2007.
RFM, the Responsible Entity of the Trust is incorporated and domiciled in Australia. The registered office of
the Responsible Entity is Level 2, 2 King Street, Deakin, ACT 2600.

Review and Results of Operations

Operating Results 

The loss attributable to unitholders of RFM Land Trust after providing for income tax amounted to $11,853
(2011: $66,244). The LT's operating revenue consisted of rental income received (net of impairment of
receivable) of $137,536 (2011: $247,994), interest on cash deposits of $25,618 (2011: $60,578) and $NIL
(2011: $5,789) of agistment income. Expenditure includes fund operating costs such as property rates,
asset management services, fund management fees and compliance services.

Following a review of the options for the properties, the Board passed a resolution in July 2011 to sell the
Land Trust assets and subsequently wind up the Trust. As a consequence the Trust's properties have been
valued at the lower of carrying value and fair value, net of selling costs. Independent valuations were
undertaken in December 2012, and it was confirmed that no impairment to the carrying values is required.

At 31 December 2012, the status of the 23 properties is:

Sold and settled pre 31 Dec 2012 Held for sale
     Number of properties 11 12

Eleven Western Australian Properties owned by the Trust were leased to Gunns Limited. Gunns Limited
was placed into voluntary administration on 25 September 2012 and Receivers and Managers were
subsequently appointed.
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RFM Land Trust
ARSN 128 112 443

Directors of the Responsible Entity's Report

31 December 2012

Review and Results of Operations (continued)

Operating Results  (continued)

Gunns Limited has defaulted on the December 2012 quarter rent and RFM is in the process of terminating
the leases. It is expected that this will be completed in March 2013. An impairment has been made for the
December 2012 quarter rental receivable. 

Following the default by Gunns Limited, RFM is investigating the sale of the remaining properties.

The Trust is classified as an investment trust for taxation purposes and as such income tax is not
recognised by the Trust and distributions are taxed at the investor level subject to certain conditions.

Distributions

There have been no distributions paid or declared during the half year ended 31 December 2012.

Fees paid to and interest held by the Responsible Entity and Associates

The following fees were paid to RFM and its associates out of Trust property during the financial half year:

 Management fee for the financial half year paid to RFM $30,520 (2011: $45,266).

 Expenses incurred by RFM and reimbursed by the Trust in accordance with the Trust's constitution

$101,550 (2011: $161,289).

RFM and its associates do not hold any interest in the Trust at 31 December 2012.

Units on Issue

22,884 units were on issue at 31 December 2012.  There have been no units issued or redeemed.

Trust Assets

At 31 December 2012 LT held assets to a total value of $6,761,384 (June 2012: $6,988,187) The basis for
valuation of the assets is disclosed in Note 1 to the financial statements.

Significant Changes in State of Affairs

Gunns Limited was placed into voluntary administration on 25 September 2012, and defaulted on the
December rental payment. It is expected that the leases will be terminated and no further rental income will
be derived from Gunns Limited.  

After balance day events

No matters or circumstances have arisen since the end of the financial half year which significantly affected
or may significantly affect the operations of the Trust, the results of those operations or the state of affairs
of the Trust in future financial years.

2



RFM Land Trust
ARSN 128 112 443

Directors of the Responsible Entity's Report

31 December 2012

Review and Results of Operations (continued)

Likely developments and expected results

RFM is investigating the sale of each of the remaining 12 properties, and expects to sell the properties and
distribute the net proceeds to unitholders within 24 months. It is expected that the Trust will continue to
incur operating losses.

Environmental regulation and performance

The operations of the Trust are not subject to any particular or significant environmental regulation under a
law of the Commonwealth or of a State or Territory. There have been no known significant breaches of any
other environmental requirements applicable to the Trust.

Indemnification of Responsible Entity and Custodian

In accordance with the constitution of RFM Land Trust, the Trust indemnifies the Directors, Company
Secretary and all other officers of the Responsible Entity and Custodian, when acting in those capacities,
against costs and expenses in defending certain proceedings.

The RFM Land Trust has not otherwise, during or since the financial half year, indemnified or agreed to
indemnify an officer of the Responsible Entity or of any related body corporate against a liability incurred as
such by an officer.

Auditors Independence Declaration

An independence declaration has been provided to the Directors by the auditor of RFM Land Trust, Boyce
Assurance Services Pty Limited, and can be found on page 14 of the Financial Report.

Signed in accordance with a resolution of the Board of Directors:

Director

David Bryant

Dated: 25 February 2013
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RFM Land Trust
ARSN 128 112 443

Independent Auditor's Review Report to the members of RFM Land Trust

Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report of RFM Land Trust, which comprises the
statement of financial position as at 31 December 2012, the statement of comprehensive income, the statement
of changes in net assets attributable to unitholders and statement of cash flows for the half-year ended on that
date, notes comprising a summary of significant accounting policies and other explanatory information, and the
directors' declaration of the responsible entity.

Directors’ Responsibility for the Half-Year Financial Report 

The directors of the responsible entity of the Trust are responsible for the preparation and fair presentation of
the half-year financial report in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001. This responsibility includes designing, implementing
and maintaining internal control relevant to the preparation and fair presentation of the half-year financial report
that is free from material misstatement, whether due to fraud or error, selecting and applying appropriate
accounting policies, and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility 

Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standards on Review Engagements ASRE 2410 Review of a
Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of
the procedures described, we have become aware of any matter that makes us believe that the financial report
is not in accordance with the Corporations Act 2001 including: giving a true and fair view of the Trust's financial
position as at 31 December 2012 and its performance for the half-year ended on that date; and complying with
Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As the
auditor of RFM Land Trust, ASRE 2410 requires that we comply with the ethical requirements relevant to the
audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Australian Auditing Standards and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Matters Relating to the Electronic Presentation of the Audited Financial Report

The review report relates to the financial report of the entity for the half-year ended 31 December 2012 included
on the website of Rural Funds Management Limited. The directors of the responsible entity of the Trust are
responsible for the integrity of the website and we have not been engaged to report on its integrity. This review
report refers only to the half-year financial report identified above and it does not provide an opinion on any
other information which may have been hyperlinked to or from the financial report. If users of this report are
concerned with the inherent risks arising from electronic data communications, they are advised to refer to the
hard copy of the reviewed financial report to confirm the information included in the reviewed financial report
presented on the responsible entity's website.
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RFM Land Trust
ARSN 128 112 443

Independent Auditor's Review Report to the members of RFM Land Trust

Independence

In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.
We confirm that the independence declaration required by the Corporations Act 2001, has been provided to the
directors of  the Responsible Entity of  RFM Land Trust on the date of this auditor's review report.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that
the half-year financial report of RFM Land Trust is not in accordance with the Corporations Act 2001 including: 

(a) giving a true and fair view of the Trust’s financial position as at 31 December 2012 and of its performance
for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations Regulations
2001.

Liquidation basis and uncertainty in regard to asset realisation

Without qualification to the conclusion expressed above, attention is drawn to the following matters.  As
described in Note 1(b), Basis of Accounting, the Trust’s financial report has been prepared on a liquidation
basis as the Directors have resolved to realise the Trust’s assets and wind the Trust up in due course.

The directors intend to market and sell the Trust’s properties in an orderly manner to maximise unitholder
return. Consistent with this decision, valuers were instructed to consider this intention and properties have been
valued accordingly.  However, due to this realisation objective, there remains residual uncertainty as to the
values the properties will achieve and in what timeframe.  The financial report does not consider the impact of
any adjustments that would be required if the recoverability of the remaining assets are not achieved within their
carrying values.

Katherine M Kelly
Director
Boyce Assurance Services Pty Limited

Cooma

Dated: 25 February 2013
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RFM Land Trust
ARSN 128 112 443

Directors of the Responsible Entity's Declaration

In accordance with a resolution of the Directors of the Responsible Entity for the RFM Land Trust

In the opinion of the Directors:

(a) The financial statements and notes of the Trust are in accordance with the Corporations Act 2001,
including:

(i) giving a true and fair view of the Trust's financial position as at 31 December 2012 and its performance
for the half year ended on that date and;

(ii) complying with Accounting Standards, Corporations Regulations 2001 and the Trust's constitution; and

(b) there are reasonable grounds to believe that the Trust will be able to pay its debts as and when they
become due and payable.

On behalf of the board

Director
David Bryant

Dated: 25 February 2013
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RFM Land Trust
ARSN 128 112 443

Statement of Comprehensive Income

For the Half Year Ended 31 December 2012

Note

31 December

2012

$

31 December

2011

$

Revenue 300,687 314,361

Management fees (30,520) (45,266)

Agribusiness expenses (9,564) (928)

  Local government rates and charges (15,399) (21,904)

Professional services (92,063) (157,974)

Loss on sale of assets - (7,709)

Decrement on investment property at fair value - (141,000)

Impairment of receivable 3 (137,536) -

Other expenses (27,458) (5,824)

Loss before income tax (11,853) (66,244)

Income tax expense - -

Loss for the period (11,853) (66,244)

Other comprehensive income - -

Total comprehensive income for the period,
representing changes in net assets attributable
to unitholders (11,853) (66,244)

The accompanying notes form part of these financial statements.
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RFM Land Trust
ARSN 128 112 443

Statement of Financial Position

31 December 2012

Note

31 December

2012

$

30 June

2012

$

ASSETS

CURRENT ASSETS

Cash and cash equivalents 356,289 858,701

Trade and other receivables 18,055 157,485

Other financial assets 400,000 -

Other assets 15,039 -

  Non-current assets classified as held for sale 4 5,972,001 5,972,001

TOTAL CURRENT ASSETS 6,761,384 6,988,187

TOTAL ASSETS 6,761,384 6,988,187

LIABILITIES

CURRENT LIABILITIES

Trade and other payables 28,536 104,010

Other liabilities - 137,536

Liabilities directly associated with non-current
assets classified as held for sale 4 220,436 222,376

TOTAL CURRENT LIABILITIES 248,972 463,922

TOTAL LIABILITIES (excluding net assets
attributable to unitholders) 248,972 463,922

NET ASSETS attributable to unitholders 6,512,412 6,524,265

TOTAL LIABILITIES 6,761,384 6,988,187

The accompanying notes form part of these financial statements.
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RFM Land Trust
ARSN 128 112 443

Statement of Changes in Net Assets Attributable to Unitholders

For the Half Year Ended 31 December 2012

31 December 2012

Issued
units

$

Retained
Earnings

$

Net Assets
Attributable

to
Unitholders

$

Balance at 1 July 2012 6,523,288 977 6,524,265

Net Profit/(loss) attributable to unitholders - (11,853) (11,853)

Balance at 31 December 2012 31 December 2011 6,523,288 (10,876) 6,512,412

31 December 2011

Issued units

$

Retained
Earnings

$

Net Assets
Attributable

to
Unitholders

$

Balance at 1 July 2011 11,442,000 517,183 11,959,183

Net Profit/(loss) attributable to unitholders - (66,244) (66,244)

Balance at 31 December 2011 31 December 2010 11,442,000 450,939 11,892,939

The accompanying notes form part of these financial statements.
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RFM Land Trust
ARSN 128 112 443

Statement of Cash Flows

For the Half Year Ended 31 December 2012

31 December

2012

$

31 December

2011

$

CASH FROM OPERATING ACTIVITIES:

Receipts from customers 151,289 157,636

Payments to suppliers and employees (281,210) (174,195)

Interest received 27,508 48,967

Net cash provided by / (used in) operating activities (102,413) 32,408

CASH FLOWS FROM INVESTING ACTIVITIES:

Proceeds from sale of investment properties - 2,415,000

Purchase of held to maturity financial assets (400,000) (3,865,574)

Net cash provided by / (used in) investing activities (400,000) (1,450,574)

Net cash (decrease)/increase in cash  and cash
equivalents held (502,413) (1,418,166)

Cash and cash equivalents at beginning of the period 858,702 1,471,731

Cash and cash equivalents at end of the period 356,289 53,565

The accompanying notes form part of these financial statements.
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RFM Land Trust
ARSN 128 112 443

Notes to the Financial Statements

For the Half Year Ended 31 December 2012

1 Summary of Significant Accounting Policies

(a) Basis of Preparation

This general purpose condensed financial report for the half year ended 31 December 2012 has been
prepared in accordance with AASB 134: Interim Financial Reporting and the Corporations Act 2001.

The half year financial report does not include all notes of the type normally included within the annual
financial report and therefore cannot be expected to provide as full an understanding of the financial
performance, financial position and financing and investing activities of the Trust as the full financial report.

It is recommended that the half yearly financial report be read in conjunction with the annual financial report
for the year ended 30 June 2012 and any public announcements made by Land Trust during the half year
in accordance with continuous disclosure requirements arising under the Corporations Act 2001.

The financial report covers RFM Land Trust ("Land Trust" or the "Trust") as an individual entity. Land Trust
is a trust, established and domiciled in Australia. The financial report is presented in Australian dollars and
all values are rounded to the nearest dollar.

(b) Basis of Accounting

The accounts are not prepared on a 'going concern' basis due to the Trust being in the process of an
orderly realisation of its assets. The Trust is expected to operate for a further 24 months until all the assets
are sold. Refer to Note 6 for more information on the intentions of the Directors.

(c) Statement of Compliance

The financial report of Land Trust complies with Australian Accounting Standards applicable to interim
reporting as issued by the Australian Accounting Standards Board and International Financial Reporting
Standards (IFRS) applicable to interim reporting as issued by the International Accounting Standards
Board.

(d) Reporting Basis and Conventions

The half-year report has been prepared on an accruals basis and is based on historical costs modified by
the revaluation of selected non-current assets, financial assets and financial liabilities for which the fair
value basis of accounting has been applied.

(e) Non Current Assets Held for Sale

Non current assets are classified as held for sale if the carrying amount will be recovered principally
through a sale transaction rather than through continuing use. They are measured at the lower of their
carrying amount and fair value less costs to sell.
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RFM Land Trust
ARSN 128 112 443

Notes to the Financial Statements

For the Half Year Ended 31 December 2012

2 Significant Accounting Judgements, Estimates and Assumptions

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts in the financial statements. Management continually
evaluates its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue and
expenses. Management bases its judgements and estimates on historical experience and on other various
factors it believes to be reasonable under the circumstances, the result of which form the basis of the
carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may
differ from these estimates under different assumptions and conditions.

Management has identified the following critical accounting policies for which significant judgements,
estimates and assumptions are made. Actual results may differ from these estimates under different
assumptions and conditions and may materially affect financial results or the financial position reported in
future periods.

Further details for the nature of these assumptions and conditions may be found in the relevant notes to the
financial statements.

Basis of Valuations

In June and December 2012 valuations were obtained from independent valuers and were requested on
the same basis as 2011 valuations. The valuations are made on an accelerated sale basis considering the
gross values of assets and deducting required ongoing maintenance costs. 
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RFM Land Trust
ARSN 128 112 443

Notes to the Financial Statements

For the Half Year Ended 31 December 2012

3 Impairment of Receivable

A provision for doubtful debt was recognised by the Trust in relation to the December 2012 quarter rental
revenue from Gunns Limited (Gunns). Rural Funds Management, Responsible Entity for the Trust, is in the
process of terminating the leases with Gunns. The Trust does not expect to recover any rental revenue
from Gunns. 

4 Non Current Assets Classified as Held for Sale

31 December

2012

$

30 June

2012

$

Non-current assets held for sale 5,972,001 5,972,001

Total assets 5,972,001 5,972,001

The liabilities associated with non-current assets held for sale are:

  Provision for selling costs 220,436 222,376

Total liabilities 220,436 222,376

Total non-current assets classified as held for sale 5,751,565 5,749,625

In July 2011 the directors of the Trust passed a resolution to sell the Trust's properties. To date eleven of
the properties have been sold. The remaining twelve properties have been identified to be sold within 24
months.

5 Events after the Balance Sheet Date

No matters or circumstances have arisen since the end of the financial half year which significantly affected
or may significantly affect the operations of the Trust, the results of those operations or the state of affairs
of the Trust in future financial years.

6 Going Concern

On the 28th July 2011, the Board passed a resolution to approve the sale of the Land Trust assets and to
subsequently wind up the Trust. The remaining properties are expected to be sold over the coming 24
months. The Directors' believe the Trust will still be able to pay its debts as and when they fall due. Once
the remaining properties currently held for sale are sold the Trust will distribute the net proceeds to
unitholders.
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RFM Land Trust
ARSN 128 112 443

Auditors Independence Declaration under Section 307C of the Corporations Act 2001

I declare that, to the best of my knowledge and belief, during the half year ended 31 December 2012, there
have been:

(i) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in
relation to the review; and

(ii) no contraventions of any applicable code of professional conduct in relation to the review.

Katherine M Kelly
Director
Boyce Assurance Services Pty Limited

Cooma

Dated: 25 February 2013
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1800 026 665 

Telephone (Adviser Services) 
1300 880 295 

Facsimile 
1800 625 518 

 

 


	Cover page
	DIRECTORY
	Table of contents
	Directors of the Responsible Entity's Report
	Directors
	Principal Activities
	Trust Information
	Review and Results of Operations
	Operating Results 
	Distributions
	Fees paid to and interest held by the Responsible Entity and Associates
	Units on Issue
	Trust Assets
	Significant Changes in State of Affairs
	After balance day events
	Likely developments and expected results
	Environmental regulation and performance
	Indemnification of Responsible Entity and Custodian
	Auditors Independence Declaration

	Independent Auditor's Review Report
	Directors of the Responsible Entity's Declaration
	Statement of Comprehensive Income
	Statement of Financial Position
	Statement of Changes in Net Assets Attributable to Unitholders
	Statement of Cash Flows
	Notes to the Financial Statements
	1 Summary of Significant Accounting Policies
	(a) Basis of Preparation
	(b) Basis of Accounting
	(c) Statement of Compliance
	(d) Reporting Basis and Conventions
	(e) Non Current Assets Held for Sale

	2 Significant Accounting Judgements, Estimates and Assumptions
	3 Impairment of Receivable
	4 Non Current Assets Classified as Held for Sale
	5 Events after the Balance Sheet Date
	6 Going Concern

	Auditors Independence Declaration under Section 307C of the Corporations Act 2001

