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Directors of the Responsible Entity's Report 
31 December 2012 

1 

The Directors of Rural Funds Management Limited ("RFM"), Responsible Entity of RFM RiverBank ("RBK" or 
"Trust") present their report on the Trust for the half year ended 31 December 2012. 

 Directors 

The names of the directors in office at any time during, or since the end of, the half year are: 
 

David Bryant 

 

Michael Carroll  

Guy Paynter  

Directors have been in office since the start of the half year to the date of this report unless otherwise 
stated. 

 Review and Results of Operations 

 Operating Results  

The profit attributable to unitholders of RBK after providing for income tax amounted to $7,565,071 (2011: 
Loss $712,409). 

The increase in profits attributable to unitholders during the 6 months is due to the revaluation of the 
almond orchard assets. The orchards, comprising land, water, irrigation infrastructure and trees were 
independently valued by Barnden Property Pty Ltd and Riverina Property Services in December 2012 at a 
value of $90.3m (June 2012: $84.2m). 

RBK currently has 1,814 hectares of developed almond orchard and associated water rights, and this is 
unchanged from the previous year. The developments are on two properties: the Yilgah property with 1,006 
hectares and the Mooral property with 808 hectares. 

The full almond area is currently under lease to the following counterparts: Select Harvests Limited (SHV) 
1,221 hectares; RFM Almond Fund 2006 (AF06), 272 hectares; RFM Almond Fund 2007 (AF07), 93 
hectares; and RFM Almond Fund 2008 (AF08), 228 hectares. 

In accordance with the funding agreement between RBK and AF07, RBK undertakes to fund the timing 
difference between incurring operating expenses and receiving payments from growers and harvest 
proceeds in the form of a loan to AF07. The loan will assist AF07 to meet the ongoing cost of orchard 
maintenance, management and other expenses, and also cover the growers who fail to make payment 
against their invoice. In addition, RBK will bear the risk of default for growers who do not meet the required 
payments. The estimated cash outlay on AF07 for the financial year ending 30 June 2013 is $0.364m 
(2012: $0.273m). 

In accordance with the funding agreement between RBK and AF08, RBK will fund the timing difference and 
default amounts as per the AF07 agreement. The subsidy in place in prior financial periods ended on 30 
June 2012. The estimated expenditure on AF08 for the financial year ending 30 June 2013 is $0.360m 
(2012: $0.654m). 

In the event of a grower default RBK retains the harvest proceeds related to the forfeited groves. 
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Directors of the Responsible Entity's Report

31 December 2012

Review and Results of Operations (continued)

Operating Results  (continued)

RBK is responsible for 91 Almond Groves in AF07 or 21.2% of the orchard and 86 Almond Groves in AF08
or 8.1% of the orchard as a result of the growers defaulting on their payment obligations. 

In July 2012 RBK made the final payment to Lachlan Farming Limited for the vendor finance on the
purchase of Mooral.

Distributions

Distributions paid or declared for payment are as follows:

Distribution of 2.10 cents per unit paid in August 2012 (provided for at 30 June 2012) $686,140

Distribution of 2.43 cents per unit paid in November 2012 $793,453

There will be no distribution for the December 2012 or March 2013 quarters. A distribution for the June 2013
quarter is not expected to be declared until July 2013.

Fees paid to and interest held by the responsible entity and associates

The following fees were paid to RFM and its associates out of Trust property during the half year:

 Management fee for the half year paid to RFM $449,580 (2011: $432,814).

 Asset management fee for the half year paid and payable to RFM $150,282 (2011: $143,322).

 Expenses incurred by RFM during the half year and reimbursed by the Trust in accordance with the

Trust's constitution $581,864 (2011: $638,843).

Units on Issue

32,703,551 units of RBK were on issue at 31 December 2012 (2011: 27,459,520). During the period
400,160 (2011: 61,137) units were issued by the Trust and nil (2011: nil) were redeemed.

Trust Assets

At 31 December 2012 RBK held assets to a total value of $95,073,645 (2011:$90,049,051).

Significant changes in state of affairs

No significant changes in the Trust's state of affairs occurred during the half year.
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Directors of the Responsible Entity's Report 
31 December 2012 

 Review and Results of Operations (continued) 
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 Banking Facilities 

In July 2012 RFM concluded negotiation of a new facility for $3m with RBK's financier, National Australia 
Bank. Under the terms of the existing 2010 facility, RBK is required to have a Loan to Value Ratio ("LVR") 
below 35% after 30 June 2013 (required LVR is currently 40%). The new $3m facility is not included in the 
calculation of the LVR, but is required to be repaid by 30 June 2014. As at 31 December 2012 the LVR was 
34.67%.  

 After balance day events 

No matters or circumstances have arisen since the end of the half year which significantly affected or may 
significantly affect the operations of the Trust, the results of those operations or the state of affairs of the 
Trust in future financial years.   

 Likely developments and expected results 

In April 2013, it is expected that an Explanatory Memorandum and vote documentation will be sent out to 
unitholders for a proposal to merge RBK with RFM Chicken Income Fund and the RFM Australian Wine 
Fund. Under the proposal the new combined entity is expected to be listed on the Australian Stock 
Exchange. The restructure is expected to enable unitholders to unlock value in their investment by 
providing liquidity and the ability to exit their investment at a time they choose. It is also expected to lower 
the risk profile of the investment, increase diversification, and provide the merged fund greater access to 
capital markets. The unitholder vote is currently scheduled to be held in May 2013. 

The Trust is expected to continue leasing activities and provide regular distributions to investors. However, 
no further distributions are expected to be declared until after 30 June 2013. 

 Environmental regulation and performance 

The operations of the Trust are subject to significant environmental regulation under a law of the 
Commonwealth or of a State or Territory. Water usage for irrigation, domestic and levee purposes, including 
containing irrigation water from entering the river, water course or water aquifer are regulated by the Water 
Management Act 2000. Water licences are leased to external parties who are then responsible to meet the 
legislative requirements of these licences. There have been no known significant breaches of any 
environmental requirements applicable to the Trust. 
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 Indemnification of Responsible Entity and Custodian 

In accordance with the constitution, RBK indemnifies the Directors, Company Secretary and all other 
Officers of the Responsible Entity and Custodian, when acting in those capacities, against costs and 
expenses in defending certain proceedings.  

RBK has not otherwise, during or since the half year, indemnified or agreed to indemnify an officer of RBK 
or of any related body corporate against a liability incurred as such by an officer. 

 Auditor's Independence Declaration 

An independence declaration has been provided to the Directors by the auditor of RBK, Boyce Assurance 
Services Pty Limited, and can be found on page 18 of the financial report. 

Signed in accordance with a resolution of the Board of Directors: 

 

 

Director: David Bryant 
 

Dated: 5 March 2013 

 

 

 

 

 

 

 

 

 



RFM RiverBank
ARSN 112 951 578

Independent Auditor's Review Report to the unitholders of RFM RiverBank

Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report of RFM RiverBank, which comprises the
statement of financial position as at 31 December 2012, statement of comprehensive income, statement of
changes in net assets attributable to unitholders and the statement of cash flows for the half-year ended on that
date, a summary of significant accounting policies and other explanatory information, and the directors of the
responsible entity's declaration.

Directors’ Responsibility for the Half-Year Financial Report 

The directors of the Responsible Entity of the trust are responsible for the preparation of the half-year financial
report that gives a true and fair view in accordance with Australian Accounting Standards and the Corporations
Act 2001 and for such control as the directors determine is necessary to enable the preparation of the half-year
financial report that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility 

Our responsibility is to express a conclusion on the half-year financial report based on our review. We conducted
our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of a Financial
Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of the
procedures described, we have become aware of any matter that makes us believe that the financial report is
not in accordance with the Corporations Act 2001 including: giving a true and fair view of the trust's financial
position as at 31 December 2012 and its performance for the half-year ended on that date; and complying with
Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As the
auditor of RFM RiverBank, ASRE 2410 requires that we comply with the ethical requirements relevant to the
audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Australian Auditing Standards and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Matters Relating to the Electronic Presentation of the Audited Financial Report

The review report relates to the financial report of the entity for the half-year ended 31 December 2012 included
on the website of Rural Funds Management Limited. The directors of the responsible entity of the Trust are
responsible for the integrity of the website and we have not been engaged to report on its integrity. This review
report refers only to the half-year financial report identified above and it does not provide an opinion on any other
information which may have been hyperlinked to or from the financial report. If users of this report are concerned
with the inherent risks arising from electronic data communications, they are advised to refer to the hard copy of
the reviewed financial report to confirm the information included in the reviewed financial report presented on the
responsible entity's website.
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Independent Auditor's Review Report to the unitholders of RFM RiverBank

Independence

In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.
We confirm that the independence declaration required by the Corporations Act 2001, has been given to the
directors of the Responsible Entity of RFM RiverBank on the date of this auditor’s review report.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that
the half-year financial report of RFM RiverBank is not in accordance with the Corporations Act 2001 including: 

(a) giving a true and fair view of the trust’s financial position as at 31 December 2012 and of its performance for
the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations Regulations
2001.

Katherine M Kelly
Director
Boyce Assurance Services Pty Limited

Cooma

Dated: 5 March 2013
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Directors of the Responsible Entity's Declaration

In accordance with a resolution of the Directors of the Responsible Entity of RFM RiverBank:

In the opinion of the Directors:

(a) The financial statements and notes of the Trust are in accordance with the Corporations Act
2001, including;

i) giving a true and fair view of the Trust's financial position as at 31 December 2012 and of
the performance for the half year ended on that date; and

ii) complying with Australian Accounting Standards, Corporations Regulations 2001 and the
Trust's constitution; and

(b) there are reasonable grounds to believe that the trust will be able to pay its debts as and when
they become due and payable.

On behalf of the board

Director: David Bryant

 Dated: 5 March 2013
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Statement of Comprehensive Income

For the Half Year Ended 31 December 2012

Note

31 December

2012

$

31 December

2011

$

Revenue 3,491,472 3,267,312

Insurance proceeds - 424,800

Other income 35,085 239,820

Increase/(decrease) in value of biological assets 4 11,616,954 37,910

Cost of goods sold - (45,979)

Depreciation and impairments (1,230,079) (638,163)

Management fees (599,862) (576,136)

Professional services (473,135) (371,835)

Profit/(loss) on sale of assets (28,761) 8,433

Insurance (150,692) (83,975)

Repairs and maintenance (19,859) (20,927)

Almond orchard maintenance costs (1,215) (50,974)

Other operating expenses (160,433) (260,374)

Finance costs (1,503,499) (1,605,296)

Unrealised (loss) on interest swaps (49,440) (1,342,252)

Profit/(loss) before income tax 10,926,536 (1,017,636)

Income tax (expense)/benefit (3,361,465) 305,227

Net profit/(loss) after income tax 7,565,071 (712,409)

Other comprehensive income

Other comprehensive income for the period, net of tax 122,400 -

Total comprehensive income attributable to unitholders 7,687,471 (712,409)

The accompanying notes form part of these financial statements.
8
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Statement of Financial Position

For the Half Year Ended 31 December 2012

Note

31 December

2012

$

30 June

2012

(Restated)

$

ASSETS

CURRENT ASSETS

Cash and cash equivalents 198,849 5,040,629

Trade and other receivables 1,425,634 2,044,562

Other current assets 226,590 238,821

Current assets classified as held for sale 3 1,524,700 -

Biological assets 4 391,438 -

TOTAL CURRENT ASSETS 3,767,211 7,324,012

NON-CURRENT ASSETS

Property, plant and equipment 30,907,576 30,128,118

Intangible assets 3 26,932,776 29,009,243

Biological assets 4 33,466,082 21,904,026

TOTAL NON-CURRENT ASSETS 91,306,434 81,041,387

TOTAL ASSETS 95,073,645 88,365,399

LIABILITIES

CURRENT LIABILITIES

Trade and other payables 1,837,026 2,465,583

Interest bearing liabilities 468,230 3,515,083

TOTAL CURRENT LIABILITIES 2,305,256 5,980,666

NON-CURRENT LIABILITIES

Interest bearing liabilities 37,459,100 37,843,545

Other non-current liabilities 1,553,125 1,553,125

Derivative financial liabilities 3,229,781 3,180,340

Deferred tax liabilities 3,857,034 491,718

TOTAL NON-CURRENT LIABILITIES 46,099,040 43,068,728

TOTAL LIABILITIES (excluding net assets attributable to
unitholders) 48,404,296 49,049,394

Net assets attributable to unitholders 46,669,349 39,316,005

TOTAL LIABILITIES 95,073,645 88,365,399

The accompanying notes form part of these financial statements.
9
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Statement of Changes in Net Assets Attributable to Unitholders 
For the Half Year Ended 31 December 2012 

 

The accompanying notes form part of these financial statements. 
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31 December 2012      

  

Issued Units

$ 

Asset 
Revaluation 

Reserve 

$ 

Retained 
Earnings / 

(Accumulated 
Losses) 

$ 

Total 

$ 

Balance at 1 July 2012 (Restated)   38,005,297  1,306,781  3,927  39,316,005  

Other comprehensive income   -  144,000  -  144,000  

Income tax relating to other comprehensive income   -  (21,600)  -  (21,600)  

Total income and expense for the period recognised directly in equity   -  122,400  -  122,400  
Net profit/(loss) before tax attributable to unitholders   -  -  10,926,536  10,926,536  

Income tax applicable   -  -  (3,361,465)  (3,361,465)  

Total income and expense for the period   -  -  7,565,071  7,565,071  

Equity transactions      

Units issued during the period   500,746  -  -  500,746  

Issue costs   (59,170)  -  -  (59,170)  

Income tax applicable   17,750  -  -  17,750  

Total equity transactions   459,326  122,400  7,565,071  8,146,797  
Distribution to unitholders   (793,453)  -  -  (793,453)  

Balance at 31 December 2012   37,671,170  1,429,181  7,568,998  46,669,349  
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Statement of Changes in Net Assets Attributable to Unitholders 
For the Half Year Ended 31 December 2012 

 

The accompanying notes form part of these financial statements. 
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31 December 2011      

  

Issued Units
$ 

Asset 
Revaluation 

Reserve 
$ 

Retained 
Earnings / 

(Accumulated 
Losses) 

$ 

Total 
$ 

Balance at  1 July 2011 (Restated)   33,802,515  1,200,071  1,229,461  36,232,047  

Other comprehensive income   -  -  -  -  

Income tax relating to other comprehensive income   -  -  -  -  

Total income and expense for the period recognised directly in equity   -  -  -  -  

Net profit/(loss) before tax attributable to unitholders   -  -  (1,017,636)  (1,017,636)  

Income tax applicable   -  -  305,227  305,227  

Total income and expense for the period   -  -  (712,409)  (712,409)  

Equity transactions      

Units issued during the period   81,166  -  -  81,166  

Issue costs   (335,529)  -  -  (335,529)  

Income tax applicable   100,659  -  -  100,659  

Total equity transactions   (153,704)  -  (712,409)  (866,113)  

Distribution to unitholders   (1,144,939)  -  -  (1,144,939)  

Balance at 31 December 2011   32,503,872  1,200,071  517,052  34,220,995  
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Statement of Cash Flows 
For the Half Year Ended 31 December 2012 

 

The accompanying notes form part of these financial statements. 
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31 December 

2012 

$ 

31 December

2011 

$ 

CASH FROM OPERATING ACTIVITIES:    

Receipts from customers   4,944,607   5,049,204 

Payments to suppliers and employees   (2,338,590)   (2,705,290) 

Interest received   24,148   15,103 

Finance costs   (1,494,645)   (1,582,234) 

Net cash provided by (used in) operating activities 
  1,135,520   776,783 

 

CASH FLOWS FROM INVESTING ACTIVITIES:    

Proceeds from sale of plant and equipment   70,000   12,955 

Purchase of property, plant and equipment   (1,411,922)   (1,340,617) 

Purchase of water intangibles   -   (2,140,500) 

Net cash used by investing activities 
  (1,341,922)   (3,468,162) 

 

CASH FLOWS FROM FINANCING ACTIVITIES:    

Distributions paid   (1,472,639)   (1,313,419) 

Proceeds from subscriptions held in trust    -   1,270,525 

Receipts from issue of units   244,548   81,166 

Costs in relation to unit issue   (59,170)   (335,528) 

Repayment of borrowings   (3,431,297)   (1,319,009) 

Receipts from borrowings   83,180   3,752,366 

Net cash used by financing activities 
  (4,635,378)   2,136,101 

 

Net increase (decrease) in cash  and cash equivalents held   (4,841,780)   (555,278) 

Cash and cash equivalents at beginning of period   5,040,629   2,537,137 

Cash and cash equivalents at end of period 
  198,849   1,981,859 
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Notes to the Financial Statements

For the Half Year Ended 31 December 2012

1 Summary of Significant Accounting Policies

(a) Basis of Preparation

This general purpose condensed financial report for the half year ended 31 December 2012 has been
prepared in accordance with AASB 134: Interim Financial Reporting and the Corporations Act 2001.

The half year financial report does not include all notes of the type normally included within the annual
financial report and therefore cannot be expected to provide as full an understanding of the financial
performance, financial position and financing and investing activities of the Trust as the full financial
report.

It is recommended that the half yearly financial report be read in conjunction with the annual financial
report for the year ended 30 June 2012 and any public announcements made by RBK during the half
year in accordance with continuous disclosure requirements arising under the Corporations Act 2001.

The financial report covers RFM RiverBank ("RBK") as an individual entity. RBK is a Trust,
established and domiciled in Australia. The financial report is presented in Australian dollars and all
values are rounded to the nearest dollar.

(b) Change of Accounting Policy

Intangibles are water licences that have previously been independently revalued or impaired in
accordance with the revaluation model of the Australian Accounting Standard on Intangible Assets.
For the revaluation model to be applied an active market for the asset is required.  In recent periods
the market for these water licences has become less active and as a result industry practice is
increasingly to adopt the cost or impairment model of the accounting standard.  Consequently, the
accounting policy has been amended to adopt the cost or impairment approach where assets of
separable and tradeable water rights are involved.

The financial effect of this change was:

Statement of Financial Position 31 December 2012 30 June 2012 1 July 2011

Decrease in intangible water licences - (6,184,157) (9,220,057)

Decrease in Total Assets - (6,184,157 (9,220,057)

Decrease in deferred income tax - 927,624 1,383,009

Decrease in Total Liabilities - 927,624 1,383,009

Decrease in Net Assets - (5,256,533) (7,837,048)

The impact on the Statement of Financial Performance was nil.

The Trust has restated the comparative Statement of Financial Position and Statement of Changes in
Equity attibutable to Unitholders presented in this interim financial report from those previously
reported to incorporate these financial effects.

13
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Notes to the Financial Statements

For the Half Year Ended 31 December 2012

1 Summary of Significant Accounting Policies (continued)

(c) Statement of Compliance

The financial report of RBK complies with Australian Accounting Standards applicable to interim
reporting as issued by the Australian Accounting Standards Board and International Financial
Reporting Standards (IFRS) applicable to interim reporting as issued by the International Accounting
Standards Board.

(d) Reporting Basis and Conventions

The half-year report has been prepared on an accruals basis and is based on historical costs
modified by the revaluation of selected non-current assets, financial assets and financial liabilities for
which the fair value basis of accounting has been applied.

(e) Current Assets Held for Sale

Current assets are classified as held for sale if the carrying amount will be recovered principally
through a sale transaction rather than through continuing use. They are measured at the lower of their
carrying amount and fair value less costs to sell.

2 Significant Accounting Judgements, Estimates and Assumptions

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts in the financial statements. Management continually
evaluates its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue and
expenses. Management bases its judgements and estimates on historical experience and on other various
factors it believes to be reasonable under the circumstances, the result of which form the basis of the
carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may
differ from these estimates under different assumptions and conditions.

Management has identified the following critical accounting policies for which significant judgements,
estimates and assumptions are made. Actual results may differ from these estimates under different
assumptions and conditions and may materially affect financial results or the financial position reported in
future periods.

Revaluations

Independent property valuations were obtained from Barnden Property Pty Ltd and Riverina Property
Services in December 2012 and increments and decrements recognised in the accounts are based on the
valuations. The valuers use judgement to allocate the value over land, water licences and infrastructure
including almond trees.

Barnden Property Pty Ltd used a value-in-use approach to value assets applying a discounted cashflow
model to derive a value for the assets. Barnden Property Pty Ltd valued the Mooral and Yilgah almond
orchard properties and associated assets.

A judgement is made by the directors on the allocation between infrastructure and the almond trees, the
infrastructure being mainly irrigation improvements, is judged to be valued at its written down value and
therefore the remainder of the valuation is allocated to the biological assets being almond trees.

14
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Notes to the Financial Statements 
For the Half Year Ended 31 December 2012 

2 Significant Accounting Judgements, Estimates and Assumptions (continued) 

    Revaluations (continued) 

15 

Riverina Property Services applied a traditional land value approach and valued the Steak Plains and 
Collaroy properties which are used for mixed farming. 

 Non-Current Biological Assets and Intangible Assets 

During the current half year the water assets of the business were valued as separable assets and
revalued downwards reflecting current market conditions.  More than offsetting this devaluation in water
was an increase in the values of RBK’s biological assets to bring the value of the property to its current
market value. The almond market shows 8% annual growth in global demand as well as increases in
prices for standard Australian kernels, which have boosted profitability and confidence in the industry
causing an increase in the value of the cash generating units.  Taking these factors into account, and
based on the valuation methodology applied, RBK’s value of non-current biological assets has increased
by $11,562,056 during the six months ending 31 December 2012.  

3 Intangible Assets 

  Movements in Carrying Amounts 

Year ended 30 June 2012 

Water 
licences – 

Lachlan 
groundwater

(Restated) 

$ 

Water 
licences –  

Lachlan 
river water 

(Restated) 

$ 

Total 

(Restated) 

$ 

Opening Balance at 1 July 2011  27,210,743  2,160,000   29,370,743 

Additions / (disposals)  -  (1,800)   (1,800) 

Revaluation (decrease) / increase recognised in income  -  (359,700)   (359,700) 

Balance at 30 June 2012  27,210,743  1,798,500   29,009,243 

 

Half year ended 31 December 2012    

Opening Balance at 1 July 2012  27,210,743  1,798,500   29,009,243 

Revaluation (decrease) / increase recognised in income  (277,967)  (273,800)   (551,767) 

Balance at 31 December 2012  26,932,776  1,524,700   28,457,476 

      The Lachlan river high security surface water licences are held for sale at 31 December 2012. 
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Notes to the Financial Statements 
For the Half Year Ended 31 December 2012 
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4 Biological Assets 

 Movements in Carrying Amounts 

 

Almond 
Trees - Fair 

Value 

$ 

Almond 
Crop 

$ 

Wheat 
Crop 

$ 

Total 

$ 

Year ended 30 June 2012     

Opening Balance at 1 July 2011  17,903,310  -   85,689   17,988,999 

Additions/ (disposals)  34,388  -   -   34,388 

Decrease due to sales  -  -   (123,598)   (123,598) 

Revaluation (decrease) / increase recognised in income  3,966,328  -   37,909   4,004,237 

Balance at 30 June 2012  21,904,026  -   -   21,904,026 
     

Half year ended 31 December 2012     

Opening Balance at 1 July 2012  21,904,026  -   -   21,904,026 

Additions / (disposals)  -  336,540   -   336,540 

Revaluation (decrease) / increase recognised in income  11,562,056  54,898   -   11,616,954 

Balance at 31 December 2012  33,466,082  391,438   -   33,857,520 

5 Going Concern 

The Directors of RFM have determined that RiverBank is a going concern and will be able to pay its debts 
as and when they fall due. 

RiverBank launched a capital raising in September 2011 which was closed in September 2012. The 
proceeds of this capital raising were used to meet the Vendor Finance repayments and capital expenditure. 
Insufficient funds were raised to offer a unitholder redemption. 

In July 2012 RFM concluded negotiation of a new facility for $3m with RBK's financier, National Australia 
Bank. Under the terms of the existing 2010 facility RBK is required to have a Loan to Value Ratio ("LVR") 
below 35% after 30 June 2013 (required LVR is currently 40%). The new $3m facility is not included in the 
calculation of the LVR, but is required to be repaid by 30 June 2014. As at 31 December 2012 the LVR was 
34.67%. 

Based upon the upward valuations of the almond orchard properties the LVR requirement at 30 June 2013 
is expected to be met. 

6 Economic Dependency 

The majority of the Trust's revenue comes from land and plant and equipment lease contracts with Select 
Harvests Limited, RFM Almond Fund 2006, RFM Almond Fund 2007 and RFM Almond Fund 2008. 
Therefore, the Trust may be economically dependent on these entities. 
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Notes to the Financial Statements

For the Half Year Ended 31 December 2012

7 Likely Developments and Expected Results

In April 2013, it is expected that an Explanatory Memorandum and vote documentation will be sent out to
unitholders for a proposal to merge RBK with RFM Chicken Income Fund and the RFM Australian Wine
Fund. Under the proposal the new combined entity is expected to be listed on the Australian Stock
Exchange. The restructure is expected to enable unitholders to unlock value in their investment by providing
liquidity and the ability to exit their investment at a time they choose. It is also expected to lower the risk
profile of the investment, increase diversification, and provide the merged fund greater access to capital
markets. The unitholder vote is currently scheduled to be held in May 2013.

The Trust is expected to continue leasing activities and provide regular distributions to investors. However,
no further distributions are expected to be declared until after 30 June 2013.
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Auditors Independence Declaration under Section 307C of the Corporations Act 2001
RFM RiverBank

I declare that, to the best of my knowledge and belief, during the half-year ended 31 December 2012, there have
been:

(i) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in
relation to the review; and

(ii) no contraventions of any applicable code of professional conduct in relation to the review.

Katherine M Kelly
Director
Boyce Assurance Services Pty Limited

Cooma

Dated: 5 March 2013
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Responsible Entity 

Rural Funds Management Limited 
ABN 65 077 492 838 
AFSL 226 701 

Level 2, 2 King Street 
Deakin Act 2600 

www.ruralfunds.com.au  

Telephone (Investor Services) 
1800 026 665 

Telephone (Adviser Services) 
1300 880 295 

Facsimile 
1800 625 518 
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