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RFM Australian Cotton Fund

ARSN 099 573 690

Directors of the Responsible Entity's Report

For the 15 Months Ended 30 September 2013

The Directors of Rural Funds Management Limited ('RFM"), Responsible Entity of RFM Australian Cotton Fund
("ACF" or the "Trust"), present their report on the Trust for the 15 months ended 30 September 2013.

Directors

The names of the directors in office at any time during, or since the end of the 15 months are:

Names

David Bryant

Michael Carroll

Guy Paynter

Directors have been in office since the end of the previous financial year end to the date of this report
unless otherwise stated.

Principal Activities

The principal activity of ACF during the period was the investment of 14,421,824 shares in Lachlan Farming
Limited ABN 75 082 230 028 ("LFL") until the company was liquidated and its final distribution paid on 26
July 2013. LFL's activities throughout the year were the sale of its remaining water asset and the collection
of interest payments on bank deposits.

On 28 August 2013 the Board of RFM resolved to wind up ACF and on 5 September 2013 resolved to
make a final distribution of $465,734 distributing all remaining cash to unitholders. On payment of the final
distribution, all units in the Trust were cancelled and RFM agreed to underwrite the expenses of closing the
fund.

Trust Information

ACF is a registered Australian managed investment Trust, and was constituted in 2002. RFM, the
Responsible Entity of the Scheme is incorporated and domiciled in Australia. The registered office of the
Responsible Entity is Level 2, 2 King Street, Deakin, ACT 2600.

Review of Results and Operations

Operating Results

The loss attributable to unitholders of ACF for the period amounted to $(125,608) (2012: profit $42,743).

ACF's sole investment was its 45.68% share of LFL's share capital. This investment ended when shares in
LFL were cancelled on payment by the liquidator of the final dividend on 26 July 2013.  

The major transactions during the period were the receipt of distributions from LFL of $1,370,073 in August
2012 and $197,400 received on 26 July 2013.
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RFM Australian Cotton Fund

ARSN 099 573 690

Directors of the Responsible Entity's Report

For the 15 Months Ended 30 September 2013

Review of Results and Operations (continued)

Distributions

The Directors paid two distributions during the 15 month period, on 5 September 2012 ($1,501,139 or
$0.1680 per unit) and 9 September 2013($465,734 or $0.0513 per unit). Following payment of the final
distribution on 9 September 2013 all units in the trust were cancelled.

Performance

2013 2012 2011 2010 2009 2008

Distribution Return 91.97% 47.01% 60.83% 0.00% 0.00% 0.00%

Growth Return -100.00% -51.54% -63.78% 4.62% 9.27% 23.02%

Total Return -8.03% -4.53% -2.95% 4.62% 9.27% 23.02%

Grossed Up Distribution 93.04% 49.38% 60.83% 0.00% 0.00% 0.00%

Grossed Up Total -6.96% -2.16% -2.95% 4.62% 9.27% 23.02%

The growth return is calculated as the return derived by a unitholder due to changes in capital value over
the period. The distribution return is the return derived by a unitholder due to distributions paid by the Trust.
The total return is calculated as the investment performance of the Trust assuming the reinvestment of all
distributions back into the Trust. Grossed Up Returns include any franking credits distributed to unitholders.

Indirect Cost Ratio

The Indirect Cost Ratio (ICR) is the ratio of the Trust’s management costs over the Trust’s average net
assets attributable for the year, expressed as a percentage.

Management costs include management fees and reimbursement of other expenses in relation to the Trust,
but do not include transactional and operational costs such as brokerage.  Management costs are not paid
directly by the unitholders of the Trust.

The ICR for the Trust for the year ended 30 June 2013 is 9.37% (2012: 7.88%). The ICR for the 15 months
was 11.26%. The increase in the ICR results from the continued reduction in the net assets of the Trust
during the year.

Fees paid to and interest held by the responsible entity and associates

The following fees were paid to RFM and its associates out of Trust property during the 15 month period:

 Management fee for the period paid to RFM $13,520 (2012: $44,825). 

 Expenses incurred by RFM and reimbursed by the Trust in accordance with the Trust's constitution

$151,724 (2012: $91,881)

The interests in the Trust held by RFM and its associates at the end of the year are disclosed in Note 13 to
the financial statements.
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RFM Australian Cotton Fund

ARSN 099 573 690

Directors of the Responsible Entity's Report

For the 15 Months Ended 30 September 2013

Unit Prices

The ex-distribution exit prices and the highest and lowest exit prices for the ACF for the past five years are
shown below.  All exit prices are exclusive of exit fees.

The Trust has taken advantage of Class Order 04/1575 that enables the assets and liability values of the
Trust for unit pricing purposes to be calculated under previous GAAP and the Constitution has been
amended accordingly.

             2013 2012 2011 2010 2009 2008

As at 30th June 0.0505 0.2360 0.5031 1.3891   1.3278   1.2151

Year to 30th June

High 0.2360 0.4871 0.5242 1.4084   1.3278   1.2151

Low 0.0564 0.2319 0.5014 1.3377   1.2579   0.9878

In accordance with RFM’s policies, the exit prices quoted above are based on the unit prices published on
15 July 2013 based on the net asset value at 30 June 2013, less a 1% sell spread. 

Units on Issue

9,048,170 Units of ACF were on issue at 30 June 2013 (2012: 8,928,923). During the period 147,182
(2012: 28,288) units were issued by the Trust. On payment of the final distribution on 9 September 2013 all
units in the Trust were cancelled.

Immediately prior to closing the fund there were 9,076,105 units on issue.

Trust Assets

At 30 September 2013 ACF held no assets following the final cash distribution on 9 September 2013
(2012:$2,133,191). The basis for valuation of the assets is disclosed in Note 1 to the financial statements.

Significant Changes in the State of Affairs

On 28 August 2013 the Board of RFM resolved to wind up the trust and on 5 September resolved to make
a final distribution to unitholders of $465,734. The trust now has no assets remaining to distribute and
subsequently cancelled all units. 

After balance date events

No matters or circumstances have arisen since the end of the period which significantly affected or may
significantly affect the operations of the Trust, the results of those operations or the state of affairs of the
Trust in future financial years. 

Environmental regulation and performance

The operations of the Trust are not subject to any particular or significant environmental regulation under a
law of the Commonwealth or of a State or Territory. There have been no known significant breaches of any
other environmental requirements applicable to the Trust.
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RFM Australian Cotton Fund

ARSN 099 573 690

Directors of the Responsible Entity's Report

For the 15 Months Ended 30 September 2013

Indemnification of Responsible Entity and Custodian

In accordance with the constitution of ACF, the Trust indemnifies the directors, company secretary and all
other officers of the Responsible Entity and custodian, when acting in those capacities, against costs and
expenses in defending certain proceedings.

ACF has not otherwise, during or since the financial period, indemnified or agreed to indemnify an officer of
the Responsible Entity or of any related body corporate against a liability incurred as such by an officer.

Auditors Independence Declaration

An independence declaration has been provided to the Directors by the auditor of the RFM Australian
Cotton Fund, Boyce Assurance Services Pty Limited, and can be found on page 21 of the Financial Report.

Signed in accordance with a resolution of the Board of Directors:

David Bryant
Director

Dated:   29 October 2013 
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RFM Australian Cotton Fund

Independent Auditor's Review Report to the Unitholders of RFM Australian Cotton Fund

Report on the Financial Report

We have audited the accompanying financial report of RFM Australian Cotton Fund, which comprises the
statement of financial position  as at 30 September 2013, the statement of comprehensive income, statement of
changes in net assets attributable to unitholders and the statement of cash flows for the 15 months ended on
that date, a summary of significant accounting policies, other explanatory notes and the Directors of the
Responsible Entity's declaration.

Directors' Responsibility for the Financial Report

The Directors of the Responsible Entity of the Trust are responsible for the preparation and fair presentation of
the financial report in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of the financial report that is free
from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

In Note 1, the Directors also state, in accordance with Accounting Standard AASB 101 Presentation of Financial
Statements, that compliance with the Australian equivalents to International Financial Reporting Standards
ensures that the financial report, comprising the financial statements and notes, complies with International
Financial Reporting Standards.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable
assurance whether the financial report is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Trust's preparation and fair presentation of
the financial report in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control.  An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Directors, as well as evaluating the overall presentation of the financial report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion. 

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.
We confirm that the independence declaration required by the Corporations Act 2001 has been provided to the
Directors of the Responsible Entity of RFM Australian Cotton Fund on the date of this auditor's report.
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RFM Australian Cotton Fund

Independent Auditor's Review Report to the Unitholders of RFM Australian Cotton Fund

Matters relating to the electronic presentation of the audited financial report

The audit report relates to the financial report of the Trust for the 15 months ended 30 September 2013 included
on the website of Rural Funds Management Limited. The Directors of the Company are responsible for the
integrity of the website and we have not been engaged to report on its integrity. This audit report refers only to
the financial report identified above and does not provide an opinion on any other information which may have
been hyperlinked to or from the financial report. If users of this report are concerned with the inherent risks
arising from electronic data communication, they are advised to refer to the hard copy of the audited financial
report to confirm the information included in the audited financial report presented on the Responsible Entity's
website.

Auditor's Opinion

In our opinion:

(a) the financial report of RFM Australian Cotton Fund is in accordance with the Corporations Act 2001,
including:

(i) giving a true and fair view of the Trust’s financial position as at 30 September 2013 and of its
performance for the 15 months ended on that date; and

(ii) complying with Australian Accounting Standards (including the Australian Accounting Interpretations)
and the Corporations Regulations 2001; and

(b) the financial report also complies with International Financial Reporting Standards as disclosed in Note 1.

Katherine M Kelly
Director
Boyce Assurance Services Pty Limited

Dated:  29 October 2013
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RFM Australian Cotton Fund

ARSN 099 573 690

Directors of the Responsible Entity's Declaration

In accordance with a resolution of the Directors of the Responsible Entity of RFM Australian Cotton Fund

In the opinion of the Directors

(a) The financial statements and notes of the Trust are in accordance with the Corporations Act 2001,
including:

(i) giving a true and fair view of the Trust's financial position as at 30 September 2013 and of the
performance for the 15 months ended on that date; and

(ii) complying with Accounting Standards, Corporations Regulations 2001 and the Trust's
constitution; and

(b) there are reasonable grounds to believe that the Trust debts will be able to be paid as and when they
become due and payable.

On behalf of the board

David Bryant
Director

Dated: 29 October 2013
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RFM Australian Cotton Fund
ARSN 099 573 690

Statement of Comprehensive Income

For the 15 Months Ended 30 September 2013

Note

2013

$

2012

$

Revenue 2 16,995 254,616

Management fees 12(a) (13,520) (44,825)

Wind up costs - (25,000)

Insurance (15,578) (15,770)

Accounting, audit and legal (45,219) (39,607)

Other RFM cost recoveries (50,219) (80,444)

Other expenses (18,067) (6,227)

(Loss) / profit before income tax (125,608) 42,743

Income tax expense - -

Net (loss) / profit after income tax (125,608) 42,743

Finance costs

Distribution to unitholders (1,931,154) -

Net (loss) / profit attributable to unitholders (2,056,762) 42,743

Other comprehensive income

Items that will not be reclassified to profit and loss:

Revaluation/(devaluation) - Available-for-sale financial assets 22,896 (295,037)

Total comprehensive income / (loss) for the period,
representing changes in net assets attributable to unitholders (2,033,866) (252,294)

The accompanying notes form part of these financial statements.
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RFM Australian Cotton Fund
ARSN 099 573 690

Statement of Financial Position

30 September 2013

Note

2013

$

2012

$

ASSETS

  CURRENT ASSETS

Cash and cash equivalents 4 - 584,231

Trade and other receivables 5 - 973

Other current assets 6 - 3,410

Financial assets 7 - 1,544,577

  TOTAL CURRENT ASSETS - 2,133,191

TOTAL ASSETS - 2,133,191

LIABILITIES

  CURRENT LIABILITIES

Trade and other payables 8 - 73,641

TOTAL CURRENT LIABILITIES - 73,641

TOTAL LIABILITIES (excluding net assets attributable to
unitholders) - 73,641

Net assets attributable to unitholders - 2,059,550

TOTAL LIABILITIES - 2,133,191

The accompanying notes form part of these financial statements.
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RFM Australian Cotton Fund
ARSN 099 573 690

Statement of Changes in Net Assets Attributable to Unitholders

For the 15 Months Ended 30 September 2013

Issued units

$

Asset
Revaluation

Reserve

$

Retained
Earnings

$

Net Assets
Attributable

to
Unitholders

$

Balance at 1 July 2012 25,684 249,178 1,784,688 2,059,550

Transfer to retained earnings on receipt of capital
distribution from Lachlan Farming Limited - (272,074) 272,074 -

Other comprehensive income, net of tax - 22,896 - 22,896

Total income and expense for the period
directly recognised in equity - (249,178) 272,074 22,896

Net profit/(loss) attributable to unitholders - - (125,608) (125,608)

Total income and expense for the period - (249,178) 146,466 (102,712)

Equity transactions

Rebated units 10,036 - - 10,036

Total equity transactions 10,036 - - 10,036

Sub-total 10,036 (249,178) 146,466 (92,676)

Distribution to unitholders (35,720) - (1,931,154) (1,966,874)

Balance at 30 September 2013 - - - -

Issued units

$

Asset
Revaluation

Reserve

$

Retained
Earnings

$

Net Assets
Attributable

to
Unitholders

$

Balance at 1 July 2011 18,459 1,192,801 3,152,076 4,363,336

Transfer to retained earnings on receipt of capital
distribution from Lachlan Farming Limited - (648,586) 648,586 -

Other comprehensive income, net of tax - (295,037) - (295,037)

Total income and expense for the period
directly recognised in equity - (943,623) 648,586 (295,037)

  Net profit/(loss) attributable to unitholders - - 42,743 42,743

Total income and expense for the period - (943,623) 691,329 (252,294)

Equity transactions

Units issued during the year 7,225 - - 7,225

Total equity transactions 7,225 - - 7,225

Sub-total 7,225 (943,623) 691,329 (245,069)

Distribution to unitholders - - (2,058,717) (2,058,717)

Balance at 30 June 2012 25,684 249,178 1,784,688 2,059,550

The accompanying notes form part of these financial statements.
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RFM Australian Cotton Fund
ARSN 099 573 690

Statement of Cash Flows

For the 15 Months Ended 30 September 2013

Note

2013

$

2012

$

Cash from operating activities:

Payments to suppliers and employees (211,862) (194,382)

Interest received 16,995 12,318

Distributions received - 242,298

Net cash provided by (used in) operating activities 14 (194,867) 60,234

Cash flows from investing activities:

Distributions received 1,567,473 2,497,848

Net cash used by investing activities 1,567,473 2,497,848

Cash flows from financing activities:

Receipts from issue of shares 10,037 7,225

Distributions paid (1,966,874) (2,058,717)

Net cash used by financing activities (1,956,837) (2,051,492)

Net cash increase (decreases) in cash and cash
equivalents (584,231) 506,590

Cash and cash equivalents at beginning of year 584,231 77,641

Cash and cash equivalents at end of year 4(a) - 584,231

The accompanying notes form part of these financial statements.
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RFM Australian Cotton Fund
ARSN 099 573 690

Notes to the Financial Statements

For the 15 Months Ended 30 September 2013

1 Summary of Significant Accounting Policies

(a) Basis of Preparation

The financial report is a general purpose financial report that has been prepared in accordance with:

1. The Trust’s constitution and the requirements of the Corporations Act 2001; and

2. Australian Accounting Standards, interpretations and other authorative pronouncements of the
Australian Accounting Standards Board.  The Trust is a for-profit entity for financial reporting
purposes under Australian Accounting Standards.

The financial report covers RFM Australian Cotton Fund ("ACF") as an individual entity. ACF is a Trust,
established and domiciled in Australia. The financial report is presented in Australian dollars and all values
are rounded to the nearest dollar.

The financial report of ACF for the period ended 30 September 2013  was authorised for issue in
accordance with a resolution of the directors of the Responsible Entity on 29 October 2013.

ACF is a registered Australian managed investment Trust, and was constituted in 2002. RFM, the
Responsible Entity of the Scheme is incorporated and domiciled in Australia. The registered office of the
Responsible Entity is Level 2, 2 King Street, Deakin, ACT 2600.

The nature of the operations and principal activities of the Trust are described in the Directors of the
Responsible Entity's Report.

(b) Basis of Accounting

The accounts are not prepared on a 'going concern' basis due to the Trust being in the process of an
orderly realisation of its assets.

(c) Statement of Compliance

The financial report of ACF complies with Australian Accounting Standards and International Financial
Reporting Standards.

(d) Reporting Basis and Conventions

The financial report has been prepared on an accruals basis and are based on historical costs, modified,
where applicable, by the measurement at fair value of selected non-current assets, financial assets and
financial liabilities. The financial report has not been prepared on a going concern basis due to the
intentions of the Directors' to wind up in the Trust with an orderly realisation of assets.

(e) Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly
liquid investments with original maturities of three months or less, and bank overdrafts.  Bank overdrafts are
shown within short-term borrowings in current liabilities in the statement of financial position.

12



RFM Australian Cotton Fund
ARSN 099 573 690

Notes to the Financial Statements

For the 15 Months Ended 30 September 2013

1 Summary of Significant Accounting Policies (continued)

(f) Trade and Other Receivables

Receivables are recognised and carried at original amount, less an allowance for any uncollectible
amounts. An estimate for doubtful debts is made when collection of an amount is no longer probable.
Financial difficulties of the debtor, default payments or debts more than 180 days are considered objective
evidence of impairment. Amounts are generally received within 30 days of being recorded as receivables.

(g) Investments (Financial Assets)

Recognition

Financial assets are initially measured at cost of trade date, which includes transaction costs, when
the related contractual rights or obligations exist.  Subsequent to initial recognition these instruments
are measured as set out below.

Available-for-sale Financial Assets

All investments are classified as available-for-sale financial assets.  Available-for-sale financial
assets are reflected at fair value unless their fair value cannot be reliably measured.  After initial
recognition available-for-sale securities are measured at fair value with gains or losses being
recognised as a separate component of equity until the investment is derecognised or until the
investment is determined to be impaired, at which time the cumulative gain or loss previously
reported in equity is recognised in the profit or loss.

Fair Value

The fair values of investments that are actively traded in organised financial markets are determined
by reference to quoted market bid prices at the close of business on the balance sheet date.  For
investments with no active market, fair values are determined using valuation techniques.  Such
techniques include: using recent arms length market transactions, reference to the current market
value of another instrument that is substantially the same; discounted cash flow analysis and option
pricing models making as much use of available and supportable market data as possible and
keeping judgmental inputs to a minimum.

(h) Trade and Other Payables

Liabilities for creditors are carried at amortised cost, which is the fair value of the consideration to be paid in
the future for goods and services received, whether or not billed to the Trust.

Payables include outstanding settlements on the purchase of investments and distributions payable. The
carrying period is dictated by market conditions and is generally less than 30 days.

(i) Unitholders' Funds

Under AASB132:Financial instruments: Presentation, unitholders' funds must be regarded as liabilities
where a Trust's constitution contains a perpetuity clause requiring the Trust to be terminated at a particular
date.
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RFM Australian Cotton Fund
ARSN 099 573 690

Notes to the Financial Statements

For the 15 Months Ended 30 September 2013

1 Summary of Significant Accounting Policies (continued)

(j) Terms and Conditions on Units

Each unit issued confers upon the unitholder an equal interest in the Trust, and is of equal value. A unit
does not confer any interest in any particular asset or investment of the Trust. Unitholders have various
rights under the Constitution and the Corporations Act 2001, including the right to:

 have their units redeemed;

 receive income distributions;

 attend and vote at meetings of unitholders: and

 participate in the termination and winding up of the Trust.

The rights, obligations and restrictions attached to each unit are identical in all respects.

(k) Revenue

Interest revenue is recognised using the effective interest rate method, which for floating rate financial
assets, is the rate inherent in the instrument. Dividend revenue is recognised when the right to receive a
dividend has been established.

All revenue is stated net of the amount of goods and services tax (GST).

(l) Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of
GST incurred is not recoverable from the Australian Taxation Office.  In these circumstances the GST is
recognised as part of the cost of acquisition of the asset or as part of an item of the expense.  Receivables
and payables in the statement of financial position are shown inclusive of GST.

Cash flows are presented in the cash flow statement on a gross basis, except for the GST component of
investing and financing activities, which are disclosed as operating cash flows.

(m) Income Tax

Under current legislation the Trust is not subject to income tax provided the distributable income is fully
distributed either by way of cash or reinvestment (i.e. unitholders are presently entitled to the taxable
income of the Trust).

(n) Distributions

In accordance with the Trust's Constitution, the Manager of the Trust has the discretion to distribute both
income and capital.

14



RFM Australian Cotton Fund
ARSN 099 573 690

Notes to the Financial Statements

For the 15 Months Ended 30 September 2013

2 Revenue

30 Sep 2013

$

2012

$

Interest received 16,933 12,318

Dividends received - 242,298

Other income 62 -

Total 16,995 254,616

3 Auditor's Remuneration

Remuneration of the auditor of the Trust for;

- auditing or reviewing the financial report 17,690 16,749

- taxation and other services 930 2,678

Total 18,620 19,427

4 Cash and Cash Equivalents

Cash at bank - 584,231

- 584,231

(a) Reconciliation of cash

Cash at the end of the financial year as shown in the Statement of
Cash Flows is reconciled to items in the Statement of Financial
Position as follows:

Cash and cash equivalents - 584,231

- 584,231

5 Trade and Other Receivables

CURRENT

Trade receivables - 973

- 973

6 Other Assets

CURRENT

Prepayments - 3,410

- 3,410

15



RFM Australian Cotton Fund
ARSN 099 573 690

Notes to the Financial Statements

For the 15 Months Ended 30 September 2013

7 Financial Assets

(a) Available-for-sale Financial Assets

2013

$

2012

$

Listed shares

Available for sale - unlisted (cost) - 1,544,577

Total - 1,544,577

The fair value of ACF's unlisted available-for-sale shares in Lachlan Farming Limited was previously able to
be reliably measured based on the entity's Net Asset Value and ACF's shareholding.  As a result, unlisted
investments were reflected at valuation. All shares in LFL were cancelled on payment of the liquidators final
distribution in July 2013 and ACF does not hold any unlisted shares available for sale at 30 September
2013.  

(b) Lachlan Farming Limited

2013

$

2012

$

Principal activities carried out were the receipt of interest
income and the sale of water licence rights.

Unlisted Shares - Lachlan Farming Limited - 1,544,577

Percentage Owned    -      45.68%

(c) Valuation

LFL has undertaken an asset realisation program and has sold all remaining assets.

On 15 August 2012 the Directors of Lachlan Farming Limited declared and paid a distribution amounting to
$2,999,256 or $0.0950 per share. Subsequently on 26 July 2013 the liquidator of LFL paid a final
distribution of $432,132 or $0.0137 per share and all of the shares in LFL were cancelled.

From the perspective of ACF, this has resulted in the receipt of $1,370,073 on 15 August 2012 and
$197,400 on 26 July 2013. ACF paid a distribution of $1,501,139 or $0.1680 per unit, with a record date of
1 September 2012 and a payment date of 5 September 2012 and a final distribution of $465,734 or
$0.0513 per unit with a record date of 31 August 2013 and a payment date of 9 September 2013.
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RFM Australian Cotton Fund
ARSN 099 573 690

Notes to the Financial Statements

For the 15 Months Ended 30 September 2013

8 Trade and Other Payables

CURRENT

Unsecured liabilities

Trade payables - 5,441

Sundry payables and accrued expenses - 68,200

- 73,641

Trade payables were non-interest bearing and were generally on 30 day terms. In winding up the fund,
RFM is underwriting the final expenses of closing the fund.

9 Financial instruments

(a) Financial Risk Management Policies

Financial instruments of the Trust comprise, cash and cash equivalents, net assets attributable to
unitholders, and other financial instruments such as trade debtors and creditors, which arise directly from
its operations. The Responsible Entity is responsible for identifying and controlling the risks that arise from
these financial instruments.

The risks are measured using a method that reflects the expected impact on the results and net assets
attributable to unitholders of the Trust from reasonably possible changes in the relevant risk variables.
Information about these risk exposures at the reporting date, measured on this basis, is disclosed below.

This information is prepared and reported to relevant parties within the Responsible Entity on a regular
basis as deemed appropriate, ultimately to the Board of Directors of the Responsible Entity.

Concentrations of risk arise when a number of financial instruments or contracts are entered into with the
same counterparty. In order to avoid excessive concentrations of risk, the Trust monitors its exposure to
ensure concentrations of risk remain within acceptable levels. 

(b) Liquidity risk

Liquidity risk is the risk that the Trust will encounter difficulty in meeting obligations associated with financial
liabilities. This risk is controlled as the Trust maintains sufficient cash and cash equivalents to meet normal
operating requirements.

Under the terms of its Constitution, the Trust has the ability to manage liquidity risk by delaying distributions
to unitholders, if necessary, until the funds are available to pay them.

Financial liabilities of the Trust comprise trade and other payables and net assets attributable to
unitholders. Trade and other payables have no contractual maturities but are typically settled within 30
days.

Net assets attributable to unitholders are payable when distributable profit meets the criteria for a
distribution according to the Trust’s Constitution.
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RFM Australian Cotton Fund
ARSN 099 573 690

Notes to the Financial Statements

For the 15 Months Ended 30 September 2013

9 Financial instruments (continued)

(c) Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates. Market risk is not considered to be significant to the
Trust.

(d) Fair values

The Trust’s financial assets and liabilities included in the Statement of Financial Position are carried at their
fair value or at amounts that approximate their fair values.

10 Issued units

30 Sep 2013

No.

2012

No.

Units on issue at the beginning of the period 8,928,923 8,900,635

Units issued during the period 147,182 28,288

Units cancelled during the period (9,076,105) -

Units on issue at period end - 8,928,923

The terms and conditions attached to units in the Trust can be found at Note 1(j).

11 Key Management Personnel Compensation

(a) Details for Key Management Personnel - Directors

The Directors of RFM are considered to be Key Management Personnel of the Trust. The Directors
of the Responsible Entity in office during the period and up to the date of the report are:

David Bryant
Michael Carroll
Guy Paynter

(b) Other Key Management Personnel

In addition to the Directors noted above, RFM, the Responsible Entity of the Trust is considered to be
Key Management Personnel with the authority for the strategic direction and management of the
Trust.

The constitution of ACF is a legally binding document between the unit holders of the Trust and RFM
as Responsible Entity.  Under the constitution, RFM was entitled to the following remuneration:

Application Fee – 3% of the value of each application for units in the Trust. 

Management Fee – up to a maximum of 2.5% per annum of the value of Trust assets. During the
period the management fee was charged at 1.75% as shown in Note 12. 
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RFM Australian Cotton Fund
ARSN 099 573 690

Notes to the Financial Statements

For the 15 Months Ended 30 September 2013

11 Key Management Personnel Compensation (continued)

(b) Other Key Management Personnel (continued)

Performance Bonus – 11% of the amount by which return on equity in a year exceeds an amount
equal to 10% per annum of the total application price of units on issue. 

Expenses – all expenses incurred by RFM in relation to the proper performance of its duties in
respect of the Trust are payable or reimbursable out of the Trust assets to the extent that such
reimbursement is not prohibited by Corporations Law. 

(c) Compensation of Key Management Personnel

No amount is paid by the Trust directly to the Directors of the Responsible Entity. Consequently, no
compensation as defined in AASB 124 “Related Party Disclosures” is paid by the Trust to the
Directors as Key Management Personnel.

12 Related Party Transactions

Transactions between related parties are on normal commercial terms and conditions no more favourable
than those available to other parties unless otherwise stated.

(a) Transactions with Related Parties

Transactions between the Trust and the Responsible Entity and any entities under the control of the
Responsible Entity:

2013

$

2012

$

Management fees 13,520 44,825

Expenses reimbursed to RFM 151,724 91,881

Total amount paid to RFM 165,244 136,706

Custodian fee - AETL 9,959 10,020

(b) Balances with Related Parties

Balances between the Trust and the Responsible Entity and any entities under the control of the
Responsible Entity at the reporting date are as follows:

Creditor - RFM - 5,441

Total - 5,441

The terms of trade of the related party trade creditors is 30 day terms.

19



RFM Australian Cotton Fund
ARSN 099 573 690

Notes to the Financial Statements

For the 15 Months Ended 30 September 2013

12 Related Party Transactions (continued)

(c) Custodian fees

The custodian fee is a fixed annual fee. The custodian fees were paid to Australian Executor Trustees
Limited ("AETL"). 

13 Entities with influence over the Trust

2013
units held  %

2012
units held %

RFM 0 0 91884 1.03

14 Cash Flow Information

Reconciliation of Cash Flow from Operations with Profit after Income Tax

2013

$

2012

$

  (Loss) / profit for the year (125,608) 42,743

Changes in assets and liabilities:

Decrease/(increase) in trade and term receivables 973 2,541

Decrease/(increase) in prepayments 3,410 6,345

Increase/(decrease) in trade payables and other payables (73,642) 8,605

Cashflow (used in) /  provided by operations (194,867) 60,234

20



RFM Australian Cotton Fund

ARSN 099 573 690

Auditors Independence Declaration under Section 307C of the Corporations Act 2001

I declare that, to the best of my knowledge and belief, during the 15 months ended 30 September 2013 there
have been:

(i) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in
relation to the audit; and

(ii) no contraventions of any applicable code of professional conduct in relation to the audit.

Katherine M Kelly
Director
Boyce Assurance Services Pty Limited

Cooma

Dated:  29 October 2013
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