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Overall Approach and Methodology

Improved access to capital

ULBs can use creditworthiness self-assessment tool before approaching a CRA for a formal credit
rating for i1ssuing bonds or raising other forms of debt.

Lower borrowing costs

Relies on financial performance indicators as well as the WASH operational performance

indicators
Investor confidence and

economic development

Creditworthiness
Assessment

Frameworks for
Cities

Can be used to improve creditworthiness through structured finance mechanisms to tap into market-
based financing for WASH investments.
FIRE-D Project by USAID
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( i%g Assessment of indicators
Selection of key indicators .

Enhanced financial
management

Revenue Performance and Expenditure Management
Solvency and Liquidity Profile
L 1 . Water and Sanitation Service Levels

ong-term planning Human Resources and Adequacy of Staff

and sustainability
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e PAS data checklists

=3 ) Data collection and collation * Financial statements and balance sheets from City

Finance portal
» City budgets and websites

Scoring and rating method «  50/50 weightage to financial and non-financial indicators,

*  Scores linked with rating scale

Iterative

Selection of Cities and their score

Pune eSS 3
Surat S S 3
Vadodara s ()
PCMC s 7 O
Vijaywada s — ]
Ahmedabad S /()
Indore T | 5

—— re——— [——
ok ke Caprmion WH s gared . e My fradsh Abricn [ S — o g cepan (el 1 gomes y v e s
o 5 o e 1 g s 4 Coornon A 1984 o e 308 1 2 e e f 245w Compornio . 198 s a0 e o a1 18 .
o o — o dutere 2338 P, 600, 9 el et
AnalySIS Of data oy g et i, g v i e P oy g i ok, g o G e o -
.- - -y
S o— -

L4 Vishakhapatnam e /3 - P e e
) Jamnagar I ———— (,) Rati . e« e o0 o+t e e il ey eyl pyepmpeteplar g emimmpd ey oy o yeiptepier kg
) ating based on Assigned score :
° ® Rajkot —— (, ] g g o S et - e

Aurangabad EE— 7 ()
Warangal S —— /()

Conclusion and Way Forward
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