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Investment Objective 

The Model Portfolio aims to provide a return in line with the Benchmark, after management 
fees, over rolling five-year periods. The Model Portfolio seeks to deliver the key income 
and growth characteristics of the Benchmark, while usually holding between 30-40 
companies from within the Benchmark. 

Investment Approach 

Redpoint employs a disciplined approach which seeks to construct a representative 
portfolio of better-quality companies that provides a return broadly comparable to that of 
the benchmark on an after fees basis. 

The approach is designed to provide a model portfolio for implementation as an SMA with 
low turnover, appropriate risk controls relative to the benchmark and comparatively lower 
costs. Redpoint’s selection bias towards quality companies is expected to give the portfolio 
a slight defensive tilt. This is anticipated to provide a modest outperformance during 
periods of market stress but marginal underperformance when speculative stocks are in 
favour. This slight bias is Redpoint’s preferred method for sensibly allocating capital given 
the strategy is constrained to holding less than half the stocks in the benchmark universe. 

 

Sustainability 

Our proprietary asset ranking model [0-1] evaluates the investment quality of a company 
along environmental, social and corporate governance (ESG) criteria. The table below 
shows that the Model Portfolio maintains a higher average score to companies that rate 
well according to each individual component and ESG in aggregate. 

Cohort Model Portfolio Index S&P/ASX 200 

Redpoint Rating 67.2 61.6 68.3 

Redpoint ESG Rating 68.8 64.6 69.7 

Environmental 66.5 64.0 67.7 

Social 73.2 69.9 74.8 

Corporate Governance 65.9 62.5 68.3 

Carbon Intensity 112.5 91.6 256.0 
Carbon Intensity is measured as Tonnes of CO2 emissions divided by revenue 

 

 

Top 10 Holdings 

Company Name Model Portfolio  
% 

Commonwealth Bank of Australia 11.84 

CSL Ltd 9.54 

National Australia Bank Ltd 8.01 

Westpac Banking Corp 6.16 

Australia & New Zealand Banking 5.29 

Wesfarmers Ltd 4.67 

Macquarie Group Ltd 4.25 

Telstra Corp Ltd 4.08 

Woolworths Group Ltd 3.21 

Goodman Group 2.66 

Sector Allocation 

Sector Model Portfolio  
% 

Materials 5.27 

Communication Services 6.59 

Real Estate 8.59 

Information Technology 4.53 

Financials 40.54 

Consumer Discretionary 7.59 

Industrials 7.25 

Utilities 1.06 

Consumer Staples 5.63 

Health Care 12.94 

Model Portfolio Facts 

Portfolio Code RISMA 

Index S&P/ASX 100 Industrials 
Accumulation Index 

Inception Date 30 April 2015 

Number of Holdings 40 

Fund Size ($) $237.1m 

Available Platforms 

MLC Wrap / MLC Navigator 
Email: services@mlc.com.au 
Phone: 13 25 52 
 
Macquarie Wrap 
Email: mppmproduct@macquarie.com 
Phone: 1800 501 180 
 
HUB24 
Email: admin@hub24.com.au 
Phone: 1300 854 994 

The Redpoint Industrials SMA has been certified by 
the Responsible Investment Association Australasia 
(RIAA) according to the strict operational and 
disclosure practices required under the 
Responsible Investment Certification Program. 1 

See www.responsiblereturns.com.au for details. 
1 The Responsible Investment Certification Program does not 
constitute financial product advice. Neither the Certification Symbol 
nor RIAA recommends to any person that any financial product is a 
suitable investment or that returns are guaranteed. Appropriate 
professional advice should be sought prior to making an investment 
decision. RIAA does not hold an Australian Financial Services 
Licence. 

http://www.redpointim.com/
http://www.responsiblereturns.com.au/
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Model Portfolio Performance 

Performance (%) 1 month 3 months 6 months 1 year 2 years  
(pa) 

3 years  
(pa) 

5 years  
(pa) 

7 years  
(pa) 

Since Inception  
(pa) 

Model Portfolio Return² -0.29 -1.05 1.69 -5.59 11.11 3.78 6.65 7.02 5.65 

Income Return 0.60 0.86 1.91 3.31 3.55 3.28 3.95 4.29 4.33 

Price Return -0.89 -1.91 -0.21 -8.90 7.57 0.50 2.70 2.73 1.32 

Index Return³ -0.38 -1.03 2.10 -5.52 11.24 4.42 7.08 7.43 6.04 

Relative Return 0.08 -0.02 -0.41 -0.06 -0.12 -0.64 -0.43 -0.41 -0.40 

Estimated Franking Credits 0.23 0.26 0.63 1.03 1.08 0.97 1.23 1.37 1.39 

Estimated Gross Income Return⁴ 0.83 1.11 2.54 4.33 4.63 4.25 5.18 5.66 5.71 
1. Inception date is 30 April 2015. 
2. Model Portfolio Return is before management fees and transaction costs (calculated by Navigator Australia Limited). 
3. S&P/ASX 100 Industrials Accumulation Index. 
4. Estimated Gross Income Return is the sum of Income Return and Estimated Franking Credits 

 

Top 5 Contributors 

Company Model 
Portfolio 
Weight  

% 

Index 
Weight  

% 

Monthly 
Contribution  

% 

Altium Ltd 1.04 0.28 0.11 

Incitec Pivot Ltd 1.74 0.52 0.11 

Medibank Pvt Ltd 1.69 0.69 0.09 

carsales.com Ltd 1.71 0.54 0.06 

NEXTDC Ltd 0.00 0.37 0.06 

Top 5 Detractors 

Company Model 
Portfolio 
Weight  

% 

Index 
Weight  

% 

Monthly 
Contribution  

% 

WiseTech Global Ltd 0.00 0.63 -0.12 

Qantas Airways Ltd 0.00 0.63 -0.09 

Scentre Group 0.00 1.06 -0.08 

AGL Energy Ltd 1.13 0.39 -0.06 

Treasury Wine Estates Ltd 0.00 0.65 -0.06 

Manager Commentary

In the month of August, the Redpoint Industrials Model Portfolio 
delivered a total return of -0.29% (before fees) outperforming its 
benchmark (S&P/ASX100 Industrials) which returned -0.38%.  

The Model Portfolio delivered a cash yield of 0.60% (0.83% including 
tax credits) in August. Several model portfolio holdings went ex-
dividend in August including Aurizon, Commonwealth Bank, 
Computershare, JB Hi-Fi, QBE Insurance, Resmed, Suncorp, Telstra, 
Vivinity, Wesfarmers and Woolworths.  

The Model Portfolio’s largest contributors came from overweight 
positions in August. The largest contributor to relative performance 
over the month was Altium which rose 18% after delivering a solid 
result and increased earnings guidance for FY23. Altium benefits from 
a high percentage of recurring revenue as a provider of Printed Circuit 
Board design software that is used in all electronic gadgets for 
domestic and industrial use. It is our most preferred stock in the 
information technology sector exhibiting a high-quality earnings 
profile that is growing strongly. It is also one of the only technology 
stocks paying a dividend.   

Incitec Pivot also contributed positively to performance in the month 
of August. The stock returned 9% over the month dues to several 

analyst upgrades off the back of higher fertiliser prices. The company 
also gave investors an update on its proposed demerger rationale 
which will see the separation of the fertilisers and explosives 
businesses. Incitec is currently experiencing strong earnings 
momentum due to increased pricing for its core products and is 
currently yielding a 6% fully franked dividend.  

The largest detractor to performance was an underweight position in 
software provider Wisetech which posted similar returns (+17%) to 
Altium which is our preferred exposure in this industry due to the 
superior dividend and better earnings growth and quality. 

An underweight position in Shopping Centre REIT Scentre Group also 
detracted from performance, rising 4% over the month. Our 
preference in the retail property sector is Vicinity Centres which offers 
a higher earnings growth profile. Vicinity is part of the model portfolio’s 
diversified exposure to property which also includes Dexus (office), 
Goodman Group (Industrial Property) and Stockland (multi asset class 
REIT). 

There were no changes to the model portfolio in August.   

 

http://www.redpointim.com/
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IMPORTANT NOTICE 
Navigator Australia Limited (ABN 45 006 302 987) (AFSL 236466) (NAL), the Responsible Entity of and the issuer of units in the Redpoint Industrials Separately Managed Account (SMA) (Model Portfolio), is a fully owned subsidiary 
within the National Australia Bank Limited (NAB) group of companies (NAB Group). An investment in the Model Portfolio does not represent a deposit with or a liabil ity of NAB nor any of its related bodies corporate and is subject 
to investment risk including possible delays in repayment and loss of income and capital invested. None of NAB, NAL, or any other NAB Group company nor Redpoint Investment Management Pty Ltd (AFSL 411671) guarantees the 
capital value, payment of income or performance of the Model Portfolio. Neither NAB, NAL or any other NAB Group company is in any way responsible for and does not guarantee the quality or accuracy of any information provided 
by third parties. To the maximum extent permitted by law, neither NAB, NAL or any other NAB Group company will be liable to any party in contract, tort (including for negligence) or otherwise for any loss or damage arising either 
directly or indirectly from reliance on, the use of or inability to use any third-party information. The SMA Product Disclosure Statement (PDS) for the Model Portfolio is available by calling the Client Services Team on 1300-738-
355 or visit www.mlcam.com.au. You should obtain a PDS for the Model Portfolio issued by NAL and consider it before making any decision about whether to acquire or continue to hold the product. Any information in this document 
is general advice and has been prepared without taking account of your personal objectives, financial situation or needs. Because of this you should, before acting on any information in this communication, consider whether it is 
appropriate to your personal objectives, financial situation and needs. We recommend investors obtain financial advice specific to their situation. Past performance is not a reliable indicator of future performance.  Returns are not 
guaranteed, and actual returns may vary from any target returns described in this document. 

Equity Market Commentary 

The Australian equity market (S&P/ASX 100 Industrials Accumulation 
Index) fell -0.4% and is now down 5.6% year to date. The Australian 
market continues to perform well compared to global markets which 
have fallen over 12.8% year to date. 

The Australian Dollar lost 1.8% against the US dollar and is now down 
5.4% year to date, helping those Australian companies that earn 
revenue denominated in USD. Against other currencies the Australian 
dollar has fared better, with gains of 2.4% against the British pound, -
-0.1% against the Euro and 1.3% against the Yen in August.  

Sector wise for the broader market, the best performers over the 
month were Energy (+7.4%) which were buoyed by continued strong 
global gas prices. Materials (+3.9%) and Communications (+1.2%) 
were other notable high performing sectors. Real Estate (-4.2%) was 
the worst performing sector in August as property prices start to fall 
and interest rate increases start to bite.  

The top five stock performers from the S&P/ASX 100 Industrials Index 
for the period were the a2 Milk Co Ltd (Dairy Cattle & Milk Production, 
22.2%), Altium Ltd (Printed Circuit Board, 17.9%), Wisetech Global Ltd 
(Enterprise Software, 17.3%), Qantas Airways Ltd (Airline, 16.7%) and 
carsales.com Ltd (Advertising Revenue - Automotive Web, 9.4%). The 
worst performers were Domino's Pizza Enterprises Ltd (Restaurants, -
12.3%), Bendigo & Adelaide Bank Ltd (Banks, -12.2%), Reliance 
Worldwide Corp Ltd (Fabricated Pipe & Pipe Fitting, -11.4%), ASX Ltd 
(Security & Commodity Exchanges, -11.1%) and NEXTDC Ltd (Data 
Centres, -11.0%). 

Companies reported a better-than-expected set of results for the 
2022 financial year in aggregate. Earnings, dividends and sales were 
ahead of or at least in line with expectations for most reporting 
companies.  This highlights that, so far, corporates are managing well 
in an increasingly challenging environment.  These results are, of 
course, backward looking. What was perhaps more important for 
investors in this reporting season was the forward guidance and 
outlook commentary provided by companies as we approach the end 
of the year.  

Profit expectations for FY23 have, so far, only been adjusted only 
moderately despite several headwinds for corporates (higher interest 
rates, inflation, supply chain issues and a tight domestic labour 
market).  This augurs well for maintenance of dividend payments even 
if share prices should fall given the increased economic and market 
uncertainty. 

 

  

 

http://www.redpointim.com/

