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Report on activities of the Board of Directors of the Management Company 

 

 
Dear Shareholders, 
 
FIMARGE FUND (the “Fund”) was incorporated as a UCITS on 18th March 2016. The Fund closed the 
year ended 31st December 2021 with EUR 70.1 million in assets under management, a positive return 
of 7.2% in class I and 6.6% in class A and an annualized volatility of 4.4%. 
At the end of this period the fund has a 30.5% equities exposure, 47.5% in bonds, 9.7% in funds and 
the remaining is cash or cash equivalents.  

Change in Organization 
 
There are no significant changes in the Organization of the Fund. 
 
FIMARGE FUND Class I has obtained a return of 7.2% and Class A 6.6%. Yield is explained above all 
by the good selection of shares and forex currencies.  Unfortunately, corporate fixed income and 
emerging debt have not contributed to the performance. The portfolio was invested in 4 themes: liquidity, 
short sovereign and corporate debt, emerging debt and quality stocks. 
 
Portfolio activity 
 
On the fixed income market, we have been very active with new ideas. We have added new issuers 
like Loxam, Catalent, Organon, Eni, Adevinta, Almirall, Nomad Foods, Silgan, KBC, Bankia, Rabobank, 
HSBC, Caixabank, Ontex, ABN AMRO, Repsol, BP, Babcock, Prosus, Informa, Russia and Spie. We 
have sold US Treasury 2022. Canadian GOV 2021 and Norwegian 2023. 
During the year we have maintained our weight in emerging debt. Unfortunately, our exposure to 
emerging debt markets (Pictet Funds) has not performed as expected. The investment thesis remains 
intact. Emerging economies are less indebtedness, have lower fiscal deficits, grow more and their real 
rates are positive. The economic slowdown in China could be the main reason. We think the Chinese 
government is going to be more stimulative and emerging markets will recover in 2022. 
 
On the stock market, our quality stock portfolio has done very well. One could think that value was 
going to perform quality, but the real fact is that both styles have performed similarly. One of the reasons 
seems that interest rates have not risen enough. 
During the year, we have incorporated new quality ideas such as, Icon, Stabilus, Judges Scientific, HMS, 
Cellavision, Revenio, informa, Edwards Lifesciences, Coloplast and Homeserve.  
  
To finance the new addition, we have sold companies of less quality or cyclical that we found too 
stretched as the case of Victrex, Intercontinental Hotel, Gestamp, Navigator, Neurones, Cameco, Galp 
and Inditex. 
 
 
Perspectives 
 
The portfolio is poised to deliver mid-to-high single-digit returns this year. We think global growth will 
slow, remaining solidly above trend in 2022 although we are more worried about the equity outlook for 
2023 if inflation could keep surging. 
 
The real threat is the inflation rate which is much higher than expected exceeding the 7% in countries 
like US, the 6% in countries like Spain, or the 5% in the United Kingdom or Germany. 
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The other risk for the portfolio, we thought one month ago, was our fears that the Fed would turn more 
hawkish. Central banks around the world could be pivoting toward tighter policy that could slow global 
growth and hurt the earnings of the equity market. 
Unfortunately, these days we have seen a war between Ukraine and Russia that nobody can know how 
it can develop. Site a part the humanitarian catastrophe Ukrainians are suffering, Europe and part of the 
world will have serious economic challenges. The Russian demand to restructure the European security 
architecture has precipitated an international crisis that risk killing the post pandemic economic recovery. 
We are facing a significant stagflationary shock for the global economy. The already surging inflation 
rates that we thought could be temporary are going to be higher as energy prices surge and the risk of 
recession in Europe is real.  
Corporate bond prices have been suffering a lot, first because of fear to surging inflation and later for 
the risk of liquidity and recession. We are going to keep building a longer fixed income duration portfolio 
as some of our issuers are called or arrive at maturity as recession risks in Europe mount. 
We remain invested with emerging debt. The dollar's appreciation keeps on but once the war is over, 
expectations of global economic recovery should strengthen emerging economies and their currencies.  
The emerging debt is still a very interesting asset class for this coming year with interest rates in local 
currencies around 5% plus the potential appreciation of their currencies. 
 
We think that an effective active strategy is the one that pair government bonds and other interest-rate-
sensitive assets with growth-oriented credit and equity assets.   
 
Our idea is to continue with our philosophy, taking advantage of exposure to the stock market up to 30-
35%, investing in quality companies understood as those with structural growth, solid balance sheet 
(almost without debt), with competitive advantages and high margins that allow you to reinvest your 
cash generation in businesses with high returns on the capital used. Although we are not going to see 
the continuation of the economic recovery we hoped, we are not going to time the equity market.   
We still believe the normalisation of policy rates is ready to begin. The all-important fed funds rate now 
looks likely to start rising soon but the central banks could be more tamed. It’s not going to be an easy 
year for Central Banks or investors. 
It will be crucial that the earnings of the companies in the portfolio keep growing as we think they will 
do.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Luxembourg, 8th March 2022 The Board of Directors of the Management Company 
 
 
Note: The information in this report represents historical data and is not an indication of future results. 
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REPORT OF THE REVISEUR D’ENTREPRISES AGREE 

Report on the audit of the financial statements   

Opinion 
We have audited the financial statements of FIMARGE FUND (“the Fund”), which 
comprise the statement of net assets and the statement of investments and other net 
assets as at 31 December 2021 and the statement of operations and other changes in 
net assets for the year then ended, and notes to the financial statements, including a 
summary of significant accounting policies. 
In our opinion, the accompanying financial statements give a true and fair view of the 
financial position of FIMARGE FUND as at 31 December 2021, and of the results of its 
operations and changes in its net assets for the year then ended in accordance with 
Luxembourg legal and regulatory requirements relating to the preparation and 
presentation of the financial statements. 

Basis for opinion 
We conducted our audit in accordance with the Law of 23 July 2016 on the audit 
profession (“Law of 23 July 2016”) and with International Standards on Auditing (“ISAs”) 
as adopted for Luxembourg by the Commission de Surveillance du Secteur Financier 
(“CSSF”). Our responsibilities under the Law of 23 July 2016 and ISAs as adopted for 
Luxembourg by the CSSF are further described in the « Responsibilities of “réviseur 
d’entreprises agréé” for the Audit of the Financial Statements » section of our report. We 
are also independent of the Fund in accordance with the International Code of Ethics for 
Professional Accountants, including International Independence Standards, issued by 
the International Ethics Standards Board for Accountants (“IESBA Code”) as adopted for 
Luxembourg by the CSSF together with the ethical requirements that are relevant to our 
audit of the financial statements, and have fulfilled our other ethical responsibilities under 
those ethical requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion.  

Other information 
The Board of Directors of the Fund’s Management Company is responsible for the other 
information. The other information comprises the information stated in the annual report 
but does not include the financial statements and our report of the “réviseur d’entreprises 
agréé” thereon. 
Our opinion on the financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 



 

In connection with our audit of the financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit or 
otherwise appears to be materially misstated. If, based on the work we have performed, 
we conclude that there is a material misstatement of this other information, we are 
required to report this fact. We have nothing to report in this regard. 

Responsibilities of the Board of Directors of the Fund’s Management Company  
for the financial statements 
The Board of Directors of the Fund’s Management Company is responsible for the 
preparation and fair presentation of these financial statements in accordance with 
Luxembourg legal and regulatory requirements relating to the preparation and 
presentation of the financial statements, and for such internal control as the Board of 
Directors of the Fund’s Management Company determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether 
due to fraud or error. 
In preparing the financial statements, the Board of Directors of the Fund’s Management 
Company is responsible for assessing the Fund’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless the Board of Directors of the Fund’s Management Company 
either intends to liquidate the Fund or to cease operations, or has no realistic alternative 
but to do so. 

Responsibilities of the “réviseur d’entreprises agréé” for the audit of the financial 
statements 
The objectives of our audit are to obtain reasonable assurance about whether the 
financial statements as a whole are free from material misstatement, whether due to 
fraud or error, and to issue a report of the “réviseur d’entreprises agréé” that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted 
for Luxembourg by the CSSF will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 
As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted 
for Luxembourg by the CSSF, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

— Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 



— Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Fund’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Directors of the 
Fund’s Management Company.

— Conclude on the appropriateness of the Board of Directors of the Fund’s 
Management Company’s use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Fund’s ability to continue 
as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our report of the “réviseur d’entreprises agréé” to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our report of the “réviseur d’entreprises agréé”. However, future events or 
conditions may cause the Fund to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit.

Luxembourg, 29 April 2022 KPMG Luxembourg
Société anonyme
Cabinet de révision agréé

P. Perichon
Partner
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Assets  
Securities portfolio at market value 61,153,248.79 
Cash at banks 8,884,680.31 
Formation expenses, net 5,608.25 
Receivable on issues of units 14,682.91 
Income receivable on portfolio 352,963.11 
Prepaid expenses 95.44 

Total assets 70,411,278.81 

Liabilities  
Bank overdrafts 86.77 
Expenses payable 278,733.42 

Total liabilities 278,820.19 

Net assets at the end of the year 70,132,458.62 

 
 

Breakdown of net assets per unit class 
 

Unit class Number 
of 

units 

Currency 
of 

unit class 

NAV per unit 
in currency of  

unit class 

Net assets per 
unit class 

(in EUR) 

A 247,231.91 EUR 109.99 27,193,690.66 
I 383,833.19 EUR 111.87 42,938,767.96 
    70,132,458.62 
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Income  
Dividends, net 256,294.34 
Interest on bonds and other debt securities, net 947,163.63 
Total income 1,203,457.97 

Expenses  
Management fees 880,167.70 
Depositary fees 32,511.91 
Banking charges and other fees 19,642.81 
Transaction fees 65,967.24 
Central administration costs 53,703.55 
Professional fees 19,501.97 
Other administration costs 53,684.05 
Subscription duty ("taxe d'abonnement") 15,972.23 
Bank interest paid 33,382.87 
Other expenses 9,055.79 
Total expenses 1,183,590.12 

Net investment income 19,867.85 

Net realised gain/(loss)  
- on securities portfolio 4,094,768.75 
- on forward foreign exchange contracts -5,087.77 
- on foreign exchange 74,499.98 

Realised result 4,184,048.81 

Net variation of the unrealised gain/(loss)  
- on securities portfolio 597,595.87 

Result of operations 4,781,644.68 

Subscriptions 3,451,019.88 

Redemptions -7,617,156.29 

Total changes in net assets 615,508.27 

Total net assets at the beginning of the year 69,516,950.35 

Total net assets at the end of the year 70,132,458.62 
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Total net assets Currency 31.12.2019 31.12.2020 31.12.2021 

 EUR 69,517,658.91 69,516,950.35 70,132,458.62 

 
Net asset value 
per unit class 

Currency 31.12.2019 31.12.2020 31.12.2021   

A EUR 99.62 103.14 109.99   
I EUR 100.24 104.34 111.87   

 
Number of units outstanding at the 

beginning of the 
year 

issued redeemed outstanding at the 
end of the year 

A 241,059.49 32,017.28 -25,844.86 247,231.91 
I 427,980.81 - -44,147.62 383,833.19 
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Currency Number / 
nominal value 

Description Cost  Market value  % of 
total net 
assets * 

        
Investments in securities      

Transferable securities admitted to an official stock exchange listing      

Shares      

CHF 2,406 Kardex Holding Reg 340,986.91  697,123.61  0.99 
        
DKK 4,838 Coloplast A/S B 657,907.29  748,686.70  1.07 
DKK 5,160 Novo Nordisk AS B 218,806.26  509,912.86  0.73 
 876,713.55  1,258,599.56  1.80 
EUR 14,141 Amadeus IT Group SA A 780,333.02  843,369.24  1.20 
EUR 16,970 Anheuser-Busch InBev SA 1,010,380.48  902,294.90  1.29 
EUR 8,420 Dermapharm Holding SE Bearer 410,309.48  751,906.00  1.07 
EUR 93,763 Grifols SA B 1,242,556.28  947,943.93  1.35 
EUR 12,338 Henkel AG & Co KGaA Pref 1,165,941.08  877,725.32  1.25 
EUR 11,372 Interpump Group SpA 309,188.88  732,925.40  1.04 
EUR 6,210 Revenio Group Corp 349,407.87  344,965.50  0.49 
EUR 5,782 SAP SE 555,754.61  722,171.80  1.03 
EUR 8,634 Stabilus SA 543,530.94  557,324.70  0.79 
 6,367,402.64  6,680,626.79  9.51 
GBP 33,435 Avon Protection Plc Reg 964,361.44  446,434.32  0.64 
GBP 17,753 Diploma Plc Reg 413,940.61  713,456.45  1.02 
GBP 19,739 Ergomed Plc 342,393.36  352,668.80  0.50 
GBP 80,727 Homeserve Plc 883,077.28  840,870.79  1.20 
GBP 64,791 Howden Joinery Group Plc 359,760.23  695,482.97  0.99 
GBP 11,504 XP Power Ltd Reg 736,446.58  698,827.02  1.00 
 3,699,979.50  3,747,740.35  5.35 
SEK 25,938 Assa Abloy AB B 494,539.64  695,934.65  0.99 
SEK 12,016 Cellavision AB 358,276.56  379,593.49  0.54 
SEK 13,038 HMS Networks AB 549,564.43  706,729.91  1.01 
 1,402,380.63  1,782,258.05  2.54 
USD 5,933 Allegion PLC 552,732.49  691,209.11  0.99 
USD 331 Alphabet Inc C 319,665.88  842,521.37  1.20 
USD 3,837 Automatic Data Processing Inc 500,470.90  832,272.57  1.19 
USD 6,774 Edwards Lifesciences Corp 693,315.07  771,966.66  1.10 
USD 5,079 Fox Factory Hg Corp Reg 452,881.62  759,973.52  1.08 
USD 3,099 Icon Plc 511,012.90  844,264.87  1.20 
USD 2,363 Microsoft Corp 387,229.60  699,088.81  1.00 
USD 4,963 PayPal Holdings Inc 802,958.51  823,295.69  1.17 
USD 119,136 Teva Pharma Ind Ltd ADR repr 1 Share 1,242,578.31  839,443.49  1.20 
 5,462,845.28  7,104,036.09  10.13 

Total shares 18,150,308.51  21,270,384.45  30.32 

Bonds      

EUR 600,000 ABN AMRO Bank NV VAR Reg S 20/22.09.Perpetual 646,145.00  644,142.00  0.92 
EUR 675,000 Adevinta ASA 3% 20/15.11.27 700,312.50  693,255.38  0.99 
EUR 700,000 Almirall SA 2.125% 21/30.09.26 706,300.00  706,839.00  1.01 
EUR 300,000 Amadeus IT Group SA 0.875% EMTN Sen Reg S 18/18.09.23 287,289.00  304,183.50  0.43 
EUR 672,000 Avantor Funding Inc 2.625% 20/01.11.25 692,771.52  688,900.80  0.98 
EUR 699,000 Babcock Intl Group Plc 1.375% EMTN Sen Reg S 19/13.09.27 714,867.30  708,457.47  1.01 
EUR 600,000 Banco Bilbao Vizcaya Argent SA VAR Conv 19/29.06.Perpetual 637,944.00  644,550.00  0.92 
EUR 600,000 Banco Santander SA VAR Conv 20/14.04.Perpetual 624,060.00  619,320.00  0.88 
EUR 600,000 Bankinter SA VAR 20/17.10.Perpetual 683,480.00  673,827.00  0.96 
EUR 320,000 BMW Finance NV 0.5% EMTN Sen Reg S 18/22.11.22 310,220.80  322,678.40  0.46 
EUR 386,000 BP Capital Markets Plc VAR 20/22.06.Perpetual 425,561.14  415,814.64  0.59 
EUR 200,000 Caixabank SA VAR Conv Jun Sub Reg S 17/13.09.Perpetual 224,250.00  222,541.00  0.32 
EUR 700,000 Caixabank SA VAR EMTN Reg S Sen Sub 17/15.02.27 732,641.70  702,947.00  1.00 
EUR 200,000 Caixabank SA VAR Sub Reg S Conv 17/18.10.Perpetual 211,000.00  205,687.00  0.29 
EUR 700,000 Catalent Pharma Solutions Inc 2.375% Sen Reg S 20/01.03.28 706,650.00  701,928.50  1.00 
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Currency Number / 
nominal value 

Description Cost  Market value  % of 
total net 
assets * 

        
EUR 317,000 Coca-Cola Europac Partners PLC 0.75% Reg S Sen 

16/24.02.22 
317,789.33  317,301.15  0.45 

EUR 400,000 Cooperatieve Rabobank UA VAR 20/29.12.Perpetual 446,898.00  441,100.00  0.63 
EUR 650,000 Dometic Group AB 3% EMTN Sen Reg S 18/13.09.23 691,860.00  677,553.50  0.97 
EUR 335,000 Eircom Finance DAC 3.5% Sen Reg S 19/15.05.26 340,460.50  340,906.05  0.49 
EUR 400,000 Elis SA 2.875% EMTN Sen 18/15.02.26 427,180.00  424,776.00  0.61 
EUR 460,000 ENI SpA VAR 20/13.10.Perpetual 486,220.00  483,503.70  0.69 
EUR 700,000 Galp Energia SGPS SA 1% EMTN Sen Reg S 7/15.02.23 689,395.00  707,822.50  1.01 
EUR 300,000 Gestamp Automocion 3.25% EMTN Sen Reg S 18/30.04.26 302,961.00  302,565.00  0.43 
EUR 487,000 Grifols SA 3.2% Sen Reg S /01.05.25 485,298.66  487,693.98  0.70 
EUR 600,000 HSBC Holdings Plc VAR Reg S Sub 15/29.03.Perpetual 657,612.00  649,767.00  0.93 
EUR 670,000 IQVIA Inc 2.25% Sen Reg S 19/15.01.28 679,078.50  675,748.60  0.96 
EUR 600,000 KBC Group NV VAR 18/31.12.Perpetual 638,992.00  633,519.00  0.90 
EUR 300,000 Legrand SA 3.375% EMTN Sen 12/19.04.22 316,500.00  303,432.00  0.43 
EUR 300,000 Liberbank SA VAR Sen Sub 17/14.03.27 315,617.00  304,435.50  0.43 
EUR 170,000 Loxam Module SAS 3.25% Sen Reg S 19/14.01.25 170,000.00  170,982.60  0.24 
EUR 300,000 Mapfre SA VAR Sub 17/31.03.47 309,672.00  341,280.00  0.49 
EUR 630,000 NetFlix Inc 3.625% Sen Reg S 17/15.05.27 629,777.18  724,644.90  1.03 
EUR 604,800 Oci NV 3.625% Sen Reg S 20/15.10.25 631,499.19  628,030.37  0.90 
EUR 710,000 Ontex Group NV 3.5% 21/15.07.26 710,745.50  678,334.00  0.97 
EUR 485,000 Organon & Co 2.875% 21/30.04.28 496,518.75  490,136.15  0.70 
EUR 427,000 Poste Italiane SpA VAR 21/24.06.Perpetual 426,730.99  411,433.72  0.59 
EUR 332,000 Primo Water Holdings Inc 3.875% Sen Reg S 20/31.10.28 334,257.60  340,470.98  0.49 
EUR 408,000 Prosus NV 1.539% EMTN 20/03.08.28 412,026.96  412,243.20  0.59 
EUR 710,000 RCI Banque SA FRN EMTN Sen 17/04.11.24 685,150.00  712,382.05  1.02 
EUR 420,000 Repsol Intl Finance BV VAR Reg S 20/11.12.Perpetual 464,240.00  455,401.80  0.65 
EUR 1,400,000 Russian Federation 1.85% 20/20.11.32 1,399,720.00  1,393,560.00  1.99 
EUR 700,000 Schaeffler AG 2.75% EMTN Sen 20/12.10.25 702,310.00  744,261.00  1.06 
EUR 700,000 Spie SAS 2.63% Sen 19/18.06.26 734,230.00  727,919.50  1.04 
EUR 314,000 Telecom Italia SpA 3.25% EMTN Sen 15/16.01.23 327,021.48  323,536.18  0.46 
EUR 400,000 Telefonica Europe BV VAR Ser NC5 Sub RegS 

18/22.03.Perpetual 
413,070.70  413,284.00  0.59 

EUR 300,000 Telefonica Europe BV VAR Sub 14/31.03.Perpetual 346,290.00  329,626.50  0.47 
EUR 649,000 Teva Pharmaceutical Fin II BV 1.125% Reg S Sen 16/15.10.24 557,337.10  629,478.08  0.90 
EUR 653,000 Verisure Holding AB 3.5% Sen Reg S 18/15.05.23 682,254.40  658,772.52  0.94 
 25,532,206.80  25,590,973.22  36.51 
GBP 410,000 Barclays Plc 6.375% Sub Reg S 19/15.03.Perpetual 525,842.28  530,029.82  0.76 
GBP 569,000 Informa Plc 3.125% EMTN Ser 2 18/05.07.26 686,785.78  705,421.94  1.01 
 1,212,628.06  1,235,451.76  1.77 
MXN 154,301 Mexico 6.5% Bonos Ser M 11/09.06.22 687,939.66  663,686.35  0.95 
        
NOK 14,030,000 Norway 2% 12/24.05.23 1,399,783.51  1,416,038.17  2.02 
        
SEK 30,375,000 Sweden 3.5% Ser 1054 10/01.06.22 3,072,957.78  2,997,229.27  4.27 
        
Total bonds 31,905,515.81  31,903,378.77  45.52 

Bonds in default of payment      

GBP 914,000 Celine Group Hgs Ltd 5.25% Sen 14/15.07.21 721,391.24  0.00  0.00 
Total bonds in default of payment 721,391.24  0.00  0.00 

Transferable securities dealt in on another regulated market      

Shares      

GBP 1,000 Judges Scientific Plc Reg 97,169.69  100,052.96  0.14 
Total shares 97,169.69  100,052.96  0.14 
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Currency Number / 
nominal value 

Description Cost  Market value  % of 
total net 
assets * 

        
Other transferable securities      

Bonds      

EUR 715,000 Nomad Foods BondCo Plc 2.5% 21/24.06.28 715,357.50  717,681.25  1.02 
EUR 340,000 Silgan Holdings Inc 2.25% Sen 20/01.06.28 340,442.00  338,271.10  0.48 
Total bonds 1,055,799.50  1,055,952.35  1.50 

Open-ended investment funds      

Investment funds (UCITS)      

EUR 35,651 Pictet Fds (LUX) Emerging Local Currency Debt HI Cap 3,784,993.23  3,670,983.47  5.23 
EUR 6,038 Pictet Global Emerging Debt HI EUR Cap 1,614,940.49  1,746,974.54  2.49 
EUR 3,500 Robeco Capital Gh Fds Emerging Stars Eq I EUR Cap 693,455.00  704,060.00  1.00 
EUR 5,325 TREA SICAV Em Mkts Cred Opp E C 654,176.25  701,462.25  1.00 
Total investment funds (UCITS) 6,747,564.97  6,823,480.26  9.72 

Total investments in securities 58,677,749.72  61,153,248.79  87.20 

Cash at banks   8,884,680.31  12.67 

Bank overdrafts   -86.77  0.00 

Other net assets/(liabilities)   94,616.29  0.13 

Total   70,132,458.62  100.00 
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Industrial classification 
(in percentage of net assets) 
 

Financials 14.80 % 
Technologies 14.27 % 
Healthcare 14.00 % 
Industrials 10.89 % 
Investment funds 9.72 % 
Countries and governments 9.23 % 
Non-cyclical consumer goods 4.93 % 
Cyclical consumer goods 4.57 % 
Raw materials 2.63 % 
Energy 1.70 % 
Telecommunications services 0.46 % 
Total 87.20 % 
 
 
Geographical classification 
(by domicile of the issuer) 
(in percentage of net assets) 
 

United States of America 12.38 % 
Luxembourg 10.51 % 
Spain 10.41 % 
United Kingdom 10.26 % 
Sweden 8.72 % 
The Netherlands 6.11 % 
Germany 4.41 % 
France 3.34 % 
Belgium 3.16 % 
Norway 3.01 % 
Italy 2.78 % 
Ireland 2.68 % 
Russia 1.99 % 
Denmark 1.80 % 
Israel 1.20 % 
Portugal 1.01 % 
Singapore 1.00 % 
Switzerland 0.99 % 
Mexico 0.95 % 
Finland 0.49 % 
Total 87.20 % 
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Note 1 - General information 
 
FIMARGE FUND (hereinafter the "Fund") is a mutual fund ("fonds commun de placement") under  
Part I of the Luxembourg law of 17th December 2010 on undertakings for collective investment, as 
amended (the "2010 Law"). The Fund was organised pursuant to "Management Regulations" entered 
into force on 8th January 2018. 
 
The financial year-end is 31st December of each year. The Fund publishes an annual report including 
audited financial statements on 31st December and an unaudited semi-annual report on 30th June.  
 
The accounts and the financial statements of the Fund are expressed in EUR and correspond to the 
financial statements of the sole sub-fund open. 
 
Copies of the following documents may be inspected free of charge during normal business hours on 
any Luxembourg Business Day at the registered office of the Management Company:  
 

- the Management Regulations;  
- the Prospectus,  
- the KIIDs;  
- the Depositary Agreement;  
- the Paying Agency Agreement;  
- the Investment Management Agreement, if any;  
- the Investment Advisory Agreement, if any;  
- the latest annual and half-yearly financial statements;  

 
 
Note 2 - Significant accounting and valuation policies 
 
a) Presentation of the financial statements 
 
The financial statements of the Fund are prepared in accordance with Luxembourg legal and regulatory 
requirements concerning undertakings for collective investment and with generally accepted accounting 
principles in Luxembourg.  
 
The financial statements of the Fund have been prepared on a going concern basis. 
 
b) Valuation of assets 
 

1) The value of any cash in hand or on deposit, bills and demand notes and accounts receivable, 
prepaid expenses, cash dividends and interest declared or accrued as aforesaid and not yet 
received are deemed to be the full amount thereof, unless in any case the same is unlikely to 
be paid or received in full, in which case the value thereof is arrived at after making such 
discount as the Board of Directors of the Management Company ("the Board of Directors") may 
consider appropriate in such case to reflect the true value thereof. 

 
2) The value of all securities and/or money market instruments which are listed or traded on an 

official stock exchange or traded on any other regulated market are valued on the basis of the 
last available prices on the Valuation Day or on the basis of the last available prices on the main 
market on which the investments of the Sub-Fund are principally traded. The Board of Directors 
approves a provider of securities prices which supply the above prices. If, in the opinion of the 
Board of Directors, such prices do not truly reflect the fair market value of the relevant securities, 
the value of such securities is determined in good faith by the Board of Directors either by 
reference to any other publicly available source or by reference to such other sources as it 
deems in its discretion appropriate. 
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3) Securities not listed or traded on a stock exchange or a regulated market are valued on the 
basis of the probable sales price determined prudently and in good faith by the Board of 
Directors. 

 
4) Securities issued by open-ended investment funds are valued at their last available Net Asset 

Value ("NAV") or in accordance with item (2) above where such securities are listed. 
 

5) The liquidating value of futures, forward or options contracts that are not traded on exchanges 
or on other organised markets are determined pursuant to the policies established by the Board 
of Directors, on a basis consistently applied. The liquidating value of futures, forward or options 
contracts traded on exchanges or on other organised markets are based upon the last available 
settlement prices of these contracts on exchanges and organised markets on which the 
particular futures, forward or options contracts are traded; provided that if a futures, forward or 
options contract could not be liquidated on such Valuation Day with respect to which a NAV is 
being determined, then the basis for determining the liquidating value of such contract is such 
value as the Board of Directors may deem fair and reasonable. 

 
6) All other securities and other permissible assets as well as any of the above mentioned assets 

for which the valuation in accordance with the above sub-paragraphs would not be possible or 
practicable, or would not be representative of their fair value, are valued at fair market value, as 
determined in good faith pursuant to procedures established by the Board of Directors. 

 
In the event that the above mentioned calculation methods are inappropriate or misleading, the Board 
of Directors may adjust the value of any investment or permit some other method of valuation to be used 
for the assets of the Fund if it considers that the circumstances justify that such adjustment or other 
method of valuation should be adopted to reflect more fairly the value of such investments. 
 
c) Acquisition cost of securities in the portfolio 
 
The acquisition cost of the securities held by the Sub-Fund that are denominated in currencies other 
than the reference currency of the Sub-Fund is converted into this currency at the exchange rate 
prevailing on the date of purchase. 
 
d) Net realised gain/(loss) on securities portfolio 
 
The realised gains and losses on securities portfolio are calculated on the basis of the average 
acquisition cost and are disclosed net in the statement of operations and other changes in net assets. 
 
e) Investment portfolio income 
 
Dividend income is recorded at the ex-date, net of any withholding tax. 
 
Interest income accrued is recorded, net of any withholding tax. 
 
f) Valuation of forward foreign exchange contracts 
 
Forward foreign exchange contracts are valued at forward market rates for the remaining period from 
valuation date to the maturity of the contracts. Net unrealised gains or losses are disclosed in the 
statement of net assets. Net variation of the unrealised gains or losses and net realised gains or losses 
are disclosed in the statement of operations and other changes in net assets. 
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g) Formation expenses 
 
Formation expenses are amortised on a straight line basis over a period of five years. 
 
If the launch of a Sub-Fund occurs after the launch date of the Fund, the formation expenses related to 
the launch of the new Sub-Fund is charged to such Sub-Fund alone and may be amortised over a 
maximum of five years with effect as from the Sub-Fund’s launch date. 
 
h) Conversion of foreign currencies 
 
Cash at banks, bank overdrafts, other net assets, liabilities and the market value of the securities in 
portfolio expressed in currencies other than the reference currency of the Sub-Fund are converted into 
this currency at the exchange rate prevailing on the date of the financial statements. Income and 
expenses expressed in currencies other than the reference currency of the Sub-Fund are converted into 
this currency at the exchange rate prevailing on the date of the transaction. Net realised gains or losses 
on foreign exchange are disclosed in the statement of operations and other changes in net assets. 
 
i) Transaction fees 
 
Transaction costs disclosed under the item "Transaction fees" in the expenses of the statement of 
operations and other changes in net assets are mainly composed of broker fees incurred by the Fund 
relating to securities, of fees relating to transactions paid to the depositary. 
 
 
Note 3 - Management fees 
 
The item “Management fees” in the statement of operations and other changes in net assets are 
composed of Management Company fees and Investment Management fees. 
 
Management Company fees 
 
As remuneration for the services of Management Company, the Management Company is entitled to 
receive an annual fee of 0.05% of the average of the net assets of the Sub-Fund with a minimum of 
EUR 6,250 per Sub-Fund to be paid at the end of each quarter. 
 
Investment Management fees 
 
For its investment management services, the Investment Manager is entitled to receive an investment 
management fee accrued on each Valuation Day and payable quarterly in arrears, of a maximum of 
1.50% per annum of the average of net assets of the Sub-Fund attributable to each unit class. The 
effective rate currently applied for the unit class A is 1.5% and for the unit class I is 1%. 
 
 
Note 4 - Depositary fees 
 
The remuneration for depositary services are included in the item "Depositary fees" disclosed in the 
statement of operations and other changes in net assets. 
 
 
Note 5 - Central administration costs 
 
The item "Central administration costs" disclosed in the statement of operations and other changes in 
net assets is composed of the administrative agent commission, the transfer agent fees and of the 
domiciliation fees. 
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Note 6 - Subscription duty ("taxe d’abonnement")

The Fund is governed by Luxembourg Law.

Pursuant to the legislation and regulations in force, the Fund is subject to an annual subscription duty 
("taxe d’abonnement") of 0.05% which is payable quarterly and calculated on the basis of the net assets 
of each Sub-Fund on the last day of each quarter. The rate of this tax is reduced to 0.01% for the share 
classes reserved to institutional investors.

Pursuant to Article 175 (a) of the amended 2010 Law, the net assets invested in undertakings for 
collective investment already subject to the "taxe d’abonnement" are exempt from this tax.

Note 7 - Changes in investments

The statement of changes in investments for the reporting period is available free of charge at the 
registered office of the Management Company.

Note 8 - Valuation of investment

The following security is part of the portfolio of FIMARGE FUND – FIRMARGE BALANCED 
PORTFOLIO FUND: 

Instrument: Celine Group Hgs Ltd 5.25% Sen 14/15.07.21
ISIN: XS1081972850
Quantity held: GBP 914,000 at 28th July 2021
Market price: 1.751% at 28th July 2021 source EVET (price similar to BVAL)
Weight: 0.03% at 30th June 2021
Type: Senior Unsecured

As the last available price was very low (bid: 1, ask: 2.5), that limited information on the ongoing 
liquidation was available, that the KPMG report (for Irish branch) stated that unsecured and other 
creditors would get nihil; 
By circular resolution dated 13th August 2021, the Board of Directors of the Management Company 
resolved to evaluate the above-mentioned security at 0.

Note 9 - Events 

By circular resolution dated 7th September 2021, the Board of Directors of the Management Company 
approved:

- that the Management Regulations of the Fund be amended in order to allow subscriptions and
redemptions in kind and to update outdated information;

- to update the Prospectus of the Fund.

Note 10 - Subsequent events

The evolution of the situation in Ukraine and Russia is unthinkable. There is an increased volatility 
across markets resulting from the conflict. In addition to the humanitarian catastrophe that Ukrainians 
are suffering, Europe and part of the world will have serious economic challenges. The Russian 
demand to restructure the European security architecture has precipitated an international crisis 
that risks weakening the post-pandemic economic recovery. 
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All Funds positions were checked: 

Direct investment: 

The Fund had invested in Russian bonds denominated in euros due to the economic fundamentals of 
Russia. Higher energy prices, low levels of debt, high dollar reserves and a good fiscal position were 
the takeaways of the thesis. As at 31st December 2021, the Fund had 1,99% of its net assets invested 
in Russian Federation 1,85% 20/20.11.32.. The geopolitical risk made the Fund sell the full position in 
the Russian bond in mid-February. 

Indirect Investment:

As for indirect impact through the Robeco Capital Gh Fds Emerging Stars, as of 31st January 2022, 
Robeco declared ~6% exposure in Russia, mainly through local listed companies, rouble-denominated 
such as Lukoil. Robeco confirms their intention to sell-off these securities as soon as they can. 

Pictet funds have been cautiously positioned in Russian assets in recent weeks. Pictet Global Emerging 
Debt had a 0.5% exposure and Pictet Fds (LUX) Emerging Local Currency Debt an absolute weight in 
local bonds of approx. 4.5%. 

No significant changes are currently being made to the portfolio allocation considering that the 
companies are mainly high-quality growth stocks which achieved notable 2021 results and have a
promising outlook for 2022. The Board of Directors of the Management Company is however monitoring 
closely the situation and evolution of these investments. 

New sub-fund

A new sub-fund, Fimarge International Equity Fund, will be launched by way of a contribution in kind 
(“CIK”) from Iridium Flexible Equity which is a sub-fund of Astra SICAV-SIF. The Fund has received the 
CSSF approval to launch the new sub-fund and is waiting for the approval of the updated prospectus. 
The CIK is expected to occur on May 2022. 
.
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1 - Risk management 
 
As required by Circular CSSF 11/512, the Board of Directors of the Management Company needs to 
determine the global risk exposure of the Fund by applying either the commitment approach or the VaR 
(“Value at Risk”) approach.  
 
In terms of risk management, the Board of Directors of the Management Company decided to adopt the 
commitment approach as a method of determining the global exposure. 
 
 
2 – Remuneration 
 
Total KTL staff member remuneration is split into a fixed and a variable remuneration: 
-Fixed  EUR 1,861,592.04 
-Variable  EUR 118,110.00 

 
Number of employees: 
-25.72 headcount 
 
Aggregated remuneration of the conducting officers remuneration is EUR 361,987.63. 
 
Details of the management company's updated remuneration policy, including a description of how 
remuneration and benefits are calculated, are available on the website https://www.quintet.lu/en-
lu/regulatory-affairs.  
 
The Investment Manager’s remuneration is split into a fixed and a variable remuneration: 
-Fixed EUR 1,039,990.55 
-Variable EUR 117,558.46 
 
Number of employees: 19.75 
 
 
3 - Information concerning the transparency of securities financing transactions and of reuse of 
cash collateral (regulation EU 2015/2365, hereafter "SFTR") 
 
During the reporting period, the Fund did not engage in transactions which are subject to the publication 
requirements of SFTR. Accordingly, no information concerning the transparency of securities financing 
transactions and of reuse of cash collateral should be reported. 
 
 
4 - Sustainability-related disclosures 
 
In relation to the Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 
November 2019 on sustainability-related disclosures in the financial services sector (the "SFDR"), the 
sole active Sub-Fund as at the financial year end 2021 is categorised under SFDR Article 6. 
 
The investments underlying this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 


