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Report on activities of the Board of Directors 
 

 

Dear Shareholders, 
 
ARMONY INVESTMENT FUND (the “Fund”) was incorporated as a UCITS on 18th March 2016. The 
Fund closed the year ended 31st December 2021 with EUR 32.5 million in assets under management, 
a positive return of 9.4% and an annualized volatility of 6.7%. 
 
At the end of this period the Fund has a 50.4% equities exposure, 16.4% in bonds, 19.7% in funds and 
the remaining is cash or cash equivalents.  
 
 
Change in Organization 

 
There is no significant changes in the Organization of the Fund. 
 
We are grateful to the shareholders for their continued business and trust in ARMONY INVESTMENT 
FUND. We will continue to work relentlessly to serve the shareholders’ investment objectives for many 
years to come.    
 
Armony has obtained a yield of 9.4%. The yield is explained above all by the good selection of shares 
and forex currencies. Unfortunately, corporate fixed income and emerging debt have not contributed to 
the performance. 
The portfolio was invested in 4 themes: liquidity, short sovereign and corporate debt, emerging debt and 
a combination of quality and value stocks. 
 
Economic situation 
 
2021 World GDP was finally higher than 2019 World GDP. The global demand recovery has been very 
strong and the V-shape economic recovery has been very impressive. The Covid vaccination process 
has had significant advances, with 9.7b vaccines already administrated, 60% of global world population 
with at least one dose and 50% of the world population fully vaccinated. The new Omicron variant has 
proved to be much less harmful even if it is more transmissible, which is the case of the normal Darwinian 
virus pattern that can be expected. The real threat is the inflation rate, which is much higher than 
expected exceeding the 7% in countries like US, the 6% in countries like Spain, or the 5% in the United 
Kingdom or Germany. Even if these levels should be lowering by the second half of the year, it is a 
threat to know if they will finally stabilize below the 3% level or not. Some microeconomic inflationary 
patterns have been identified as the great price transmission from the commodities price increases to 
the final product price, so that company margins are not absorbing the inflationary pressures any more. 
In addition to that there is a great Capex investment being financed with debt, so that the multiplier from 
monetary base to monetary supply is actively working. The fact that the financial conditions for 
companies, families and governments are the best within the last decades, is helping to that process. 
 
 
Portfolio activity 
 
On the fixed income market, we have been very active with new ideas. We have added new issuers 
like Organon, Eni, Adevinta, Almirall, Nomad Foods, Silgan and Spie. Last November credit spreads 
widened, increasing yield to maturities, given us the opportunity to get some nice carry for the next year. 
During the year we have maintained our weight in emerging debt. Unfortunately, our exposure to 
emerging debt markets (Pictet Funds) has not performed as expected. The investment thesis remains 
intact. Emerging economies are less indebtedness, have lower fiscal deficits, grow more and their real 
rates are positive. The economic slowdown in China could be the main reason. We think the Chinese 
government is going to be more stimulative and emerging markets will recover next year. 
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Also we have bought three governmental bonds, two United Kingdom bonds maturing September 2022 
and July 2023 and United States bond maturing March 2023. We reduced our positions in Citigroup, Air 
liquid and Airbus, due to the strong reduction of the fundamental discount that happened after the huge 
share price increases. Two Italian bonds matured April 21 and November 21 have been amortized as 
they have reached their maturity date during this period. 
We think that our current strategy fully fits with our 2022 market expectations. 
 
On the stock market, portfolio quality and value stocks have done very well. One could think that value 
was going to perform quality, but the real fact is that both styles have performed similarly. We talk about 
value companies when they have strong discounts between price and value. One of the reasons seems 
that interest rates have not risen enough. 
During the year, we have incorporated new quality ideas such as, Icon, Judges Scientific, HMS, 
Cellavision, Revenio and Edwards Lifesciences, Coloplast and Homeserve.  
In the more value part of the portfolio, we have bought Saint Gobain and we have increased our stake 
in Toyota. 
In order to finance the new addition, we have sold companies of less quality or cyclical that we found 
too stretched as the case of Forbo, Victrex, Intertek, Rotork, J&J and Intercontinental Hotel. 
 
As an example, we are going to explain our investment thesis on Icon.  
Icon serves the combined industries of health IT and clinical research. It is a provider of 
biopharmaceutical development and commercial outsourcing services, focused primarily on Phase I-IV 
clinical trials and associated laboratory and analytical services, including consulting services. 
The environment created by the COVID-19 pandemic has presented the industry with an opportunity to 
accelerate changes in the clinical monitoring process. The need for a more flexible and efficient 
approach to clinical monitoring and data review has emerged, and this demand will fundamentally 
change the way in which trials are conducted going forward. 
A key milestone for ICON was the manner in which the firm help deliver the first COVID vaccine to the 
market in record time, applying this agile and flexible framework to our clinical monitoring model. 
Icon meets all of the features we do like (mid to high-single digit organic growth, double digit net margin, 
high ROCE, a B2B based-business, etc.) for a quality company, and despite it is trading at demanding 
multiples, we also assume that compounding above average earnings growth should provide a buffer 
and that future returns will therefore remain attractive. 
 
 
Perspectives 
 
The portfolio is poised to deliver mid-to-high single-digit returns this year. While global growth is slowing, 
it will remain solidly above trend in 2022. The equity outlook for 2023 could be weaker. 
The real risk for the portfolio is a slowing growth and fears that the Fed will turn more hawkish.  
Central banks around the world could be pivoting toward tighter policy that could slow global growth. 
The new omicron variant is a new uncertainty, and it is another a drag to next year economic growth. If 
so, apart from the sharp interest rate hike, stocks and the real estate sector would be penalised.  
We think that an effective active strategy is the one that pair government bonds and other interest-rate-
sensitive assets with growth-oriented credit and equity assets.   
Our idea is to continue with our philosophy, taking advantage of exposure to the stock market up to 50-
70%, investing in quality and value stocks. We are not going to time the market. 
We remain invested with emerging debt. The dollar's appreciation seems exhausted, expectations of 
global economic recovery and commodities should strengthen emerging economies and their 
currencies.  The emerging debt is still a very interesting asset class for this coming year with interest 
rates in local currencies around 5% plus the potential appreciation of their currencies. 
The economic recovery has driven the appreciation of cyclical currencies such as the Norwegian Krone 
and the Swedish Krone. We believe that as the economic cycle recovers, these currencies will be keep 
appreciating in front of the Euro. For this reason, we remain invested in sovereign Sweden bonds and 
could build a new position in Norwegian bonds in the future. 
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The normalisation of policy rates is ready to begin. The all-important fed funds rate now looks likely to 
start rising nearly a year earlier than we had thought previously. We will be watching that it doesn’t 
suppose a headwind for the equity markets. It would be crucial that the earnings of the companies in 
the portfolio keep growing. The real risk for the portfolio is a slowing growth and fears that the Fed will 
turn more hawkish. 
We keep firm on our philosophy of favouring equities over bonds for the next year and we think that over 
strategic horizon EM assets offer greater value. As said before, growth momentum will rotate from the 
US to the rest of the world. 
 
We are going to maintain our blend portfolio, combining value and quality stocks. Value stocks could 
heavily outperform growth stocks in 2022 worldwide. Growth stocks could be damaged by the increasing 
WACC figures in the short term. We expect nominal rates to significantly increase in plenty of the World 
regions in 2022. Real rates will still remain in negative territory, but they will be less negative than they 
are today. We expect the companies to report good figures across the whole year as we appreciate than 
Post-Covid margins are generally higher than Pre-Covid margins. 
 
Our strategy takes into account that inflation rate could stabilize below the 3% level by the end of the 
year next year. If that finally happened, that would favour even more cyclical stocks and value stocks. 
 
Taxonomy 
 
The investments underlying this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Russia – Ukraine Crisis 
 
We couldn´t think about a situation in Ukraine and Russia evolving like this. Site a part the humanitarian 
catastrophe, Ukrainians are suffering, Europe and part of the world will have serious economic 
challenges. The Russian demand to restructure the European security architecture has precipitated an 
international crisis that risk killing the Post- Pandemic economic recovery.  
 
Direct investment: 
 
The economic fundamentals of Russia made us to be invested in Russian bond in euros. Higher energy 
prices, low levels of debt, high dollar reserves and a good fiscal position were the takeaways of our 
thesis. Unfortunately, the geopolitical risk made us to sell our full position in our Russian bond in mid-
February 2022.  
 
Indirect Investment: 
 
We have checked all the fund positions we hold in Pictet and Robeco: 
As for indirect affectation through the Robeco’s Emerging Star fund, as of 31st January 2022 they 
declared approximatively 6% exposure in Russia, mainly through local listed companies rouble-
denominated such as Lukoil. Having chat with our trusted persons in Robeco, they confirm their intention 
to sell-off these securities as soon as they can. Pictet funds have been cautiously positioned in Russian 
assets in recent weeks. Pictet Global Emerging debt had a 0.5% exposure and Pictet Local Emerging 
debt an absolute weight in local bonds of approximatively 4.5%. 
According to the situation and the portfolio allocation, we recommend ruling out any important change, 
since we strongly believe most of the companies are mainly high quality growth stocks, these days 
releasing strong fiscal year 2021 results and promising guidance for fiscal year 2022, despite market 
volatility. 
 
 
Luxembourg, 8th February 2022 The Board of Directors 
 
 
Note: The information in this report represents historical data and is not an indication of future results.
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To the Shareholders of 

Armony Investment Fund 

88, Grand-Rue  

L-1660 LUXEMBOURG 

REPORT OF THE REVISEUR D’ENTREPRISES AGREE 

 

Opinion 

 

We have audited the financial statements of Armony Investment Fund (the “Fund”) and of its sub-fund, which 

comprise the statement of net assets and the statement of investments and other net assets as at 31st December 

2021 and the statement of operations and other changes in net assets for the year then ended and notes to the 

financial statements, including a summary of significant accounting policies. 

 

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund 

and of its sub-fund as at 31st December 2021, and of the results of its operations and changes in its net assets for the 

year then ended in accordance with Luxembourg legal and regulatory requirements relating to the preparation and 

presentation of the financial statements. 

 

Basis for Opinion 

 

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of 23 July 2016) 

and with International Standards on Auditing (ISAs) as adopted for Luxembourg by the “Commission de Surveillance 

du Secteur Financier” (CSSF). Our responsibilities under the Law of 23 July 2016 and ISAs as adopted for Luxembourg 

by the CSSF are further described in the “Responsibilities of the “réviseur d’entreprises agréé” for the Audit of the 

Financial Statements” section of our report. We are also independent of the Fund in accordance with the 

International Code of Ethics for Professional Accountants, including International Independence Standards, issued by 

the International Ethics Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF 

together with the ethical requirements that are relevant to our audit of the financial statements, and have fulfilled 

our other ethical responsibilities under those ethical requirements. We believe that the audit evidence we have 

obtained is sufficient and appropriate to provide a basis for our opinion. 

 

 

 

 



 
 
Other information 

 

The Board of Directors of the Fund is responsible for the other information. The other information comprises the 

information stated in the annual report but does not include the financial statements and our report of the “réviseur 

d’entreprises agréé” thereon. 

 

Our opinion on the financial statements does not cover the other information and we do not express any form of 

assurance conclusion thereon. 

 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 

doing so, consider whether the other information is materially inconsistent with the financial statements or our 

knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have 

performed, we conclude that there is a material misstatement of this other information, we are required to report this 

fact. We have nothing to report in this regard. 

 

Responsibilities of the Board of Directors of the Fund for the Financial Statements 

 

The Board of Directors of the Fund is responsible for the preparation and fair presentation of the financial 

statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation and 

presentation of the financial statements, and for such internal control as the Board of Directors of the Fund 

determines is necessary to enable the preparation of financial statements that are free from material misstatement, 

whether due to fraud or error.  

 

In preparing the financial statements, the Board of Directors of the Fund is responsible for assessing the Fund’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless the Board of Directors of the Fund either intends to liquidate the Fund or to cease 

operations, or has no realistic alternative but to do so. 

 

Responsibilities of the “réviseur d’entreprises agréé” for the Audit of the Financial Statements 

 

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue a report of the “réviseur 

d’entreprises agréé” that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with the Law dated 23 July 2016 and with ISAs as adopted for 

Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements can arise from 

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these financial statements. 

 

 

 

 



As part of an audit in accordance with the Law dated 23 July 2016 and with ISAs as adopted for Luxembourg by the 

CSSF, we exercise professional judgment and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

Fund’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by the Board of Directors of the Fund.

• Conclude on the appropriateness of the Board of Directors of the Fund use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to

events or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we

conclude that a material uncertainty exists, we are required to draw attention in our report of the “réviseur

d’entreprises agréé” to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date

of our report of the “réviseur d’entreprises agréé”.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,

and whether the financial statements represent the underlying transactions and events in a manner that

achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 

identify during our audit. 

For Deloitte Audit, Cabinet de révision agréé 

Nicolas Hennebert, Réviseur d’entreprises agréé 

Partner 

19th April 2022 
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Assets  
Securities portfolio at market value 28,066,778.72 
Cash at banks 4,400,847.30 
Formation expenses, net 595.17 
Income receivable on portfolio 56,665.89 
Prepaid expenses 1,232.61 

Total assets 32,526,119.69 

Liabilities  
Bank overdrafts 10.42 
Expenses payable 34,315.93 

Total liabilities 34,326.35 

Net assets at the end of the year 32,491,793.34 

 
 

Breakdown of net assets per share class 

 

Share class Number 
of 

shares 

Currency 
of 

share class 

NAV per share 
in currency of  

share class 

Net assets per 
share class 

(in EUR) 

A Class 259,827.491 EUR 125.05 32,491,793.34 

    32,491,793.34 
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Income  
Dividends, net 179,776.27 
Interest on bonds and other debt securities, net 118,439.97 
Other commissions received 4,974.52 
Other income 12,379.20 

Total income 315,569.96 

Expenses  
Advisory and management fees 183,935.61 
Depositary fees 15,480.89 
Banking charges and other fees 11,892.98 
Transaction fees 19,832.02 
Central administration costs 27,296.95 
Professional fees 13,128.15 
Other administration costs 17,785.91 
Subscription duty ("taxe d'abonnement") 13,216.86 
Bank interest paid 18,412.34 
Other expenses 18,750.65 

Total expenses 339,732.36 

Net investment loss -24,162.40 

Net realised gain/(loss)  
- on securities portfolio 1,021,694.11 
- on foreign exchange 43,681.14 

Realised result 1,041,212.85 

Net variation of the unrealised gain/(loss)  
- on securities portfolio 1,755,594.12 

Result of operations 2,796,806.97 

Subscriptions - 

Redemptions -74,244.00 

Total changes in net assets 2,722,562.97 

Total net assets at the beginning of the year 29,769,230.37 

Total net assets at the end of the year 32,491,793.34 
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Total net assets Currency 31.12.2019 31.12.2020 31.12.2021 

 EUR 28,922,322.63 29,769,230.37 32,491,793.34 

 
Net asset value 
per share class 

Currency 31.12.2019 31.12.2020 31.12.2021   

A Class EUR 110.31 114.31 125.05   

 
Number of shares outstanding at the 

beginning of the 
year 

issued redeemed outstanding at the 
end of the year 

A Class 260,427.491 - -600.000 259,827.491 
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Currency Number / 
nominal value 

Description Cost  Market value  % of 
total net 
assets * 

        

Investments in securities      

Transferable securities admitted to an official stock exchange listing      

Shares      

CHF 4,332 Dufry AG Reg 353,968.60  188,903.11  0.58 
CHF 7,500 Holcim Ltd Reg 305,706.76  336,899.62  1.04 
CHF 1,522 Kardex Holding Reg 150,481.03  440,990.08  1.36 
CHF 500 Roche Holding Ltd Pref 129,758.20  183,069.80  0.56 

 939,914.59  1,149,862.61  3.54 

DKK 2,363 Coloplast A/S B 312,050.44  365,677.28  1.13 
DKK 3,233 Novo Nordisk AS B 144,177.07  319,486.10  0.98 

 456,227.51  685,163.38  2.11 

EUR 2,000 Air Liquide SA 154,815.14  306,640.00  0.94 
EUR 1,000 Airbus SE 61,897.54  112,360.00  0.35 
EUR 6,167 Amadeus IT Group SA A 312,761.96  367,799.88  1.13 
EUR 7,974 Anheuser-Busch InBev SA 499,424.02  423,977.58  1.30 
EUR 10,000 Axa SA 218,133.32  261,850.00  0.81 
EUR 51,432 Banco Santander Reg SA 202,038.91  151,235.80  0.47 
EUR 2,172 Bayer AG Reg 192,277.49  102,084.00  0.31 
EUR 1,100 Carl Zeiss Meditec AG 96,892.29  203,335.00  0.63 
EUR 5,000 Cie de Saint-Gobain SA 182,200.53  309,350.00  0.95 
EUR 4,961 Dermapharm Holding SE Bearer 224,011.65  443,017.30  1.36 
EUR 11,000 Enagas SA 287,292.44  224,400.00  0.69 
EUR 45,164 Grifols SA B B 616,564.59  456,608.04  1.41 
EUR 5,219 Henkel AG & Co KGaA Pref 528,673.03  371,279.66  1.14 
EUR 5,566 Interpump Group SpA 201,885.15  358,728.70  1.10 
EUR 5,600 JC Decaux SA 94,067.18  123,200.00  0.38 
EUR 10,425 Koninklijke Boskalis Westminster NV 315,967.30  267,088.50  0.82 
EUR 1,100 Michelin SA 88,316.80  158,565.00  0.49 
EUR 1,200 Muenchener Rueckver AG REG 195,540.00  312,600.00  0.96 
EUR 1,869 Revenio Group Corp 104,987.71  103,822.95  0.32 
EUR 10,000 Royal Dutch Shell Plc A 117,551.00  193,100.00  0.59 
EUR 20,000 Ryanair Holdings Plc 239,807.74  305,000.00  0.94 
EUR 2,889 SAP SE 287,000.34  360,836.10  1.11 
EUR 5,341 Siemens Healthineers AG Reg 206,203.19  351,544.62  1.08 
EUR 2,000 Sixt AG Pref 92,988.35  173,600.00  0.53 

 5,521,297.67  6,442,023.13  19.81 

GBP 13,618 Avon Protection Plc Reg 302,761.74  181,831.69  0.56 
GBP 8,443 Diploma Plc Reg 195,563.08  339,306.75  1.04 
GBP 31,311 Homeserve Plc 338,122.20  326,142.50  1.00 
GBP 11,400 M&G PLC Reg 27,300.13  27,089.34  0.08 
GBP 11,440 Prudential Plc 162,935.58  173,666.68  0.53 
GBP 5,060 XP Power Ltd Reg 310,702.72  307,376.97  0.95 

 1,337,385.45  1,355,413.93  4.16 

HKD 30,000 China Literature Ltd Reg 218,309.08  165,861.17  0.51 
        
JPY 1,600 Fanuc Corp 215,250.72  297,902.19  0.92 
JPY 4,500 Nidec Corp 153,240.64  464,632.10  1.43 
JPY 15,000 Toyota Motor Corp 137,239.69  241,194.01  0.74 

 505,731.05  1,003,728.30  3.09 

SEK 15,931 Assa Abloy AB B 291,848.42  427,439.85  1.32 
SEK 6,009 Atlas Copco AB A Reg 185,153.29  365,296.96  1.12 
SEK 3,465 Cellavision AB 105,858.64  109,461.67  0.34 
SEK 3,687 HMS Networks AB 159,486.53  199,855.28  0.62 

 742,346.88  1,102,053.76  3.40 

USD 3,606 Allegion PLC 315,852.54  420,107.88  1.29 
USD 176 Alphabet Inc C 207,249.04  447,987.19  1.38 
USD 1,664 Automatic Data Processing Inc 200,771.61  360,933.43  1.11 
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Currency Number / 
nominal value 

Description Cost  Market value  % of 
total net 
assets * 

        
USD 6,000 Carnival Corp 307,923.47  106,192.82  0.33 
USD 3,500 Citigroup Inc 142,602.03  185,929.80  0.57 
USD 3,099 Edwards Lifesciences Corp 318,309.18  353,162.78  1.09 
USD 2,446 Fox Factory Hg Corp Reg 246,682.50  365,996.31  1.13 
USD 1,720 Icon Plc 274,523.84  468,581.98  1.44 
USD 10,000 Invesco Ltd 258,682.02  202,498.24  0.62 
USD 286 Jackson Financial Inc 8,650.11  10,523.73  0.03 
USD 1,446 Microsoft Corp 182,530.40  427,796.20  1.32 
USD 2,398 PayPal Holdings Inc 371,568.84  397,796.31  1.22 
USD 51,799 Teva Pharma Ind Ltd ADR repr 1 Share 497,661.46  364,980.64  1.12 
USD 600 Visa Inc A 80,492.69  114,378.96  0.35 

 3,413,499.73  4,226,866.27  13.00 

Total shares 13,134,711.96  16,130,972.55  49.62 

Bonds      

AUD 700,000 Australia 2.25% Sen Ser TB153 17/21.11.22 448,989.99  455,482.97  1.40 
        
EUR 122,000 Adevinta ASA 3% 20/15.11.27 124,830.40  125,299.49  0.39 
EUR 103,000 Almirall SA 2.125% 21/30.09.26 103,432.60  104,006.31  0.32 
EUR 188,000 Avantor Funding Inc 2.625% 20/01.11.25 193,792.28  192,728.20  0.59 
EUR 200,000 Banco Bilbao Vizcaya Argent SA 1.125% EMTN Sen 

19/28.02.24 
199,466.00  204,772.00  0.63 

EUR 100,000 Caixabank SA 1% EMTN Sen 19/25.06.24 100,849.00  102,138.00  0.31 
EUR 100,000 Caixabank SA VAR EMTN Reg S Sen Sub 17/15.02.27 106,309.00  100,421.00  0.31 
EUR 200,000 Catalent Pharma Solutions Inc 2.375% Sen Reg S 20/01.03.28 201,880.00  200,551.00  0.62 
EUR 130,000 Dometic Group AB 3% EMTN Sen Reg S 18/13.09.23 138,450.00  135,510.70  0.42 
EUR 119,000 ENI SpA VAR 20/13.10.Perpetual 124,355.00  125,080.31  0.39 
EUR 113,000 IQVIA Inc 2.25% Sen Reg S 19/15.01.28 114,356.00  113,969.54  0.35 
EUR 100,000 Liberbank SA VAR Sen Sub 17/14.03.27 107,587.50  101,478.50  0.31 
EUR 100,000 Mapfre SA VAR Sub 17/31.03.47 104,480.00  113,760.00  0.35 
EUR 125,000 NetFlix Inc 3.625% Sen Reg S 17/15.05.27 127,306.25  143,778.75  0.44 
EUR 103,000 Nomad Foods BondCo Plc 2.5% 21/24.06.28 103,690.10  103,386.25  0.32 
EUR 108,000 Oci NV 3.625% Sen Reg S 20/15.10.25 111,618.00  112,148.28  0.35 
EUR 124,000 Organon & Co 2.875% 21/30.04.28 124,701.84  125,313.16  0.39 
EUR 113,000 Repsol Intl Finance BV VAR Reg S 20/11.12.Perpetual 121,305.50  122,524.77  0.38 
EUR 200,000 Russian Federation 1.85% 20/20.11.32 200,200.00  199,080.00  0.61 
EUR 180,000 Schaeffler AG 1.125% EMTN Sen Reg S 19/26.03.22 181,213.20  180,406.80  0.56 
EUR 104,000 Silgan Holdings Inc 2.25% Sen 20/01.06.28 103,584.00  103,471.16  0.32 
EUR 100,000 Spie SAS 2.63% Sen 19/18.06.26 104,180.00  103,988.50  0.32 
EUR 100,000 Telefonica Europe BV VAR Sub 14/31.03.Perpetual 108,672.00  109,875.50  0.34 
EUR 425,000 Teva Pharmaceutical Fin II BV 1.25% 15/31.03.23 411,931.25  424,160.62  1.31 
EUR 119,000 Verisure Holding AB 3.5% Sen Reg S 18/15.05.23 124,414.50  120,051.96  0.37 

 3,442,604.42  3,467,900.80  10.70 

GBP 200,000 United Kingdom 0.75% T-Gilt Stock Sen Reg S 17/22.07.23 235,179.38  239,168.26  0.74 
GBP 250,000 United Kingdom 1.75% T Stock 12/07.09.22 293,364.35  300,806.53  0.93 

 528,543.73  539,974.79  1.67 

SEK 5,680,000 Sweden 3.5% Ser 1054 10/01.06.22 583,964.87  560,469.54  1.72 
        
USD 300,000 US 0.5% Ser AK-2023 20/15.03.23 247,191.19  263,991.45  0.81 
        

Total bonds 5,251,294.20  5,287,819.55  16.30 

Bonds in default of payment      

EUR 350,000 Thomas Cook Group Plc 6.25%  Reg S Sen 16/15.06.22 ** 366,275.00  ** 0.00  0.00 
        
GBP 300,000 Celine Group Hgs Ltd 5.25% Sen 14/15.07.21 ** 319,176.79  ** 0.00  0.00 
        

Total bonds in default of payment 685,451.79  0.00  0.00 
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Currency Number / 
nominal value 

Description Cost  Market value  % of 
total net 
assets * 

        

Transferable securities dealt in on another regulated market      

Shares      

GBP 2,563 Judges Scientific Plc Reg 174,319.12  256,435.73  0.79 

Total shares 174,319.12  256,435.73  0.79 

Open-ended investment funds      

Investment funds (UCITS)      

EUR 838 Carmignac Emergent A EUR Cap 1,239,349.68  1,041,223.38  3.20 
EUR 5,813.818 Pareturn GVC Gaesco Absolute Return Fd IB Cap 999,999.95  991,761.77  3.05 
EUR 15,045 Pictet Fds (LUX) Emerging Local Currency Debt HI Cap 1,648,771.86  1,549,183.65  4.77 
EUR 4,188 Pictet Global Emerging Debt HI EUR Cap 1,133,973.83  1,211,714.04  3.73 
EUR 5,588.6097 Robeco Capital Gh Fds Emerging Stars Eq I EUR Cap 895,704.05  1,124,204.73  3.46 

 5,917,799.37  5,918,087.57  18.21 

USD 50,000 Aberdeen Standard Asian Local Cur Short Ter Bond Fd A Cap 288,144.54  331,971.32  1.02 
        

Total investment funds (UCITS) 6,205,943.91  6,250,058.89  19.23 

Tracker funds (UCITS)      

EUR 5,200 Multi Uts France Lyxor Bund Dai (-2x) Inv UCITS ETF Cap 189,852.00  141,492.00  0.44 

Total tracker funds (UCITS) 189,852.00  141,492.00  0.44 

Total investments in securities 25,641,572.98  28,066,778.72  86.38 

Cash at banks   4,400,847.30  13.54 

Bank overdrafts   -10.42  0.00 

Other net assets/(liabilities)   24,177.74  0.08 

Total 
  32,491,793.34  100.00 
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Industrial classification 

(in percentage of net assets) 
 

Investment funds 19.67 % 

Industrials 14.92 % 

Healthcare 14.66 % 

Technologies 11.93 % 

Financials 6.70 % 

Countries and governments 6.21 % 

Cyclical consumer goods 4.21 % 

Raw materials 3.79 % 

Non-cyclical consumer goods 2.62 % 

Energy 1.67 % 

Total 86.38 % 
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Geographical classification 

(by domicile of the issuer) 
(in percentage of net assets) 
 

Luxembourg 16.03 % 

United States of America 11.72 % 

Germany 7.68 % 

France 7.53 % 

United Kingdom 5.99 % 

Spain 5.93 % 

Sweden 5.91 % 

The Netherlands 4.14 % 

Ireland 3.67 % 

Switzerland 3.54 % 

Japan 3.09 % 

Denmark 2.11 % 

Italy 1.49 % 

Australia 1.40 % 

Belgium 1.30 % 

Israel 1.12 % 

Singapore 0.95 % 

Bermuda 0.62 % 

Russia 0.61 % 

Cayman Islands 0.51 % 

Norway 0.39 % 

Panama 0.33 % 

Finland 0.32 % 

Total 86.38 % 
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Note 1 - General information 
 
ARMONY INVESTMENT FUND (hereinafter the "Fund") is an open-ended investment company 
incorporated under the laws of Luxembourg as a Société d’Investissement à Capital Variable in 
accordance with the provisions of the Part I of the amended Law of 17th December 2010 concerning 
Undertakings for Collective Investment in Transferable Securities ("2010 Law") for an unlimited period 
of time. 
 
The financial year of the Fund ends on 31st December in each year. The accounts and the financial 
statements of the Fund are expressed in EUR and correspond to the financial statements of the sole 
Sub-Fund open. 
 
The complete prospectus, the KIID, the Articles of Incorporation, the annual reports including audited 
financial statements and unaudited semi-annual reports, as well as the list of the purchases and sales 
effected by the Fund are available at the Fund’s registered office. 
 
As from 1st June 2016, publications are made in the "Recueil électronique des sociétés et associations 
("RESA")" through the website of "Registre de Commerce et des Sociétés" of Luxembourg. 
 
 
Note 2 - Significant accounting policies 
 
a) Presentation of the financial statements 
 
The financial statements of the Fund are prepared in accordance with Luxembourg legal and regulatory 
requirements concerning Undertakings for Collective Investment and with generally accepted 
accounting principles in Luxembourg.  
 
The financial statements of the Fund have been prepared on a going concern basis. 
 
b) Valuation of assets 
 

1) The value of any cash in hand or on deposit, bills and demand notes and accounts receivable, 
prepaid expenses, cash dividends and interest declared or accrued as aforesaid and not yet 
received are deemed to be the full amount thereof, unless in any case the same is unlikely to be 
paid or received in full, in which case the value thereof is arrived at after making such discount as 
the Board of Directors of the Fund may consider appropriate in such case to reflect the true value 
thereof. 
 

2) The value of all securities and/or money market instruments which are listed or traded on an 
official stock exchange or traded on any other Regulated Market are valued on the basis of the 
last available closing prices on the Valuation Day or on the basis of the last available prices on 
the main market on which the investments of the Sub-Fund are principally traded. The Board of 
Directors of the Fund approves a provider of securities prices which supply the above prices. If, 
in the opinion of the Board of Directors of the Fund, such prices do not truly reflect the fair market 
value of the relevant securities, the value of such securities is determined in good faith by the 
Board of Directors of the Fund either by reference to any other publicly available source or by 
reference to such other sources as it deems in its discretion appropriate. 

 
3) Securities not listed or traded on a stock exchange or a Regulated Market are valued on the basis 

of the probable sales price determined prudently and in good faith by the Board of Directors of 
the Fund. 

 
4) Securities issued by open-ended investment funds are valued at their last available Net Asset 

Value or in accordance with item (2) above where such securities are listed. 
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5) The liquidating value of futures, forward or options contracts that are not traded on exchanges or 
on other organised markets are determined pursuant to the policies established by the Board of 
Directors of the Fund, on a basis consistently applied. 

 
6) The liquidating value of futures, forward or options contracts traded on exchanges or on other 

organised markets are based upon the last available settlement prices of these contracts on 
exchanges and organised markets on which the particular futures, forward or options contracts 
are traded; provided that if a futures, forward or options contract could not be liquidated on such 
Valuation Day with respect to which a Net Asset Value is being determined, then the basis for 
determining the liquidating value of such contract is such value as the Board of Directors of the 
Fund may deem fair and reasonable. 

 
c) Acquisition cost of securities in the portfolio 
 
The acquisition cost of the securities held by the Sub-Fund that are denominated in currencies other than 
the reference currency of the Sub-Fund is converted into this currency at the exchange rate prevailing on 
the date of purchase. 
 
d) Net realised gain/(loss) on securities portfolio 
 
The realised gains and losses on securities portfolio are calculated on the basis of the average acquisition 
cost and are disclosed net in the statement of operations and other changes in net assets. 
 
e) Investment income 
 
Dividend income is recorded at the ex-date, net of any withholding tax. 
 
Interest income accrued and payable are recorded, net of any withholding tax. 
 
f) Formation expenses 
 
Formation expenses are amortised on a straight-line basis over a period of 5 years. 
 
If the launch of a Sub-Fund occurs after the launch date of the Fund, the costs of formation in relation to the 
launch of the new Sub-Fund is charged to such Sub-Fund alone and may be amortised over a maximum 
of five years with effect from the Sub-Fund’s launch date. 
 
g) Conversion of foreign currencies 
 
Cash at banks, other net assets, liabilities and the market value of the securities in portfolio expressed 
in currencies other than the reference currency of the Sub-Fund are converted into this currency at the 
exchange rate prevailing on the date of the financial statements. Income and expenses expressed in 
currencies other than the reference currency of the Sub-Fund are converted into this currency at the 
exchange rate prevailing on the date of the transaction. Net realised gains or losses on foreign exchange 
are disclosed in the statement of operations and other changes in net assets. 
 
h) Transaction fees 
 
Transaction costs disclosed under the item "Transaction fees" in the expenses of the statement of 
operations and other changes in net assets are mainly composed of broker fees incurred by the Fund 
and of fees relating to transactions paid to the depositary. 
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Note 3 - Advisory and management fees 
 
Pursuant to the Management Company Agreement, the Fund has appointed KREDIETRUST 
LUXEMBOURG S.A. as its designated management company within the meaning of the amended 2010 
Law. The Management Company is responsible, subject to the overall supervision of the Directors, for 
the provision of investment management services, administrative services and marketing services to 
the Fund. 
 
As remuneration for the services of Management Company, KREDIETRUST LUXEMBOURG S.A. is 
entitled to receive an annual fee of 0.05% of the average of the net assets of the Sub-Fund with an 
annual minimum of EUR 25,000 per Sub-Fund to be paid at the end of each quarter. 
 
Under an agreement concluded with the Management Company, GVC GAESCO GESTION SGIIC has 
been appointed as the Investment Manager to the Sub-Fund and FIMARGE, SOCIETAT FINANCERA 
D’INVERSIÓ, S.A. has been appointed as the Investment Advisor to the Sub-Fund. 
 
In consideration of their services, the Board of Directors of the Fund decided to share the management 
fee of 0.50% between GVC GAESCO GESTION SGIIC and FIMARGE, SOCIETAT FINANCERA 
D’INVERSIÓ, S.A., being the Investment Advisor for a certain portion of the Sub-Fund’s total net assets. 
The Sub-Fund is charged 0.50% for Investment Management fees and Investment Advisory fees. 
 
 
Note 4 - Management fee retrocession 
 
Management fee retrocessions received by the Fund and related to its investments in UCITS or other 
UCIs are disclosed under the item "Other commissions received" in the statement of operations and 
other changes in net assets. 
 
 
Note 5 - Bonds in default of payment  
 
The Fund has suffered the default of Thomas Cook Group and Celine Group.  
 
The Fund is invested in the following related securities: 
 

Name: Thomas Cook Group Plc 6.25% Reg S Sen 16/15.06.22 

ISIN: XS1531306717 

Quantity held: 350,000 

 
Given that the last available price was very low (bid:1 ask: 2.5), that limited infomation on the ongoing 
liquidation was available and that the Creditor Information Sheet report stated that a distribution for 
unsecured creditors was unlikely, by circular resolution as of 9th September 2021, the Board of Directors 
of the Fund resolved to evaluate the bond at 0. 
 

Name: Celine Group Hgs Ltd 5.25% Sen 14/15.07.21 

ISIN: XS1081972850 

Quantity held: 300,000 

 
Given that the last available price was very low (bid:1 ask: 2.5), that limited infomation on the ongoing 
liquidation was available and that the KPMG report (for Irish branch) stated that unsecured and other 
creditors would get nihil, by circular resolution dated 25th August 2021, the Board of Directors of the 
Fund resolved to evaluate the bond at 0. 
 
At the date of the financial statements, these bonds are valued at 0 and their accrued interests have 
been written down to 0. 
  



ARMONY INVESTMENT FUND 
 
 

Notes to the financial statements  (continued) 
as at 31st December 2021 

 

 
 

21 

Note 6 - Depositary fees 
 
The remuneration for depositary services are included under the item "Depositary fees" disclosed in the 
statement of operations and other changes in net assets. 
 
 
Note 7 - Central administration costs 
 
The item "Central administration costs" disclosed in the statement of operations and other changes in 
net assets is mainly composed of administration agent and domiciliary agent fees. 
 
 
Note 8 - Subscription duty ("taxe d’abonnement") 
 
The Fund is governed by Luxembourg Law. 
 
Pursuant to the legislation and regulations in force, the Fund is subject to an annual subscription duty 
("taxe d’abonnement") of 0.05% which is payable quarterly and calculated on the basis of the net assets 
of each Sub-Fund on the last day of each quarter. 
 
Pursuant to Article 175 (a) of the amended 2010 Law the net assets invested in undertakings for 
collective investment already subject to the "taxe d’abonnement" are exempt from this tax. 
 
 
Note 9 - Statement of changes in the investments portfolio 
 
The statement of changes in investments for the period covered by the report is available free of charge 
at the registered office of the Fund. 
 
 
Note 10 - Events  
 
There are no significant events. 
 
 
Note 11 - Subsequent events  
 
There are no significant subsequent events. 
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1 - Risk management 
 
As required by Circular CSSF 11/512 as amended, the Board of Directors of the Fund needs to 
determine the global risk exposure of the Fund by applying either the commitment approach or the VaR 
("Value at Risk") approach.  
 
In terms of risk management, the Board of Directors of the Fund decided to adopt the commitment 
approach as a method of determining the global exposure. 
 
 
2 – Remuneration 
 
Total KTL staff member remuneration is split into a fixed and a variable remuneration: 
 
-Fixed EUR 1,861,592.04 
-Variable EUR    118,211.00 

 
Number of employees: 
-25.72 headcount 

 
Aggregated remuneration of the conducting officers remuneration is EUR 361,987.63. 
 
Details of the management company's updated remuneration policy, including a description of how 
remuneration and benefits are calculated, are available on the website https://www.quintet.com/en-
LU/Pages/Regulatory-affairs. 
 
 
Remuneration GVC GAESCO GESTION SGIIC for the year 2021: 

 
Fixed:  EUR 2,426,357.99 
Variable: EUR    157,000.00 

 
Number of employees: 40 

 
Aggregated remuneration of the conducting officers is EUR 864,818.97 
 
 
3 - Remuneration of the Board of Directors of the Fund  
 
The members of the Board of Directors of the Fund are entitled to receive a fixed amount of remuneration 
per annum. 
 
For 2021, the remuneration amounted to EUR 16,250.00. 
 
The remuneration of the Board of Directors of the Fund is included under the item "Other expenses" 
disclosed in the statement of operations and other changes in net assets. 
 
 
4 - Information concerning the transparency of securities financing transactions and of reuse of 
cash collateral (regulation EU 2015/2365, hereafter "SFTR") 
 
During the reporting period, the Fund did not engage in transactions which are subject to the publication 
requirements of SFTR. Accordingly, no information concerning the transparency of securities financing 
transactions and of reuse of cash collateral should be reported. 
 
 

https://www.quintet.com/en-LU/Pages/Regulatory-affairs
https://www.quintet.com/en-LU/Pages/Regulatory-affairs
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