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1. Description of business  
 

Sabio Mobile, Inc. and its subsidiary (the “Company”) offer brands and agencies cutting-edge technology, killer 
customer service, a full creative suite, and an agile approach to cross screen advertising. Sabio's App Science® 
Cross Screen capabilities combine deep learnings from a consumer's app ecosystem, geo-locations and connected 
TV consumption in a CCPA compliant way to help brands reach their target audience and fully understand their 
consumer's past, present and future consumption intent. 
 
On August 27, 2021, Sabio Canada Finco Inc. (“Finco”), a wholly-owned subsidiary of the Company was established 
in Ontario, Canada for the purpose of receiving subscription receipts in connection with a business combination 
with Spirit Banner II Capital Corp. (TSXV:SBTC.P) (“Spirit”).  
 
Sabio Mobile, Inc. has three wholly owned subsidiaries: AppScience, Inc., Sabio Mobile India Private Limited and 
Sabio Canada Finco Inc.  
 
The Company is incorporated and domiciled in the United States. The address of the Company’s registered office 
is 3500 South DuPont Highway, Dover, Delaware, County of Kent, 19901. 
 

2. Basis of presentation  
 

Statement of compliance  

 
These condensed interim consolidated financial statements of the Company have been prepared in accordance 
with International Accounting Standard 34, Interim Financial Reporting (“IAS 34”) as issued by the International 
Accounting Standards Board ("IASB"). These condensed interim consolidated financial statements do not include 
all of the disclosures required for annual consolidated financial statements prepared in accordance with International 
Financial Reporting Standards ("IFRS") and should be read in conjunction with the annual audited consolidated 
financial statements of the Company for the year ended December 31, 2020.  
 
These unaudited condensed interim consolidated financial statements of the Company were authorized for 
issuance by the Board of Directors on November 29, 2021. 
 
Basis of measurement 

 
The condensed interim consolidated financial statements have been prepared on the historical cost basis except 
for certain financial instruments that are measured at fair value, as explained in the accounting policies below. 
Historical cost is generally based on the fair value of the consideration given in exchange for assets. All financial 
information is presented in United States dollars (“U.S. dollars” or “USD”), the Company’s functional currency, 
except share and per share amounts or as otherwise noted. 
 
Basis of consolidation 

 
Subsidiaries are entities controlled by the Company. Control exists when the Company has the power, directly 

and indirectly, to govern the financial and operating policies of an entity and be exposed to the variable returns 

from its activities. The financial statements of subsidiaries are included in the consolidated financial statements 

from the date that control commences until the date that control ceases. 

 

The condensed interim consolidated financial statements of the Company include Sabio Mobile Inc. and its wholly 
owned subsidiaries AppScience, Inc., Sabio Mobile India Private Limited and Sabio Canada Finco, Inc. 

 
All intra-group transactions, balances, income and expenses are eliminated on consolidation. 
 

Functional currency  
 

The condensed interim consolidated financial statements are presented in U.S. dollars. The functional currency of 
Sabio Mobile, Inc., App Science, Inc. and Sabio Canada Finco Inc. is U.S. dollars. 
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2.     Basis of presentation (continued from previous page) 
 

Functional currency (continued from previous page) 
 

Assets and liabilities of subsidiaries having a functional currency other than the U.S. dollar are translated at the rate 
of exchange at the reporting period date. Revenues and expenses are translated at average rates for the period, 
unless exchange rates fluctuated significantly during the period, in which case the exchange rates at the dates of 
the transaction are used. The resulting foreign currency translation adjustments are recognized in the accumulated 
other comprehensive income (loss) included in shareholders’ equity. Foreign currency transactions are translated 
into the functional currency using exchange rates prevailing at the date of the transactions. At the end of each 
reporting period, foreign currency denominated monetary assets and liabilities are translated to the functional 
currency using the prevailing rate of exchange at the reporting period date. Gains and losses on translation of 
monetary items are recognized in the statement of operations and comprehensive loss. 
 

3. Significant accounting policies 
 
The unaudited condensed interim consolidated financial statements (the “financial statements”) were prepared 
using the same accounting policies and methods as those used in the Company’s audited consolidated financial 
statements for the year ended December 31, 2020. These condensed interim consolidated financial statements 
should be read in conjunction with the Company’s audited consolidated financial statements for the year ended 
December 31, 2020. The comparative condensed interim consolidated financial statements have been reclassified 
from the statements previously presented to conform to the presentation of the current condensed interim 
consolidated financial statements. 
 
The timely preparation of the condensed interim consolidated financial statements requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of 
contingencies, if any, as at the date of the financial statements, and the reported amounts of revenue and expenses 
during the period. By their nature, estimates are subject to measurement uncertainty and changes in such estimates 
in future years could require a material change in the condensed interim consolidated financial statements. 
 
Research and development 

 
Expenditure on research activities is recognized as an expense in the period in which it is incurred. 
 
An internally-generated intangible asset arising from development (or from the development phase of an internal 
project) is recognized if, and only if, all of the following have been demonstrated: 
 

• the technical feasibility of completing the intangible asset so that it will be available for use or sale; 

• the intention to complete the intangible asset and use or sell it; 

• the ability to use or sell the intangible asset; 

• how the intangible asset will generate probable future economic benefits; 

• the availability of adequate technical, financial and other resources to complete the development and to use 

or sell the intangible asset; and 

• the ability to measure reliably the expenditure attributable to the intangible asset during its development. 

 
The amount initially recognized for deferred development costs is the sum of the expenditure incurred from the date 
when the intangible asset first meets the recognition criteria listed above. Where no internally-generated intangible 
asset can be recognized, development expenditure is recognized in profit or loss in the period in which it is incurred. 
 
Subsequent to initial recognition, deferred development costs are reported at cost less accumulated amortization 
and accumulated impairment losses. Amortization is recognized using the straight-line method. The estimated 
useful life and amortization method are reviewed at the end of each reporting period, with the effect of any 
changes in estimate accounted for on a prospective basis. 
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3.     Significant accounting policies (continued from previous page) 

Share-based payment arrangements 
 
Equity-settled share-based payments to employees and others providing similar services are measured at the fair 
value of the equity instruments at the grant date. The fair value determined at the grant date of the equity-settled 
share-based payments is expensed on a straight-line basis over the vesting period, based on the Company’s 
estimate of equity instruments that will eventually vest, with a corresponding increase in equity. At the end of each 
reporting period, the Company revises its estimate of the number of equity instruments expected to vest. The impact 
of the revision of the original estimates, if any, is recognized in profit or loss such that the cumulative expense 
reflects the revised estimate, with a corresponding adjustment to the share-based benefits reserve. 
 
Equity-settled share-based payment transactions with parties other than employees are measured at the fair value 
of the goods or services received, except where that fair value cannot be estimated reliably, in which case they are 
measured at the fair value of the equity instruments granted, measured at the date the entity obtains the goods or 
the counterparty renders the service. 
 
Share capital 

 
Common shares are classified as equity. Incremental costs directly attributable to the issuance of shares are 
recognized as a deduction from shareholders’ equity. 
 
Loss per share 
 
The Company calculates basic loss per share amounts for loss attributable to common shareholders of the parent 
entity. Basic loss per share is calculated by dividing loss attributable to common shareholders of the parent entity 
(the numerator) by the weighted average number of common shares outstanding (the denominator) during the year. 
 
For the purpose of calculating diluted loss per share, the Company adjusts the loss attributable to common 
shareholders of the parent entity, and the weighted average number of common shares outstanding during the year, 
for the effects of all dilutive potential common shares. Potential common shares are treated as dilutive when, and 
only when, their conversion to common shares would decrease earnings per share or increase loss per share from 
continuing operations. 

 
Revenue recognition 

 
The Company recognizes revenue in accordance with IFRS 15 Revenue from Contracts with Customers.  

 
Revenue represents the fair value of consideration received or receivable from customers for goods and services 
provided by the Company, net of discounts and sales taxes. The Company generates revenue from managed 
service, programmatic sales, connected TV, and App Science insights. 
 
The Company sells digital advertising directly to marketers or through advertising agencies. Revenue from 
advertising is mostly generated through video and display advertising delivered through advertising impressions. 
Advertising is typically sold on a cost-per-thousand (“CPM”) basis and is evidenced by an Insertion Order, (“IO”). 
Revenue is recognized as the number of impressions are delivered. IOs may include multiple performance 
obligations as they contain distinct advertising products or services. For such arrangements, the Company allocates 
revenue to each distinct performance obligation based on their relative standalone selling price (“SSP”). Advertising 
arrangements comprised of multiple performance obligations are recognized either at a point in time or over time 
depending on the nature of the distinct performance obligation. 

 

Contracts with multiple products or services 

 
The Company enters into contracts that contain multiple products and services such as campaign management, 
insights, and studies. The Company evaluates these arrangements to determine the appropriate unit of accounting 
(performance obligation) for revenue recognition purposes based on whether the product or service is distinct from 
some or all of the other products or services in the arrangement. A product or service is distinct if the customer can 
benefit from it on its own or together with other readily available resources and the Company’s promise to transfer 
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3.      Significant accounting policies (continued from previous page) 

 Contracts with multiple products or services (continued from previous page) 

the good or service is separately identifiable from other promises in the contractual arrangement with the customer. 
Non-distinct products and services are combined with other goods or services until they are distinct as a bundle 
and therefore form a single performance obligation. 

 

4. Critical accounting judgments and key sources of estimation uncertainty 
 
In the application of the Company’s accounting policies, the directors and management are required to make 
judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily 
apparent from other sources. The estimates and associated assumptions are based on historical experience and 
other factors that are considered to be relevant. Actual results may differ from these estimates. 
 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 
are recognized in the period in which the estimate is revised if the revision affects only that period, or in the period 
of the revision and future periods if the revision affects both current and future periods. 
 
Critical judgments in applying accounting policies 
 
The following are the critical judgments, apart from those involving estimations, that the directors and management 
have made in the process of applying the Company’s accounting policies and that have the most significant effect 
on the amounts recognized in the consolidated financial statements. 
 
Selecting the option pricing model to estimate the fair value of equity instruments granted 
 
The Company uses the Black-Scholes Merton formula to estimate the fair value of equity instruments granted in 
connection with equity-settled share-based payments. Management considers factors that knowledgeable, willing 
market participants would consider when selecting the option pricing model to apply. 

 
Key sources of estimation uncertainty  
 
The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at 
the end of the reporting period, that have a significant risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial year. 

 
Valuation of common share purchase options and equity-settled share-based payments 
 
The Company uses valuation techniques that include inputs that are not based on observable market data to 
estimate the fair value of common share purchase options and equity-settled share-based payments. The valuation 
techniques require the input of subjective assumptions including expected volatility, dividend yield and expected life 
of the instrument. Management believes that the chosen valuation techniques and assumptions used are 

appropriate in determining the fair value of these instruments. 
 
Amortization of intangible assets 
 
The Company applies the straight-line method to recognize amortization of intangible assets. Management is 
satisfied that the straight-line method best reflects the pattern in which the assets’ future economic benefits are 
expected to be consumed by the Company. 
 
Internally generated development costs 

Management monitors the progress of internal research and development projects and uses judgment to distinguish 
research from the development phase. Expenditures during the research phase are expensed as incurred. 
Development costs are recognized as an intangible asset when the Company can demonstrate certain criteria listed 
in Note 3. Otherwise, they are expensed as incurred. 
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5. Accounts receivable 

  
 
The Company has a financing and security factoring agreement with a third party, FastPay Partners LLC 
(“FastPay”). The Company sells its receivables to FastPay in order to receive funds up front to improve its cash 
flows. Per the agreement, approximately 80% of accounts receivable is collected upon submission of claim and the 
remaining 20% is collected once the accounts receivable has been settled. Per the agreement, if FastPay is unable 
to collect on an invoice, the Company would be liable to repurchase such accounts via repayment of the unpaid 
amounts along with fees relating to repurchased accounts stemming from customer disputes, breach of 
representation or warranty, customer insolvency or unwillingness to pay, default, or non-payment beyond payment 
dates. 

 

6. Intangible assets 
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7. Accounts payable and accrued liabilities 

   
 

 
8. Loans payable and convertible note subscription 

    
 

   Future principal repayments are as follows: 
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8.      Loans payable and convertible note subscription (continued from previous page) 

a) The Kim Thies line of credit promissory note bears interest at 10%. The note is due December 31, 2022. During the 
three-month period ended September 30, 2021, the Company paid $nil (2020 - $nil) in principal and incurred $2,142 
(2020 - $2,142) of interest expense. During the nine-month period ended September 30, 2021, the Company paid 
nil (2020 - $nil) in principal and incurred $6,357 (2020 - $6,380) of interest expense. 

 
b) The Katch Investments, LLC unsecured promissory note bears interest at 15.0% and is due December 31, 2022. 

The interest is repayable monthly, within 30 days after the end of each calendar month. During the three-month 
period ended September 30, 2021, the Company paid $nil (2020 - $nil) in principal and incurred $49,151 (2020 - 
$55,313) of interest expense. During the nine-month period ended September 30, 2021, the Company paid $nil 
(2020 - $200,000) in principal and incurred $153,431 (2020 - $165,244) of interest expense. On May 3, 2021, the 
Company closed on a sale of convertible promissory notes, under which $250,000 of the Katch Investments, LLC 
unsecured promissory note was exchanged for a convertible promissory note. The conversion of the convertible 
promissory note is contingent upon completion of a public offering, at such time the convertible promissory note will 
be fully converted into common shares and share purchase warrants of the resulting issuer. 

 
c) The Amirali Hadi unsecured promissory note bears interest at 15.0% and is due December 31, 2022. The interest 

is repayable in quarterly installments within 30 days after the end of each calendar quarter. During the three-month 
period ended September 30, 2021, the Company paid $nil (2020 - $nil) in principal and incurred $9,452 (2020 - 
$9,452) of interest expense. During the nine-month period ended September 30, 2021, the Company paid $nil (2020 
- $nil) in principal and incurred $28,047 (2020 - $ 31,335) of interest expense. 

 
d) The Zarasa Holdings LLC unsecured promissory note bears interest at 15.0% and is due December 31, 2022. The 

interest is repayable in quarterly installments within 30 days after the end of each calendar quarter. During the 
three-month period ended September 30, 2021, the Company paid $nil (2020 - $nil) in principal and incurred 
$26,466 (2020 - $26,466) of interest expense. During the nine-month period ended September 30, 2021, the 
Company paid $nil (2020 - $nil) in principal and incurred $78,534 (2020 - $78,822) of interest expense. 

 
e) The Asma Maladwala unsecured promissory note bears interest at 10.0% and is due December 31, 2022. The 

interest is repayable in quarterly installments. During the three-month period ended September 30, 2021, the 
Company paid $nil (2020 - $nil) in principal and incurred $2,521 (2020 - $2,521) of interest expense. During the 
nine-month period ended September 30, 2021, the Company paid $nil (2020 - $nil) in principal and incurred $7,479 
(2020 - $7,507) of interest expense. 

 
f) The Wisper Ventures Leasing, LLC multiple advance promissory notes bear interest at 15.0% plus 3.0% per annum 

and is due September 30, 2023. During the three-month period ended September 30, 2021, the Company paid 
$144,565 (2020 - $119,373) in principal and incurred $157,745 (2020 - $82,167) of interest expense. During the 
nine-month period ended September 30, 2021, the Company paid $413,738 (2020 - $341,639) in principal and 
incurred $358,831 (2020 - $262,980) of interest expense. 

 
g) On April 1, 2020, the Company closed on an unconditional guarantee disaster loan from the U.S. Small Business 

Administration in the amount of $500,000. The Loan is intended to alleviate economic injury caused by disaster 
occurring in the month of January 2020. The loan bears interest at a fixed rate of 3.75% per annum, with a maturity 
date of thirty years from the date of the Loan. Interest payments are deferred for the first 24 months. During the 
three-month period ended September 30, 2021, the Company paid $nil (2020 - $nil) in principal and incurred $nil 
(2020 - $nil) of interest expense. During the nine-month period ended September 30, 2021, the Company paid $910 
(2020 - $nil) in principal and incurred $1,563 (2020 - $nil) of interest expense. 
 

h) On December 16, 2020, the Company entered into an amended agreement on the Small Business Emergency 
Loan from the City of Los Angeles through the Economic and Workforce Development Department in the amount 
of $20,000. The Loan is intended to alleviate the impacts of the Covid-19 pandemic for the purpose of financing 
working capital. Interest payments are deferred for the first nine months under the Loan. Total interest expense was 
$nil for the three- and nine-month periods ended September 30, 2021. The Loan was forgiven in whole during this 
quarter, and resulted in a gain on the forgiveness of the loan of $20,000.  

 
i) On June 22, 2021, the Small Business Administration (SBA) authorized the full forgiveness of the Company’s 

$1,102,500 loan under the Paycheck Protection Program. The forgiveness was applied to the full amount the SBA 
authorized, plus all accrued interest, and resulted in a gain on the forgiveness of the loan of $1,102,500.  
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8.      Loans payable and convertible note subscription (continued from previous page) 
 
j) On January 28, 2021, the Company closed on an unsecured bank loan guaranteed under the Paycheck Protection 

Program (“PPP”) in the amount of $1,050,000. The loan specifically supports the ongoing US staffing and operations 
of Sabio Inc., bears interest at a fixed rate of 0.98% per annum, with a maturity date of five years from the date of 
the loan. Interest payments are deferred for the first 10 months after the last date of the covered period under the 
loan, with the covered period ending 24 weeks after the date of the loan’s disbursement. Total interest expense 
was $nil for the three and nine-month periods ended September 30, 2021. The loan was forgiven in whole, with all 
accrued interest, subsequent to quarter-end. 

 
k) On June 22, 2021, balances under the Karim Rawji unsecured promissory note were consolidated into the Katch 

Investments, LLC unsecured promissory note. The Karim Rawji unsecured promissory note bore interest at 24.0% 
and was due on demand. During the three-month period ended September 30, 2021, the Company paid $nil (2020 
- $nil) in principal and incurred $nil (2020 - $nil) of interest expense. During the nine-month period ended September 
30, 2021, the Company paid $106,000 (2020 - $nil) in principal and incurred $44,000 (2020 - $nil) of interest 
expense. The Katch Investments, LLC unsecured promissory note bears interest at 15% and is due December 31, 
2022.   
 

l) The Roland Tellis promissory note bears interest at 10% and was due April 1, 2021. The interest is repayable in 
quarterly installments. During the three-month period ended September 30, 2021, the Company paid $nil (2020 - 
$nil) in principal and incurred $nil (2020 - $3,750) of interest expense. During the nine-month period ended 
September 30, 2021, the Company paid $nil (2020 - $nil) in principal and incurred $4,572 (2020 - $15,000) of 
interest expense. During the second quarter of 2021, the Company closed on a sale of convertible promissory 
notes, under which the full amount of the Ronald Tellis promissory note was exchanged for a convertible promissory 
note. The conversion of the convertible promissory note is contingent upon completion of a public offering, at such 
time the convertible promissory note will be fully converted into common shares and share purchase warrants of 
the resulting issuer. 
 

m) On May 3, 2021, the Company closed on a sale of convertible promissory notes for gross proceeds of $2,418,801, 
with principal and accrued interest, at an annual rate of 7%, due on the maturity date of December 31, 2021. The 
conversion of the notes is contingent on the event that the Company, prior to the December 31, 2021 maturity date, 
completes a public offering of its common shares or a similar qualifying transaction, reverse-takeover, direct listing 
or initial public offering that results in the securities of the Company being offered in any public offering or held by 
an entity that is a reporting issuer and is listed for trading on a stock exchange. In such an event, the principal 
amount outstanding under the notes together with all accrued but unpaid interest thereon shall be automatically 
converted into common stocks and share purchase warrants of the Company. The Company has designated the 
convertible promissory notes as financial liabilities at fair value through profit or loss (FVTPL) as permitted by IAS 
39. On initial recognition, the Company measured the liability at an amount equal to the aggregate proceeds that 
were received from investors in exchange for the convertible promissory notes. During the three-month period 
ended September 30, 2021, the Company paid $nil in principal and incurred $42,477 of interest expense. During 
the nine-month period ended September 30, 2021, the Company paid $nil in principal and incurred $73,792 of 
interest expense.   
 

On June 23, 2021, the Company entered into a non-binding letter of intent with Spirit Banner II Capital Corp. 

(TSXV:SBTC.P) (“Spirit”). The transaction will result in a reverse take-over of Spirit where the existing 

shareholders of the Company will own a majority of the outstanding common shares of Spirit.   

 
All interest accrued related to the loans above have been recorded under accounts payables and accrued liabilities. 

 
9. Share capital 

 
a) Authorized share capital 

 
The authorized share capital of the Company consists of an unlimited number of common shares with a nominal 
par value.   
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9.    Share capital (continued from previous page) 
 
a) Authorized share capital (continued from previous page) 

 
b) Share based compensation and share based payment reserve 

 
A summary of changes in share-based compensation during the nine-month period ended September 30, 2021, 
and year ended December 31, 2020, is as follows: 

 
 

 The following tables summarize information about the Company’s share options outstanding at September 30, 2021: 

  
During the nine-month period ended September 30, 2021, 1,170,000 share options were issued (September 30, 
2020 – 245,667 options) with a weighted average aggregate fair value of $372,975 at the date of grant (2020 - 
$103,200) to directors, employees and consultants. Options granted during the year vest monthly from the grant 
date. There were no options granted during the three-month period ended September 30, 2021 (September 30, 
2020 - $Nil).  
 
The fair value of the share options granted during the nine-month period were determined using the Black-Scholes 
option pricing model with the following weighted average assumptions: 
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9.    Share capital (continued from previous page) 

 
  

 Warrants 
 

During the three-month period ended March 31, 2021, the Company issued 100,000 warrants to an officer of the 
Company at a strike price of $0.61, and a fair value of $0.20 per warrant that was determined using the Black-
Scholes option pricing model using the following assumptions: risk-free interest rate of 0.10%, expected volatility of 
82.6%, expected life of 1 year and expected dividends of $nil. The warrants’ value of $20,000 was recognized in 
share-based benefits reserve with a corresponding cost to stock-based compensation. These warrants were fully 
exercised during the third quarter. The Company also issued 767,000 warrants to Greenglade Ventures Inc., an 
advisor of the Company engaged to assist in the Company’s efforts to publicly list on the TSX Venture Exchange, at 
a strike price of $0.61, and a fair value of $0.31 per warrant that was determined using the Black-Scholes option 
pricing model using the following assumptions: risk-free interest rate of 0.36%, expected volatility of 67.38%, 
expected life of 4 years and expected dividends of $nil. The warrants value of $237,770 was recognized in share-
based benefits reserve with a corresponding expense recognized under transaction costs. There were no warrants 
issued during the three-month period ended September 30, 2021. 
 
During the three-month period ended September 30, 2021, the Company recognized stock-based compensation 
expense of $28,614 (2020 - $11,919). During the nine-month period ended September 30, 2021, the Company 
recognized stock-based compensation expense of $307,245 (2020 - $57,521).  

 
10. Related Party Transactions 
 

Amounts due from related parties as at September 30, 2021 and December 2020 were as follows: 
 

  
 

The balance from Simon Wong is a loan of $60,076 (bearing an interest of 1% per annum) plus accrued interest 
due on July 15, 2022.The balance from Aziz Rahimtoola represents non-interest-bearing advances made to a 
shareholder due on demand. 
 
Amounts due to related parties as at September 30, 2021 and December 31, 2020 were as follows: 
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10.   Related Party Transactions (continued from previous page) 

 
The balance related to Kim Thies represents non interest-bearing advances from shareholders due on demand. Of 
the amounts due to Aziz Rahimtoola, $250,000 bears interest at 10.0% and is due on demand. The interest is 
repayable in quarterly installments in the sum of $6,250. During the three-month period ended September 30, 2021, 
the Company paid $nil (2020 - $nil) in principal and incurred $6,250 (2020 - $6,250) of interest expense. During the 
nine-month period ended September 30, 2021, the Company paid $nil (2020 - $nil) in principal and incurred $18,750 
(2020 - $18,750) of interest expense.  

 
11.   Risk management arising from financial instruments 

 
a) Credit risk 

 
Credit risk is the risk of loss associated with a counterparty’s inability to fulfill its payment obligations. The 
Company’s principal financial assets that expose it to credit risk are receivables, the Company mitigates this risk by 
monitoring the credit worthiness of its customers. 

 
The Company recognizes a provision for expected credit losses based on its assessment of probability of specific 
losses, estimates of future individual exposures and provisions based on historical experience. 

 
The following is the breakdown of the aging of trade receivables: 

 
 
At September 30, 2021, of the Company’s trade receivables, three customers accounted for 52% (2020 – three 
customers for 49%). 
 
The Company applies the simplified approach to provide for expected credit losses as prescribed by IFRS 9, which 
permits the use of the lifetime expected loss provision for all trade receivables and contract assets. The expected 
credit loss provision is based on the Company’s historical collections and loss experience and incorporates forward- 
looking factors, where appropriate. The provision matrix below shows the expected credit loss rate for each aging 
category of trade receivables as at September 30, 2021 and December 31, 2020. 
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11.    Risk management arising from financial instruments (continued from previous page) 
 

a)      Credit risk (continued from previous page) 

 

 
 

b) Interest rate risk 

 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to 
changes in market interest rates. The Company’s revolving demand facility and debt have variable interest rates. 
Changes in the lending institutions prime lending rates can cause fluctuations in interest payments and cash flows. 

 
c) Liquidity risk 

 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The 
Company’s approach in managing liquidity is to ensure, to the extent possible, that it will have sufficient liquidity to 
meet its liabilities when due, by continuously monitoring actual and forecasted cash flows. 

 

 

d)     Foreign currency risk 

 

The Company is exposed to currency risk related to the fluctuation of foreign exchange rates. The Company is 
exposed to currency risk through its operations in Indian rupees. The Company does not use derivative instruments 
to reduce its exposure to foreign currency risk. A change of 1% in the INR/USD exchange rate on the September 
30, 2021, balance would have had a $495 impact. The carrying amounts of the Company’s foreign currency 
denominated monetary assets and monetary liabilities at the end of the reporting period follows: 
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11.     Risk management arising from financial instruments (continued from previous page) 
 

e) Management of capital 

 

The Company’s objective of managing capital, comprising of shareholder’s equity, is to ensure its continued ability 
to operate as a going concern. The Company manages its capital structure and makes changes to it based on 
economic conditions. With approval from the Board of Directors, management will adjust its capital structure through 
the issue of new shares, debt or other activities deemed appropriate under the specific circumstances. Management 
and the Board of Directors review the Company’s capital management approach on an ongoing basis and believe 
this approach, given the relative size of the Company, is reasonable. The Company is not subject to externally 
imposed capital requirements. The Company’s capital management objectives, policies and processes have 
remained unchanged during the three-month and nine-month periods ended September 30, 2021. 

 

12.  Segmented Information  

 

The Company has identified one operating segment whose offerings combine mobile data signals such as app 
profile, device location, and other consumer behaviors to provide brands and agencies with more effective mobile 
and connected TV (CTV) ad campaigns, as well as actionable analytics insights. The Company sells services in the 
United States of America (“USA”) with AppScience, Inc. providing an agnostic platform to track, measure, and 
analyze media buys across multiple partners to the Company and with Sabio Mobile India Private Limited working 
as an operational extension of the Company for data engineering and data science activities. The Company will 
raise funds via Finco to further invest in its domestic growth strategies. The Company has determined that it has a 
single reportable segment as the Company’s decision makers review information on a consolidated basis.  

 
13. Commitment 

 

The Company is committed under an office lease dated September 22, 2021, that takes effect on October 11, 2021 

and expires on October 10, 2024. The future minimum rental commitment is as follows: 

  
 
14.   Subsequent event 

 

In the fourth quarter of 2021, the Small Business Administration (SBA) authorized the full forgiveness of the 

Company’s $1,050,000 loan under the Paycheck Protection Program. The forgiveness was applied to the full 

amount the SBA authorized, plus all accrued interest. 

 

Further to a letter of intent dated June 23, 2021, between the Company and Spirit Banner II Capital Corp, on October 
13, 2021, the Company and Sabio Canada Finco, Inc. (“Finco”) (a wholly-owned subsidiary of the Company), 
entered into a Business Combination Agreement (“Business Combination Agreement”) with Spirit Banner II Capital 
Corp, and its wholly-owned subsidiaries, 2872484 Ontario Inc. and Spirit Banner Merger Sub, Inc. ("Merger Sub").  
Upon completion of the proposed transaction, the resulting company’s primary business will be that of the 
Company’s current business. The proposed transaction is subject to a number of conditions including, without 
limitation, approval of the TSX Venture Exchange. 
 

On October 14, 2021, Finco closed a Concurrent Financing, comprised of a brokered private placement offering of 
Subscription Receipts (the "Brokered Offering") and concurrent non-brokered offering of Subscription Receipts (the 
"Non-Brokered Offering"). Pursuant to the Brokered Offering, Finco issued an aggregate of 2,888,870 Subscription 
Receipts at a purchase price of $1.75 per Subscription Receipt for gross proceeds of $5,055,522. Pursuant to the 
Non-Brokered Offering, Finco issued an aggregate of 910,382 Subscription Receipts for gross proceeds of 
$1,593,169.  
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14.    Subsequent event (continued from previous page) 

 
Each Subscription Receipt entitles the holder thereof to receive, without payment of any additional consideration 
and without further action on the part of each subscriber, subject to adjustment, one common share in the capital 
of Finco ("Finco Share") in accordance with the terms of a subscription receipt agreement. Upon the closing of the 
proposed reverse take over transaction, the Finco Shares issued pursuant to the conversion of the Subscription 
Receipts will be automatically exchanged for shares of the Resulting Issuer pursuant to the Business Combination 
Agreement on a one-for-one basis. 
 
On November 19, 2021, the Company closed its Qualifying Transaction resulting in the reverse takeover of Spirit 
Banner II Capital Corp. by the Company.  Effective November 19, 2021, the Company consolidated its share capital 
on the basis of approximately 0.2735 (old) common shares for 1 (new) common share, and Spirit consolidated its 
share capital on the basis of approximately 15.9091 (old) common shares for 1 (new) common share. The Resulting 
Issuer will be called Sabio Holdings Inc. and the common shares of the Resulting Issuer will trade on the TSX 
Venture Exchange under the ticker symbol “SBIO”. Following the conversion of the aforementioned Subscription 
Receipts and the completion of the Qualifying Transaction, Sabio Holdings Inc. will have approximately 43,661,831 
Resulting Issuer shares, an aggregate of 3,097,089 Resulting Issuer options, an aggregate of 4,002,463 Resulting 
Issuer warrants and an aggregate of 175,676 non-transferable compensation warrants.  Further details regarding 
the Qualifying Transaction can be found in the filing statement of the Resulting Issuer dated November 12, 2021, a 
copy of which is available under Spirit’s profile on SEDAR at www.sedar.com.  
 
On November 23, 2021, the Company closed on a new credit facility pursuant to the terms of a credit agreement 

between the Company and Avidbank. The term of the facility is 24 months from closing.  The facility is secured 

against assets of the Company including, but not limited to, its Accounts Receivable and provides for an Accounts 

Receivable Line of Credit, with $4,000,000 maximum loans outstanding, at an interest rate of the greater of the 

Wall Street Journal prime rate plus 1.00% or 4.25%.  On November 24, 2021, the Company drew on the facility to 

refinance the following loans (with an aggregate balance of $2,685,000 at September 30, 2021):  Kim Thies line of 

credit promissory note bearing interest at 10.0% (September 30, 2021 - $85,000), Katch Investments, LLC 

promissory note bearing interest at 15.0% (September 30, 2021 - $1,300,000), Amirali Hadi promissory note 

bearing interest at 15.0% (September 30, 2021 - $250,000), Zarasa Holdings LLC promissory note bearing 

interest at 15.0% (September 30, 2021 - $700,000), Asma Maladwala promissory note bearing interest at 10.0% 

(September 30, 2021 - $100,000) and the Aziz Rahimtoola shareholder advance bearing interest at 10.0% 

(September 30, 2021 - $250,000). 
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