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"Taxes are what we pay 
for civilized society.''  

— Oliver Wendell Holmes, Jr., 
U.S. Supreme Court Justice 



  

§   What does good tax policy look like? 
§   How does Iowa’s tax system stack up? 
§   What would new proposals do? 
§   Why do new retirement breaks NOT make sense? 
§   What can we do to improve Iowa’s tax system? 



What do you care about? 

No matter the issue, tax policy is connected 
§   Meeting needs  

A fair, sustainable tax system is an essential element of a 
budget that meets the needs of every Iowan. 

§   Assuring equity and opportunity 
Critical for a just, inclusive Iowa with strong public structures, 
where children and families are healthy and secure, workers 
thrive, and clean air and water mean a healthy future for all.  



Proposed 
FY 2023 
General Fund 
Budget 
 

$8.2 
Billion 
 
Source: Governor’s Budget, 
Iowa Dept. of Management 

Why we need taxes: Services 



Where we get the money 
Estimated 
FY 2023 
General Fund 
Revenues 
 

$10.9 
Billion 
 
Source: Governor’s Budget, 
Dept. of Management 



Where we get the money 
Plus, there is more under state control: 
 

— Road Use Tax Funds from fuel taxes pay for 
roads and bridges 
 

— Property Taxes are used to fund local 
government services — cities and counties, as 
well as an important share of K-12 schools and 
community colleges 



Our upside-down tax system 

Source: Institute on Taxation and Economic Policy (ITEP) 



Taxes as a share of income, by income group | Source: Institute on Taxation and Economic Policy (ITEP) 

Our upside-down tax system 



Income taxes: ability to pay 

The only part of Iowa’s 
system where higher 
earners pay a greater 
share of income in state 
and local tax than those 
at lower incomes: 
 
A “progressive” tax 



People of color are overrepresented in the lowest income groups that face the highest tax rates 
Percent of households in each income group in Iowa by race and ethnicity 



“The hardest thing in the 
world to understand is 
the income tax.”  

— Albert Einstein, physicist 



• 	  	  Severe	  reduc)ons	  in	  state	  income	  tax	  
	  (Senate	  would	  eventually	  eliminate	  it)	  

• 	  	  Eliminate	  tax	  on	  all	  re)rement	  income	  

Several	  varia)ons	  in	  the	  three	  plans	  from	  
the	  Governor,	  House	  and	  Senate.	  

Two principal features of all three 
tax proposals on the table 



Three common themes 
All three plans: 

• 	  	  Choose	  tax	  breaks	  for	  the	  best-‐off	  Iowans
	  over	  cri)cal	  services	  for	  every	  Iowan	  

• 	  	  Increase	  inequi)es	  not	  just	  in	  the	  income	  
	  tax,	  but	  in	  Iowa’s	  overall	  tax	  system	  

• 	  	  Contrary	  to	  their	  stated	  purpose,	  make	  it	  
	  less	  aHrac)ve	  to	  work	  and	  live	  in	  Iowa	  



Income taxes: ability to pay 
Contrary to the 
‘average’ tax 
cut claims 
you’re hearing, 
most Iowans 
would get 
nothing close. 

Source:	  Dept.	  of	  Revenue	  analysis	  
of	  4%	  flat	  tax	  and	  exclusion	  of	  all	  
re;rement	  income	  from	  tax.	  



Income taxes: ability to pay 
36% of benefits 
to 2% of filers 



Income taxes: ability to pay 
36% of benefits 
to 2% of filers 

12% of benefits 
to 67% of filers 



Already, 
retirees 
get big 
benefits  
in Iowa 



In fact,  
the vast 
majority  
of seniors 
likely will 
see no 
change. 
Source:	  Common	  Good	  Iowa	  analysis	  



Income 
tax cuts 
don’t 
work. 
 
Just look 
at Kansas. 

See gradingstates.org 



Social media toolkit 
www.commongoodiowa.org/get-involved/2022-
legislative-agenda/tax-cut-social-media-resources 



And on social  
@commongoodiowa 

  Thank you 

Find us online at 
www.commongoodiowa.org 

mowen@commongoodiowa.org 
pfisher@commongoodiowa.org 


