
Change the conversation 

 Talk to advisors how they will talk to their clients 

 Average client has a very cursory knowledge about IUL 

 Talk in generalities 

 Cap, Floor, S&P 500 

 Don’t get caught in the weeds of multipliers, bonuses, credits, etc. 

 Why insurance over other investments? 

 Assume client has a predisposition against insurance over what they already 
know 



So why insurance over other asset 
classes? 

 Three Simple reasons 

 Tax Free Income 

 Tax Diversification 

 Protection for the family 

 Don’t hide the COI’s- use them to drive your point home 

 Simple Pro’s and Cons 

 Trade the insurance fees for the tax benefits 



How it 
works, 
simply 

Step 4 Compare to the answer the client gave in step 1. 

Step 3 Tally the total insurance costs as a percentage of 
distributions 

Step 2 Design a case to minimize COI’s  

Step 1 Ask a client what they think their tax bracket will 
be in retirement 



How it works, mathematically 

 Male age 45 best class, $20k annual contribution for 20 years, income 
from 66-85 

 Symetra AIUL: Distributions of $71,840 per year, total $1,436,800 

 Total cumulative fees at age 85: $84,710 

 Fees as a percent of distributions 5.90% 

 In addition: 

 $216k death benefit at age 85 and growing 

 Chronic Illness Rider & Charitable Giving Rider Included 



What if it doesn’t perform as expected? 

 Fees will be similar, but distributions decrease 

 LifeTrends 70% Window 

 Drop crediting rate to 4.61% (70% of 6.58%) 

 Distributions drop to $37,942, cumulative $758,840 

 Total Charges = $78,317 

 Charges as a percent of distributions: 10.32% 

 Still a 4.28% tax free IRR (6.58% tax equivalent at 35%) 

 Still have $300k+ death benefit at age 85 

 

 

 



Why Symetra? 

 Low Comparable Fees 

 

 

 

 

 

 

 

 Strong at lower assumed rates 

 Clear cumulative charges at older ages 

 No cost benefits: Chronic Illness, Charitable Giving 

Carrier Distributions Cumulative 
Dist. @ age 

85 

Cumulative 
Charges @ 

age 85 

Charges as % 
of Dist. 

Default 
Crediting 

Rate 

Symetra $71,840 $1,436,800 $84,710 5.90% 6.58% 

GAFG $83,347 $1,666,940 $106,622 6.40% 7.58% 

PRU $61,932 $1,238,640 $135,729 10.96% 6.13% 

JH $80,134 $1,602,680 $599,023 37.38% 6.12% 



If I could show you how to position 
your assets to pay 10% or less in 

“taxes” in retirement, would you do 
it? 
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