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Meet Ethan
He wants to secure a financial legacy for his family in case something 
unexpected happens to him, and have growth potential for future income.

Situation

Ethan is a 45-year-old businessman with two kids. He’s 
highly compensated, but wants to ensure his family is 
protected in the event of his unexpected death. Ethan also 
fully contributes to his company’s 401(k), but is seeking 
additional opportunities for future income potential. He 
meets with his insurance and investment professional, 
who suggests he should consider purchasing an indexed 
universal life insurance policy. 

Concerned with internal policy costs and insurance charges, 
Ethan wonders if he would receive a more cost-effective 
return on his money by just increasing contributions to his 
existing managed accounts.

Solution

To address Ethan’s concerns, the professional provides 
him with a hypothetical analysis for both options. After 
comparing the results (see Rate of Return Analysis: 
Alternative Asset Summary), the professional recommends 
he purchase a Symetra Accumulator IUL Indexed 
Universal Life Insurance policy. This solution can provide 
Ethan with lower overall costs, strong policy cash value 
potential, competitive policy cash value distributions and, 
most importantly, a death benefit for his beneficiaries.

Assuming an annual funding amount of $100,000 for 10 
years at a hypothetical annual growth rate of 6.96%, Ethan 
could see the results of both options. By investing the 
$100,000 into his managed account (non-insurance assets), 
he would potentially accumulate $1,896,059 by the end 
of 20 years. This assumes a combined capital gains and 
ordinary income tax bracket of 25%,1 plus annual account 
management fees of 1%. Beginning in year 21, an annual 
after-tax income of $226,171 would last for just 10 years, 
reducing to $1,529 in year 11 and leaving a zero balance for 
his beneficiaries. 

Alternatively, if he purchases a Symetra Accumulator IUL 
policy with an annual premium of $100,000 for 10 years, he 
would potentially have $2,595,499 in policy cash surrender 
value and a net death benefit of $3,372,778 in year 20. 
Beginning in year 21, Ethan’s annual after-tax income of 
$226,171 would last for 20 years with a remaining net death 
benefit for his beneficiaries. By using Symetra Accumulator 
IUL, Ethan may be able to secure a financial legacy for his 
family and receive more after-tax income, should he need it 
in the future.
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This hypothetical comparison is based off of a 45-year-old male in a Preferred Non-Nicotine rate class with a Symetra Accumulator IUL policy and premium 
amount of $100,000 for 10 years. The assumed interest crediting rate is 6.96% and annual policy distributions withdraw to basis and switch to standard 
loans.2 The Internal Rate of Return (IRR) is the effective after-tax annual rate at which an amount equal to the illustrated premium must be accumulated in 
order to generate the net death benefit policy cash surrender value at the end of a referenced policy year. 

Life Insurance
(Assumed 32% income tax bracket)

Non-Insurance Assets
(Assumed combined 25% income tax bracket)

Year Age

Annual 
Premium 

Outlay
Annual After-
Tax Income

Annual Policy 
Charges

Cash Surrender 
Value

IRR on Cash 
Value %

Net Death 
Benefit

IRR at  
Death %

Annual After-
Tax Income

Annual Taxes 
+Management 

Fee
End of Year 

Balance
IRR at  

Death %

1 45 $100,000 $0 $16,670 $4,672 -95.33 $2,236,522 2,136.52 $0 $2,792 $104,168 4.17

2 46 $100,000 $0 $17,019 $102,336 -37.16 $2,332,232 335.51 $0 $5,701 $212,677 4.17

3 47 $100,000 $0 $17,297 $206,403 -17.57 $2,434,324 149.87 $0 $8,731 $325,709 4.17

4 48 $100,000 $0 $17,511 $317,361 -9.05 $2,543,307 90.07 $0 $11,887 $443,452 4.17

5 49 $100,000 $0 $17,680 $435,755 -4.55 $2,659,704 62.09 $0 $15,174 $566,102 4.17

6 50 $100,000 $0 $17,807 $575,582 -1.19 $2,784,075 46.32 $0 $18,599 $693,863 4.17

7 51 $100,000 $0 $17,939 $723,933 0.84 $2,916,970 36.40 $0 $22,166 $826,950 4.17

8 52 $100,000 $0 $18,084 $881,367 2.15 $3,058,969 29.69 $0 $25,882 $965,583 4.17

9 53 $100,000 $0 $18,247 $1,048,541 3.04 $3,210,686 24.91 $0 $29,753 $1,109,995 4.17

10 54 $100,000 $0 $18,431 $1,226,067 3.67 $3,372,778 21.38 $0 $33,785 $1,260,425 4.17

11 55 $0 $0 $3,046 $1,321,135 4.26 $3,372,778 18.44 $0 $35,194 $1,312,957 4.17

12 56 $0 $0 $3,290 $1,423,568 4.70 $3,372,778 16.18 $0 $36,660 $1,367,678 4.17

13 57 $0 $0 $3,517 $1,533,970 5.04 $3,372,778 14.38 $0 $38,188 $1,424,680 4.17

14 58 $0 $0 $3,707 $1,653,017 5.31 $3,372,778 12.93 $0 $39,780 $1,484,058 4.17

15 59 $0 $0 $3,851 $1,781,448 5.53 $3,372,778 11.74 $0 $41,438 $1,545,911 4.17

16 60 $0 $0 $3,928 $1,920,081 5.72 $3,372,778 10.74 $0 $43,165 $1,610,341 4.17

17 61 $0 $0 $3,937 $2,069,801 5.88 $3,372,778 9.89 $0 $44,964 $1,677,457 4.17

18 62 $0 $0 $3,875 $2,231,567 6.02 $3,372,778 9.17 $0 $46,838 $1,747,370 4.17

19 63 $0 $0 $3,736 $2,406,421 6.14 $3,372,778 8.54 $0 $48,790 $1,820,197 4.17

20 64 $0 $0 $3,508 $2,595,499 6.24 $3,372,778 7.99 $0 $50,824 $1,896,059 4.17

21 65 $0 $226,171 $3,168 $2,555,780 6.33 $3,146,607 7.54 $226,171 $46,627 $1,739,486 4.17

22 66 $0 $226,171 $2,744 $2,513,309 6.40 $2,990,838 7.29 $226,171 $42,255 $1,576,387 4.17

23 67 $0 $226,171 $2,387 $2,467,798 6.46 $2,912,001 7.20 $226,171 $37,701 $1,406,490 4.17

24 68 $0 $226,171 $2,461 $2,418,569 6.52 $2,829,725 7.13 $226,171 $32,957 $1,229,512 4.17

25 69 $0 $226,171 $2,672 $2,364,924 6.56 $2,765,139 7.10 $226,171 $28,015 $1,045,159 4.17

26 70 $0 $226,171 $3,138 $2,306,129 6.59 $2,708,748 7.09 $226,171 $22,868 $853,121 4.17

27 71 $0 $226,171 $3,278 $2,242,087 6.62 $2,615,438 7.04 $226,171 $17,506 $653,080 4.17

28 72 $0 $226,171 $3,339 $2,172,444 6.65 $2,509,576 7.00 $226,171 $11,920 $444,702 4.17

29 73 $0 $226,171 $3,281 $2,096,856 6.67 $2,390,523 6.95 $226,171 $6,102 $227,639 4.17

30 74 $0 $226,171 $3,062 $2,014,994 6.69 $2,257,645 6.90 $226,171 $41 $1,529 4.17

31 75 $0 $226,171 $2,622 $1,926,562 6.70 $2,110,336 6.85 $1,529 $0 $0 4.17

32 76 $0 $226,171 $3,113 $1,830,062 6.71 $2,024,517 6.86 $0 $0 $0 4.17

33 77 $0 $226,171 $3,692 $1,724,735 6.72 $1,930,088 6.86 $0 $0 $0 4.17

34 78 $0 $226,171 $4,375 $1,609,749 6.73 $1,826,204 6.87 $0 $0 $0 4.17

35 79 $0 $226,171 $5,175 $1,484,186 6.73 $1,711,931 6.87 $0 $0 $0 4.17

36 80 $0 $226,171 $6,113 $1,347,036 6.74 $1,586,238 6.87 $0 $0 $0 4.17

37 81 $0 $226,171 $7,362 $1,197,028 6.74 $1,447,822 6.87 $0 $0 $0 4.17

38 82 $0 $226,171 $8,868 $1,032,843 6.74 $1,295,333 6.86 $0 $0 $0 4.17

39 83 $0 $226,171 $10,679 $853,009 6.73 $1,127,257 6.85 $0 $0 $0 4.17

40 84 $0 $226,171 $12,854 $655,872 6.73 $941,894 6.85 $0 $0 $0 4.17

$1,000,000 $4,523,420 $307,462 $2,263,239 $846,302

Totals Totals

Rate of Return Analysis (Alternative Asset Summary) 



Symetra Life Insurance Company 
777 108th Avenue NE, Suite 1200 
Bellevue, WA 98004-5135
www.symetra.com 
Symetra® is a registered service mark of 
Symetra Life Insurance Company.

Symetra Accumulator IUL is a flexible-premium adjustable life insurance policy with index-linked 
interest options issued by Symetra Life Insurance Company located at 777 108th Avenue NE, Suite 
1200, Bellevue, WA 98004. This policy is not available in all U.S. states or any U.S. territory; however, 
where available, it is usually issued under policy form number ICC17_LC1.

Withdrawals or loans on modified endowment contracts (MECs) may be subject to federal income tax 
and an additional 10% tax on amounts taken prior to age 59½. 

Guarantees and benefits are subject to the claims-paying ability of Symetra Life Insurance Company.

An index may not include the payment or reinvestment of dividends in the calculation of its 
performance. 

The "S&P 500 Index" is a product of S&P Dow Jones Indices LLC, a division of S&P Global, or its 
affiliates (“SPDJI”), and has been licensed for use by Symetra Life Insurance Company (“Symetra”).
Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC, 
a division of S&P Global (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark 
Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI and 
sublicensed for certain purposes by Symetra. Symetra’s products are not sponsored, endorsed, sold 
or promoted by SPDJI, Dow Jones, S&P, their respective affiliates, and none of such parties make any 
representation regarding the advisability of investing in such product(s) nor do they have any liability for 
any errors, omissions, or interruptions of the S&P 500 Index.

Neither Symetra Life Insurance Company, any of its affiliates, insurance producers or advisors give tax 
or legal advice. Clients should consult with their attorney or tax advisor for more information.

This is not a complete description of the Symetra Accumulator IUL policy. For a more complete 
description, please refer to the policy.
1  Calculations assume a combined rate of 60% Capital Gains (20%)/40% Federal Income Tax (32%).
2  Non-insurance asset fees are deducted at the end of the year from the balance, net of taxes. 

Focus: Protection, 
growth and income 
opportunities
Age
45

Gender
Male

Product
Symetra Accumulator IUL

Index strategy
S&P 500® Index –  
1-Year Point-to-Point

Rate class
Preferred Non-Nicotine 

Policy illustrated rate 
(assumed)
6.96%

Loan type
Standard

Death benefit
$941,894

Annual premium
$100,000

Annual policy  
distributions (years 21-40):
$226,171
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Discover how Symetra Accumulator IUL can help 
provide your clients with death benefit protection plus 
growth and future income potential.

Contact Us
Symetra Life Sales Desk

1-877-737-3611
Weekdays 8 a.m. to 6 p.m. ET
lifesales@symetra.com

Cumulative Costs  
by Age 84 (Years 1-40)

Cumulative After-Tax 
Distributions by Age 84 
(Years 21-40)

Net Amount Available to 
Beneficiaries at Death 
(Age 84)
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