
In addition to death benefit protection, indexed universal life insurance provides the potential to credit 
index-based interest if you allocate among the policy’s indexed accounts. A typical indexed account 
credits interest as shown in the example below using hypothetical values. 

Typical Indexed Account Interest Crediting
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UNDERSTANDING THE ENHANCED PERFORMANCE FACTOR RIDER
Available in Pacific Discovery Xelerator IUL 2 (PDX IUL 2)  
Indexed Universal Life Insurance1

Life insurance is subject to underwriting and approval of the application and will incur monthly policy charges. 

1 Pacific Life Insurance Company’s PDX IUL 2 (form #P15IUL and S18PDX2 or ICC15 P15IUL and ICC18 S18PDX2, based on 
state of policy issue. Indexed Universal Life Insurance products do not directly participate in any stock or equity investments.

2 Enhanced Performance Factor Rider (form #R18EPF and S18EPF or ICC18 R18EPF and ICC18 S18EPF, based on state of policy 
issue. Riders will likely incur additional charges and are subject to availability, restrictions and limitations. When considering a 
rider, request a policy illustration from your life insurance producer to see the rider’s impact on your policy’s values.

Index Growth Rate
(% increase or 

decrease in value  
of the underlying 

index over the  
Segment Term.)

Beginning Index Value: 952
Ending Index Value: 1000

(1,000 ÷ 952) – 1 = 5%
X 100% = Segment Indexed Interest 

Crediting Rate of 5% X
Avg. Segment Balance of $1,000  

over 12-month Segment Term = 5% x $1,000 = $50  
Indexed Interest Credit

$50 X 1.0 = $50
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(No greater than the 
Segment’s Growth Cap 

nor less than its 0% 
Guaranteed Floor)
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(Average of All Monthly 
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Segment 
Indexed Interest 

Credit

Enhanced Performance Factor Rider 
You may increase the Performance Factor and thus potentially increase the index-based interest credits if you elect the optional 
Enhanced Performance Factor Rider2 at policy issue for a monthly rider charge. The rider offers three designs—Classic (A), 
Performance (B), and Performance Plus (C). Each design has its own level of monthly rider charges and Performance Factors as 
shown on page 2.

In PDX IUL 2, each indexed account applies a guaranteed 1.0 Performance Factor at Segment Maturity to result in the Segment’s 
Total Indexed Interest Credit, as shown below.

Segment’s  
Indexed Interest Credit

Segment’s  
Performance Factor

Segment’s Total  
Indexed Interest Credit
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Evaluating EPFR Charges and Credits 
The rider will increase the Segment's value only when the additional interest credited due to the Rider Performance Factor 
exceeds the deductions for the rider’s monthly charges over the Segment Term, as shown in the hypothetical examples below. 

Segment  
Indexed Interest Credit

(Average Segment Monthly 
Balance Over Segment Term* 
x Segment Indexed Interest 

Crediting Rate)

X

Segment  
Current Performance Factor

(Assuming Performance Plus (C) 
Design in Policy Years 2–20)

=
Total Segment 

Indexed Interest 
Credit

Annualized
Rider Charge

Net Impact to 
Segment Value†

$1,000 x 2% = $20 X
2.70

(Performance Plus EPFR Design) = $54.00
$75.00  

(7.5% x $1,000)
–$21.00

$1,000 x 2% = $20 X
1.00

(Classic EPFR Design) = $20.00
$0.00  

(0% x $1,000)
$20.00

$1,000 x 6% = $60 X
2.70

(Performance Plus EPFR Design) = $162.00
$75.00  

(7.5% x $1,000)
$87.00

$1,000 x 6% = $60 X
1.00

(Classic EPFR Design) = $60.00
$0.00  

(0% x $1,000)
$60.00

* The Average Segment Monthly Balance is the average of all Monthly Segment Balances over the Segment Term after any policy deductions, including the EPFR 
monthly charges, have been taken. In this example, for simplicity, we have assumed that the Segment Monthly Balance is a level $1,000 in all months.

†  Other policy charges will occur on a monthly basis, independent of the rider’s charges and may further reduce the policy’s accumulated value.

Choose Among Three Rider Designs  
The Enhanced Performance Factor Rider (EPFR) offers the flexibility of three designs, each with its own level of rider charges 
and Performance Factors as shown below. At policy issue, you will choose a rider design. You may later change rider designs 
as often as once per year, at the policy anniversary. Any rider design change would apply to Segments created on or after the 
policy anniversary, giving you the flexibility to shift your rider charges and policy potential over time. 

Classic 
Rider Design A

Performance
Rider Design B

Performance Plus
Rider Design C

Policy 
Year

Annualized 
Rider Charge

Guaranteed 
Performance 

Factor

Current 
Performance 

Factor

Annualized 
Rider Charge

Guaranteed 
Performance 

Factor

Current 
Performance 

Factor

Annualized 
Rider Charge

Guaranteed 
Performance 

Factor

Current 
Performance 

Factor

1 0.00% 1.0 1.0 0.00% 1.00 1.00 0.0% 1.00 1.00

2–20 0.00% 1.0 1.0 4.98% 1.49 2.14 7.5% 1.72 2.70

21 0.00% 1.0 1.0 4.38% 1.43 2.01 6.6% 1.64 2.50

22 0.00% 1.0 1.0 3.78% 1.37 1.87 5.7% 1.56 2.30

23 0.00% 1.0 1.0 3.18% 1.31 1.73 4.8% 1.47 2.10

24 0.00% 1.0 1.0 2.58% 1.25 1.59 3.9% 1.38 1.90

25+ 0.00% 1.0 1.0 1.98% 1.20 1.46 3.0% 1.30 1.69

Each Segment Performance Factor is the sum of the 1.0 Guaranteed Performance Factor and the Rider Performance Factor. The guaranteed rider charge is assessed 
monthly as a percentage of each Segment’s Monthly Balance and is annualized in the chart above. The Performance Factor applies at Segment maturity based on 
the Average Segment Monthly Balance over the Segment Term. Current Performance Factors will be different for the 1-Year High Cap Indexed Account. Request 
a personalized illustration for details. Current Performance Factors are as of Feb. 2019. Pacific Life reserves the right to change or modify any nonguaranteed or 
current elements. The right to modify these elements is not limited to a specific time or reason.
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To learn more about the Enhanced Performance Factor Rider, 
request a personalized illustration from your life insurance producer.

For more than 150 years, Pacific Life has helped millions of individuals and families with their financial needs through a wide 
range of life insurance products, annuities, and mutual funds, and offers a variety of investment products and services to 

individuals, businesses, and pension plans. Whether your goal is to protect loved ones or grow your assets for retirement, 
Pacific Life offers innovative products and services that provide value and financial security for current and future generations. 

Pacific Life counts more than half of the 100 largest U.S. companies as its clients. For additional company information, 
including current financial strength ratings, visit www.PacificLife.com. 

Pacific Life refers to Pacific Life Insurance Company and its affiliates, including Pacific Life & Annuity Company.  
Client count as of June 2018 is compiled by Pacific Life using the 2018 FORTUNE 500® list.

THE POWER OF PACIFIC



Pacific Life Insurance Company
Newport Beach, CA 92660

(800) 800-7681 • www.PacificLife.com

Pacific Life & Annuity
Newport Beach, CA 92660

(888) 595-6996 • www.PacificLife.com

Pacific Life refers to Pacific Life Insurance Company and its affiliates, including Pacific Life & Annuity Company. Insurance products are issued by 
Pacific Life Insurance Company in all states except New York and in New York by Pacific Life & Annuity Company. Product availability and features may 

vary by state. Each insurance company is solely responsible for the financial obligations accruing under the products it issues. Insurance products 
and their guarantees, including optional benefits and any crediting rates, are backed by the financial strength and claims-paying ability of the issuing 
insurance company. Look to the strength of the life insurance company with regard to such guarantees as these guarantees are not backed by the 
broker-dealer, insurance agency, or their affiliates from which products are purchased. Neither these entities nor their representatives make any 

representation or assurance regarding the claims-paying ability of the life insurance company. 

Pacific Life's individual life insurance products are marketed exclusively through independent third-party life insurance producers, which may include 
bank affiliated entities. Some selling entities may limit availability of some optional riders based on their client’s age and other factors. Your life 

insurance producer can help you determine which optional riders are available and appropriate for you.

This material may not be used in New York.
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Investment and Insurance Products: Not a Deposit Not Insured by any Federal Government Agency

Not FDIC Insured No Bank Guarantee May Lose Value

Pacific Life is a product provider. It is not a fiduciary and therefore does not give advice  
or make recommendations regarding insurance or investment products. 


