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What if I told you that MOST investors today suffer from a false sense of comfort 
regarding the safety of their investments?  Today a huge percentage of those investors are 
individuals at or nearing retirement, many of whom are spending more and living longer. 
Crucial to living the retirement they worked hard for will be both growth of their money 
and minimizing losses. 

THIS HASN’T been a problem over the last several 
decades as investors had the traditional 60/40 portfolio 
to rely upon. This portfolio is made up of 60% stocks 
and 40% bonds, and for years it has functioned as 
the standard asset allocation for investors looking for 
growth combined with protection.  Stocks were able to 
provide investors the growth they needed, and bonds 
were able to protect during market downturns. What 
allowed the 60/40 portfolio to do so well has been the 
mostly negative correlation between stocks and bonds 
over the last several decades. This means that stocks 
and bonds moved very much in the opposite direction 
of one another. When stocks did poorly, bonds did well 
and vice versa.

Unfortunately, today’s environment of low interest rates 
and high stock prices means bonds and stocks have 
become more positively correlated.  In the last couple 

of years bonds and stocks have both fallen in price at 
the same time on a few occasions. Many are holding on 
to assets they believe to be safe and protective when in 
reality, even a modest increase in interest rates would 
mean large investment losses from these “safe” assets.

Today (July 2020) a 10-year 
Government of Canada bond is 
paying 0.56% in interest. A modest 
increase of 2% in interest rates 
would mean this Government of 
Canada bond would lose approx. 
-18% of its value. On a 30-year 
Government of Canada bond, the 
loss would be -30%.  These bonds 
are sometimes called “risk free” but 
today they are anything but.
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WHAT DOES THIS MEAN FOR YOU AND YOUR FAMILY?

If investors ignore the very real risks lurking in their basic stock and 
bond portfolios, it could mean a very different retirement than they 
may be planning for.

 • Pre-retirees may need to work longer than expected

 • Retirees may need to live off less than they would like 

 •  Retirees could potentially outlive their savings, being forced 
to rely on family or government pensions

 •  Retirees could be forced back into the workforce on either a 
part-time or full-time basis

WHAT CAN INVESTORS DO?

Although a lot of what occurs in the world and financial markets is 
out of your control, there are actions investors can take to ensure 
they are better protected and have the opportunity to enjoy a 
successful retirement. 

 •   For decades, the best investors in the world have been 
utilizing alternative assets classes that are less correlated 
to the returns of the stock and bond markets.  Individual 
investors who are looking to protect their incomes in 
retirement should also be exploring these alternative asset 
classes to ensure the retirement they worked hard to enjoy 
is in fact their reality.

 »  Alternatives less correlated to the markets typically 
include:

 •  Use proper financial and income planning to ensure the 
income you need in the short-term is there when you need 
it, no matter what the market conditions are

 •  Lower your expectations on the income you’ll be able to 
draw in retirement

Market-neutral funds

Precious metals like  
gold and silver

Infrastructure like toll roads, 
bridges, power plants
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This information has been prepared by Endeavour Wealth Management who is are Investment Advisors for iA Private 
Wealth Inc. and does not necessarily reflect the opinion of iA Private Wealth. The information contained in this 
newsletter comes from sources we believe reliable, but we cannot guarantee its accuracy or reliability. The opinions 
expressed are based on an analysis and interpretation dating from the date of publication and are subject to change 
without notice. Furthermore, they do not constitute an offer or solicitation to buy or sell any of the securities mentioned. 
The information contained herein may not apply to all types of investors. The Investment Advisors can open accounts 
only in the provinces in which they are registered.

iA Private Wealth Inc. is a member of the Canadian Investor Protection Fund and the Investment Industry Regulatory 
Organization of Canada. iA Private Wealth is a trademark and business name under which iA Private Wealth operates.

CALL US TODAY TO SEE HOW THIS 
STRATEGY CAN WORK FOR YOU!

If you are someone who wants to ensure your future retirement 
is best protected and have concerns on whether or not your 
portfolio is positioned with this in mind, we’d be happy to help. 
Endeavour Wealth Management is focused on ensuring you 
have the opportunity to live your retirement the way you choose, 
which means making sure you only take on the risks that you’re 
comfortable taking. Reach out to one of our advisors today and 
we’d be happy to provide a second opinion. 
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