
Passing the $1 trillion mark, Von Der Leyen’s announcement in Davos, China reopens 
and promotes positive revisions of global GDP – the year of the Rabbit starts with a 
market rally and signs of green hope.
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Gore exasperated, Greta arrested,
green agenda accelerated.

Chinese-based EV manufacturers but with EU-

based ones instead is not unfounded. The

EU’s new legislation attempts to address a

range of issues such as the regulatory

environment, funding, labour force skills. It

also aims to tie up to key legislation, like the

EU Critical Raw Materials Act that among

other goals also elevates the importance of

recycling minerals in batteries, one of the key

solutions in iClima’s taxonomy. Specific rules

on financing and “regulatory sandboxes” are

being put in place to scale up solar and wind,

as well as the deployment of heat pumps,

clean energy storage, green hydrogen, green

transportation and carbon storage. The EU

Commission will present a reform of the

electricity market in March, hoping to enable

electricity users to benefit from more

predictable and lower costs of renewable

power.

Al Gore delivers an exasperated speech at 

Davos and the President of the EU again 

shows the bloc an unyielding commitment 

to the green agenda:

Whether or not Churchill was the one that

coined the phrase “History is written by the

victors”, the point is that prevailing armies

dictate policies and winning technologies. The

President of the EU Commission, Ursula Von

der Leyen’s address in Davos summarized the

management of the energy crisis that was

exacerbated by the war in Ukraine. In less

than one year, the EU replaced 80% of

Russian pipeline gas, brought down NatGas

prices (that peaked at €350/MWh in August)

and put in place more policies to accelerate

the energy transition. At the same event

President von der Leyen announced the Net

Zero Industry Act, the EU equivalent to the US

IRA (more on that below). In her words, “the

story of the cleantech economy is still being

written” but it is increasingly clear that

cleantech companies will be victors. Al Gore

reminded the Davos audience that we have

the technologies needed to deliver the 50%

GHG reduction target by 2030, and called for

more political will.

Germany did grow in 2022 despite the war 

and its implications on NatGas supply and 

prices, indicating that Europe (UK 

excluded) may deliver a soft landing:

Despite higher energy prices, material

shortages and skilled labour issues, the

German economy grew 1.9% in 2022. The

largest economy in Europe was not an isolated

case, as US GDP also proved more resilient

than some economists expected, expanding

2.9% in 4Q22. Stronger economic

performance prompted the IMF to revise its

global GDP figures. For the first time in a year

the IMF revised its outlook to global growth,

pointing to resilient US spending and China's

reopening. It expects GDP to expand 2.9% in

2023 before ticking up to 3.1% in 2024.

Europe did not burn as much coal for 

electricity in 2022 as feared and 

renewables take over NatGas:

The energy think tank Ember analysed the EU

energy transition in 2022 and made very

relevant points. Firstly, there was no “winter

coal surge” with coal powered electricity

generation dropping since September.

Secondly, the importance of interconnection

was emphasized, as the country that is usually

the largest exporter of electricity in the bloc

(France) last year became a net importer, as

2/3 of the drop in hydro and nuclear

production in France was replaced by imports

mainly from Germany, Spain, Belgium, Italy

and the UK. Ember expects that NatGas and

coal used for electricity production in the EU

bloc will drop in 2023 and points out that in

2022 solar + wind represented 22% of the

electricity mix, overtaking fossil gas (at 20%)

for the first time and staying above coal power

(at 18%). The right direction of the grid mix is

not enough for Swedish activist Greta

Thunberg. She was arrested (for a short

period of time) in Germany when protesting

against the expansion of a coal mine.

IRA positive externalities cross the US 

border:

The Biden administration’s green agenda will

accelerate the energy transition in more

profound ways than previously expected, with

positive externalities reaching beyond the US

border. For instance, Mexico is receiving

direct foreign investments into EV and battery

build up, as the IRA rules of North American

content include production in the NAFTA

member country. South Korean, Chinese and

American investments into battery supply

chains shall see Mexican manufactured

batteries being produced in 3Q24 while

automakers invest in new EV production sites.

Across the Atlantic, the EU parliament also

responded to the IRA Bill, deeming it

discriminatory as it favours US-based climate

tech manufacturers. Currently, the EU

produces ca. 25% of all global EV production

while the US produces 10% so a fear that US

production would attempt to compete not with

BloombergNEF just published their “Energy

Transition Investment Trends 2023”. It

states that in 2022 the total global

investments into low carbon energy

transition solutions reached $1.1 trillion,

passing the $1 trillion mark for the first time.

With the additional $274 billion invested in

the power grid, energy transition related

investment combined reached $1.38 trillion

last year. The acceleration is good news,

but we are quite far from the average $4.55

trillion of annual investments that BNEF’s

Net Zero scenario calls for by 2030

(BNEF’s New Energy Outlook estimates

investment into green electricity, industry,

buildings and transport of $194 trillion

globally to 2050). The report points out that

2022 was the year

when investments into green solutions

equalled funding into fossil fuels.

Interestingly, China accounted for $546

billion of the total global investment,

followed by the US at $141 billion. If the EU

were treated as a bloc, it would be the

second largest green investor at $180

billion; otherwise Germany comes in at

third. Some analysts thought the energy

crisis, exacerbated by the war in Ukraine

(that in a few weeks will have been going

for one year) was triggering a slowdown in

the energy transition. They expected more

investment into fossil fuels as a solution to

the short term “energy trilemma,” but they

are being proven wrong.

A material milestone that puts the debate over the impact of the energy crisis

on the speed of the energy transition to rest.

Global investment in Energy Transition by Sector
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Source: Energy Transition Investment Trends 2023 - BloombergNEF.
Note: start-years differ by sector but all sectors are present from 2019 onwards; Nuclear figures start in 2015
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China reopening coincided with Chinese 

lunar new year and Morgan Stanley is now 

bullish on China, while Jack Ma lets go 

of Ant group control, tech worries alleviate, 

and China is again seen as “investable”:

We have been saying for a while that there is

no energy transition without China. Markets

seemed to agree that Chinese companies

were undervalued as the Hang Seng Index

rallied 50.1% in the three months from

November to end of January, while the

Shenzhen Index was up 16.9% in the same

period.

The January rally may be a bear market 

rally but it was certainly a growth rally:

The ETF most associated with technology and

innovation, the Ark Invest flagship fund ARKK,

after dramatic 2022 drawdowns was up 27.8%

in January, while the Nasdaq was up almost

11% in this first month. Investors seemed

encouraged by the resilience of the global

economy and the Chinese reopening, and saw

the US Fed Chair Jerome Powell’s ¼ point

rate hike (down from ½ point in December and

¾ point before that) as a good sign. The

Chair’s words “We can now say for the first

time that the deflationary process has started”

seems to have encouraged the rally. However,

he also vehemently warned that it is premature

to assume inflation is in a “sustained

downward path.” With so much uncertainty,

we believe the only objective segments to

benefit from strong revenue growth and overall

margin improvement are the decarbonization

companies, benefiting from so much global tail

winds across the many solutions.

Tesla (TSLA, up 40.6% in January) started 

the 2022 annual reporting season delivering 

in line with its long term 50% CAGR goal:

Another year of impressive financial

performance. In 2022 Tesla’s total revenue

reached $81.5 billion, a 51% YoY growth,

while net income more than doubled, to $12.6

billion. Operating margins ended the year at

16.0% and adjusted EBITDA margins at 22.2%.

The financial results reflect the growth in sales,

with 1.31 million EVs delivered in the year (a

40% increase over 2021 delivery of ca. 936

thousand units), while 6.5 GWh of energy

storage was deployed (a 64% YoY increase)

and 348 MW of solar installed. Automotive

revenue represented 87.6% of total sales, so

while still very much an automaker, Tesla has

increased the relevance of its distributed

renewable energy business. At the end of

4Q22 the company had a cash position of

$22.2 billion. The financial results reported on

January 25th were not the only major news for

Tesla in the month. In the second week of the

month, Tesla cut the price of its Model Y EV in

the US by $13k (the biggest percentage drop

of ca. 20%, but all models had prices revised

downward). Some analysts saw the news as

an acknowledgement of softer demand.

Others attributed it to a strategy for bringing

the model Y in line with the price cap of $55k

under the IRA rules (to be eligible for the $7.5k

EV tax credit). Still others saw it as a sign of

more technological and operational

efficiencies ahead, being passed through to

consumers.

2023 may indeed be the year of hope:

January was not a broad rally, nor a strong

conviction on green solutions rally, but a

“bargain hunters at the gate” rally as we will

see below. The only certainty we can have in

2023 is that uncertainty will remain high. In

Chinese culture, the rabbit symbolizes

longevity, peace and prosperity and the

acceleration of the energy transition is likely to

be the most positive development of 2023.

The year will start to yield results of the

material policies in place from the US IRA Bill

to EU Repower 55 to China’s revised

Infrastructure 5 year plan. Decarbonization

solutions have tremendous upside potential

ahead.

The first month of 2023 shows that markets have appetite for growth again.
It was not yet a green rally.

iClima Indices’ Performance in January 2023

CLMA DGEN ADPT ERLY LDES LESS

MTD% 10.9% 15.7% 9.1% 25.2% 16.0% 25.9%

We have been vocal about our views that many
companies in our iClima universe ended 2022
deeply oversold. In an article to Nasdaq
published at the beginning of the year we
named five companies in particular that had
very strong fundamentals and very poor 2022
share performance, namely Gogoro, Stem,
Fluence, Wallbox and Proterra. While it is
reassuring to see that these names rallied in
January, we think the investor interest earlier
this year was more of growth bargain hunters
looking for companies priced as too risky but in
reality, solid names. We do not think that the
January market performance was a broad
green rally linked to a new sentiment that the
energy transition will be a fast and successful
one. We do expect a real green rally to take
place later this year, likely in the summer after
companies report one to two consecutive
quarters of solid revenue acceleration,
combined with better margins, a clear path to
profitability. To capture a broader green rally,

we remain convinced that green investors
should think thematically.

Below we go over some of the reverse
sentiment for companies oversold in 2022
(AppHarvest, Oatly, Gogoro, Proterra and
Wallbox), discuss recent trends in Rivian and
Chinese XPeng, and demonstrate that in
current markets investors are not interested in
growth prospects but current delivery. We
close with comments on Enphase, the large
cap solar adjacent player, a company in the
portfolio of many investors for its enviably
dominant position in the microinverter space,
solid margins, top management, strong capital
structure and growth prospects. While all these
attributes remain in place, concerns over
competition in a space that will become more
crowded pushed Enphase’s shares down,
more evidence that the January rally was not a
broad green rally.

Oatly Group AB (OTLY, up 40.23% in
January) The Swedish plant-based dairy
brand saw its share price soar in January
after closing 2022 down 78%. Shares started
the month in a slight decline as investors
reacted negatively following the disclosure of
proposals to raise $300 million and amend
shareholder agreements. The stock
recovered after the company announced an
expansion of its partnership with Reitan to
include oat drink in coffee machines in 90 7-
Eleven and approximately 300 Pressbyrn
convenience stores throughout Sweden.
Earlier this month, the company announced a
long-term partnership with Ya Ya Foods
Corporation, a leading contract manufacturer
of a wide range of aseptic food and beverage
products based in the United States. This
development is part of Oatly's transition to an
asset-light supply chain strategy in order to
expand its hybrid production network globally
to better support its growth, capacity
requirements, and product innovations. A
lighter asset strategy enables Oatly to save
on future capital expenditures and drastically
reduce the approximately $500 million cash
burn, resulting in a net positive effect on its
cash flow outlook. According to the terms of
the agreement, Oatly will receive ca. $72
million, plus a credit amount for future use of
shared assets related to the Ogden facility. In
addition, Oatly will receive a credit toward
ongoing construction at the Fort Worth
location. The deal is expected to be
completed in the first quarter of 2023.

AppHarvest, Inc. (APPH, up 330.34% in
January) After a disappointing 2022, the
Appalachian Controlled Environment
Agriculture (CEA) company seems to be
receiving a vote of confidence from investors.
AppHarvest’s share price at the end of the
month was more than three times its share
price at previous year end, after falling
85.41% last year. The company’s sale-
leaseback with Mastronadi for its Berea farm
in December and subsequent announcement
of its start of commercial shipments from its
first harvest of tomatoes at its new 60-acre
high-tech indoor farm in Richmond, KY has
triggered a reverse of fortunes in the first
month of 2023. The beginning of the year
also marks the beginning of operations for all
of its four-farm network. The company saw its
share price reduced to trading below $1 and
market cap plummet to $50 million. Despite
the rally, the company was removed from
iClima’s indices as in the February rebalance
the market cap was below the minimum level
of $200 million at the selection date, even if at
the end of the month its equity value had
passed $260 million. CEA is a relevant
solution from a decarbonization and
sustainability perspective, and we will
continue to monitor AppHarvest. CEO and
founder Jonathan Webb needs to prove that
the company has a clear path to profitability
and that management can strengthen its
balance sheet and gain market share,
showcasing that AppHarvest indeed can
become a key player in the CEA segment.
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https://www.nasdaq.com/articles/why-green-investors-should-think-thematically
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https://investors.oatly.com/news-releases/news-release-details/oatly-and-ya-ya-foods-announce-long-term-strategic-hybrid
https://investors.oatly.com/news-releases/news-release-details/oatly-and-ya-ya-foods-announce-long-term-strategic-hybrid
https://investors.appharvest.com/news-releases/news-release-details/appharvest-completes-deal-mastronardi-berea-llc-127-million-sale
https://investors.appharvest.com/news-releases/news-release-details/appharvest-completes-deal-mastronardi-berea-llc-127-million-sale
https://investors.appharvest.com/news-releases/news-release-details/appharvest-begins-commercial-shipments-first-harvest-new


billion market cap at months end, the
company’s current valuation is half of the
value at its IPO last April. CEO and founder
Horace Luke needs to deliver on a profitable
international expansion.

XPeng Inc. (XPEV, up 7.04% in January)
The Chinese EV manufacturer capitalised on
Tesla's intensifying price cuts by slashing its
prices by 13%. Markets reacted negatively
to this announcement since the Chinese
automaker has yet to become profitable and
could struggle to maintain market share
without incurring additional losses.
According to media outlet Auto Time, in an
internal speech CEO He Xiopeng revealed
that the company expects operating
profitability by 2025, with a minimum
consolidated gross margin of 17% and
annual R&D investment of RMB 10 billion.
According to the report, XPeng aims to
achieve 1.2 million unit sales by 2027 and a
30% share of the fully autonomous vehicle
market. Earlier this month, the company
announced plans for four service and
delivery centres in Europe. Predelivery
inspections, after-sales, and EV repairs will
be handled at these physical locations in
Norway, Sweden, Denmark, and the
Netherlands. The delivery and service
centre for XPeng in Lrenskog, Norway, is set
to open in February 2023. In December
2022, XPENG delivered 11,292 Smart EVs
to customers, a 94% increase over
November 2022. The total number of
vehicles delivered in 4Q22 was 22,204,
bringing annual deliveries to 120,757,
representing a 23% increase year over year.
As of December 31, 2022, total cumulative
deliveries since the beginning of operations
reached 258,710.

Wallbox N.V. (WBX, up 56.15% in January)
The Spanish based EV charging company
saw its share price rise in January after
sharp 2022 decline. Wallbox announced a
partnership in the US with AutoGrid, an
industry-leading provider of Virtual Power
Plants (VPPs) to drive cost-savings and
enable grid-aware charging for EV drivers.
Through this partnership, Wallbox will
integrate Pulsar Plus, Wallbox's globally
bestselling home EV charger, into AutoGrid's
best-in-class software, AutoGrid Flex™, to

offer benefits to EV drivers, utilities,
communities and the environment. This
collaboration is expected to begin before the
summer of 2023, which is traditionally the
most difficult period for the grid. In addition,
the company announced a cost-cutting
programme to better align with its full-year
guidance for 2023. The layoffs will affect
approximately 15% of the workforce and
result in annualised cost savings of
approximately €50 million for 2023. The
company also added more than €70 million

expects to shorten its path to profitability by
nearly a year.

Proterra Inc. (PTRA, up 35.28% in
January) The American automotive and
energy storage company announced the
production of the first Proterra Powered EV
battery at its new Powered 1 battery
manufacturing plant in Greer, South
Carolina. By meeting this end-to-end
production breakthrough at Powered 1,
Proterra expects to start delivering Proterra
Powered battery systems to customers from
the new battery factory in the first quarter of
2023. Powered 1 has begun production of
drivetrains and other ancillary systems for
electric medium- and heavy-duty vehicles
and equipment, such as high voltage
junction boxes. Furthermore, management
announced that it will be consolidating all its
production at the South Carolina site,
closing the LA facility. The move is a
strategy to cut costs and increase efficiency,
as management emphasizes profitability.
When fully operational, the company
believes Powered 1 will be the largest
battery manufacturing facility in the United
States dedicated solely to electric
commercial vehicles, allowing it to capitalise
on the incredible opportunities. At its current
$1.2 billion market cap, Proterra trades at 4x
TTM P/S. Domestic manufacturing of
batteries is receiving clear support from IRA,
as is the electrification of public and school
bus fleets and future revenue growth may
accelerate in the near future.

Enphase Energy, Inc. (ENPH, down
16.45% in Jan MTD) Following a downgrade
by Barclays and Piper Sandler, the share
price of the world's leading supplier of
microinverter-based solar and battery
systems, Enphase Energy, fell after jumping
45% in 2022. The analysts expressed
concerns over increased competition in a
sector that is expected to attract a lot of
investment. However, Enphase's growth
trajectory seems promising, with the
company's presence in Europe expanding
rapidly. The company announced a
partnership with Enerix, Germany’s leading

network of specialist companies for
decentralized energy systems, to offer
Enphase Energy Systems to its network of
more than 100 franchise partners across
Germany and Austria. Beginning in 1Q23,
Enphase's expanded manufacturing capacity
with its Romanian partner Flex will supply
the European market with industry-leading
microinverters, enhancing international
optimising delivery times. In addition,
Enphase announced the expansion of its IQ8
Microinverter Deployments in the
Netherlands, Puerto Rico, New Hampshire,
and Arizona in the United States.

Rivian Automotive, Inc. (RIVN, up 5.26% in
January) The American EV delivered 24,337
vehicles in 2022, falling short of its target of
25,000 units due to supply chain constraints.
In addition, in order to conserve capital, the
company put its partnership with Mercedes-
Benz on hold, a deal that had been
announced in September. Despite this, the
company reiterated its target to produce a
million vehicles per year by 2030. Rivian's
order book is healthy, and the company is
increasing production and addressing a few
of the supply chain problems that slowed
sales in 2022. The company's Illinois plant
has a production capacity of 150,000
vehicles per year, with plans to increase that
to 200,000 vehicles in 2023. The opening of
its second plant in Georgia in 2024 is
estimated to increase its annual production
capacity to approximately 600,000 vehicles,
helping it meet its Amazon order for 100,000
EVs by 2026. It might allow Rivian to
complete its increasing waiting list of R1 new
registrations, which increased by more than
60% over the previous year to 114,000.
Rivian continues to have a great deal of
pricing power, based on pent-up demand. It
plans to release its third R1 vehicle in the
latter part of 2023 for ca. $115,000, and its
second gen of R2 vehicles by 2026.

Gogoro Inc. (GGR, up 47.80% in January)
The Taiwanese battery-swapping solutions
disruptor witnessed stellar performance in
Taiwan in 2022. According to Taiwanese
government research, Gogoro led the
market in electric scooter sales in Taiwan
last year for the seventh consecutive year
and its battery swapping network powered
90% of all electric scooters in Taiwan.
Gogoro is making significant progress in the
Asia-Pacific region; the company announced
a huge expansion in India to create the
"world's largest sustainability-focused
portable energy system." Gogoro and
Belrise, a leading automotive systems
manufacturing company based in India,
announced a joint 50/50 partnership with the
State of Maharashtra government to invest
approximately US$2.5 billion over eight
years in energy infrastructure across the
state. Maharashtra is India's largest economy
and most industrialised state, accounting for
16% of India's industrial output. At $1.14

in cash and
availability under
working capital
lines in the fourth
quarter of 2022,
providing much-
needed liquidity
to navigate the
current market
and further
strengthen its
balance sheet.
As a result of these actions, CEO
and co-founder Enric Asuncion

The Xpeng pure electric P7 sedan

A Wallbox
Pulsar Plus 

charger
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