
  
The last 2 days of RRSP season are upon us and I’d like to say thank your support to kick start the year. If you’ve 
got contribution or are still sitting on cash, and waiting to deploy, I would urge you to take advantage of this sell 
off!! 
  
We’ve been seeing rates move higher, and that has been unnerving investors fearing it could be driven by inflation 
rather than economic recovery. The Fed Chair, Jerome Powell, mentioned earlier this week that: “We could have a 
surge in spending as the economy reopens. We don’t expect that to be a persistent longer-term force, so while you 
could see prices move up that’s a different thing from persistent high inflation, which we do not expect.” He also 
mentioned that rates are going to remain low for the foreseeable future! 
  
We’ve been seeing a rotation from the growth stocks that have done so well over the past decade and during the 
pandemic, into value and cyclical areas that have been underperforming. With that said, I believe that this is a 
natural correction that’s driven by sentiment.  Blackrock’s CIO, Rick Rieder, said it best on CNBC yesterday: “You 
take companies that are growing at 20% growth rates, and say, ‘Gosh, I’m going to rotate into stuff that’s not 
growing but it’s underperformed thus far,’... as a long-term investor, good luck with that.” 
 
The portfolio management teams we subscribe to have a history of incredible out-performance after any sort of 
correction. PM’s Mark Schmehl and Hugo Lavallee are a couple of my short list of favourites and currently have 
exposure to the re-opening sectors (travel & leisure, cyclical areas of the market) but also have exposure to those 
structural growers (which have been selling off), specifically in the green space.  
 
To conclude I like to remind you of a comparison I came across a couple years back surrounding market corrections 
and vegetables. 
  

“Although they don’t always taste good, they can be good for you.” 
  
Allowing active managers to find discounts in the market and allocate cash. Active investors should welcome this 
type of volatility as it results in long term growth. 
So, if you’re looking to deploy money to take advantage of this sell off give me a call and certainly never hesitate to 
reach out if you have any questions or would like to discuss this more in detail. I am always available to provide 
sound and timely advice. 
 
Warmly, 
 
Aaron Pedlar, HBA, CHS 
Financial Advisor 
 


