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MESSAGE FROM 
CHAIRMAN

classes owned by the Neyaskweyahk 
Trust such as real estate and 
infrastructure as the lockdowns 
impaired the income-generating 
capabilities of these assets. Although 
ending the year in positive territory, 
the Canadian equity market lagged its 
Global peers. 

The Neyaskweyahk Trust has a 
diversified portfolio of stocks, real estate 
and alternative investments managed by 
well–known professional institutional 
investment managers. They invest not 
only in Canada and the United States 
but around the world in accordance 
with, and subject to, the restrictions 
in the Statement of Investment 
Policies and Procedures developed and 
monitored by your Board of Trustees. 
The Board of Trustees continually 
monitors the performance of the 
investment managers and the asset mix 
of the investments to ensure that the 
Trust Fund is invested in a manner that 
ensures its long-term success.

The S&P/TSX Composite, Canada’s 
largest stock market index, closed the 
year with a return of +5.6% (CDN$). 
The global stock markets offered 
better returns, with the MSCI World 
Index closing the year with a return of 
+13.9% (CDN$). The United States, 
the world’s largest financial market, 

offered good returns as well, resulting 
in positive gains of +16.3% (CDN$) 
for the S&P 500 and a spectacular 
+41.1% (CDN$) for the Tech driven 
NASDAQ. European and Asian markets 
provided lower returns compared to 
2019, with the MSCI EAFE Index ending 
the year at +5.9% (CDN$). Overall, 
the Neyaskweyahk Trust performed 
reasonably well considering the impact 
of the COVID-19 pandemic, with a 
return of 8.7%.

While the Neyaskweyahk Trust 
continues to grow and emerge as an 
integral part of the Ermineskin Cree 
Nation’s fiscal future, Ermineskin 
members can be assured that the Board 
of Trustees is committed to providing 
a foundation of trust and transparency 
in our stewardship of these important 
financial assets.

I wish to express my gratitude to my 
fellow Trustees and to Chief Craig 
Makinaw, the Ermineskin Council 
and the Ermineskin members for their 
support of the Neyaskweyahk Trust.

Graham Bennett, Chairman

As Chairman and on behalf of the 
Board of Trustees I am very pleased to 
provide the 2020 Annual Report to the 
Ermineskin Cree Nation members with 
respect to the Neyaskweyahk Trust.

The Ermineskin Cree Nation, with 
the support of its members and 
with the wisdom and guidance of 
its Elders, gained control of its own 
capital funds in August 2011, which 
funds were previously administered 
by the Government of Canada for 
over one hundred and twenty-five 
years. A referendum was held among 
the members of the Nation, with 
Ermineskin members approving the 
transfer of Ermineskin capital moneys to 
the Neyaskweyahk Trust for the benefit 
of present and future generations of 
Ermineskin members.

The dominant story of 2020 was the 
COVID-19 pandemic and how it altered 
the everyday lives of people around the 
world. Although the financial markets 
demonstrated a great deal of volatility 
during the first half of the year with a 
dramatic downturn, they rebounded 
strongly and posted good overall returns 
notwithstanding we were experiencing 
the worst pandemic in a century.

However, this market correction 
negatively affected alternate asset 
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THE YEAR IN REVIEW

The Neyaskweyahk Trust Fund is 
intended to grow and protect the 
Nation’s capital moneys for the benefit 
of all future generations of Ermineskin 
members. The Neyaskweyahk Trust 
represents the future for the Ermineskin 
Cree Nation, a means of ensuring 
economic security and self-reliance. It 
also marks a historical and important 
break by Ermineskin from the control  
of the outdated and colonial Indian  
Act and the “moneys” provisions 
contained therein.

During 2020 the Trustees were very 
active throughout the year and carried 
out the following:

•  The Trustees held quarterly 
meetings in March, May, August 
and November 2020 and other 
meetings by conference call 
as required in relation to the 
operation of the Trust. Ermineskin 
representatives attended all 
quarterly Board of Trustees 
meetings in 2020. Due to the 
COVID-19 pandemic all meetings 
were held by videoconference, 
following the guidelines of  
Health Canada. 

•  The accounting firm RSM Canada 
was engaged as independent 
external auditor for the 2020 
financial statements of the Trust.

•  On June 10, 2020, the Chairman 
of the Trust, Graham Bennett, 
Vice-Chairman and Audit 
Chair, J. Stephens Allan and the 
independent auditor from RSM 
Canada, Joan Valente, met with 
Ermineskin Chief and Council 
via videoconference (due to the 
COVID-19 pandemic) to conduct 
the annual meeting mandated 
by the Neyaskweyahk Trust 
Deed. Messrs. Bennett and Allan 
summarized the activities of the 
Trustees for Chief and Council 
and administrative staff with a 
presentation. Mr. Ross summarized 
the steps taken by the independent 
external auditor to confirm the 
accuracy of the financial statements 
for the Neyaskweyahk Trust.

•  The Neyaskweyahk Trust Statement 
of Investment Policies and 
Procedures (“SIP&P”) was carefully 
reviewed by the Investment 
Committee and amended by the 
Board to reflect changes proposed 
by the Neyaskweyahk Trust 
Investment Committee to ensure it 
remains appropriate for the Trust.

•  During 2020, the Board of Trustees 
began to receive return of capital 
from its investment in the LaSalle 
Canadian Real Estate Income 
& Growth Fund IV. The Board 
authorized an investment in the 
LaSalle CIG Fund V, utilizing 
the proceeds from CIG Fund IV 
and additional capital that will 
be deployed in 2021 in order to 
achieve greater diversification for 
the Trust.

•  The international firm Fiera Capital, 
which manages a portion of the 
Neyaskweyahk Trust’s Canadian 
Equity portfolio, was also selected 
by the Board of Trustees for an 
investment in global agriculture. 
Through Fiera Comox Partners,  
$18 million was invested in a  
well-diversified global portfolio of 
high-quality farmland to generate 
stable and attractive returns over 
the long-term.

•  The Board of Trustees approved 
quarterly distributions to the 
Ermineskin Cree Nation of $3.9 
million in 2020 in accordance with 
the distribution formula in the  
Trust Deed.

•  The Neyaskweyahk Trust has now 
paid distributions to the beneficiary 
Ermineskin Nation of $122.9 
million since inception. The Trust 
has now earned $213.7 million 
more compared to the amount 
that would have been paid by the 
federal government if Ermineskin 
had left their capital moneys with 
the Government of Canada.
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THE NEYASKWEYAHK 
TRUST FUND

The market value of the Neyaskweyahk 
Trust’s assets was $376,838,394 at fiscal 
year-end December 31, 2020. After 
giving effect to the receipt of $72,991 
in 2020 from monthly petroleum 
royalties and the 2020 distribution to the 
beneficiary of $15,492,282 (for a total 
of $122.9 million since inception), this 
amount reflects a gain of $135,962,274 
from the initial amount of $240,367,093 
transferred to the Trust on August 3, 
2011 and an increase of $10,408,079 
compared to the balance on  
December 31, 2019.

The assets held by the Neyaskweyahk 
Trust are distributed approximately 
17.0% in Canadian stocks, 64.4% in 
Global stocks, 5.7% in Real Estate,  
9.9% in Infrastructure and 3.0% in 
Agriculture as at the end of 2020.  
Given the uncertainty of fluctuations  
in financial markets, this asset mix 
reflects the importance of having a 
diversified portfolio.

Canadian financial markets posted 
weaker investment returns in 2020 with 
the S&P/TSX Composite Index posting 
a return of +5.6% (CDN$). The MSCI 
World Index (an index of over 1600 
“world” stocks from all the developed 
financial markets in the world and a 
common benchmark for global stocks) 
posted a return of +13.9% in Canadian 

dollar terms for 2020. The MSCI EAFE 
index (which measures only developed 
markets outside of the U.S. and Canada) 
posted a return of +5.9%, reflecting an 
economic downturn in the Eurozone. 
The EAFE acronym stands for Europe, 
Australasia and Far East.

Unlike stocks and bonds which are 
traded daily on business days, real estate 
is very illiquid and any investment must 
have a long-time horizon. In particular, 
the LaSalle fund selects real estate 
assets that need to be redeveloped and 
re-positioned. For these reasons, the 
LaSalle funds in which the Trust fund is 
invested typically show low or negative 
returns in early years, with higher 
returns after properties are improved 
with new tenants at higher rents. Over 
the time frame that the LaSalle fund 
expects to hold properties, it is expected 
the Trust Fund will attain returns that 
reflect the risk/return trade-offs. The 
LaSalle CIG IV Fund, having improved 
most of the properties it has acquired 
and having commenced selling some 
properties, is performing as predicted.

The Canadian dollar gained ground 
over the year relative to the U.S. dollar. 
At December 31, 2020, the U.S. dollar 
closed at $1.27 (CDN) versus $1.29 
(CDN) at the prior year end (2019). The 
price of gold began the year at $1,519 
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per oz (US$) and gained throughout the 
year to close at $1,893 per oz (US$). Oil 
settled at year end at $48.70 (US$) down 
considerably from 2019 at $61 (US$).

DISTRIBUTION TO ERMINESKIN 
CREE NATION

Paragraph 14.2 of the Trust Deed for the 
Neyaskweyahk Trust states:

Prior to the last day of the fiscal year, 
the Trustees shall distribute to the 
Beneficiary an amount equal to the 
greatest of:

a)  the Net Income of the Trust  
for the year;

b)  4.5% of the average fair market 
value of the Trust Fund at the end 
of the three prior fiscal years; and

c)  $11 million.

Accordingly, the Trustees are required 
to distribute a minimum of $11 million 
dollars each year, regardless of the 
amount actually earned by the Trust 
in the year. This provision ensures the 
Ermineskin Cree Nation would have 
a minimum distribution each year to 
enable the Nation to plan its annual 
expenditures for its operations.

After consulting with the Ermineskin 
Cree Nation in relation to timing of their 
income needs, the Trustees approved 
a distribution of $15,492,282 during 
2020, which amount was calculated 
using the formula in Section 14.2 (b) 
above. In accordance with the Trust 
Deed distribution formula and related 
calculations, the annual distribution will 
increase to $16,002,904 million in 2021 
($4,000,726 paid quarterly).
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OUR FUTURE 
GENERATIONS
OTE NIKAN KITAYISIMANAWAK

Management Ltd.; and (b) J. Zechner 
Associates Inc. to invest in Fixed Income 
– (securities, bonds, and treasury bills). 
Equity investments provide dividends 
and capital growth for distributions to 
the beneficiary Ermineskin Cree Nation.

Each manager was chosen to manage 
a portion of the total trust funds 
in accordance with a percentage 
determined by the Trustees under the 
SIP&P and then each manager selects 
and manages a diversified portfolio in 
accordance with their specific mandate. 
As financial markets investment 
performance varies over the different 
asset classes, the Trustees re-balance the 
total portfolio to target percentages for 
each manager from time to time.

The investment managers are 
continuously monitored on a 
quantitative and qualitative basis. 
Financial market performance is cyclical 
and investment returns for any year 
may be negative. For this reason, each 
investment manager’s performance 
is judged on their overall investment 
performance for a four to five year 
period rather than for any one year or 
shorter periods.

In 2016, AON was selected by the 
Board to replace the Trust’s current 
performance measurement service for 

NEYASKWEYAHK TRUST  
FUND INVESTMENTS

The investment objectives of the 
Neyaskweyahk Trust are to obtain 
superior long-term rates of total return 
(yield plus capital appreciation) while 
exposing the Fund only to such risk 
and volatility as is consistent with those 
returns in order to provide a dependable 
and optimal source of income, and to 
preserve the capital of the Fund in real 
dollar terms.

Balancing investment goals requires a 
great deal of work. A sound investment 
strategy must be in place and it must 
be executed properly. Financial markets 
are uncertain and, as can be seen from 
2018, can be volatile. The Trustees have 
put in place policies and procedures 
that are consistent with the Trust 
Deed’s objectives and investment goals 
and provide a strong framework for 
measurement and accountability.

In 2011, five external investment 
management firms were engaged to 
provide diversification by investment 
manager. At that time, the investment 
managers selected were: (a) to invest in 
equity (stocks) investments, Canadian – 
Burgundy Asset Management Ltd and 
Fiera Capital Corporation; and Global 
– Walter Scott LLP and Lincluden 
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cost savings. This service provides the 
Trustees with independent information 
regarding the performance of the 
investment management firms retained 
by the Trust. Performance results are 
compared against both the performance 
of the investment class where the 
manager is investing (e.g., Canadian 
stocks, Global stocks, bonds and real 
estate) and also against other investment 
managers managing funds of a similar 
size to that of the Neyaskweyahk 
Trust. Each quarter the Trustees receive 
a performance measurement report 
that provides this information in order 
for them to determine whether each 
manager is performing as expected. In 
2013 the Board of Trustees, driven in 
part by a low interest rate environment, 
made a decision to divest the Trust Fund 
of its Fixed Income assets and invest  
up to $20 million in real estate. After 
careful consideration, the Trustees  
chose the firm Jones Lang LaSalle, a 
multi-national firm specializing in real 
estate services in over 70 countries 
around the world.

The Trustees agreed to invest a total of 
$20 million in the LaSalle Canadian 
Income & Growth Fund IV in 2014. It is 
an investment in Canadian properties 
across the office, retail and warehouse 
market segments with stable income 
and upside capital potential.

The LaSalle CIG Fund IV began the 
disposition of properties in 2018 and  

will continue to do so in 2021. The 
Board, after careful consideration, 
decided to transfer payouts from the 
CIG-IV Fund to the newly launched 
LaSalle CIG-V Fund. The Board’s goal  
is to have approximately 10% of the 
assets of the Neyaskweyahk Trust 
allocated to real estate.

Under the terms of the Trust Deed, 
the Trust’s objectives are to maintain 
the purchasing power of the Fund’s 
assets and to annually distribute an 
amount equal to as much as 4.5% of 
assets. Accordingly, any asset class 
chosen for investment by the Board 
must produce sufficient returns within 
the context of the SIP&P in order 
to meet these objectives. In light of 
these objectives, the Trustees made the 
decision in late 2016 to liquidate the 
Trust’s bond portfolio, with the proceeds 
to be invested with the Trust’s other 
investment managers. It was further 
decided that the Trustees would look for 
other suitable investment classes.

In 2017 the Board of Trustees 
conducted a search for an investment 
manager specializing in Infrastructure 
investments, with the assistance of 
the international consulting firm AON 
Hewitt. Infrastructure investments 
have become a more significant 
component of pension and endowment 
fund portfolios over the past decade, 
primarily because of continuing low 
yields paid on bonds.

The Board agreed to invest $30 million 
with the international firm IFM 
Investments LLP (Australia), which 
currently manages $37 billion (US) in 
infrastructure assets for over 300 clients 
around the world. The entire allocation 
of $35 million was transferred to IFM in 
December 2019.

Infrastructure investment funds invest  
in projects like railways, airports, gas  
or electricity transmission, roads,  
water supply, hospitals and other 
large capital projects. These types of 
investments produce a strong annual 
stream of income much like bonds but 
at higher levels of returns, with  
potential for capital appreciation as 
well. For this reason, pension and 
endowment funds have turned to these 
investments in an era of low interest 
rates offered by bonds.

Also, in December 2019 the Board 
approved a reallocation of equity 
investments with Canadian equities 
being reduced by $6.4 million and  
with Global equities increased by  
$9.2 million.

The Board approved an investment 
in Global Agriculture of $18 million 
through a limited partnership offered by 
Fiera Comox Partners. This agriculture 
strategy is dedicated to building a 
diversified global portfolio of assets, 
primarily purchasing high-quality 
farmland, to generate stable, attractive 

returns over the long-term. In 2020, 
funds committed to the investment 
in global agriculture were called by 
Fiera Comox Partners and funds were 
generated from the sale of equities for 
this purpose. 

STATEMENT OF INVESTMENT 
POLICIES AND PROCEDURES

The initial SIP&P was adopted by 
the Trustees on July 6, 2011 and a 
comprehensive review is mandated 
annually. The SIP&P specifically sets 
out investment constraints for the 
investment managers as well as asset 
allocation limits, permitted categories 
of investments, quality requirements, 
quantity restrictions, and addresses 
liquidity and diversification issues. The 
SIP&P is utilized by, and is binding 
upon, the investment managers. The 
SIP&P provides the framework for 
ensuring that the Trust moneys are 
invested prudently and for evaluating 
the investment performance of the 
investment managers. The Trustees 
review the SIP&P annually and may 
amend it at any time based on altered 
economic conditions and other factors. 
All investment managers engaged by the 
Trustees have agreed to be bound by the 
SIP&P and they are required to provide 
certificates confirming their compliance 
in this regard every quarter. The SIP&P 
was carefully reviewed and amended by 
the Investment Committee during 2020 
as required by the Trust Deed.
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BOARD OF TRUSTEES

One of the conditions of the Federal 
Court Order of January 28, 2011 in 
relation to the transfer of capital 
moneys to the Neyaskweyahk Trust 
stipulated that Ermineskin establish an 
“independent” trust with an external 
Board of Trustees.

The Trustees are required to administer 
the Neyaskweyahk Trust in the best 
interests of the Ermineskin Cree Nation 
with care, skill and caution. The Trustees 
must act honestly and in good faith  
with a view to the best interests of  
the Trust keeping in mind the 
beneficiaries of the Trust are both 
present and future generations of the 
Ermineskin Cree Nation.

The Trustees’ overall management and 
administrative functions are defined 
by the Neyaskweyahk Trust Deed 
and include the determination of the 
overall portfolio asset mix and ranges 
of variability, investment objectives, and 
performance measurement standards 
to be used against long-term objectives 
and the hiring and dismissal of 
professional investment managers.

The Board is made up of highly skilled 
and experienced professionals with 
vast expertise in institutional investing, 
portfolio construction, asset allocation, 
law, accounting and finance.

In accordance with the protocol 
developed at the time of the Trust’s 
formation, the Chairman of the Trust 
invites the Chief of the Ermineskin Cree 
Nation (and two (2) individuals selected 
by the Chief) to attend the quarterly 
meetings of the Board of Trustees. The 
Chief, selected Elders and Ermineskin 
Councillors attended meetings of the 
Board of Trustees of the Neyaskweyahk 
Trust over the course of 2020 via 
videoconference and teleconference.

CUSTODIAN

Investment management firms 
appointed by the Trustees are given the 
authority to determine the selection 
of investments in stocks, real estate, 
infrastructure and agricultural assets in 
which the Neyaskweyahk Trust invests 
in accordance with the SIP&P. The 
SIP&P sets out a mandate for each 
manager and sets strict limits on the 
nature of the investments each manager 
is permitted to acquire – each manager 
is required to certify every 3 months that 
it is in compliance with the SIP&P.

However, to provide additional security, 
the investment managers do not 
physically hold the Trust’s assets within 
their accounts. To provide segregation 
and safe-keeping, the Neyaskweyahk 
Trustees retained CIBC Mellon (an 

asset custodian firm that currently 
has over $2 trillion in total assets 
under administration) as custodian. 
The investment management firms 
appointed by the Trustees make 
the investment decisions and the 
custodian implements the investment 
transactions and holds the securities 
(stocks, certificates and cash) of the 
Neyaskweyahk Trust in segregated 
or pooled investment accounts. The 
accounts are internally audited on an 
ongoing basis by the custodian.

ADMINISTRATION

The Board of Trustees has put in place 
an effective low-cost management 
model to deal with the day-to-day 
operations of the Trust. A chartered 
public accountant is engaged to 

produce quarterly financial statements 
and a management consulting firm 
has been retained to assist in all 
administrative matters.

The Chairman and other Trustees 
participate in various management  
and operations issues on an ongoing 
basis and only the Trustees have  
signing authority over trust fund 
business. As a further assurance that  
the financial statements accurately 
reflect the Trust’s financial status, the 
Trustees have engaged an external 
auditor to perform an audit of the  
Trust’s financial statements at the end  
of each financial year.

Neyaskweyahk Board Of Trustees
(LEFT TO RIGHT) TOP: DAVID “KIM” KERTLAND,  

MICHAEL MILLS, JULIAN LEONG, J. STEPHENS ALLAN 
BOTTOM: GRAHAM BENNETT (CHAIRMAN)
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RETURN ON  
INVESTMENT

The Neyaskweyahk Trust Deed sets out 
the objectives of the Trust and gives the 
Trustees responsibility for managing and 
investing the Trust Fund on behalf of the 
beneficiary Ermineskin Cree Nation.

The Trust Deed defines their 
responsibilities as:

•  To invest as a prudent person 
would

•  To attempt to generate sufficient 
annual net income to assist the 
Ermineskin Cree Nation to meet its 
responsibilities to its present and 
future members

•  To attempt to ensure that the 
net capital of the Trust maintains 
its buying power for future 
generations

The independent performance 
measurement service Aon Hewitt 
calculates investment returns each 
quarter. At the end of 2020, the gross 
return for the Neyaskweyahk Trust 
reported by Aon Hewitt was:

TIME WEIGHTED PORTFOLIO 
RATE OF RETURN

 2020 2019 2018

Actual  8.77% 18.51% -0.11%

Benchmark 11.12%

Since  
  Inception 10.08%

Benchmark 9.55%  

As the capital assets of the Trust Fund 
grow over time, so will the annual 
distributions to the beneficiary, which is 
important given the rapidly increasing 
population and needs of the Ermineskin 
Cree Nation. At the same time, the 
Trustees must attempt to protect the 
Trust Fund from the effects of inflation 
in order to be even-handed as between 
present and future generations of 
Ermineskin members.

The rate of return paid by the 
Government of Canada on “Indian 
moneys” for the same period of time 
(2020) was 1.1%. The Trust has earned 
$213.7 million more than would have 
been earned if the funds were left with 
the Department of Indigenous and 
Northern Affairs Canada since inception 
of the Trust in August of 2011.
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ALLOCATION BY ASSET CLASS ($M)

 Market Value Percentage

Canadian Equity $64,093 16.98% 

Global Equity $243,115 64.40%

Real Estate $21,476 5.69%

Infrastructure $37,518 9.93%

Agriculture $11,316 3.0%

Total $377,518 100.00% 

ALLOCATION BY INVESTMENT MANAGERS ($M)

 Market Value Percentage

Burgundy Canadian Equity $22,379 5.9%

Fiera Capital $41,714 11.0%

LaSalle Management $21,475 5.8%

Lincluden Management $119,218 31.6%

Walter Scott LLP $123,898 32.8%

IFM Infrastructure LLP $37,518 9.9%

Fiera Global Agriculture $11,316 3.0%

Total $377,518 100.00% 

STOCK ALLOCATION ($M)

 Market Value Percentage

Canadian Equity $64,093 20.8%

Global Equity $243,115 79.2%

Total $307,208 100.00%

*  Numbers above vary by an immaterial amount from those in the audited financial 
statements due to the application of accrual accounting in financial statements and 
other factors.

Amounts include cash held by all managers. 

9.93%
5.69%

64.40%

16.98%

3.0%

9.9%

32.8%

31.6%
5.8%

11.0%
5.9%

3.0%

79.2%

20.8%

NEYAS  KWEYAHK TRUST  
DIVERSIFICATION OF ASSETS*
DECEMBER 31, 2020

Cumulative Distribution to  

Ermineskin Nation 
Since Inception (2011)

$123.0 (million)
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Since August 2011 the Neyaskweyahk Trust has earned 
$213.7 million more than if the capital moneys were left 
with INAC with no encroachment on capital.

RATES OF RETURN
SINCE INCEPTION (2011)
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(No possibility of capital growth under INAC  
“Indian Moneys”system) Indigenous Services Canada 
(“ISC”) rate of interest for 2020 was 1.1%.

HIGHLIGHTS 2020

1 year Rate of Return

8.7% (net of investment fees)

Fair Value of Net Assets

$376.3 (million)

Annualized Rate of Return 
Since Inception (2011)

10.0%
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NEYAS  KWEYAHK TRUST FINANCIAL STATEMENTS
DECEMBER 31, 2020

INDEPENDENT AUDITOR’S REPORT

To the Trustees of 
Neyaskweyahk Trust

Opinion
We have audited the financial statements of Neyaskweyahk Trust (the “Trust”), which comprise the 
balance sheet as at December 31, 2020 and the statements of income, changes in trust capital and cash 
flows for the year then ended, and notes to the financial statements, including a summary of significant 
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Trust as at December 31, 2020, and its results of operations and its cash flows 
for the year then ended in accordance with Canadian accounting standards for private enterprises.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Trust in accordance 
with the ethical requirements that are relevant to our audit of the financial statements in Canada,  
and we have fulfilled our other ethical responsibilities in accordance with these requirements.  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis  
for our opinion.

Other Information
Management is responsible for the other information. The other information comprises the information, 
other than the financial statements and our auditor’s report thereon, included in the annual report.

Our opinion on the financial statements does not cover the other information and we will not express 
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the information is materially inconsistent with  
the financial statements or our knowledge obtained in the audit or otherwise appears to be  
materially misstated.

We obtained the report prior to the date of this auditor’s report. If, based on the work we have 
performed, we conclude that there is material misstatement of this other information, we are required 
to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance  
for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with Canadian accounting standards for private enterprises, and for such internal control 
as management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Trust’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Trust or to cease 
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Trust’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with Canadian generally accepted auditing standards will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also:

•   Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control.

•  Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Trust’s internal control. 

•  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.

•  Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Trust’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Trust to cease to continue as a 
going concern.

•  Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

Calgary, Canada 
April 12, 2021
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ASSETS

   Cash and cash equivalents (note 3) $6,805,860  $59,705,783

   Accrued investment income  861,857  784,507

   Investments (note 4) 369,170,677  305,938,086

 $376,838,394  $366,428,376 

LIABILITIES

   Accounts payable and accrued liabilities $509,027  $507,088

Trust Capital 376,329,367  365,921,288

 $376,838,394  $366,428,376 

 2020 2019  2020 2019

REVENUE

Unrealized gains on investments $16,353,605  $13,141,424

Investment income 7,406,177  11,029,756

Realized gains on investments 3,244,420 30,351,948

Realized foreign exchange gains 1,368,179  3,988,151

Securities lending income 51,107  44,949

  28,423,488  58,556,228

EXPENSES

Investment management fees (note 5) 1,987,193  1,820,613

Trustee honoraria 220,800 220,800 

Administration 117,462  112,482 

Custodial services 100,774  83,742 

Professional fees 98,986  94,922

Investment benchmarking services 32,025  30,319 

Miscellaneous 21,202  20,044

Annual report 13,339  16,427 

Payments to Canada Pension Plan 4,337  4,213 

Trustee expenses – 12,098 

  2,596,118 2,415,660 

Net income $25,827,370  $56,140,568

Balance Sheet
DECEMBER 31, 2020

Statement of Income
YEAR ENDED DECEMBER 31, 2020

Graham Bennett 
Trustee

J. Stephens Allan 
Trustee

See accompanying notes
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Trust capital, beginning of year $365,921,288 $324,609,600 

Net income 25,827,370 56,140,568 

Distributions (note 6) (15,492,282) (14,906,629) 

Trust capital received (note 7) 72,991 77,749 

Trust capital, end of year $376,329,367 $365,921,288 

 2020 2019  2020 2019
Cash provided by (used in):

OPERATING ACTIVITIES

Net income $25,827,370  $56,140,568

Unrealized gains on investments (16,353,605) (13,141,424) 

  9,473,765  42,999,144

Changes in non-cash working capital

   Accrued investment income (77,350)  (67,767)

   Accounts payable and accrued liabilities 1,939  (28,753) 

  (75,411)  (96,520) 

   9,398,354 42,902,624 

INVESTING ACTIVITY

Sale (purchase) of investments, net (46,878,986)  18,885,743

FINANCING ACTIVITIES

Distributions (note 6) (15,492,282)  (14,906,629)

Trust capital received (note 7) 72,991  77,749 

  (15,419,291)  (14,828,880)

Increase (decrease) in cash and cash equivalents (52,899,923)  46,959,487 

Cash and cash equivalents, beginning of year 59,705,783  12,746,296 

Cash and cash equivalents, end of year (note 3) $6,805,860  $59,705,783 

Statement of Cash Flows
YEAR ENDED DECEMBER 31, 2020

Statement of Changes in Trust Capital
YEAR ENDED DECEMBER 31, 2020

See accompanying notes
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1. Formation and operations of the Trust
  Neyaskweyahk Trust (the “Trust”), an irrevocable trust, was formed on August 3, 

2011, pursuant to a Trust Deed for which Ermineskin Cree Nation (the “Nation”) 
is the Settlor and Beneficiary. Under the terms of the Trust Deed, the Trust has 
received certain funds and expects to receive future funds on behalf of the Nation. 
The Trust Deed directs the Trust to manage and invest these funds and to make 
periodic distributions to the Beneficiary in accordance with the provisions of the 
Trust Deed.

  These financial statements reflect only those funds actually contributed to the 
Trust and not any funds which are being held by other parties but which have not 
yet been contributed.

2. Significant accounting policies
  These financial statements have been prepared by management in accordance 

with Part II of the Chartered Professional Accountants Canada Handbook – 
Accounting Standards for Private Enterprises, which sets out generally accepted 
accounting principles for non publicly accountable enterprises in Canada and 
include the significant accounting policies summarized below.

  (a) Cash and cash equivalents

   Cash and cash equivalents consist of cash held in banks, money market 
instruments and short term deposits. The money market instruments and 
short-term deposits are cashable and due within six months of year-end.

  (b) Revenue recognition

   Interest and dividends are recognized as investment income when they are 
received or become receivable.

   All realized gains and losses on disposition of investments, together 
with unrealized gains and losses arising from changes in the fair value of 
investments during the year, are reflected in the statement of income. 

  (c) Financial instruments

   The Trust initially measures its financial assets and liabilities at fair value.

   The Trust subsequently measures all its financial assets and financial liabilities 
at amortized cost, except for investments in equity instruments and fixed 
income securities that are quoted in active markets, which are measured at 
fair value. Changes in fair value are recognized in net income.

   Financial assets measured at amortized cost include cash and cash equivalents 
and accrued investment income. The Trust’s financial assets measured at  
fair value include investments in equity instruments and fixed income 
securities that are quoted in active markets. The Trust has also elected to 
measure its investment in private real estate, infrastructure and agriculture 
funds at fair value. 

   Financial liabilities measured at amortized cost consist of accounts payable 
and accrued liabilities.

   The Trust recognizes its transaction costs in net income in the period 
incurred for its equity investments and all other financial assets and 
liabilities subsequently measured at fair value. Financial instruments, that 
are subsequently measured at cost or amortized cost, are adjusted by the 
transaction costs and financing fees that are directly attributable to their 
origination, issuance or assumption.

  (d) Foreign currency translation 

   Monetary items are translated at the rates in effect at the balance sheet date. 
Exchange gains and losses arising on translation of transactions are included 
in the determination of net income.

  (e) Measurement uncertainty

   The valuation of accrued investment income is based on management’s best 
estimate of the value at the reporting date.

   The amounts reported for the fair market value of investments are based on 
estimates of the value of the investments at the reporting date. The fair value 
of the private real estate, infrastructure and agriculture funds are based on 
appraisals and other financial information available from the fund companies 
at the reporting date.

   The amounts reported for the distributions on the statement of changes 
in trust capital are based on calculations of net income as defined in the 
Trust Deed. This calculation requires estimates of taxable income from 
some of the Trust’s investments to be made by management as taxable 
income information for these investments is not available when the financial 
statements are prepared. If differences exist between management’s estimate 
and actual taxable income reported by investments, the Trust adjusts the 
distribution in the subsequent year to account for the difference.

NEYAS  KWEYAHK TRUST  
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
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  (e) Measurement uncertainty continued

   The impact that the ongoing COVID-19 pandemic may have on the Trust 
and its investment portfolio is based on the Trustee’s best assessment of the 
effect the pandemic will have on the economic health, not only in Alberta, 
but the global financial markets, which it is invested. As well, as existing and 
potential government interventions, which may affect those markets. The 
future impact to the Trust is dependent upon the outcome of the pandemic. 

   By their nature, these estimates are subject to measurement uncertainty and 
the effect on the financial statements of changes in such estimates in future 
periods could be significant.

3. Cash and cash equivalents
  Cash and cash equivalents includes money market instruments and short term 

deposits totalling $3,660,622 (2019 – $4,909,877) with an effective interest rate of 
1% (2019 – 1%) maturing between January 5, 2021 and April 1, 2021. 

4. Investments
 Investments consist of the following:

 December 31, 2020 December 31, 2019
  Market Value Percentage Market Value Percentage

Canadian equities $68,443,480 18.5% $72,296,483  23.6%

Foreign equities 232,598,556 63.0% 175,952,570  57.6%

Real estate fund 19,262,965 5.2% 20,863,359  6.8%

Infrastructure fund 37,518,019 10.2% 36,825,674  12.0%

Agriculture fund  11,347,657 3.1% – 0.0%

Total Fund $369,170,677 100% $305,938,086  100%

5. Investment management fees
  Investment management fees are payable quarterly at rates which have been 

negotiated with the professional fund managers who have been appointed by the 
Trustees to manage the Trust’s investments.

6. Distributions
  Pursuant to the terms of the Trust Deed, the Trust is required to distribute prior to 

the last day of the fiscal year an amount equal to the greatest of the following:

 (a)  net income (as defined in the Trust Deed), this amount is calculated  
as follows:

 2020 2019

 Revenues for the period as per financial statements $28,423,488  $58,556,228 

 Adjustments:

    Non-taxable portion of realized  
       gains on investments (1,282,122)  (15,095,672) 

    Non-taxable portion of realized  
       foreign exchange (684,090)  (1,994,076) 

 Unrealized gains on investments (16,353,605)  (13,141,424) 
 “Income” or “Trust Income” as defined  
    in the trust deed 10,103,671  28,325,056 

 Adjustments:
    Expenses as per financial statements (2,596,118)  (2,415,660)
     Reserve to prevent depletion in Real Value  

of Net Capital of the Trust (per paragraph 2.1(s)  
and 6.1 (b) of Trust Deed) – (8,167,432)

    Non-taxable disbursements from investments (2,134,805) (2,835,335) 
 “Net Income” as defined in the trust deed $5,372,749  $14,906,629 

 

 (b)   4.5% of the average fair market value of the Trust Fund at the end of the 
three prior fiscal years (as defined in the Trust Deed, this amount is calculated 
to be $15,492,282 (2019 – $14,906,629)); and

 (c)   $11,000,000.

  In accordance with this requirement, the Trust made regular quarterly cash 
distributions to the beneficiary totalling $15,492,282 (2019 – $14,906,629). 

NEYAS  KWEYAHK TRUST
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7. Capital contributions
  During the year, the Trust received capital contributions totalling $72,991  

(2019 – $77,749) from Ermineskin Cree Nation and Pigeon Lake Reserves. 

8. Financial instruments

  The Trust is exposed to the following significant financial risks:

 (a) Credit risk

   Credit risk is the risk that one party to a financial instrument will cause 
a financial loss for the other party by failing to discharge an obligation. 
The financial instruments that potentially subject the Trust to a significant 
concentration of credit risk consist primarily of cash and cash equivalents, 
and fixed income investments. The Trust mitigates its exposure to credit loss 
by placing its cash and cash equivalents with major financial institutions and 
government issued securities. The Trust mitigates its exposure to credit loss 
with respect to its fixed income investments by an established investment 
policy which sets out minimum quality requirements, including minimum 
quality ratings from a recognized bond rating agency.

 (b) Interest rate risk

   Interest rate risk is the risk that the fair value or future cash flows of a 
financial instrument will fluctuate because of changes in market interest  
rates. The financial instruments that potentially subject the Trust to a 
significant concentration of interest rate risk consist primarily of investments 
in fixed income securities and cash equivalents which earn income at a fixed 
rate of interest.

 (c) Currency risk

   Currency risk is the risk that the fair value of future cash flows of a financial 
instrument will fluctuate because of changes in foreign exchange rates. The 
Trust is exposed to currency risk with respect to holding foreign investments 
by purchasing and selling foreign securities and receiving investment income 
in foreign currencies.

 (d) Market risk

   Market risk is the risk that the fair value or future cash flows of a financial 
instrument will fluctuate because of changes in market prices. The financial 
instruments that potentially subject the Trust to a significant concentration of 
market risk consist primarily of equities and fixed income securities. The Trust 
mitigates this risk by establishing investment policies and procedures with 
quality and quantity restrictions, and requiring each investment manager to 
sign and acknowledge annually a statement of the policies and procedures.
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