
Evidence of growing competition in retail banking 
The Financial Conduct Authority (FCA) has updated its 2018 strategic review of retail banking, 
noting that the historic advantages that large banks had are beginning to lessen. Digital innovation 
and changing consumer behaviours accompanied by sustained low interest rates have led to 
growing retail banking competition as more current accounts are held by digital challengers. Kate 
Collyer, Chief Economist at the FCA has said that competitive pressures are benefiting retail banking 
consumers by presenting them with more banking options alongside improved convenience and 
lower prices.

Continuation of C19 related reporting and disclosure 
requirements
The European Banking Authority (EBA) has confirmed the continued application of Covid-19 related 
disclosure requirements and the corresponding guidelines. Credit institutions are expected to 
continue to disclose Covid-19 related data unless instructed otherwise. The EBA will continue to 
monitor developments and will re-assess the application of these guidelines. The EBA notes that 
public support measures for Covid-19 reporting and disclosures will differ across jurisdictions, to 
that end authorities may exercise the flexibility provided in the guidelines to lessen some reporting 
and disclosure requirements.

EBA consults on remuneration and gender pay gap  
The EBA has launched a consultation on its guidelines for the remuneration benchmarking exercise 
under the Capital Requirements Directive (CRD) as well as the benchmarking remuneration 
practices, and the gender pay gap. This review includes how benchmarking of approvals granted by 
shareholders for the use of high ratios, more than 100%, between variable and fixed remuneration 
can be harmonised. The principle of equal pay for equal work has been included in EBA guidelines 
on internal governance and remuneration policy, and authorities will continue to monitor how these 
are implemented. The EBA has also introduced templates specific to the gender pay gap. The EBA 
welcomes comments on this consultation by 21 March 2022, with a public hearing on 17 February.

HMRC consults on uncertain tax treatment guidance 
HM Revenue & Customs (HMRC) has published a consultation on uncertain tax treatment by large 
businesses, welcoming views on the technical guidance for the government’s new policy. This 
policy aims to reduce the legal interpretation aspect of the tax gap by promoting earlier disclosure 
of tax uncertainties by large businesses and thereby accelerating the speed at which such cases 
can be resolved. This latest consultation follows the initial draft of technical guidance published last 
year, in time for the introduction of the notification requirement that comes into force from 1 April 
2022. HMRC encourages businesses to engage with them as early as possible. 

OECD issues updated TP guidelines 
The Organisation for Economic Co-operation and Development (OECD) has published the 2022 
version of its Transfer Pricing (TP) Guidelines for Multinational Enterprises and Tax Administration. 
These give guidance on applying the “arm’s length principle” for cross-border transactions. Further 
revisions have been made to the application of the transactional profit method and the approach to 
hard-to-value intangibles. The 2020 TP guidance on financial transactions has also been updated 
alongside additional consistency changes. 
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