
PRA publishes ‘Dear CEO’ letter on 2022 priorities  
The Prudential Regulation Authority (PRA) has published a ‘Dear CEO’ letter targeted at the 
heads of international banks that operate in the UK. The letter highlights the PRA’s priorities 
on financial resilience, operational resilience, climate-related financial risks, diversity and 
inclusion as well as the LIBOR transition. The PRA highlights the Covid-19 pandemic as 
being a key factor when considering banks’ strategies, encouraging firms to also stress-test 
against such threats as well as preparing impact tolerances. The PRA has found that more 
services are being outsourced to third parties, outlining expectations for firms to manage 
this risk accordingly. The PRA will also pay great attention to how firms quantify climate-
related risks and how these risks are incorporated into business strategy. Working alongside 
the Financial Conduct Authority (FCA), the PRA will monitor how firms remove remaining 
LIBOR dependencies, including synthetic LIBOR following LIBOR cessation at the turn 
of the year. Further to these key areas, the PRA also expects that firms will ensure their 
regulatory returns are complete and accurate.  

Currently, firms are preparing for operational resilience. The PRA expects firms to be able 
to present the self-assessment to their supervisor once the rules come into effect (i.e. 
Thursday 31 March 2022). By this date, boards should have approved important business 
services and set impact tolerances which should be reflected in the self-assessment. The 
PRA expects firms to produce a self-assessment report to summarise the vulnerabilities 
they have identified in the delivery of their important business services as well as outline the 
scenario testing performed and the findings from such tests. 

EU updates high risk jurisdictions 
The European Commission has published an amendment to the delegated regulation of 
high-risk jurisdictions for anti-money laundering (AML) and counter terrorist financing (CTF). 
As recommended by the Financial Action Task Force (FATF), Burkina Faso, the Cayman 
Islands, Haiti, Jordan, Mali, Morocco, the Philippines, Senegal, and South Sudan have 
been added to the list of high-risk third countries as they are deemed to have strategic 
deficiencies in their AML/CTF regimes. These countries were all previously added to the 
FATF’s ‘jurisdictions under increased monitoring’ list last year. The Bahamas, Botswana, 
Ghana, Iraq and Mauritius have been removed from this list of high-risk third countries, also 
under the recommendation of the FATF. Turkey had been previously identified as having 
AML/CTF deficiencies, but has since worked with the FATF to address these.

HMT consults on global minimum tax   
HM Treasury (HMT) has published a consultation paper on the implementation of 
the OECD’s Pillar 2 framework which involves a global minimum tax of 15% for large 
multinational groups. This framework was agreed on by over 130 countries last year, with 
a proposed go-live date of 2023. HMT’s consultation seeks views on how the 15% rate 
would be applied in the UK as well as the scope and transition rules. This follows the OECD 
having published its guidance on the implementation of the Pillar 2 framework late last 
year. Chancellor Sunak has hailed the consultation as a milestone and has highlighted the 
importance of ensuring the large multinational businesses pay their fair share of tax.
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