
FSB issues warning ahead of LIBOR cessation  
The Financial Stability Board (FSB) has urged market participants to ensure that the steps 
laid out in the FSB’s Global Transition Roadmap are completed expeditiously and ahead of 
the LIBOR cessation at 2021 year-end. Global and national financial regulators are monitoring 
progress to aid the transition and manage the global financial stability risk from the persisting 
reliance on LIBOR panels. The FSB recommends banks to actively transition legacy contracts. 
One area of concern that we, at Hansuke, have identified and are assisting clients with, are 
the tax consequences of the transitioning away from LIBOR. 

EBA cautions on IFRS 9 implementation practices 
The European Banking Authority (EBA) has published a report on the implementation 
of International Financial Reporting Standard (IFRS) 9, in light of the ongoing Covid-19 
pandemic. This report, notes the significant efforts have been made by EU institutions 
and aims to assist in evaluating IFRS Expected Credit Loss (ECL) models which will in 
turn, improve the implementation and application of the IFRS 9. Due to the nature of the 
standards, it is possible for institutions to have differing practices in how Forward-Looking 
Information (FLI) is incorporated, which then influences ECL models. The report has found a 
wide-array of practices in the IFRS 9 business model assessment. 
The report observes that use of overlays, whether at the level of the IFRS 9 risk parameter 
or the final ECL amount, increased due to the IFRS 9 models being pushed outside ordinary 
working hypothesis during the ongoing Covid-19 pandemic. The EBA recommends that the 
use of these overlays should be monitored to identify whether institutions will adjust ECL 
models to incorporate the effects captured by overlays as well as how many overlays are be 
maintained and for how long.      

ECB chastises banks for missing climate risk goals   
The European Central Bank (ECB) conducted its first ever supervisory review of the state 
of climate-related and environmental (C&E) risk management across 112 banks under its 
supervision, with €25 trillion of combined assets, finding that none have fully met all climate-
related supervisory expectations despite taking some degree of action to incorporate 
climate-related risks. The ECB’s review finds that banks have made changes to their 
management bodies, risk appetite and operational risk management but have neglected 
their internal reporting, market and liquidity risk management as well as stress testing. 
ECB has noted that banks have plans in place on improving their practices, although the 
rigour of these plans varies considerably. ECB has recommended enhanced due diligence 
procedures and phasing out criteria to limit financing activities which are highly exposed to 
climate-related risks. The ECB will also gradually integrate climate-risk into its Supervisory 
Review and Evaluation Process (SREP) as well as conducting a full review of C&E risk 
preparation at banks in 2022. 

Minister reaffirms TCF during branch closures   
In a written response, Treasury Minister John Glen, has stated that “Firms are expected 
to carefully consider the impact of planned branch closures on their customers’ everyday 
banking and cash access needs and consider possible alternative access arrangements. 
This ensures the implementation of closure decisions is undertaken in a way that treats 
customers fairly”. 
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