
Prudential Regulation Authority (PRA) proposals for 
new “strong and simple” regulatory framework for non-
systemic banks and building societies 
Following the recent publication of the PRA approach to new and growing banks, 
the PRA has now issued a discussion paper (DP) that explores the different options 
for developing a simpler but no less resilient prudential framework for banks and 
building societies that are neither systemically important nor internationally active.

It is PRA’s intention to deliver a simpler regime for the smallest non-systemic banks 
and building societies as a first step in building a “strong and simple” framework 
that could eventually extend simplification to larger, but still non-systemic UK 
domestic firms. Prudential regulation changes for smaller firms will be balanced 
against the risk of increasing barriers to growth that may discourage smaller banks 
and building societies from becoming large enough to provide effective competitive 
challenge to largest banks and building societies.

Following Brexit, for firms that do not pose risks to the financial system and are not 
internationally active could be set for looser capital, liquidity and remuneration rules 
in an effort to reduce the costs of regulation and help them compete, as announced 
in the DP.

The PRA has invited comments from interested parties by Friday 9 July 2021.

HMRC updates guidance for BBSI returns 
HMRC have refreshed the published guidance on the Bank, Buildings Society 
Interest (BBSI) returns under Schedule 23 FA2011. The updated guidance 
details amendments to the BBSI reporting requirements including changes to 
in-house IT systems by 30 June 2022 (to be reflected in the 2022-2023 return). 
The amendments require reporting of all partnership participants and joint 
accountholders, as well as systems enhancement where returns are submitted 
using Electronic Flat Text File. 

National Crime Agency (NCA) on Ransomware Task Force  
Rob Jones, NCA’s Director of Threat Leadership announced that the NCA 
recognises the need for new and innovative approaches to respond to the evolving 
threats of cybercrime, in particular ransomware. Together with the National Cyber 
Security Centre, the NCA participated in the Ransom Task Force (RTF), building 
the RTF final report. This includes a framework and actions that aim to reduce the 
harm from global ransomware attacks emphasising the requirement for a joined-up 
approach between governments and industry partners across the world.

Find out more:
https://www.bankofengland.
co.uk/prudential-regulation/
publication/2021/april/strong-
and-simple-framework-banks
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For firms needing guidance on 
tax reporting, contact  
info@hansuke.co.uk

Find out more:
https://www.gov.uk/
government/publications/
type-17-and-18-bank-building-
society-interest-and-other-
interest-returns-of-interest-and-
eusd

Find out more:
https://nationalcrimeagency.
gov.uk/news/nca-on-
ransomware-task-force
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