
FCA reminds banks to reconsider branch closures 
during Covid lockdown  
The Financial Conduct Authority reminds banks of its previous guidance (published 
last September) on branch closures and ATM closures and conversions. The 
FCA states that in line with the guidance, banks should consider the impact 
of branch closures on customers, and must additionally consider pausing or 
delaying new branch closures, particularly where this could have a significant 
impact on vulnerable customers. The FCA expects banks to ensure appropriate 
communication with customers regarding new closures, and where appropriate 
engage with customers to understand their needs and consider how they will be 
affected by the proposals.

ECB address credit risk for banks  
The European Central Bank (ECB) has published the outcome of its 2020 
Supervisory Review and Evaluation Process (SREP) and announced its supervisory 
priorities for 2021. Based on the SREP analysis of the situation triggered by the 
pandemic, ECB Banking Supervision has decided to concentrate its efforts on key 
areas which encompass credit risk, capital strength, business model sustainability, 
adequacy of banks’ crisis risk management frameworks, risk data aggregation, IT 
and cyber risks, as well as anti-money laundering risks.

HM Treasury’s review of the UK funds regime  
As part of its plan to enhance the UK’s attractiveness as a location for asset 
management and funds. HM Treasury is now seeking input on issues across 
both tax and regulation. This is pursuant tothe broader UK funds regime review 
announced in the 2020 Budget. The Government first consulted on the tax 
treatment of asset holding companies (AHCs) in alternative fund structures. On 15 
December 2020, the Government responded to its AHCs consultation and launched 
a further consultation on AHC proposals. Secondly, the Government committed 
to reviewing the VAT treatment of fund management fees, which the Government 
intends to take forward this year.

Bank of England’s initiative to engage the FS sector help 
tackle climate change   
Stating climate change as a key strategic priority, the Bank of England sets out 
its work programme on assessing climate-related financial risks of the largest UK 
banks and insurers, as well as its initiatives with the Network for Greening the 
Financial System, a network of more than 80 central banks. The Banks’ objective is 
to build a UK financial system that is resilient to the risks from climate change and 
supportive of the transition to a net-zero economy.

Find out more:
https://www.fca.org.uk/news/
statements/banks-branch-
closures-coronavirus-lockdown

Find out more:
https://www.
bankingsupervision.europa.eu/
press/pr/date/2021/html/ssm.
pr210128~fabea02148.en.html
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Find out more:
https://www.gov.uk/
government/publications/
review-of-the-uk-funds-regime-
a-call-for-input
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Join us on Wednesday 10 
February, 12:00 – 13:00 UK GMT 
for ‘From SFTR to SFDR’, a 
webinar hosted in cooperation 
with ISLA, CISI and Securities 
Finance Times. The expert 
panel-led discussion will focus 
on themes including ESG, 
sustainability in FS, as well as 
developments in the SFTR and 
SFDR regimes.
https://www.bankofengland.
co.uk/news/
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