
FCA update on financial crime systems and controls 
during C-19  
Financial Conduct Authority (FCA) has emphasises the importance for firms to remain 
vigilant to new types of frauds and to amend their control environments appropriately. 
Applicable till 7 February 2021, the statement requires firms to conduct appropriate 
risk assessments and governance, notify of any delays to remediation plans, and 
ensure appropriate compliance with obligations on client identity verification, by 
adhering to two key documents- The ML/TF and Transfer of Funds Regulations (2017) 
and the JMLSG Guidance.

PRA Consultation: Approach to branch and subsidiary 
supervision of international banks  
The Bank of England’s Prudential Regulation Authority (PRA) has set out its approach 
to supervising the UK activities of PRA-authorised banks and designated investment 
firms based, or with headquarters, outside the UK. Applicable from Q2 2021, the 
consultation considers the holistic risks presented to the UK financial system due to 
less visibility and regulation of these ‘international banks’. The consultation takes into 
account various factors including membership of the relevant banking group, potential 
impact on UK financial stability, and the degree of integration between operations 
inside and outside the UK when considering compliance with threshold conditions. 
There is a clear focus on booking models, reflecting the role of the UK as a major 
booking hub. There are direct tax implications of the UK business architecture that 
international banks adopt in using UK as their global centre for booking transaction.

Implications of the end of the Brexit transition period on 
JMLSG Guidance   
The Joint Money Laundering Steering Group (JMLSG) guidance is updated for the 
end of the Brexit transition period. The JMLSG guidance is based on The Money 
Laundering, Terrorist Financing and Transfer of Funds (Information on the Payer) 
Regulations 2017 (MLRs) (as amended) and that certain provisions in the MLRs were 
derived from EU law. Affected sections in the guidance include the definition of a 
‘third country’ – now defined as a country other than the UK as opposed to outside 
the EEA. Specific references to observing European Supervisory Authority (ESA) 
guidelines within the guidance are no longer applicable.

MTD for VAT: service availability and issues   
Making Tax Digital (MTD) for VAT requires VAT registered businesses with taxable 
turnover above the VAT registration threshold to keep records in digital form and file 
their VAT Returns electronically. Following the end of the soft-landing period, the 
requirement for digital links within MTD for VAT software will commence in April 2021. 
Under MTD, the software utilised by businesses must be capable of storing and 
maintaining the records specified in HMRC’s regulations, be capable of computing  
VAT Returns, as well as communicate with HMRC through their Application 
Programming Interface (API) platform.

Find out more:
https://www.fca.org.uk/firms/
financial-crime/financial-crime-
systems-controls-during-
coronavirus-situation

Find out more:
https://www.bankofengland.
co.uk/prudential-regulation/
publication/2021/january/
international-banks-branch-
and-subsidiary-supervision
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Find out more:
https://jmlsg.org.uk/latest-
news/the-implications-of-the-
end-of-the-brexit-transition-
period-on-the-jmlsg-guidance/
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Hansuke and its software 
partners are assisting client 
firms achieve MTD compliance. 
Contact syedyasir@hansuke.
co.uk to understand how to 
become compliant ahead of 
the April 2021 deadline. 

https://www.gov.uk/
government/publications/
making-tax-digital-for-vat-
service-availability-and-issues

https://www.fca.org.uk/firms/financial-crime/financial-crime-systems-controls-during-coronavirus-situation
https://www.fca.org.uk/firms/financial-crime/financial-crime-systems-controls-during-coronavirus-situation
https://www.fca.org.uk/firms/financial-crime/financial-crime-systems-controls-during-coronavirus-situation
https://www.fca.org.uk/firms/financial-crime/financial-crime-systems-controls-during-coronavirus-situation
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/january/international-banks-branch-and-subsidiary-supervision
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/january/international-banks-branch-and-subsidiary-supervision
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/january/international-banks-branch-and-subsidiary-supervision
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/january/international-banks-branch-and-subsidiary-supervision
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/january/international-banks-branch-and-subsidiary-supervision
https://jmlsg.org.uk/latest-news/the-implications-of-the-end-of-the-brexit-transition-period-on-the-jmlsg-guidance/
https://jmlsg.org.uk/latest-news/the-implications-of-the-end-of-the-brexit-transition-period-on-the-jmlsg-guidance/
https://jmlsg.org.uk/latest-news/the-implications-of-the-end-of-the-brexit-transition-period-on-the-jmlsg-guidance/
https://jmlsg.org.uk/latest-news/the-implications-of-the-end-of-the-brexit-transition-period-on-the-jmlsg-guidance/
https://www.gov.uk/government/publications/making-tax-digital-for-vat-service-availability-and-issues
https://www.gov.uk/government/publications/making-tax-digital-for-vat-service-availability-and-issues
https://www.gov.uk/government/publications/making-tax-digital-for-vat-service-availability-and-issues
https://www.gov.uk/government/publications/making-tax-digital-for-vat-service-availability-and-issues

