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CONSOLIDATED STATEMENT OF FINANCIAL POSITION as at June 30, 
2020 

 

Indicator (RON) 
Consolidated 
on 30.06.2020 

(not audited) 

Statement 
as at 
01.01.2020 

Increase / 
Decrease % 

ASSETS    

Fixed assets    

Tangible assets 52.307.980 49.583.594 5% 

Intangible assets 211.975 82.796 156% 

Financial assets available for sale 485.095 485.095 0% 

Long-term receivables 25.400 25.400 0% 

Fixed assets - total 53.030.449 50.176.885 6% 

    

Current assets    

Stocks 27.499.244 19.252.219 43% 

Trade receivables and advances paid 18.668.295 20.734.008 -10% 

Other receivables 2.667.820 2.041.309 31% 

Receivables on deferred tax 349.939 349.939 0% 

Current financial assets 20.311.586 20.311.586 0% 

Cash and accounts at banks 14.708.889 1.579.517 831% 

Expenses in advance 1.425.781 211.513 574% 

Current assets - total 85.631.554 64.480.093 33% 

    

TOTAL ASSETS 138.662.003 114.656.979 21% 

    

EQUITY AND DEBTS    

Equity and reserves    

Share capital 17.072.385 17.072.385 0% 

Other equity items (508.108) (508.108) 0% 

Revaluation reserves 2.195.140 2.195.140 0% 

Reserves 57.113.972 54.862.661 4% 

Own shares (4.301.149) (21.816)  

Result carried forward 1.059.737 594.065  

Result of the period 3.525.240 2.632.558 34% 

Profit distribution - (2.412) 0% 

Minority interest 767.654 531.316 44% 

Equity - total 76.924.871 77.355.790 -1% 

    

Long-term debts    

Long-term bank loan 3.916.932 5.137.417 -24% 

    

Short-term debts    
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Short-term bank loans 22.032.545 12.775.131 72% 

Commercial debts and collected advances 16.686.052 16.476.879 1% 

Other current debts 19.101.603 2.911.762 556% 

Short-term debts - total 57.820.199 32.163.772 80% 

TOTAL EQUITY AND DEBTS 138.662.003 114.656.979 21% 

 

 

These consolidated financial statements were approved by the Board of Directors and 
were authorized for issuance on September 28, 2020. 

 

CEO, Tudor Alexandru Georgescu 
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CONSOLIDATED STATEMENT OF COMPREHENSIVE 

INCOME on June 30, 2020 
 
 

Indicator (RON) 

 

Consolidated on 
30.06.2020 

(not audited) 

 
Statement on 

30.06.2019 (not 
audited) 

Income from sales outside the group 53.099.191 38.041.699 

Other operating revenues 1.100.726 173.030 

Variation of inventories of finished products and products in the 
making 

676.838 64.292 

Expenses on raw materials, materials, goods outside (30.941.941) (19.599.538) 

Expenses on electricity, heating and water outside the group (1.004.960) (567.359) 

Personnel expenses (4.835.455) (3.247.751) 

Expenses with adjustments for impairment, amortization and 
impairment 

(1.833.964) (648.575) 

Expenses with external provisions (3.422.360) (2.922.506) 

Other operating expenses (7.183.388) (8.875.025) 

Operating result 5.654.686 2.418.268 

EBITDA 6.881.638 3.785.438 

Earning/losses from current financial assets - 164.199 

Other financial income 155.891 281.606 

Other financial expenses (920.210) (490.066) 

Financial result (764.318) (44.261) 

Result before tax 4.890.368 2.374.008 

Minority interest (607.012) (301.737) 

Profit tax 758.143 357.607 

Earnings associated to the deferred income tax - - 

Net result of the period 3.525.212 1.714.664 

Other comprehensive income (508.108) (486.750) 

Total global result 3.017.104 1.227.914 

Base result per share (RON/share) 0.2065 0.1004 

These consolidated financial statements were approved by the Board of Directors and were 
authorized for issuance on September 28, 2020. 

CEO, Tudor Alexandru Georgescu 
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CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE 
SEMESTER ENDED ON JUNE 30, 2020 

 

Item name 
Sem. I 2020 

(RON) 
Sem. I 2019 

(RON) 

A   

Cash flows from operating activities:   

Collections from sale of goods and provision of services 67.647.376 38.208.076 

Collections from retail sales - - 

Other collections - 3.279 

Payments to suppliers of goods and services - 59.835.308 - 40.194.776 

Payments to employees - 2.579.920 - 1.571.003 

Payments on behalf of employees - 9.111 - 7.420 

Payments for social insurances and unemployment - 1.496.495 - 817.031 

Payments on payroll tax - 281.768 - 202.126 

Payments on income tax - 813.587 - 182.207 

VAT payments - 4.488.292 - 2.960.159 

Payments on customs taxes, other taxes - 95.475 - 8.952 

Payments on special funds - 35.689 - 38.393 

Other payments - 1.621.284 - 211.135 

Net cash from operating activities: - 3.609.553 - 7.981.846 

   

Cash flows from investment activities:   

Collections from sales of fixed assets - - 

Payments for the procurement of tangible and intangible 
assets. 

- 2.667.467 - 5.372.454 

Collections from sales of shares - 327.135 154.793 

Payments for the purchase of shares - - 1.229.211 

Net cash from investment activities: - 2.994.602 - 6.446.873 

   

Cash flows from financing activities:   

Bank loan 7.823.853 7.428.811 

Collected interests 58 11.889 

Paid interest - 360.064 - 159.901 

Collected dividends - - 

Paid dividends 
 

- - 

Paid bank commissions - 59.280 - 48.263 

Collections from favorable exchange currency differences 17.316 19.896 

Payments on unfavorable exchange currency differences - 103.496 - 95.900 
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 12.415.140  

Net cash from financing activities 19.733.527 7.156.533 

   

Net increase in cash and cash equivalents 13.129.371 - 7.272.186 

Cash and cash equivalents at the beginning of the period 1.579.517 9.150.284 

Cash and cash equivalents at the end of the period 14.708.889 1.878.098 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE 

SEMESTER ENDED JUNE 30, 2020 
 

 
 
 

RON 

 
Share 

capital + 
other 

capital 
items 

 

Revaluatio
n reserves 

 

 
Legal 
reserv
es 

 
 

Reserves 

 

 
Result 
carried 
forward 

 

 
Result of 
the 
period 

 

 
Profit 

distribut
ion 

 

 
Own 
shares 

 

 
Minority 
interest 

 

Total 
equity 

Balance on 
January 1, 

2019 

16.585.635 2.195.140 3.437.026 47.089.524 
 

(104.712) 4.869.050 (40.692) - 243.929 74.274.900 

Result 
distributed 

   
4.333.700 499.924 

 
(4.869.050) 

40.692 - 117.808 123.074 

Result 
for the period 

     
1.725.935 

 
- 

 
1.725.935 

Other equity 
items 

 

        

- 
  

- 

Balance on 
June 30 

2019 

16.585.635 2.195.140 3.437.026 51.423.224 395.212 1.725.935 - - 361.737 76.123.909 

 

 
 
 

RON 

Share 
capital + 

other 
capital 
items 

Revaluation 
reserves 

 
Legal 
reserves 

 
 

Reserves 

 
Result 
carried 
forward 

 
Result for 
the 
period 

 
Profit 
distribution 

 
Own 
shares 

 
Minority 
interest 

 

Total 
equity 

Balance on 
January 1 

2020 

16.564.277 2.195.140 3.454.477 51.408.184 594.064 2.632.559 (2.412) (21.816) 531.316 77.355.790 

Result 
distributed 

- - - 2.251.310 465.673 (2.632.560) 2.412 - 236.338 323.173 

Result 
for the period 

- - - - - 3.525.241 - - - 3.525.241 

Other items of 
equity 

- - - - - - - (4.279.333) - 
 

(4.279.333) 

Balance on June 
30 

2020 

16.564.277 2.195.140 3.454.477 53.659.494 1.059.737 3.525.240 0 (4.301.149) 767.654 76.924.871 
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1. REPORTING ENTITY 
The name of the company changed from Prodplast SA to Promateris SA, based on the 
Decision of the EGMS of August 6, 2020. For the reporting period the name of the 
company was Prodplast. Considering that at the time of reporting the name of the 
company is Promateris SA, we have used this name in this report. 

S.C. PROMATERIS S.A. 

Registered office: Sos. Bucuresti-Tirgoviste No 1, Buftea Ilfov 

county, Telephone/Fax: 021 252 35 78/ 021 252 36 17 

Sole registration code at the Trade Registry Office: 108 Trade 

Registry number: J23/835/2018 

Regulated market on which the issued securities are traded: Bucharest Stock Exchange 

Subscribed and paid-up share capital: RON 17,072,385 
 

Main characteristics of the securities issued by SC Promateris SA: 17.072.385 shares with a 

nominal value of RON 1/share, traded on BVB, standard category, PPL symbol 

S.C. Biodeck S.A. 

Registered office: Bucharest, Sector 1, Str. Clucerului no. 51-53, Scara A, Etaj 6, Ap. 

13; Telephone/Fax: 0742 135 350 

Sole registration code at the Trade Registry Office: 37918297 Trade 

Registry number: J23/3585/2017 

Subscribed and paid-up share capital: RON 200.000 

The main characteristics of securities issued by SC Biodeck SA: 10.000 shares with a nominal 
value of RON 20/share. 
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2. GENERAL FRAMEWORK 
 

2.1. OVERVIEW OF PROMATERIS S.A. 

Registered office: Buftea, Sos. București-Târgoviște No 1, Ilfov county 

Established in 1957 under the name of Fabrica de Mase Plastice Bucuresti. From 1990, it 
operates as a joint stock company under the name of "PRODPLAST" S.A. Based on the 
resolution of the EGM of August 6, 2020 the name of the company was changed to 
Promateris S.A. 

The main activity is the processing of bio-plastics. At the moment, the production of 
bioplastics falls under the same NACE code. 
2.1.1. COMPANY PROFILE – STRUCTURE OF THE PRODUCTION 
PROMATERIS S.A. with an experience of more than 60 years, has continuously diversified 
the production, so that currently its products are designed for a large number of users, both 
industrial as well as domestic. Its products are valued on the Romanian market as well as in 
countries like Germany, France, Holland, Sweden, Austria, Spain, Serbia, Bulgaria, Republic 
of Moldova, Hungary etc. Recently, endorsing the idea that disposable plastic must be 
replaced and that the circular economy is based also on recyclable materials, including those 
compostable ones, having in view that also the European Commission has highlighted the 
significance of decarbonization of the industry of plastic materials and grants funds for 
biobased, compostable products and for the infrastructure associated to the collection of 
organic waste, Promateris, which is one of the oldest companies in the Romanian industry, 
has initiated a massive process of transition towards the production of bio-based, 
compostable materials, with a high content of regenerable materials, which adheres to the 
principles of the circular economy. The objective of Promateris is to transform, by example, 
the local manufacturing industry and to represent an innovation model also in associated 
industries, with activities for the management of waste, compost and recycling. Promateris 
has developed an R&D department for the production of sustainable materials, alongside 
renowned companies from Austria and Japan, is the sole company in Romania that is 
member of European Bioplastics and has concluded partnership with the universities in 
Romania for the research and development of a new raw material, obtaining also the TUV 
Austria certification for the production of compostable bags. 
For the implementation of the investment plan, were taken into account that the 
investments made in the purchased equipment and the associated know-how to be 
compatible and assigned preponderant for the production of compostable and biobased 
products. The switch to compostable solutions cannot be made immediately (investments in 
new equipment and re-specialization of the labor force being necessary). 
In addition, there are still types of products that are not suitable for the use of bio-plastics, 
so that, through its two factories, S.C. PROMATERIS S.A. makes available for its clients grain 
type products from various compounds for shoes, electrical cable, hoses etc. and 
coextruded sheets in three layers, width up to 6m for: Solar sheets; thermo-contractible 
covers; covers for palletized materials; thermo-contractible sheets for beverage cases, cans, 
detergents; sheets for FFS type packaging, as well as thermo-contractible sheets; The efforts 
and the partnerships that the company develops are made in the direction of finding certain 
innovative raw materials, with a reduced degradation time, based on innovative 
technologies. It is important to offer a viable and scalable solution, a realistic alternative and 
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a system that we start to build for the replacement on a large scale of the plastic products 
that can be replaced. By means of its experience, professionalism and motivating its 
employees and with the help of its technologies and equipment and careful check of its 
products, PROMATERIS S.A. has the technical and human capacity of meeting the most 
exigent requirements of its customers. 
In March 2020, the World Health Organization has declared coronavirus pandemic and 
many states in Europe have declared a state of emergency. The measures taken by the 
majority of the European states for the prevention of the rampant increase of the number 
of cases were mainly connected to banning the movement of people and their presence in 
public spaces. This situation has severely disrupted also the transport of goods. At the level 
of EU and each state, an attempt was made to find certain solutions in order to not block 
the transport of goods and implicitly businesses. Expecting a period of isolation, the 
population in most of the states affected by the pandemic has purchased larger quantities of 
foods compared to a normal period.  Sales in supermarkets have increased, including the 
requests of packaging (bags from bioplastic materials produced by Promateris). In this 
context, for Promateris there was a short-term increase in sales, coupled with the challenge 
of securing raw materials and keeping the company's activity running at high parameters. 
The management of the company has issued procedures and has taken strict protection 
measures for the prevention of infestation of the personnel since the rise of the first cases in 
Romania. 
Consequently, the company had in this period higher sales than in an usual period. In the 
following period, we estimate that the pace of sales will temper, remaining at a normal 
level. The request will not decrease dramatically, reason for which the company will further 
operate.  At this moment, we have no signs for the need to reduce production and sales and 
due to the measures already taken by the government and the relationship with the banks, 
we will not have major cash flow problems. 
Promateris remains stable and will continue to operate as a going concern. 
2.2. Biodeck SA (formerly Prodplast Bio SA) 
Registered office: Bucharest, Str. Clucerului no. 51-53, Scara A, et. 6, Ap. 13, Sect. 1 
At the general meeting of Promateris SA shareholders no. 2 of April 27,  2017, the 
shareholders of Promateris SA approved "the participation of Promateris S.A., as a 
shareholder, in the establishment of a joint stock company in Buftea town, Sos. Bucuresti-
Targoviste no. 1, Building C1, Ilfov County, having as object of activity Non-specialized 
wholesale trade, NACE Code 4690”. 

The company Prodplast Bio SA was established on 07.07.2017, registered with the Trade 
Register Office under no. J23/3585/2017, based on Resolution no. 17951/07.07.2017. 

 
2.2.1. COMPANY PROFILE - ACTIVITY STRUCTURE 

 
Biodeck SA (formerly Prodplast Bio SA) has diversified its range of products sold, so that it 
currently supplies mainly to the domestic market, both through supermarket networks and 
through distributors and direct sales. 

The company has 100% private capital (Romanian and foreign). 
The main products sold by Biodeck are packaging made of biodegradable materials. 
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The financial statements have been prepared in accordance with: 
- International Financial Reporting Standards (IFRS) adopted by the European 

Union 

- Accounting Law no. 82/1991, republished and updated 

- Order no. 2844/2016 on the approval of the Accounting Regulations according to 
the International Financing Reporting Standards, applicable to companies whose 
securities are admitted to trading on a regulated market, as further amended and 
supplemented. 

The members of the management consider that the companies have the adequate 
measures to continue to function in the predictable future. Thus, the companies adopt the 
principle of activity’s continuity for preparing the financial statements. 
The financial statements are drafted using their historic cost, excepting the tangible assets, 
other as tangible assets in progress, which are evaluated using the reevaluated value, while 
the financial assets held for the purpose of being sold and the ones for being traded are 
valuated at fair value. 
The financial statements are presented in RON, the presenting currency being the same as 
the functional currency of the company. The entire financial information is presented in 
RON, rounded, without decimals. 
Foreign currency transactions are recorded in the functional currency using the exchange 
rate at the date of the transactions. The monetary assets and debts existing on the date of 
preparing the financial statements are converted in RON using the exchange rates 
communicated by National Bank of Romania on June 30, 2020. The profit or loss resulted 
from settling the transaction and conversion of monetary assets and debts expressed in 
foreign currency are presented in the result of the year. 
The exchange rates of the main foreign currencies were the following: 
 2019 2020 

RON/EUR 4.7351 4.8423 

RON/USD 4.1587 4.3233 

 

Use of estimations and professional reasoning 

The drafting of the financial statements according to IFRS adopted by European Union 
implies the use of some assessments and hypotheses by the company’s management, 
affecting the application of the accounting policies as well as the reported value of assets, 
debts, revenues and expenses. The related assessments and reasoning are based on 
historical data and other factors considered to be indicative under the given circumstances 
and the result of these factors builds the reasoning basis used for establishing the book 
value of assets and liabilities for which there are not any other available assessment 
sources. The effective results may differ from the estimated values. 

The estimations and reasonings are periodically reviewed. The revision of accounting 
assessments is acknowledged in the period of time in which the assessment is revised, 
provide the fact that the revision affects only that period of time or in the current and 
future periods of time, provided the fact the revision affects both the current period as well 
as the future periods of time. The effect of the current period related change is 
acknowledged as revenue or expense in the current period of time. If any, the effect on the 
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future periods of time is acknowledged as revenue or expense in those future periods of 
time. 

The company’s management considers that the possible differences from these assessments 
shall not have a significant influence on the financial statements in the near future. 

The estimations and hypotheses are especially used for adjusting the depreciation of fixed 
assets, held and cost evaluated securities, for adjusting the impairment of stocks and 
receivables. 

According to IAS 36, both intangible assets as well as tangible assets are analyzed for 
identifying if there are any depreciation indications on the balance sheet date. If the net 
book value is higher than its recoverable value, there is acknowledged a loss from 
depreciation for reducing the net book value of the respective asset at the level of the 
recoverable value. 

If the reasons for acknowledging the loss from impairment disappear in the future periods 
of time, the net book value of the asset is increased to the level of net book value, which 
would have been established if any loss from impairment would not have been 
acknowledged. 

For evaluating the impairment of stocks, the management makes certain assessments 
regarding the use value of stock, taking into consideration the date of expiry, the possibility 
of being used in the current activity of the company and other specific factors of each stock 
category. 

Measurement for impairment of receivables is performed individually and is based on 
management's best estimate of the present value of cash flows expected to be received. 
The company reviews its trade and other receivables at each date of the financial position, 
in order to assess whether it should record in the profit and loss statement a depreciation of 
value. 

Basis of consolidation 

The consolidated financial statements include the financial statements of the parent 
company and its affiliated company on June 30, 2020. Control is obtained in the situation in 
which the parent company has rights on the variable return based on its participation in the 
entity in which investments were made and has the capacity to influence those incomes 
through its authority on the entity in which investments were made. Specifically, the parent 
company controls the affiliated company in which it has invested if and only if the parent 
company holds the following: 

- Authority over the entity in which investments were made (respectively, it has existing 
rights that give it the current capacity to coordinate the relevant activities) 

- Exposure or rights on the variable return based on its participation in the entity in which 
investments were made 

- Ability to use its authority over the entity in which investments were made to influence 
the value of its profitability 

The parent company revalues control over an entity in which investments were made if the 
data and circumstances indicate that there are changes to one or more of the three control 
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elements. Consolidation of an affiliated company begins when the parent company gains 
control over the affiliated company and ceases when the parent company loses control over 
the affiliated company. The assets, liabilities, income and expenses of an affiliated company 
acquired or disposed of during the year are included in the consolidated financial 
statements from the date of the acquisition of control over the affiliated company by the 
parent company until the date of its loss. 

Profit or loss and each component of other comprehensive income are attributed to the 
shareholders of the parent entity and non-controlling interests, even if this results in a 
deficient balance of non-controlling interests. If necessary, adjustments are made to the 
financial statements of the affiliated company to align the accounting policies with those of 
the parent company. All assets and liabilities, equity, income, expenses and cash flows 
within the group, related to the transactions carried out between the parent company and 
the affiliated company are completely eliminated upon consolidation. 

Change of interests in the equity of an affiliated company, without losing control, is 
accounted for as a transaction with equity. 

If the parent company loses control over an affiliate, it derecognizes the assets (including 
goodwill), liabilities, non-controlling interests and other components of equity, and any 
resulting gain or loss is recognized in the profit and loss statement. Any investment retained 
is recognized at fair value. 

 

3. SIGNIFICANT ACCOUNTING POLICIES AND METHODS 
According to IFRS, International Accounting Standard 8 “Accounting policies, changes of 
accounting assessments and errors”, accounting policies represent the principles, bases, 
conventions, rules and specific practices applied by this entity for preparing and presenting 
the financial statements. 

The company selected and frequently applies accounting policies for transactions, other 
events and similar conditions, excepting the case in which a standard or a construction 
specifically provide or allow, the classification of elements for which the application of some 
different accounting policies might be adequate. If a standard or a construction provide or 
allow such a classification, an adequate accounting policy must be selected and applied to 
each category in a consistent way. 

The company changes the accounting policy only if the change: 

- is imposed by a standard or by an interpretation, or 

- has as result financial statements providing reliable and more relevant information on 
the effects of transactions, of other events or conditions regarding the financial 
position, of financial performance or cash flows of the company. 

We present a summary of the significant accounting policies sequentially applied for all 
periods of time presented in the financial statements: 

1. Fixed assets 
The fixed assets are assets generating future economic benefits intended for being used 
for a period of time longer than one year, for the purpose of carrying out the entity’s 
activity. 
The future economic benefits represent the potential to directly or indirectly contribute to 
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the cash flow or cash flow equivalents to the entity. 
 

1.1. Intangible assets 

According to IAS 38, an intangible asset is an identifiable, non-monetary asset without 
having a material base. An intangible asset fulfills the identification criterion if: 
- it is separable, i.e. it may be separated or divided from the entity and sold, authorized, 

leased or exchanged, either individually or together with contract, an identifiable asset 
or an identifiable debt; or 

- results from contractual rights or rights having another legal nature, notwithstanding 
if these rights are transferable or separable from entity or from other rights and 
duties. 

 
The separately purchased intangible assets are initially registered using the acquisition or 
production cost (direct labor), according to IAS 38. After the initial acknowledgment, the 
intangible assets are registered in accountancy registers using the cost minus the cumulated 
amortization and the loss resulted from depreciation, if any. 

The intangible assets having an indefinite life expectancy are not amortized, but are subject 
of a depreciation test. The intangible assets having a definite useful life expectancy are 
amortized during the economic life expectancy and assessed for depreciation whenever 
there are signs of depreciation. 

The amortization is calculated based on the linear method during the assessed life 
expectancy of the intangible asset. The majority of registered intangible assets are 
represented by software and licenses. The software is amortized for a period of 3 years and 
the licenses are amortized based on their validity (2 – 3 years). 

The costs related to software maintenance are acknowledged as expenses within the period 
of time in which they are made. 

Earnings or losses resulted from derecognition of an intangible asset are calculated as a 
difference between the net revenues from assignation and their book value and are 
acknowledged in the profit and loss account when the asset is derecognized. 

 
 

1.2. Tangible assets 

Initial Assessment 

The tangible assets are initially entered at the acquisition or construction cost and are 
presented at the net values for cumulated amortization and loss from cumulated 
depreciation, as appropriate. 

The cost of acquired tangible assets is represented by the value paid for acquiring the 
respective assets as well as by other values of other directly attributable costs for bringing 
the assets at the location and in the required condition so that they may be operated in the 
way intended by the management. The costs of assets build by us include the salary costs, 
materials, indirect production costs and other directly attributable costs for bringing the 
assets at the desired located and in the desired condition. 

The subsequent expenses for repairing and maintaining the tangible assets paid for the 
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purpose of providing their continuous use are acknowledged in the profit and loss account 
on the respective date. 

Subsequent expenses in the form of investments made in property, plant and equipment, 
which have the effect of improving their initial technical parameters and lead to future 
economic benefits, in addition to those initially estimated, are recognized as a component of 
property, plant and equipment and are amortized over the remaining life. The benefits may 
be either directly obtained by means of increasing the revenues as well as indirectly 
obtained by reducing the maintenance and operational expenses. 
Expenditure in the form of investments made by the company on buildings rented in the 
new location and used as production halls are recorded in the accounts under tangible fixed 
assets and are depreciated over the lease period. 

 
Subsequent measurement 
The company opted for using the model of reassessment for the assessment following the 
initial recognition of the tangible assets. According to model of reassessment, an element of 
tangible assets whose fair value may be assessed in a reliable way, must be entered into the 
accounts using the reassessed value, as this is the fair value on the reassessment ate minus 
any subsequent cumulated amortization and any losses cumulated by depreciation. 
The reassessment must be regularly made in order to ensure the fact that the book value 
does not significantly differ from what it would have been established by using the fair value 
at the end of the reporting period of time. 
The fair value of tangible assets is established based on market samples, by means of an 
assessment made by qualified professional assessors. 
The company opted for reassessing the plots of land and building at least once every three 
years and for reassessing other categories of assets at least once every five years. 
IAS 16 suggests that the annual reassessment may be require in case of significant and 
volatile changes of values. 
The company performed the reassessment of the fixed assets within the previous periods of 
time, as a result of the requirements imposed by normative acts (GD 26/1992, GD 500/1994, 
GD 983/1998, GD 1553/2003). 
The last revaluation was recorded in the accounts on 31.12.2018 under land. The results 
have been registered based on the Assessment Technical Expertise Report prepared by an 
authorized assessment company. The increase of the book value of the plot of land was 
registered as income in the quantum of the previous reassessment registered on expenses, 
the difference being registered as reserve from reassessment.  
If the book value of the assets increases as a result of the reassessment, the increase is 
directly credited in own capital, as surplus from reassessment. 
If the reassessment results in a decrease of the asset’s value, this decrease is registered as a 
loss, provided that it does not diminish a previously registered surplus from reassessment. 
If a positive reassessment balances a negative reassessment of the same asset, previously 
entered as expenses, the positive reassessment must be entered as revenues. The surplus 
from reassessment corresponding to a tangible asset which was included in own capital is 
directly transferred in the carried forward result, provided that the surplus is obtained 
(amortized) also on the date of write-off or sale of the asset. 

 

Amortization 
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The amortization of an assets begins when the respective asset is available for being used, 
i.e. when the asset may be found in the required location and state for being used a desired 
by the management. 

The used method of amortization reflects the envisaged rhythm for consuming the future 
economic benefits of the asset by the unit. 
The corresponding amortization of the fixed assets belonging to patrimony is calculated 
using the linear method and the normal life expectancies provided by Law 15/1994 and 
Catalog regarding the classification and normal working duration of the fixed assets 
approved by means of GD 2139/2004, i.e.: 
- - technological equipment 8 –12 years 
- - measuring, control and regulating devices and installations 4 – 12 years 
- - means of transport 5 – 10 years 
- computing technology 3 years 
- furniture and work equipment 4 -12 years 
- buildings 24 years 
For part of the machinery and means of internal transport entering the assets after 
30.06.2002 accelerated depreciation was calculated according to paragraph. (6), letter a), 
art. 24 of Law no. 571/2003 on the Fiscal Code and Law no. 15/1994 on depreciation of fixed 
capital in tangible and intangible assets, as amended and republished. 
For plots of land, no amortization is calculated. 
Derecognition 
The book value of an element of tangible asset is derecognized upon assignment or when 
future benefits from its use or assignment are no longer expected. The surplus from 
reassessment included in the own capital corresponding to an element of tangible assets is 
directly transferred in the carried forward result, whenever the assets is derecognized, upon 
assignment or writing off. 
The profit or loss resulting from derecognition of an element of tangible assets must be 
included in profit or loss whenever the element is derecognized. 
Financial instruments 
According to IAS 39, the financial instruments are divided into four categories: 
• financial instruments at fair value by means of profit or loss – – are financial assets 
held for trading; 
• loans and receivables – – are non-derived financial assets with fixed or determinable 
payments which are not rated on an active market, excepting the ones: 
• the entity intends to send immediately or in a short time (which must be classified as 
held for being traded) and the one the entity designates them as being at the fair value by 
means of profit or loss, upon the initial recognition; 
• the entity designates them as available for being sold, upon the initial recognition; or 
• those for which the holder may not recover substantially all the initial investment, 
due to any other reason than the deterioration of the credit (which must be classified as 
available for sale); 
• investments held until due date – are non-derived financial assets with fixed or 
determinable payments and fixed due date for which the entity has the firm intention and 
capacity of keeping until due date; 
• financial assets available for sale – all financial assets which are not included in any 
other category from the ones above. 
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1.3. The financial assets presented in the Statement of the financial position represent: 
• shares held in SC Romtatay. These are unlisted shares and classified by the company 
as financial assets available for sale.  The financial assets available for sale for which there 
isn’t an active market and for which the establishing of a fair value, in a credible way, is not 
possible, are assessed according to their cost and are periodically tested for depreciation. In 
order to establish this, the company’s management uses a series of arguments and takes 
into consideration if the value of the investment on the reporting date is smaller than its 
cost, the financial health and the short-term perspective of the entity, the technological 
changes and the operational and financing cash flows. 
• shares bought from the capital market assessed at the fair value by means of 
capitals. These are shown in the financial statements at the quotation price on the last 
trading day, and the difference in plus or minus is recorded through equity. 
• shares held in SC Biodeck SA. These are unlisted shares and classified by the 
company as financial assets available for sale.  The financial assets available for sale for 
which there isn’t an active market and for which the establishing of a fair value, in a credible 
way, is not possible, are assessed according to their cost and are periodically tested for 
depreciation. In order to establish this, the company’s management uses a series of 
arguments and takes into consideration if the value of the investment on the reporting date 
is smaller than its cost, the financial health and the short-term perspective of the entity, the 
technological changes and the operational and financing cash flows. 

 

2. Current assets 
An asset must be considered as current asset if it meets one of the following requirements: 
a) is expected to be obtained or is held for the purpose of being sold or consumed 
within the normal course of the company’s cycle of operation; 
b) is mainly held for trading; 
c) it is expected to be obtained within 12 months following the balance sheet date; 
d) is represented by cash or cash equivalents whose use is not restricted. 
The other assets must be considered as being fixed (non-current) assets. 

 

2.1. Stocks 
According to IAS 2 “Stocks”, the following are assets: 

• held for sale within the normal activity; 
• in course of production for sale within the normal activity; 
• in form of raw materials, materials and other consumables to be used within the 
production process or for provision of services. 
The raw materials, materials, packaging, inventory objects are entered using the acquisition 
price. The end products, unfinished production and semi-finished products are indicated in 
the balance sheet using the actual cost. If the book value of the stocks is higher than the 
inventory value, the value of stocks is diminished up to the net achievable value by means of 
constituting adjustments for depreciation. The net achievable value is assessed based on the 
sale price corresponding to normal activity, less the assessed costs for finishing the good 
and for sale. 
The building and restart of adjustments for depreciation of stocks are made using the profit 
and loss account. 
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At outflow, the inventories are measured and recorded in accounting based on the weighted 
average cost (WAC) method. 
2.2. Trade receivables and other receivables 
The receivables are initially acknowledged at the nominal value. 
For the purpose of being indicated in the annual financial statements, the receivables are 
assessed using the probable value to be cashed. Whenever it is estimated that a receivable 
shall not be cashed in full according to established due dates, there are entered adjustments 
for depreciations to the level of the amount which cannot longer be recovered. According to 
provisions of IFRS, the company must acknowledge the receivables using the maximum 
recoverable value (nominal value diminished by the adjustments for depreciation). 
The establishment and recovery of adjustments for depreciation of receivables are made by 
means of profit and loss account. The losses as a result of depreciation acknowledged in the 
previous periods of time are assessed don each reporting date for establishing if there are 
any proofs regarding the diminishing or the inexistence of the loss. A previously entered loss 
resulted from depreciation is kept if there are not any changes of the assessments used for 
establishing the recoverable value. 
The deregistering of receivables takes place as a result of their cashing or assignment to a 
third party. The current receivables may be deregistered also by mutual compensation of 
receivables and debts between third parties, under the observance of the legal provisions. 
The deregistering of the receivables whose cashing terms are prescribed is made after the 
company obtains documents proving the fact that all legal measures have been taken for 
their recovery. The deregistered receivables are registered in the order and inventory 
account outside the balance sheet and still monitored. 
2.3. Cash and cash equivalents 
For preparing the Cash Flows Statement, the cash includes the available cash in RON and 
foreign currency and the current bank accounts. Cash equivalents represent deposits and 
investments with a high degree of liquidity, with maturities of less than three months. 
The cash and cash equivalent are reported in the Financial Position Statement as follows: 
- the cash in RON and amounts in bank accounts as well as the cash equivalent are 
indicated using their nominal value; 
- cash in foreign currency in bank accounts and in the cashier's office is revalued at the 
exchange rate communicated by the National Bank of Romania for 30.06.2020. Exchange 
rate differences resulting from the revaluation of the currency are recorded in financial 
income or expenses. 
2.4. Current assets held for trading 
According to IAS 39 “Financial Instruments”, the financial assets at their fair value by means 
of profit or loss include the financial assets held for trading and the financial assets 
designated upon their initial recognition as being at the fair value by means of profit or loss. 
The financial assets are classified as being held for the purpose of being traded if purchased 
for being sold in a short period of time. 
Current assets held for trading (shares) are highlighted in the financial statements at the 
quotation price on the last trading day, and the differences in plus or minus are recorded in 
financial income/financial expenses unrealized. 
2.5. Valuation at fair value 
According to IFRS 13, the fair value represents the price which might be cashed from selling 
an asset or paid for transferring a debit within a transaction regulated between the market 
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participants, on the assessment date. 

The fair value measurement is based on the principle that the asset sale or debt transfer 
transaction takes place: 

on a representative market for re-assessed assets or debts, or 
if there is no representative market, the most advantageous market for the 

respective assets and debts is used. 

The principle of the most advantageous market must be accessible to the company. 
An entity shall measure the fair value of an asset or liability based on assumptions that 
market participants would use when determining the price of the asset or liability, assuming 
that they are acting to obtain maximum economic benefits. 
The assessment at fair value of a non-financial asset takes into consideration the capacity of 
the market participant to generate economic benefits by means of the best us of the asset 
or by its sale to another market participant, who might maximize the use of the asset. 
An entity uses appropriate assessment techniques under the given circumstances and for 
which sufficient information is available for the purpose of making the assessment at the 
fair value, maximizing the use of available relevant information and diminishing to minimum 
the use of date which is not available. 
All assets and debts assessed at the fair value in the financial statements must be framed in 
the hierarchy of the fair value, based on the nature of inputs, as follows: 

          Level 1 – the listed prices for active markets for identical assets or debts which can 
be accessed by the entity on the assessment date; 

          Level 2 – inputs, other than the prices listed on the market which are included in 
level 1, which are noticeable for asset or debt, either directly or indirectly; 

          Level 3 – unnoticeable inputs for asset or debt. 
At each reporting date, the company’s management analyzes the value of assets and debts 
requiring re-assessment or updating of the fair value according to applied accounting 
policies. 
The book value of the main assets and debts of the company (cash, commercial receivables 
and other receivables, commercial debts and other current debts) approximates their fair 
value on the reporting date, taking into consideration, that in majority of cases, the due 
date is shorter than one year. 

3. Debts 
A debt represents a company’s current debt resulting from past events and whose 
settlement is expected to lead to an output of resources incorporating economic benefits. 
A debt is acknowledged in accountancy and presented in financial statements whenever 
there is the probability that an output of resources bearing economic benefits shall result in 
settling a current debt (probability) and whenever the value at which this settlement is 
made may be assessed in a credible way (credibility). 
Current debts are the debts to be paid within a period of time shorter than one year. 
A debt must be classified as short-term debt, referred to as current debt, whenever one of 
the following requirements is met: 
a) it is expected to be settled in the normal course of the operating cycle of a company 

b) is mainly held for trading; 
c) must be settled within 12 months following the balance sheet date; 

d) the company does not have the unconditioned right to postpone the reimbursement 
of the debt for at least 12 months following the balance sheet date. 
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All other debts must be classified as being long-term debts, even if they must be settled 
within 12 months following the balance sheet date, if: 
a) the initial term was for a period of time longer than 12 months; 
b) the company intends to refinance the long-term obligation by means of a refinancing 
agreement or by means of agreement for re-spacing out the payments, concluded before 
approving the financial statements for being published. 
The company derecognizes a debt, if the contractual obligations are paid, canceled or 
expired. 
3.1. Commercial debts 
The commercial debts are the payments obligations for the goods or services purchased 
from suppliers during the normal course of activity. If the goods and services supplied in 
connection with the current activities have not been invoiced, but the delivery was made 
and their value is available, the respective obligation is registered as debt. 
The debts generated by transactions in foreign currency are assessed in RON on the basis of 
the exchange rate on the date of making the transactions. The existing debts in foreign 
currency are converted in lei, on a monthly basis, using the exchange rate communicated by 
National Bank of Romania, valid at the end of the month. 
3.2. Dividend distribution 
The amounts representing dividends distributed from the net profit of the reporting period 
of time are highlighted in the next year in the result carried forward and after the General 
Meeting of Shareholders approves this purpose, they are indicated in account 457 
“Dividends payable”. 

The distribution of dividends is acknowledged as debt in the financial statements of the 
company in the period of time in which the dividends are approved by the company’s 
shareholders. 
3.3. Employee benefits 
The obligation regarding the short-term benefits granted to employees are not updated 
and are acknowledged as the corresponding service is provided. 
The short-term benefits granted to employees include salaries, bonuses and 
corresponding contributions and are acknowledged as expenses whenever the services are 
provided. 
The company makes payments on behalf of the own employees to the pension system of 
Romanian state, health insurances and unemployment fund while carrying out the normal 
activity. 
The company is not engaged in any independent pension scheme and therefore has no other 
obligations in this respect. 
The company may grant benefits in the form of employee profit-sharing or benefits in the 
form of the entity's own shares subject to approval by the Extraordinary General Meeting of 
Shareholders. 
The company grants compensatory salaries on retirement, which are accounted for on the 
date of granting, i.e. in the last month in which the person is listed as an employee before 
retirement. 

3.4. Corporate tax including deferred tax 
The corporate tax corresponding to the year consists in current tax and deferred tax. The 
corporate tax is acknowledged in the global result statement or in other elements of the 
global result, provided that the tax corresponds to the elements acknowledged in the own 

mailto:office@promateris.com


Promateris HQ – Șoseaua București-Târgoviște 1, Buftea, Ilfov, Romania 
Phone: +4021 252 35 78 | Fax: +4021 252 36 17 

Tax code: RO 108 
Registration no: J23/835/2018 

Email: office@promateris.com | 
promateris.comoffice@promateris.com | 
promateris.com 

22 

 

 

capital 

Current profit tax 
The current tax to be paid is based on taxable profit of the year. The fiscal profit differs from 
the profit reported in the profit and loss account, as it excludes both the revenue or expense 
elements which are taxable or deductible in other years as well as elements which shall 
never become taxable or deductible. 
The company registers current corporate tax according to the Romanian legislation in force 
on the date of the financial statements. Currently, the tax amounts to 16%. 

 
Deferred tax 
The deferred tax is constituted by using the balance sheet method for temporary differences 
of assets and debts (differences between the book values presented in the company’s 
balance sheet and its fiscal base). The deferred tax related receivables is acknowledged only 
to the extent of probability of obtaining taxable profit in the future, after offsetting the fiscal 
loss of previous years and the corporate tax to recover. 
The receivables and debts regarding the deferred corporate tax are offset whenever this 
right may be applied and when they correspond to the taxes levied by the same fiscal 
authority. If the probability of obtaining the receivables regarding the deferred corporate 
tax is higher than 50%, then the receivables are taken into consideration. If not, then there 
is registered a value adjustment for receivables regarding the deferred tax. 

 

4 Acknowledgment of income 
The income are assessed according to IFRS 18 at fair value of the provided service or of the 
service to be provided, taking into consideration any commercial discounts and deductions 
allowed by the company. The value of the incomes obtained from a transaction is usually 
established by means of an agreement between the company and the buyer or the user of 
the asset. 
4.1. The income from sale of goods is acknowledged at the time of meeting the 
following requirements: 
a) the company has transferred to the buyer the risks and the significant benefits 
associated to the property right on the goods; 
b) The company does not manage the goods sold at the level at which it would've done 
it normally in case of holdings in property of these and does not detain the effective control 
upon this either; 
c) The size of the incomes may be assessed in a reliable way; 
d) there is the possibility that the transaction related economic benefits are generated 
towards the company; 
e) the transaction costs may be assessed in a reliable way. 
The incomes from current activities are acknowledged whenever there is the possibility that 
the company obtains in the future certain economic benefits and whenever these benefits 
may be assessed in a credible way. 
The value of incomes resulted from a transaction is usually established by means of an 
agreement between the entity and the buyer or user of the asset. 
4.2. Income from service provision is acknowledged depending on the completion 
station of the transaction at the end of the reporting period. Therefore, the revenues are 
acknowledged within the period of time of providing the services. 
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The result of a transaction may be assessed in a reliable way, if the following requirements 
are met: 

a) The value of the incomes may be assessed in a reliable way; 
b) It is probable that the economic benefits associated to the transaction to be 
generated for the company; 
c) the execution stage of the transaction on the balance sheet date may be assessed in a reliable 

way; 
d) the costs born for the transaction and the costs for completing the transaction may 
be assessed in a reliable way. 

 
4.3. Income resulted from use of entity’s assets by third parties generating interests 
and dividends is acknowledged whenever there is a probability that the transaction 
relating economic benefits are generated for the entity and the amount of revenues may 
be assessed in a reliable way. 
a) Interest income is obtained by the company as remuneration for using its liquidities 
and liquidity equivalents by third parties. These are acknowledged on the basis of 
engagements accounting using the method of actual interest. 
b) Dividend income is obtained for holding shares or other equity instruments. These 
are acknowledged in case of establishing the company’s right of cashing them, generally, 
upon approving the dividend. 

 

5. Provisions 
The provisions are constituted for current obligations towards third parties, whenever there 
is a probability that the respective duties are met and the required amount for settling the 
obligations may be assessed in a reliable way. The provisions for separate obligations are 
constituted at a value equal to the best assessment of the amount required for settling the 
obligation. 
The provisions are divided into categories and are constituted for: 
- disputes; 
- guarantees granted to customers; 
- restructuring; 
- employee benefits; 
- other provisions. 

 

Provisions for disputes 
If the analysis made by the management together with the attorney-at-law regarding the 
chances of losing the trial by the company leads to the conclusion that the estimated losing 
chances ae higher that 51%, there is constituted a provision at the credible estimated value. 

 

Provisions for guarantees granted to customers 
These provisions are constituted depending on the assessments made by the management 
and sales, technical and quality department with regard to the level of expenses for repairs 
made within the warranty period. 

 

Provisions for restructuring 
The default restructuring duty occurs if a company has an official detailed plan for 
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restructuring in which is highlighted:  the activity or a part of activity it refers to, the main 
affected locations, position and the approximate number of employees receiving 
indemnification for the cease of their activity, involved expenses, date on which the 
structuring plan shall be implements. 

 

Provision for employee benefits 
For untaken holidays, for other long-term benefits granted to employees (if provide in the 
employment contract), as well as the ones granted upon ending the employment contract, 
provisions are registered in the course of the financial years. Upon their recognition, the 
value of provisions shall be resumed by means of the corresponding income accounts. 

 
Other provisions 
There are registered other provisions in case of identifying any debts having an unknown 
due date or value and meeting the recognition requirements of provisions according to IAS 
37, but which do not belong to any above identified categories. 
At the end of each reporting period, the provisions are re-analyzed and adjusted so that 
they represent the best current assessment. 

 

6. Result for the year 
In accounting, the profit or loss is established on a cumulative basis, from the beginning of 
the financial year, as difference between revenue and expenses. 
The distribution of profit is made according to valid legal provisions. The legal reserve 
constituted from the gross profit is registered at the end of the current year. The profit 
remained after this distribution is carried forward at the beginning of the financial year 
following the year for which the yearly financial statements are prepared, in account 1171 
“Profit/Loss carried forward”; from this account, the profit is distributed to other purposes 
established by the General Meeting of Shareholders, under the observance of legal 
provisions 

 

7. Result per share 
IAS 33 “Earnings per share” provides that if an entity presents consolidated financial 
statements as well as separate financial statements, the presentation of earnings per share 
is prepared solely on the basis of consolidated information. If it chooses to present the 
earnings per share based on its separate financial statement, it must present such 
information regarding the earnings per share only in the statement of comprehensive 
income. 
The company presents the basic earnings per share for its ordinary shares. It is calculated by 
dividing the profit or loss attributable to the holders of ordinary shares of the company by 
the weighted average of ordinary shares outstanding during the period (is the number of 
shares outstanding at the beginning of the period adjusted by the number of shares 
repurchased or issued during that period multiplied by a time weighting factor, respectively 
the number of days in which the shares were outstanding, as a proportion of the total 
number of days of the period). 
Earnings per share = net earnings / equity is the net earnings assigned to a share) 

 

8. Legal reserve 
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According to Romanian legislation, the companies must distribute a value equal to minimum 
5% from the profit before tax to legal reserves, until they reach 20% from equity. The legal 
reserve constituted in this way is deductible from calculation of the corporate tax. If this 
reserve is totally or partially used for covering losses or for distributing in any form (for 
issuing of new shares), the reserve becomes taxable. 

 
9. Reporting on segments 
An entity must present information for providing the users of the financial statements with 
the possibility of assessing both the nature and financial effects of the business activities 
they involve in as well as the economic environments in which they carry out their activity. 
An operational segment is a distinct component of the company engaging in activities which 
might result in revenues and expenses, including revenues and expenses corresponding to 
the transactions with any other components of the company, subject to risks and benefits 
differing from the ones of the other segments. The company’s main format for reporting 
using segments is represented by dividing the activities into segments. 
According to IFRS 8 “Operating segments”, an activity segment is a 

component of an entity: 
- engaging in business activities from which it may obtain revenues and which may 
lead to expenses (including revenues corresponding to transactions with other components 
of the same entity); 
- whose results from activity are periodically examined by the main decisional 
operational factor of the company for the purpose of making decision regarding the allotting 
of resources for segments and assessing its performance, and 
- for which there are available distinct financial information. 
Taking into account the criteria for the identification of the activity segments, as well as the 
quantitative thresholds described in IFRS 8, SC Promateris SA identified only one segment of 
activity, namely the production segment. 

 
 

4. FIXED ASSETS 
 

  
Land and 
buildings 

 

Plant, 
machinery 
and 
equipment 

 

Intangible 
assets in 
progress 

 

Total 
tangible 
assets 

 
Intangible 

assets 

 
Financial 
assets 

 

Advances 
fixed assets 

 
Total fixed 
assets 

Cost         

Balance on 01.01.2020 25.519.895 31.931.023 5.112.006 62.562.924 191.757 650.495  4.852.059 68.257.235 

         

Inputs 363.088 9.862.707 7.021.260 17.247.055 133.359 1.644 890.865 18.272.923 

Outputs - (4.559.321) (9.567.781) (14.127.102) (1.916) (1.644) (3.948.288) (18.078.950) 

         

Balance on 30.06.2020 25.882.983 37.234.409 2.565.485 65.682.877 323.200 650.495  1.794.635 68.451.207 

         

Cumulated depreciation         

Balance on 01.01.2020 901.886 16.905.501 - 17.807.387 108.961 - - 17.916.348 

         

Amortization for the year 320.961 1.508.822 - 1.829.783 4.181 - - 1.833.964 
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Outputs - (4.491.638) - (4.491.638) (1.916) - - (4.493.554) 

         

Balance on 30.06.2020 1.222.847 13.922.684 - 15.145.532 111.226 - - 15.256.758 

         

 
Adjustments for 
impairment 

 
- 

 
- 

 
(24.000) 

 
(24.000) 

 
- 

 
(140.000) 

 
- 

 
(164.000) 

         

Net book value on 
30.06.2020 

 

24.660.136 
 

23.311.724 
 

2.541.485 
 

50.513.345 
 

211.974 
 

510.495 
 

1.794.635 
 

53.030.449 

 

1. Tangible fixed assets put into operation during the first semester of 2020 in the 
amount of RON 9.862.707 represent mostly various production equipment for processing 
bioplastic materials. 
2. Existing fixed assets as of 30.06.2020, with a total value of RON 53.030.449, consist 
of: 
- tangible assets   RON 211.974 
- intangible assets   RON 50.513.345 
- financial assets available for sale  RON 485.095 
- long-term receivables  RON 25.400 
- advances for purchases of fixed assets   RON 1.794.735 
Fixed assets reflected in the Statement of the financial position on 30.06.2020, are at the 
value that remained unamortized: 
a) Intangible assets represent computer operating licenses, antivirus, software 
maintenance "granule manufacturing optimization", trademarks and financial accounting software. 

The intangible assets are assessed in the Statement of the financial position according to 
basis treatment provided in IAS 38 (acquisition cost minus cumulated amortization). 
b) Land: 
o The plot of land in the patrimony of PROMATERIS SA located in Belciugatele 
commune, Calarasi County, with an area of 91.242 sq.m. with an opening of 145 m to DN3, 
registered in Land Register Book, within the built-up areas, industry, amounting to RON 
7.234.241. The last revaluation of the land carried out by a specialist valuation firm 
registered with the A.S.F. and A.N.E.V.A.R. was recorded in the accounts in December 2018. 
o The plot of land in the patrimony of PROMATERIS SA located in Buftea, Ilfov County, 
with an area of 34.993 sqm. purchased in October 2016, registered in the Land Register 
Book, within built-up areas, industry, amounting to RON 3.579.240 The last revaluation of 
the land carried out by a specialist valuation firm registered with the A.S.F. and A.N.E.V.A.R. 
was recorded in the accounts in December 2018. 
o The plot of land in the patrimony of PROMATERS SA located in Crevedia, Dambovita 
county, with an area of 15.000sqm, purchased in April 2020, registered in the Land Register 
Book, within built-up areas, industry, amounting to RON 363.088 
c) The tangible assets (without plots of land) existing on 30.06.2020 are registered 
using 235 positions consisting in 89 fully amortized positions and 146 not fully amortized 
positions. 
d) Tangible fixed assets in progress in the amount of RON 2.541.485 consist of: 
- Fixed assets in progress - land = RON 298.654 
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- Fixed assets in progress - constructions = RON 782.768 

- Production equipment being assembled  = RON 1.460.063 
An adjustment of RON 24.000 was made in 2012 for fixed assets in progress -land. 

 
3. In the first semester of 2020, production equipment that was no longer used was 
sold. 

 

4. Long-term receivables, in the amount of RON 25.400, represent guarantees on lease 
contracts for rented premises or equipment. 

 
5. Financial assets as at 30.06.2020 in the amount of RON 625.095, classified by the 
company as financial assets available for sale, consist of: 
- RON 108.203 shares not listed held at Romtatay S.A.; 
- RON 376.892 listed shares purchased on the capital market assessed at the fair value 
by means of equities; 

 

5. STOCKS 
 

The main categories of stocks are raw materials and consumable materials, finished 
products and goods. Upon inventory outflow, the stocks are assessed based on weighted 
average cost. 

Consolidated stocks at the end of the first semester 2020 showed an increase of 
RON 8.247.024 (+43%) compared to those existing on 01.01.2020 due to their readjustment 
to the increased volume of sales and the entire level of production and sales activity in 
general. 
The following tables indicate the stocks according to their purchasing values and their 
corresponding adjustments. For certain stocks of goods, adjustments for impairment were 
established based on the operating expenses on the adjustment of the current assets. 

 

6. RECEIVABLES 
 

1. TRADE RECEIVABLES 
1.1. Commercial receivables and advances for suppliers 
Receivables are registered at nominal value and are highlighted in the analytic accounting 
for each natural or legal person. 
The valuation of foreign currency claims was made at the exchange rate communicated by 
the NBR for 30.06.2020. Favorable or unfavorable exchange rate differences between the 
foreign exchange market rate at which foreign currency receivables are recorded and the 
foreign exchange market rate as at 30.06.2020 have been recorded in the appropriate 
foreign exchange income and expense accounts, as appropriate. 
The doubtful clients in balance at 30.06.2020 are in the amount of RON 2.639.812. 
To cover the risk of non-recovery of bad debt amounts, the company has recorded 
impairment adjustments. The company's commercial policy requires the establishment of 
impairment adjustments for receivables exceeding 360 days. 
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1.2. OTHER RECEIVABLES 
Other receivables mainly represent amounts to be recovered for sick leave (RON 102.519), 
non-recoverable VAT (RON 374.347), VAT to be recovered (RON 1.402.446) Impairment 
adjustments - sundry debtors are established for the amount of RON 311.883 representing 
the payment made on 17.12.2012 to Open Mind Design SRL for the purchase of 
polyethylene (based on the sale-purchase contract no.8/14.12.2012). The supplier neither 
made the delivery nor reimbursed the paid amount (the promissory note left as guarantee 
by the seller was not executed because of insufficient available money in the bank account). 
Promateris has won the litigation and is in the process of foreclosing on the debtor. 

 

7. CURRENT FINANCIAL ASSETS 
 

The current financial assets represent trading assets (shares) bought on the capital market. 
These are classified by the company as «financial assets assessed at fair value by means of 
profit and loss» (according to IFRS 39). 
The shareholders of SC PROMATERIS SA have decided to invest part of the surplus liquidity 
in the form of placements on the capital market in order to efficiently capitalize on 
opportunities arising on the capital market (in 2007 => 2 million euros, in 2009 => 3 million 
euros, 2012 => 7.5 million euros). 
The drafting of the financial statements according to IFRS adopted by European Union 
implies the use of some assessments and hypotheses by the company’s management, 
affecting the application of the accounting policies as well as the reported value of assets, 
debts, revenues and expenses. The related assessments and reasoning are based on 
historical data and other factors considered to be indicative under the given circumstances 
and the result of these factors builds the reasoning basis used for establishing the book 
value of assets and liabilities for which there are not any other available assessment 
sources. 

 

8. CASH AND BANK ACCOUNTS 
 

S.C. Promateris S.A. And Biodeck S.A. have current accounts in RON and foreign currency 
(EURO, USD) opened with BCR, BRD, ING, Raiffeisen, Unicredit, the Treasury and cash totally 
amounting to RON 14.708.889. Foreign currency cash and foreign currency receivables 
outstanding at 30.06.2020 were valued at the NBR rates for the last banking day of the first 
semester of 2020, and exchange rate differences were included in the Statement of 
comprehensive income under financial income and financial expenses, respectively. 

 
 

9. ADVANCE EXPENSES 
 

Prepaid expenses existing in the balance as of 30.06.2020, in the amount of RON 1.425.781, 
refer to: receivable in the amount of RON 687.209 held by the CEO of Promateris in 
accordance with the provisions of Annex no.1. to the CEO's Management Contract approved 
by the Board of Directors, i.e. the CEO's retention plan, where point b) provides for an 
additional success remuneration, correlated to the EBITDA recorded in the year preceding 
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the grant; local taxes paid for the whole year 2020; subscriptions to publications; road tolls; 
commercial risk insurance; car insurance; insurance for stocks and machinery; civil liability 
insurance; professional liability insurance for the CEO and the Board of Directors; 
commissions for maintaining the BVB listing; rents paid in advance, etc. These will be 
incurred in instalments on expense accounts over a maximum of one year. 

 
10. EQUITY 

 

1. The current share capital of S.C. Promateris S.A. in the amount of RON 17.072.385 
resulted from the demerger operation approved by the Extraordinary General Meeting of 
Shareholders on 19.08.2008, which established SC Prodplast Imobiliare SA. 
The share capital is subscribed integrally and consists in 17.072.385 dematerialized nominal 
shares. Nominal value of one share is of RON 1. 
During the first semester of 2020, the company did not issue any preferential or voting 
shares without dividend rights. 
On 07.10.2019, the Extraordinary General Meeting approved the acquisition of own shares 

by the Company through a public tender, carried out through an intermediary authorized to 

provide investment services and activities, on the basis of an offer document approved by 

the Financial Supervisory Authority, and approved the authorization of the Board of 

Directors of the Company to adopt measures to carry out all the necessary steps and 

formalities for the acquisition of own shares through a public tender, for a maximum 

number of 1.698.148 shares representing a maximum of 9.946% of the Company's share 

capital, to be acquired during the period starting from the date of approval of the offer 

document to the Financial Supervisory Authority, but no more than 6 months from the date 

of publication in the Official Gazette of this decision of the Extraordinary General Meeting of 

Shareholders, at a price to be determined in accordance with the provisions of art. 58 of ASF 

Regulation no. 5/2018 on issuers and operations with securities, which may not be less than 

RON 2/share and more than RON 2.55/share. The value of own shares acquired by the 

Company in this way cannot exceed RON 4.330.277,4. The transaction may refer only to 

paid-up shares. The operation of acquiring own shares aims at reducing the share capital of 

the Company. The payment of shares acquired by the Company within the public tender will 

be made from the sources provided by the applicable legal provisions. The duration of the 

public purchase offer will not be less than 10 working days and will not exceed 50 working 

days. 

The bid document was approved by ASF on 15.01.2020 with the following characteristics: 
- The number of shares subject to the bid is 1.698.148 shares representing 9.946% of 
the share capital 
- Nominal value: RON 1/share 
- The purchase price is RON 2.52/share 
- Tender period 22.01.2020 – 04.03.2020 
- The intermediary of the offer is SSIF IFB Finwest S.A. 
- Subscription places: at the headquarters of IFB Finwest S.A. (Arad, str. Dimitrie 
Bolintineanu nr. 5, ap. 4-5) or any of the authorized offices of IFB Finwest S.A. Or at the 
office of any intermediary authorized by CNVM/ASF. 
Within the takeover bid, 1.698.148 shares were purchased, representing 100% of the 
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number of shares covered by the bid and 9.946% of the total share capital of the issuer, at a 
price of RON 2.52/share, the total amount paid for the purchased shares being RON 
4.279.332,96.  
The transaction related to the takeover bid was made on 05.03.2020. and was settled on 
05.03.2020. 
The shares of SC PROMATERIS SA are listed since 1997 on the Bucharest Stock Exchange, 
standard category, symbol PPL. 

-
RO
N- 

30-Jun.-2020 01-Jan-2020 

Consolidated legal reserves 3.454.477 3.454.477 

Consolidated statutory reserves 20.757.029 20.757.029 

Other consolidated reserves 32.902.466 30.651.155 

Consolidated reserves - total 57.113.972 54.862.661 

 

2. The legal reserves as of 30.06.2020 in the amount of RON 3.454.477 lei represent 
withdrawals from the gross profit achieved in the period 1993 -2019. 
The legal reserve registered to date represents 20% of the share capital and falls under the 
provisions of Article 183 of Law no. 31/1990 on companies, as amended and supplemented. 
3. The statutory reserves shown as at 30.06.2020 in the Statement of financial position 
consist of the net profit for the period 1998 -2009. In 2005, part of the statutory reserves 
were included in the share capital (RON 5.828.178) by issuing shares granted free of charge 
to existent shareholders on the registration date according to the decision of the 
shareholders. Statutory reserves are the main funds available for future share capital 
increases or loss cover. 
4. Other reserves in the amount of RON 32.902.466 were established in the period 
1993 -2020, mainly from the following sources: 
- profit owed to S.C. Prodplast S.A. and reinvested by S.C. Romtatay during the period of 1992 – 

1994; 
- increase of the value of participation titles in S.C. Romtatay S.A. resulted from the 
increase in share capital for S.C. Romtatay S.A. (December 1997); 
- differences between taxable income (favorable exchange rate differences) and non-
deductible expenses (unfavorable exchange rate differences) resulting from the valuation of 
foreign currency assets in balance at 31.12.2001; 
- 50% reduction of corporate income tax on fixed assets received in 2002; 
- distribution from the net profit to own funding sources. 

 

11. DEBTS 
 

1. SHORT-TERM BANK LOAN 
In October 2019, SC Promateris extended the contract with ING Bank SA for an overdraft 
facility in the amount of RON 9.000.000 for one year. On 30.06.2020 the balance of the bank 
loan account is RON 7.595.422. 
In April 2020 Promateris accessed a credit line for working capital of up to RON 5.500.000 
from Unicredit. On 30.06.2020 the balance of the bank loan account is RON 3.000.000. 
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In October 2016 Promateris has accessed a loan of RON 6.898.158 from ING for the 
purchase of a building consisting of land and buildings in Buftea. The short-term part (due in 
the next 12 months) of this loan is RON 1.689.345 and the long-term part of the loan is RON 
563.115. 
In April 2019 Promateris accessed a loan of RON 5.300.000 from ING for the purchase of 
equipment for the manufacture of biodegradable products. The short-term part (due in the 
next 12 months) of this loan is RON 1.177.778 and the long-term part of the loan is RON 
3.353.817. 

 
 

In October 2019, Biodeck accessed financing from Unicredit with two sub-limits: one for a 
credit line for working capital with a maximum value of RON 5.000.000 for a one-year term 
and the second for another credit line for working capital with a maximum value of RON 
3.000.000 for a one-year term. As at 30.06.2020 the balance of the first sub-loan facility is 
RON 3.570.000 and for the second sub-loan facility is 
RON 3.000.000. 

 
2. TRADE DEBTS AND ADVANCES RECEIVED 
The debts are registered using the nominal value and highlighted in the analytical 
accounting for each natural or legal person. As at 30.06.2020, the company has no 
outstanding debts for which it would have to pay interest or late payments. The debts in 
foreign currency have been assessed based on the valid exchange rate at the end of the year 
and the exchange rate differences have been acknowledged as revenues or expenses. 
Trade payables as at 30.06.2020, due to the increase in production volume, are close to the 
level at the beginning of the year. 
3. OTHER CURRENT DEBTS 
Payables to staff and related contributions represent payables relating to June 2020 and 
paid in July 2020. 
Other liabilities also include: loans received from shareholders (RON 12.415.140), the 
amount due as additional success remuneration, correlated with the EBITDA recorded in the 
year preceding the awarding of the CEO (RON 687.209), corporate income tax, VAT, 
miscellaneous creditors representing dividends distributed from the net profit in the 1996 
period – 2006 and not paid. 
4. LONG-TERM DEBT 
In October 2016 Promateris has accessed a loan of RON 6.898.158 from ING for the 
purchase of a building consisting of land and buildings in Buftea. The conclusion of the loan 
agreement and the acquisition of the building were approved at the Extraordinary General 
Meeting of Shareholders on 14.09.2016. The loan is for 5 years. The long-term portion of the 
loan is RON 563.115. 
In April 2019 Promateris accessed a loan of RON 5.300.000 from ING for the purchase of 
equipment for the manufacture of biodegradable products. The long-term portion of the 
loan is RON 3.353.817. 

12.  OPERATING INCOME 
 

1. Turnover 
In the first semester of 2020 consolidated turnover increased significantly compared 
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to the same period last year (+40%). The increase in turnover is largely due to sales to 

Biodeck SA, amounting to RON 31.843.979, i.e. 59.06% of total turnover. The company has 

tried to be covered, in all decisions on market financing, with insurance instruments and 

payment guarantees. The increase in turnover has also led to economies of scale. 

 
 

2. Other operating revenues 
Sales of raw materials and materials, waste are very close in the first semester of 2020 
compared to the same period of 2019. In the first semester of 2020 Promateris SA sold 
equipment that was no longer used in the production activity. 

 

3. OPERATING EXPENSES 

Consolidated operating expenses in the amount of RON 35.860.753 recorded in the first 
semester of 2020 have a share of 98.2% of the total expenses, being directly related to the 
object of activity of the companies (production and trade). On elements of expenses, the 
changes were different. 

 
1. Expenses for raw materials and consumable materials 
Consolidated expenses with raw materials and consumables increased by 58% in the first 
semester of 2020 compared to the same period of 2019 from RON 19.599.538 to RON 
30.941.941 due to the modulation of the production structure. This expenditure accounts 
for the largest share of total operating expenditure. 

 

2. Personnel expenses 
In the first semester of 2020, the consolidated personnel expenses in the amount of RON 
4.835.455 were 49% higher than in the same period of 2019, mainly due to the change in 
the minimum wage, but also due to the high volume of activity, which required a higher 
volume of manpower and the hiring of new people needed to perform sales activities. 

 
3. Expenses with impairment adjustments and depreciation 
Depreciation and amortization expense recognized in semester I 2020 increased compared 
to the same period in 2019 due to the commissioning of new equipment. 

 

4. Expenses with external provisions 
Consolidated expenditure on other services performed by third parties recorded in semester 
I 2020 is 17% higher than the previous year. Within the expenditure on external services, the 
largest share is accounted for by transport costs related to sales, followed by rent and 
insurance premiums. 
In the first semester of 2020, operating income exceeded operating expenses by RON 
5.654.686 (consolidated operating profit). 

 

 
14. FINANCIAL REVENUES AND EXPENSES 
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1. Earning/loss from current financial assets 
No gains or losses on current financial assets were recorded in semester I 2020. 

 
2. Other financial income 

 
Other financial income (RON) 

Semester ended 
30.06.2020 

Semester ended 
30.06.2019 

Collections from favorable exchange 
rate differences 

44.806 263.484 

Interest income 111.085 11.889 

Incomes from obtained discounts - 6.233 

Other financial income - total 155.891 281.606 

 

3. Other financial expenses 
 

Other financial expenses (RON) 
Semester ended 

30.06.2020 
Semester ended 

30.06.2019 

   

Collections from favorable exchange rate differences (261.678) (278.497) 

Expenses with interest (530.366) (159.901) 

Expenses with bank commissions (128.166) (51.668) 

Expenses with granted vouchers - - 

Other financial expenses (920.210) (189.605) 

 
In the first semester of 2020, financial income was lower than financial expenses, which 
resulted in a financial profit of RON -764.318. 

 

15. INFORMATION ON EMPLOYEES, ADMINISTRATORS AND DIRECTORS 
 

SC Promateris SA has no obligations of any kind regarding the payment of pensions to 
former directors and/or administrators, members of the Management Board, the 
Supervisory Board, the General Manager and the Board of Directors has not granted 
advances or loans to directors and/or administrators and has not issued guarantees on their 
behalf. 
During the first semester of 2020, meal vouchers were granted to all employees with 
employment contracts at the maximum level allowed by law. 
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16. MEASURES ON RISK MANAGEMENT (IFRS 7) 
 

The main financial debts of the company consist in credit from the bank, commercial debts 
and other debts. The main purpose of these financial debts is to finance the operations of 
the company and to supply guarantees for the development of its activities. 
The main financial assets of the company are trade receivables, cash and cash equivalents 
and financial assets held for trading. 

 

Credit risk - refers to the risk that a third party would not respect its contractual liabilities, 
thus provoking financial losses to the company. It mainly results from receivables from 
customers, cash and cash equivalents. 
The balance of the receivables is monitored at the end of each month and any major 
delivery to a client is analyzed. The impairment indices are permanently analyzed, based on 
the payment delay intervals and other specific information on the clients of the company. 
A system for the assessment of the clients was established (existent and new) by verifying in 
certain databases of the Ministry of Public Finances, the analysis of the financial statements, 
reliability reports from specialized companies, request of payment guarantees (promissory 
notes, letter of good standings etc.)  and the establishment of certain each of the clients. 
The large number of clients the diversity of the fields in which they activate have imposed 
the above-mentioned measures. 
The company has taken out commercial risk insurance with the insurance company COFACE 
for important customers. 
Liquidity risk – is a risk that the company may encounter difficulties in meeting obligations 
associated with financial liabilities that are settled in cash. 
The approach of the Company on liquidity risk is to ensure, to the extent possible, that it 
holds at any time sufficient liquidities to overcome debts when these become due. To 
counteract this risk factor, the management applied restrictive product delivery policies to 
doubtful customers, requested in some cases the advance payment for the delivered 
products and made a careful selection of new customers according to their creditworthiness 
and financial discipline. In case of delivery contracts, guarantees were requested and the 
company tried to reduce the number of days established by contract for paying the 
receivables by the company’s customers. 
Market risk - SC Promateris SA is exposed to market risk regarding the evolution of share 
prices on the capital market for shares held on 30.06.2020, exchange rate fluctuations for 
foreign currency bank deposits, as well as foreign currency supply and sale transactions with 
settlement before or after delivery. 
For limiting the effects of the market risk, the management of the company performs 
analyses following forecasts on the stock evolutions and on the exchange rates. 

 

17. COMMITMENTS AND CONTINGENCIES 
 

1. Guarantees for contractual obligations 
Overdrafts and investment loans taken out with ING Bank are secured by mortgage 
contracts on the company's assets, namely: stocks of raw materials, materials, goods, 
finished products, bank accounts opened by the company with ING Bank, money claims 
arising from contracts concluded by the company with its customers, buildings and 
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equipment purchased on credit, etc. 
Biodeck's overdraft is secured by mortgage agreements on the company's assets, namely: 
bank accounts opened by the company with Unicredit and the money claims arising from 
contracts concluded by the company with its clients. 

 

2. Insurance 
In the first semester of 2020, the companies have concluded the following insurances: 
- third party liability insurance, 
- commercial risk insurance, 
- professionals risk insurance for the members of Directorate and Supervisory Board, 
valid for the duration of the mandate, 

- insurance for all assets pledged to banks for loans taken out, 
 

- insurance for vehicles in the company's fleet. 
 

3. Disputes 
The management analyzes periodically the statements of the current disputes, and 
following the deliberations with its legal representatives, it decides the need to create new 
provisions for the involved amounts or their presentation in the financial statements. 
SC Promateris SA is involved in 18 case files, as follows: 
- 18 commercial case files relating to receivables arising in the normal course of 

business. 

SC Biodeck SA is not involved in any file. 
 

18. MAIN CONSOLIDATED ECONOMIC AND FINANCIAL INDICATORS 
 

Indicators  2014 2015 2016 2018 2019 30.06.2020 Optimum values 

 
 
 

1 

Current liquidity:  
 
 

6.10 

 
 
 

11.94 

 
 
 

11.24 

 
 
 

3.70 
 

 
 
 

3.20 

 
 

 
1.48 

good > 1 

Current assets  

Lc = -------------------- poor < 1 

Current debts  

 
 
 

2 

Asset solvency:  
 
 

87% 

 
 
 

92% 

 
 
 

85% 

 
 
 

80% 

 
 
 

76% 

 
 
 

55% 

good > 50% 

Equity average 30 -50% 

Sp = ------------------- 100 poor < 30% 

Total liabilities  

 
 

3 

Profit rate:   
 

0.18 

 
 

(0.03) 

 
 

0.03 

 
 

0.06 

 
 

 
0.09 

 

Gross return 

Rp = ------------------ 

Turnover 

 
 
 

4 

Degree of indebtedness:  
 
 

0% 

 
 
 

0% 

 
 
 

0% 

 
 
 

4% 

 
 
 

8% 

 
 
 

5% 

good > 100% 

Loan capital >1 year  

G = ---------------------- 100 poor > 100% 

Equity  
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19. AFFILIATES 
 

On 30.06.2020, the affiliate was Biodeck SA: 
- Registered office: Bucharest, Sector 1, Str. Clucerului no. 51-53, Scara A, Etaj 6, Ap. 13; 
- The main object of activity: Non-specialized wholesale trade NACE 4690. 

The shareholding to the share capital of Biodeck SA is 70%. The share capital of 
Biodeck SA is RON 200.000 fully paid up on June 30, 2020. 

Information concerning transactions with affiliate Biodeck S.A. during 01.01.2020 – 

30.06.2020: 

The company has receivables from Biodeck in the amount of RON 15.867.683 
representing income from the sale of specific products - RON 15.709.084 and income from 
rental services RON 158.599 (amounts include VAT). 

Name of the 
affiliate 

Transactions in 2020 
Value (excl. 

VAT) RON 

Biodeck Income from sale of specific products 31.843.979 

Biodeck Income from lease services 133.277 

 
Transactions with affiliate Biodeck SA accounted for 59.06% of the total turnover 

achieved by the company in semester I 2020. 
On 27.05.2020 the CEO of the company Georgescu Tudor Alexandru purchased a 

package of shares on the market, reaching a holding of 9.4037% of the share capital. 
On 27.05.2020 Promateris concluded a loan agreement with option of conversion 

into shares with its shareholder, Pogonaru Florin Ion, for the amount of RON 10.000.000. 
The amount was collected by the company on 10.06.2020. 

On 11.06.2020 Promateris concluded a loan agreement with option of conversion 
into shares with its shareholder, Nord SA, for the amount of RON 500.000. The amount 
was collected by the company on 11.06.2020. 

On 11.06.2020 Promateris concluded a loan agreement with option of conversion 
into shares with its shareholder, ECDL Romania SA, for the amount of RON 400.000. The 
amount was collected by the company on 11.06.2020. 

On 11.06.2020 Promateris concluded a loan agreement with the option of 
conversion into shares with its shareholder Victoria Art&Business Center SRL for the 
amount of 
RON 500.000. The amount was collected by the company on 11.06.2020. The amount was 
collected by the company on 11.06.2020. 

On 12.06.2020 Promateris concluded a loan agreement with option of conversion 
into shares with its shareholder, Georgescu Tudor Alexandru, for the amount of EUR 
210.000. The amount was collected by the company on 15.06.2020. 

All these loan agreements, made to ensure the financing of the company in the 

implementation of the development strategy, in accordance with the approved investment 

plans and for the consolidation of its shareholdings, as well as to ensure the financing of the 

company also from other sources of financing than the current ones, have the following 
terms and conditions of payment: the term of the loan is 30 days from the Date of Signing 
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and granting of the loan, or partial or full compensation of the Total Amount to be 

Reimbursed with shares issued by 

Debtor, subject to EGM approval. 
We mention that the statements for semester I of 2020 are unaudited. 
These consolidated financial statements were approved by the Board of Directors and 
were authorized for issuance on September 28, 2020. 

CEO, Tudor Alexandru Georgescu 
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