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Market Commentary for March 2022

Wholesale: The first few weeks in March are reported as having been difficult for the pork industry. The schedule dropped a further 10cents. This difficulty is also reflected in the weekly
pigkill reports for March. There have been serious issues due to covid absenteeism with butcher shops not purchasing whole carcasses to break down, putting increased pressure on
slaughterhouses who also have staffing issues due to covid.

’

pigs off farm”. It is reported there is a lot of “cheap” imported pork on the market. New World had been promoting pork shoulders in March and Pak’n’Save have an upcoming pork leg
promotion. Negotiations with these businesses were described as “hard”, paying “below the cost of production”.

The market is described as “still very subdued”, “very sluggish”, “very similar to last half of February — very slow, quiet”, “market back, about 25% reduction in sales”, “trouble getting

Hospitality and food service is being affected by increase in cost of living and reluctance to eat out, contacts are reporting “lost confidence”, “not a lot of eating out”, “cost of prices

across the board, [people have] less discretional [funds to] spend”. Auckland services have been negatively impacted by the covid pandemic “food service quiet”, “retail sluggish”.
However, contacts did comment that things do seem to be on the improve, “services are starting to wake up again so that is a good sign”.

Retail: Retail reports that the protein market has generally been flat, “fairly flat at a retail level (volume)”. Lamb and Beef pricing has increased over the last year, “lamb pricing
increased 25% over last year and beef increased around 15%”. Retail is observing consumers spending less, “consumers appear to be tightening belts”. This observation is being
attributed to inflationary rises from fuel, food, and housing/mortgages. Contacts believe value is becoming more important for consumers because of increased living costs. Retail’s pork
promotions are helping move pork product, “Pork promotions are replacing some other proteins due to price/value proposition”.

Import:

Overseas new pork production costs are increasing due to corn price increases because of the impact from the Russia/Ukraine war. These costs are increasing at both farm and
processing plant. Those that have contracted import pork forward will not be impacted by these increases currently, but it will have an impact on new sales. There is the potential that
new pork import prices will increase due to increasing production costs and price increases with shipping and increasing oil/energy costs associated with the Russia/Ukraine war.

This commentary has kindly been supplied from the perspective of wholesaler, retailer, importer sharing their view on the market as experienced by them. It is not necessarily the opinion of NZPork.
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NATIONAL PIG SLAUGHTER MONITOR
PREPARED BY NEW ZEALAND PORK

3/412022 Week 27

NUMBER OF WEIGHT AVG. WEIGHT YEAR TO DATE YEAR TO DATE % CHANGE IN WHOLE TOTAL LAST WK % CHANGE CUMULATIVE CUMULATIVE % CHAMNGE IN
CARCASSES (KG) (KG) WEIGHT WEIGHT LAST WEIGHT CARCASSES KILLZ YEARTO YEAR TO DATE PIG NOS
TONME YEAR COMPARED TO COMNDEMMED DATE® LAST YEAR COMPARED TO
TONNE LAST YEAR LAST YEAR

PIGS < 50 KG 3.048 r 114 191 . 277
5,993 i 216 : 6.239
9,041 . 332 3 6 8,956

PIGS 50-64.9KG . 70,379 . 2,027 . . . . 33.981
107,294 . 3.167 . E 52,717
177,673 § 5,195 . 86,698

PIGS 65-74.9 KG . 127.339 k A . E K . . 46,064
262,587 k X . 88,165
389,926 k 1 . 134,229

PIGS 75-84.9 KG 61,869 . . . 14,988
136.624 . . 41,936
198,493 . . 56,924 58,615

PIGS 85-94 9 KG 11,236 : 2,943 1.052 179.8%
49734 A X 14,697 11,885 23.7%
60,970 . o 17,640 12,937 36.4%

PIGS =95 KG 5,698 1.229 26 4626.9%
25,017 2,516 1.545 62.8%
30,615 . 3,745 1,571 138.4%

TOTAL PRIME PIGS 279,469 101,922 101,892 0.0%
587,249 14,281 A . 206.270 206,946
866,718 21137 . A 308,192 308,838

CHOPFPERS 6,746 200 1.266 1,348

41,982 817 5.558 6.009
NZ 48,728 1,017 " 6,824 7,357

TOTAL NZ 12,638 915,446 . 22,154 . X 315,016 316,195

1 Information gathered weekhy from all abattoirs licensed to kill pigs.

2 Includes carcasses {after removal of condemned parts) inspectad and passed for human ? d up to and at scales
3 Meat Year (1 October — 30 September) week to date
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