PRODUCE SHIPPING
SEASON 2020
The produce shipping season traditionally lasts from early spring until the end of summer. For the
trucking industry, this means an increased demand for refrigerated trailer capacity, mainly in
southern states, and higher freight rates. This year, produce shipping will look different than usual.
Even the essential industry of food and produce was disrupted due to the effects of the
coronavirus pandemic.

WHAT’S GOING ON IN THE PRODUCE
MARKET IN 2020?
REFRIGERATED CAPACITY
There are expected truck shortages and lower freight volumes for refrigerated shipments.
According to the FTR 2020 Outlook, reefer volumes are expected to grow 1.3% during the year,
while general truckload volumes are expected to fall 4%. Refrigerated freight has seen a spike
in load availability, while both dry van and refrigerated spot rates have been higher.

DEMAND FLUCTUATIONS
Since mid-March, the produce weekly growth rates have fallen. In some regions, like Los
Angeles, produce vendors of 7th Street Produce Market admit produce sales dropped 90% at
the end of March. In mid-April, fruit and vegetable sales seemed to rebound, according to the
report by Produce Marketing Association (PMA) and IRI. Fresh fruit sales were up 7.4%, while
vegetables jumped 21.4% and frozen produce increased by 47.4%.

LABOR SHORTAGE
The industry is facing a lack of labor due to pandemic travel restrictions worldwide. The U.S.
Embassy in Mexico is halting Visa interviews, including seasonal workers with H-2A visa
programs. Since immigrant workers make up from 10% to 30% of labor in some areas, a
shortage can be a critical challenge to 2020’s crop harvesting season.

PRODUCE MARKET TRENDS: TIPS FOR THE
SHIPPERS
As a response to the current market conditions, farmers are reducing the production of the
majority of crops or are adjusting the farming and distribution. Here are a few key trends that
are emerging in the produce market and can help get farmers and produce shippers through
the season.

SECURE CAPACITY
Since there is a spike in refrigerated capacity, getting a truck shouldn’t be a problem. As
produce sales are slowly rebounding, and businesses are gradually getting back to
normal, it is crucial to be ready to another market fluctuation.

PROVIDE SAFETY
Many shoppers are now concerned about product safety, especially when it comes to
groceries and fresh produce. Usually, fruits and vegetables are laying on shelves at stores
and are being touched by hundreds of people daily. Due to the COVID-19 pandemic,
people are worried about touching products and it is important to make sure they are
handled properly. Boxing or sealing fresh produce is not only a good way to provide safety
but also to sell the product and encourage people to buy it.

CHANGE THE APPROACH
With many small grocery stores, restaurants, and other physical distribution spots being
closed, retailers search for other sales channels. Produce shippers are launching online
produce delivery. Whether it is a delivery for supermarkets and restaurants, or directly to
the consumers, retailers are adopting new ways to sell their products.

SHIP PRODUCE SAFELY WITH PLS
PLS Logistics has extensive experience moving produce shipments. You can rely on us for
competitive rates, refrigerated capacity and quality service.

Contact us for more information:
(888) 814-8486
sales@plslogistics.com

