
IN THE FALL OF 2021, BlackRock made a splash when it said that effective on January 1, 
2022 it was going to transfer some voting power to its clients. The question we wanted 
to find out was how much of an impact did it have on BlackRock’s voting power so 
far in the 2022 proxy season. To accomplish this task, we analyzed the voting data of 
BlackRock on 60 randomly selected clients for meetings that transpired in 2021 and 2022. 

(Excerpt from BlackRock’s Website) 
BLACKROCK RELINQUISHES SOME VOTING POWER:
BlackRock’s role is to help our clients achieve their long-term financial goals. Core to 
this is the fact that the money we manage is not our own; it belongs to our clients. 
We work hard to stay ahead of our clients’ needs by delivering them the widest set of 
choices across everything we do so they can choose what works best for them.

Our view is the choices we make available to clients should also extend to proxy 
voting. We believe clients should, where possible, have more choices as to how they 
participate in voting their index holdings1.

BlackRock Voting Choice, launched in January 2022, is a proprietary offering to 
enable more institutional clients to participate in voting decisions where legally and 
operationally viable. To do this, BlackRock has been developing new technology and 
working with industry partners over the past several years to enable a significant 
expansion in voting choices for more clients.

VOTING ANALYSIS VARIABLES
Stock loan activity, as well as trading prior to the record date, are variables that will 
cause an institution’s vote to differ from the number of shares stated on the firm’s 
schedule 13F filing. Given that BlackRock is the most active participant in the stock 
loan arena, it is common for the firm’s voting power to be diluted as lenders of shares 
forfeit voting privileges on those shares. Nevertheless, when comparing the magnitude 
of voting by BlackRock on a client-to-client basis the results were consistent enough to 
draw a conclusion that the change in voting policy did not have a material impact on 
BlackRock’s voting power this year compared to 2021. 
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METHODOLOGY
We set out to answer the following question:

How many shares were voted behind the exclusive BlackRock custodians in comparison to the 
firm’s 13F position?

While BlackRock maintains custodial relationships with more than a dozen custodians, the nation’s 
largest index fund manager mainly utilizes three exclusive custodians. We estimate that roughly 95% 
of BlackRock’s voted shares come from these custodians. Thus, to increase the accuracy of the report, 
we focused our research efforts on the three exclusive custodians, thereby avoiding the instances 
whereby BlackRock’s vote was intertwine with other institutions utilizing the non-exclusive 
custodians.

The findings of the study in this regard was counter to what one would expected as there was a slight 
uptick (+1.41%) in the amount of shares BlackRock voted (72.18% vs. 70.77%) in comparison to its 13F 
position in 2022 vs. the 13F position voted in 2021. One school of thought is that perhaps the three 
exclusive custodians mainly house the firm’s index ETFs, which by far makes up the lion’s share of 
BlackRock’s 13F position.

Another interesting takeaway is that there was a slight drop in BlackRock’s voting power in 
comparison to the 13F as you go up the market cap ladder in 2022. The thought process here is that 
because of the reduced float in the small cap stocks, the shares are harder and more expensive to 
borrow, so less of BlackRock’s position were loaned out. The average amount of shares voted by 
BlackRock in comparison to its 13F position was 9.19% higher in small caps (76.97%) versus large-caps 
(67.78%). However, in 2021, the gap existed, but it was narrower (4.16%) between small-caps (71.80%) 
and large-caps (67.64%).

CONCLUSION
We do not believe the relinquishing of voting control to a small population of shares managed by 
BlackRock had a major impact this year on the number of shares cast by the nation’s largest index 
fund manager.

 

% VOTED OF 
BLACKROCK'S  
13F POSITION

SAMPLE # MARKET CAP 
% VOTED OF 
BLACKROCK'S 
13F POSITION

2022 2021

AVERAGES

67.78% 26 Large-Cap (>$10B) 67.64%

73.93% 21 Mid-Cap ($2B–$10B) 73.14%

76.97% 13 Small-Cap ($300M–$2B) 71.80%

72.18% 60 All Caps 70.77%
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