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An increasing income inequity and a declining trust in government are resulting in social unrest 
and political divisiveness that is threatening our democracy, free market economy, and society. 

Increasing Income Inequity 
Over the past forty years the percent of US income received by 90% of taxpayers has declined 
from 68% to 53% (see Attachment 1).  That 15% shift represents approximately $1.8 trillion per 
year.  If that hadn't happened, 90% of taxpayers in the US would have 30% higher incomes 
today (see Attachment 2) 

Because 90% of the people drive consumer demand and consumer demand drives economic 
activity, this shift in income has limited consumer demand and therefore the economic growth 
and prosperity of the country.  Excess income to the top 10% has resulted in significant, not 
economically supported, high end asset price inflation including increases in stock market PE 
ratios (see Attachment 3). 

The International Monetary Fund uses the GINI Index to measure the level of income sharing 
between the upper class and middle class of countries around the world. A GINI Index level of 35 
results in maximum economic growth and prosperity by achieving a sharing of income to the 
wealthy that maximizes supply of capital and income to consumers that maximizes demand. The 
US GINI Index has been steadily increasing over the past forty years from 35 to 42, reflecting a 
steadily increasing imbalance of income between the wealthy and all others (see Attachment 4). 

During those forty years the purpose of a corporation had been defined as being to maximize 
shareholder value.  Shareholders are primarily in the top 10% of the people in our country.  The 
theory was that if the shareholders did well, the benefits would “trickle down” to the remaining 
90% of the population, but that did not happen in the same proportion.  The 90% haven’t done 
as well as the top 10% resulting in them rightfully believing they aren’t being treated fairly.   

The Business Roundtable (which is comprised of the CEOs of America’s leading corporations) has 
superficially redefined the purpose of a corporation to be for the benefit of all stakeholders 
(employees, customers, communities, vendors, and shareholders). Those same corporations 
continue to compensate those CEOs and their other executives primarily with equity, which 
retains the incentive to maximize shareholder value over that of all other stakeholders. 

 
A Declining Trust in Government 

Over the past forty years the percent of people who trust the Federal government has declined 
significantly (see Attachment 5).  Political leaders have promised to fix the increasing income 
inequity but have not. During that period political leaders have also modified election and 
legislative process rules and procedures to advance their own self-interests, primarily getting re-
elected, rather than balancing their self-interests with the public interest.   

Most voters evaluate candidates for elected office based on the issues and their beliefs on those 
issues.  The result is elected leaders who must stand up for those beliefs and not solutions that 
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balance the beliefs of others on those issues.  Since each major issue is represented by a 
spectrum of beliefs the only possible outcome is gridlock. The number of meaningful laws 
passed in Congress has declined by 50% over the past forty years.    

 
Increasing Social Unrest and Political Divisiveness 

An increasing income inequity and a decline in trust in government are resulting in social unrest 
and political divisiveness that is threatening our democracy, free market economy, and society. 
A frustrated middle class is turning to far right, authoritarian leaders to overcome what has 
become a futile and worsening situation for them.  

The increasing social unrest and political divisiveness is made worse by our politicians. The 
politicians use and misuse the increasing social unrest and political divisiveness to get elected. 
Those political leaders are funded and influenced by the Upper Class (who are opposed to 
change) and are therefore unable to fix the increasing income inequity. 

The increasing social unrest and political divisiveness is made worse by the mainstream media 
and social media corporations. Those corporations have the same goal of maximizing 
shareholder value and management incentives tied to maximizing shareholder value as all other 
corporations. The mainstream media and social media corporations use and misuse the unrest 
and divisiveness to generate users and therefore revenue and profits for their shareholders. 

 

 

 

Click here for an Overview of the Informed Citizens Commission. 

https://uploads-ssl.webflow.com/5f3e606fe54ccf0da718ac49/63d7acc5863bacc97060570a_2%20Overview%20-%20012923.pdf
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Attachment 2

Total Top 10% Bottom 90%

Total 1980 Income (CPI adjusted) $5,039 $1,620 $3,422
   Share % 100% 32% 68%

Total 2019 Income $11,883 $5,621 $6,262
   Share % 100% 47% 53%

Total 2019 Income by 1980 Share %'s $11,883 $3,820 $8,070
   Impact ($1,801) $1,808

Total Top 10% Bottom 90%

Number of taxpayers in 2019 148,245,929 14,824,593 133,421,336

Average Income per Taxpayer - 2019 Actuals $80,156 $379,169 $46,933

Average Income per Taxpayer - 1980 Share % $80,156 $257,696 $60,483

Change in Income per Taxpayer with 1980 Share % ($121,473) $13,550
   Percentage Change in Income per Taxpayer -32% 29%

Note 1: This information is from the IRS Statistics of Income and can be found the Tax Foundation website -
www.taxfoundation.org/publications/latest-federal-income-tax-data/ 

Note 2: The 1980 adjustment for change in CPI was been calculated at the Bureau of Labor Statistics website: 
www.bls.gov/data/inflation_calculator.htm

All Taxpayers ($ in billions)

Per Taxpayer

Impact of Change in Share of Income
Analysis of IRS Income Tax Data

http://www.taxfoundation.org/publications/latest-federal-income-tax-data/
http://www.bls.gov/data/inflation_calculator.htm


Attachment 2a

Total Top 1%
Between 
1% & 5%

Between 
5% & 10%

Between 
10% & 25%

Between 
25% & 50%

Bottom 
50%

Between 
1% & 25% Bottom 75% Bottom 90%

Total 1980 Income (CPI adjusted) $5,039 $427 $632 $561 $1,238 $1,292 $892 $2,431 $2,184 $3,422
   Share % 100% 8% 13% 11% 25% 26% 18% 48% 43% 68%

Total 2019 Income $11,883 $2,393 $1,876 $1,351 $2,556 $2,340 $1,366 $5,784 $3,706 $6,262
   Share % 100% 20% 16% 11% 22% 20% 11% 49% 31% 53%

Total 2019 Income Allocated by 1980 Share %'s $11,883 $1,007 $1,490 $1,323 $2,919 $3,047 $2,103 $5,733 $5,150 $8,070
   Difference to Actual 2019 Income Shares ($1,386) ($386) ($28) $363 $707 $738 ($51) $1,445 $1,808

Total Top 1%
Between 
1% & 5%

Between 
5% & 10%

Between 
10% & 25%

Between 
25% & 50%

Bottom 
50%

Between 
1% & 25% Bottom 75% Bottom 90%

Number of taxpayers in 2019 148,245,929 1,482,459 5,929,837 7,412,297 22,236,889 37,061,483 74,122,965 35,579,023 111,184,448 133,421,337

Average Income per Taxpayer - 2019 Actuals $80,156 $1,614,468 $316,424 $182,305 $114,955 $63,135 $18,425 $162,564 $33,328 $46,933

Average Income per Taxpayer - 1980 Share % $80,156 $679,237 $251,334 $178,479 $131,287 $82,208 $28,378 $161,127 $46,322 $60,483

Change in Income per Taxpayer-1980 Share % ($935,231) ($65,091) ($3,826) $16,332 $19,074 $9,953 ($1,438) $12,993 $13,550
   Percentage Change in Income per Taxpayer -58% -21% -2% 14% 30% 54% -1% 39% 29%

Note 1: This information is from the IRS Statistics of Income and can be found the Tax Foundation website -
www.taxfoundation.org/publications/latest-federal-income-tax-data/ 

Note 2: The 1980 CPI adjustment was calculated at the Bureau of Labor Statistics website at: 
www.bls.gov/data/inflation_calculator.htm

Analysis of IRS Income Tax Data
Impact of Change in Share of Income

All Taxpayers ($ in billions)

Per Taxpayer

Additional Tiers

http://www.taxfoundation.org/publications/latest-federal-income-tax-data/
http://www.bls.gov/data/inflation_calculator.htm
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US GINI Index
40 Year Income Inequity Trend

Note: The GINI Index is a measure of income distribution levels created by the International Monetary Fund. 
An income distribution level of 35 provides maximum economic growth by achieving a balance of income to 
the wealthy for capital required economic growth and income to the consumers for economic demand. 

The current level of US Income Inequity is resulting in a middle class being left 
behind economically, low economic growth, and high political and social unrest.
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