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Business model 
Amaero generates revenue from several sources including the design and prototyping of 
additive manufacturing solutions on a cost-plus basis; from contract manufacturing and 
tooling on a price per unit basis; from the sale of proprietary 3D printers and 3D printing 
metal powders on a cost plus mark-up basis; from post-sales support and maintenance 
service fees; and from the rights to commercialise patented proprietary alloys developed by 
Monash University on a price per unit and reoccurring royalty basis. Amaero offers a range 
of 3D printing machines, including the world’s largest laser powder bed machine to be 
commissioned in the first quarter 2021, as well as the powder preparation machines and 
powder handling and recovery devices. The company owns fully aerospace accredited 
manufacturing facilities in Melbourne, Adelaide and El Segundo, California, and is partnering 
with defence primes to develop a 3D printing centre in the Middle East and an Australian 
titanium powder manufacturing facility.  

Securing support from the world’s largest defence companies 
The company numbers among its clients six of the 10 largest defence companies including 
Boeing,  Northrop Grumman, Raytheon, Thales and Safran. Some of its  completed projects 
include a 3D-printed Apache Helicopter gearbox for Boeing Phantom Works and a 3-D 
printed jet engine for Safran in collaboration with the CSIRO and Monash University. Last 
week Amaero announced that it has received a purchase order for the manufacture of metal 
evaluation parts for Boeing’s defence and space divisions. The order positions Amaero to 
showcase its capabilities with the opportunity for an expanded manufacturing engagement. 
The company has also secured in the past 12 months a tooling agreement with Fletcher 
Insulation and has formed a research joint venture with PPK Group (ASX:PPK) and Deakin 
University to develop a super strength aluminium alloy utilising specialised nano particles. 
Amaero has also just announced the appointment of former Australian Federal Minister for 
Defence, the Hon. Christopher Pyne, to its global advisory board. In his former role, Mr Pyne 
was responsible for the deployment of more than $200b in defence capabilities.  

Look to specialist manufacturers, defence exposure for peers 
Amaero is an early stage company with a small but growing revenue base. We consider peers 
to be other Australian companies with exposure to global defence and aerospace budgets 
including Electro Optic Systems and Veem, as well as specialist product manufacturers such 
as technical polymer producer Skellerup Holdings, lithium-ion battery materials developer 
Novonix and kinetic fusion additive manufacturer Titomic. Amaero also considers the 
recently relisted (raised US$575m for a US$2.5b valuation) US additive manufacturer 
Desktop Metal (NYSE:DM) a peer although its focus is on the automotive sector.   
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Share details 

ASX Code 3DA 

Share price (3 Dec) $0.65 

Market Capitalisation $125.4M 

Shares on issue post 
raise (pre SPP) 

196.9M 

Free float  58% 
 

Share performance (12 months) 

 

Upside Case 

 Counts six of the top 10 defence companies as 
clients 

 Partnered with the world’s foremost additive 
manufacturing R&D team at Monash University 

 Strong board and advisory board with links into  
the decisionmakers in US and EMEA defence 

 

Downside Case 

 Competing with conglomerates with big 
balance sheets for defence contracts 

 Further capital raises likely, resulting in 
potential dilution 

 Still early stage with no guarantee that strategy 
will translate into earnings success 

Catalysts/upcoming events 

Additional manufacturing engagement with  
Boeing and Raytheon; Patents granted; Decision on 
3D printing centre in Middle  East, estimated at 
$100+m 

 

Comparable companies (Aust/NZ) 

Electro Optic Systems (ASX:EOS) Novonix 
(ASX:NVX); Skellerup Holdings (NZX:SKL);  
Titomic  (ASX:TTT); Veem (ASX:VEE) 

Board of Directors 

David Hanna                  Non-Executive Chairman 
Stuart Douglas               Executive Director 
Kathryn Presser         Non-Executive Director  

Company contacts  

Barrie Finnin (CEO)/ 
Stuart Douglas (ED) 

         +61 3 9905 9847  

Info@amaero.com.au 

RaaS Advisory contacts 

Finola Burke                     +61 414 354 712 
 finola.burke@raasgroup.com 
 

  
 

 

 

Additive Manufacturing 

Amaero International Ltd (ASX:3DA) creates large format, complex components in 

metal with laser-based additive manufacturing for the defence, aerospace and 

automotive sectors. The company works with several of the world’s leading 

manufacturers of aerospace and defence products, delivering both design and 

prototype and manufacturing capability. The company was formed in 2013 out of 

Monash University and listed on the ASX in December 2019 after raising $8m at 

$0.20/share to give it a market capitalisation at IPO of $35m. Last week, Amaero 

returned to the equity markets for the first time since IPO, raising $9m at $0.55/share, 

in an substantially oversubscribed issue with an additional $3m being made available 

to existing shareholders through a Share Purchase Plan (SPP). The SPP will be partly 

underwritten by JV partner PPK Group (ASX:PPK). Significantly the company also 

secured a purchase order from Boeing for the manufacture of evaluation parts, which 

potentially will lead to an expanded term engagement for the manufacture of 

components for Boeing’s defence and space divisions. The Boeing order is one of 

several key contracts Amaero has secured in the past 12 months and underscores the 

opportunity that the company has to capitalise on the global shift towards additive 

manufacturing to secure efficiencies in high-value, low run manufacturing processes. 

Historical earnings and ratios (in A$m unless otherwise stated) 

Year 
end 

Revenue 
(A$m) 

Gross Profit    
(A$m) 

EBITDA Adj. 

(A$m)  

NPAT Adj.* 
(A$m) 

EPS 
Adj.*(c) 

EPS Rep. 
(c) 

06/19a n.a n.a (0.08) (0.08) (0.33) (0.33) 

06//20a 0.12 0.002 (4.16) (4.85) (2.77) (4.05) 

Source: Company data *EBITDA and NPAT adj for one-time, non-cash items  
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About Us  

BR Securities Australia Pty Ltd (BR) is the holder of Australian Financial Services License (“AFSL”) number 

456663. RaaS Advisory Pty Ltd (RaaS) is an Authorised Representative (number 1248415) of BR.  

This Financial Service Guide (FSG) is designed to assist you in deciding whether to use RaaS’s services and 

includes such things as  

- who we are 

- our services 

- how we transact with you 

- how we are paid, and 

- complaint processes 

Contact Details, BR and RaaS 

BR Head Office: Level 14, 344 Queen Street, Brisbane, QLD, 4000  

RaaS. 20 Halls Road Arcadia, NSW 2159 

P: +61 414 354712 

E: finola.burke@raasgroup.com 

RaaS is the entity providing the authorised AFSL services to you as a retail or wholesale client.  

What Financial Services are we authorised to provide? RaaS is  

authorised to   

- provide general advice to retail and wholesale clients in relation to   

- Securities 

- deal on behalf of retail and wholesale clients in relation to 

- Securities 

The distribution of this FSG by RaaS is authorized by BR.  

Our general advice service  

Please note that any advice given by RaaS is general advice, as the information or advice given will not take 

into account your particular objectives, financial situation or needs. You should, before acting on the advice, 

consider the appropriateness of the advice, having regard to your objectives, financial situation and needs.  If 

our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any 

relevant Prospectus, Product Disclosure Statement or like instrument.  As we only provide general advice we 

will not be providing a Statement of Advice.  We will provide you with recommendations on securities 

Our dealing service  

RaaS can arrange for you to invest in securities issued under a prospectus by firstly sending you the offer 

document and then assisting you fill out the application from if needed.  

How are we paid?  

RaaS earns fees for producing research reports. Sometimes these fees are from companies for producing 

research reports and/or a financial model. When the fee is derived from a company, this is clearly highlighted on 

the front page of the report and in the disclaimers and disclosures section of the report.   

We may also receive a fee for our dealing service, from the company issuing the securities. 

Associations and Relationships   

BR, RaaS, its directors and related parties have no associations or relationships with any product issuers other 

than when advising retail clients to invest in managed funds when the managers of these funds may also be 

clients of BR. RaaS’s representatives may from time to time deal in or otherwise have a financial interest in 

financial products recommended to you but any material ownership will be disclosed to you when relevant 

advice is provided.  

Complaints  

If you have a complaint about our service you should contact your representative and tell them about your 
complaint.  The representative will follow BR’s internal dispute resolution policy, which includes sending you a 
copy of the policy when required to.  If you aren’t satisfied with an outcome, you may contact AFCA, see below. 
BR is a member of the Australian Financial Complaints Authority (AFCA).  AFCA provide fair and independent 
financial services complaint resolution that is free to consumers.  
  Website: www.afca.org.au; Email: info@afca.org.au; Telephone: 1800931678 (free call) 

In writing to: Australian Financial Complaints Authority, GPO Box 3, Melbourne, VIC, 3001. 
 

Professional Indemnity Insurance   

BR has in place Professional Indemnity Insurance which satisfies the requirements for compensation under 

s912B of the Corporations Act and that covers our authorized representatives.  

http://www.afca.org.au/
mailto:info@afca.org.au
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DISCLAIMERS and DISCLOSURES 

This report has been prepared and issued by RaaS Advisory Pty Ltd on behalf of Amaero International Ltd.. RaaS Advisory has been 

paid a fee to prepare this report. RaaS Advisory’s principals, employees and associates may hold shares in companies that are 

covered and, if so, this will be clearly stated on the front page of each report. This research is issued in Australia by RaaS Advisory and 

any access to it should be read in conjunction with the Financial Services Guide on the preceding two pages. All information used in 

the publication of this report has been compiled from publicly available sources that are believed to be reliable. Opinions contained in 

this report represent those of the principals of RaaS Advisory at the time of publication. RaaS Advisory provides this financial advice as 

an honest and reasonable opinion held at a point in time about an investment’s risk profile and merit and the information is provided by 

the RaaS Advisory in good faith.  The views of the adviser(s) do not necessarily reflect the views of the AFS Licensee.  RaaS Advisory 

has no obligation to update the opinion unless RaaS Advisory is currently contracted to provide such an updated opinion. RaaS 

Advisory does not warrant the accuracy of any information it sources from others.  All statements as to future matters are not 

guaranteed to be accurate and any statements as to past performance do not represent future performance.   

 

Assessment of risk can be subjective. Portfolios of equity investments need to be well diversified and the risk appropriate for the 

investor. Equity investments in listed or unlisted companies yet to achieve a profit or with an equity value less than $50 million should 

collectively be a small component of a balanced portfolio, with smaller individual investment sizes than otherwise.  Investors are 

responsible for their own investment decisions, unless a contract stipulates otherwise.  RaaS Advisory does not stand behind the 

capital value or performance of any investment.  Subject to any terms implied by law and which cannot be excluded, RaaS Advisory 

shall not be liable for any errors, omissions, defects or misrepresentations in the information (including by reasons of negligence, 

negligent misstatement or otherwise) or for any loss or damage (whether direct or indirect) suffered by persons who use or rely on the 

information. If any law prohibits the exclusion of such liability, RaaS Advisory limits its liability to the re-supply of the Information, 

provided that such limitation is permitted by law and is fair and reasonable. Copyright 2020 RaaS Advisory Pty Ltd (A.B.N. 99 614 783 

363). All rights reserved. 


